GRANTOR: S - ‘TRUSTEE: .. T BENEFICIARY:

LesI. Martin - .- 0 Ameritile . 070 Goebel’s  Office Supply &

7005 Henley. Road - 0 :222'8. Sixth Street: - ' Furniture Specialists, Inc., an

- ‘Klamath Falils, Oregon 97603 - Kiamath Falls, Oregon 97601 Cregon corporation -

v , , . S e840 Klamath Avenue
Klamath Falls, Oregon 97601

_WHEREAS, Beneficiary has,offeiéd to make a ,loah t§ idrahtbr”’ in the sum of $67,500.00, which loan

is to be evidenced by a Promissory Note of even date herév&ith,fwhichfbecomes due and payable on November -
-1, 2001 (the "Note"); and = T R T

WHEREAS, as a condition to the méi{ing of the loan ,td‘Grahtor, ,Benéﬁciary has required, and Grantor -
has agreed to execute and deliver, this Trust Deed. ' e

NOW, THEREFORE, for good ahdi‘valuable considcn‘étion, réceipt of which is hereby acknowledged,
and for the purpose of securing the Obligations described in Section 1.01 below, Grantor irrevacably grants,
bargains, sells, conveys, assigns, ‘and transfers to Trustee in trust for the benefit and security ‘of the

- Beneficiary, with power of sale and ’rvighvt of entry and possession, all of Grantor’s right, title, and interest in
and to the real property located in Klamath County, state of Oregon, and more particularly described as:

A parcel of land situated in the N of the NE% of Section 25, ‘Township 39 South, Range 9
East of the Willamette Meridian, Klamath County, Oregon, more particularly described as
follows: Lo AR ‘

Beginning at a point on the North right of way line of the County Road which lies South 89°
33’ West a distance of 1,234 feet and North 0° 28’ West a distance of 30 feet from the iron axle
which marks the Southeast corner of the NE% of the NE% of Section 25, Township 39 South,

- Range 9 East of the Willamette Meridian, Klamath County, Oregon and running thence South
89° 33" West along the Northerly right of way line of the County Road a distance of 126.3 feet
to a point; thence North 0° 27° West a distance of 276.3 feet to a point; thence North 89° 33’ 7
East a distance of 126.3 feet to a point; thence South 0° 27° East a distance of 276.3 feet, more
or less to the point of beginning, in the W4 of the NE% of Section 25, Township 39 South,
Range 9 East of the Willamette Meridian, Klamath County, Oregon (the "Property");

TO HAVE AND TO HOLD the Trust Property.to Trustee and its successors and assigns for the benefit
of Beneficiary and its successors and assigns, forever; PROVIDED ALWAYS, that if all the Obligations (as
defined in Section 1.01 below) shall be paid, performed, and satisfied in full, then the lien and estate granted
by this Trust Deed shall be reconveyed. e T AT s v N

TO PROTECT THE SECURITY OF THIS TRUST DEED, GRANTOR HEREBY COVENANTS AND
AGREES AS FOLLOWS: S

ST ARTICLE ] ‘ )
: l’xlq‘liClllalr Covenants and Wurr»uiﬁes of Grantor

1.01 Obligations Secured.  This Trust Dccd sceures the follawing, collectively referred to as the "Obligations":

) The payment of all indebledness, including but not limited to principal and interest, and the performance of all covenants and .
obligations of Grantor, under the Note; whether such payment and pcrlbrinnnc«: is gow due or becomes due in the future; and

(2) The payment and pecformance of all covenants and obligations in this Trust Deed. :

1.02 Payment of lndehmln'ess; :lv‘erfommniﬁe of Covenants.. ‘Grastor shall duly and punctually pay and perform all of the
Obligations. : : . S : o

1.03 Property.  Grantor. warfqhts that she halds good and merchantable title to'the Prdpcny and the Iimprovements, free and clear
of all liens, encumbrances, reservations, restrictions, cosements, and adverse:cliims except those specifically listed in Klumath County Title
Company Preliminary Repon Order Number K-49019-8, - Gruntor covenants that she ghatl forever defend Beneficiary's and Trustee's rights under

this Trust Deed against the adverse claims and demands }il‘ ull persons,” - -

L04 " Pucther Assurnnces; Filings Refilings Bte., - A » :

(1) . - Grantor shall execute; acknowledge, and deltiver, from time to time, such further instruments as Bencficiury or Trustec may

" require to accomplish the purposes of this Trust Deed, 0 00 B P O S ‘ s

Q) Gkanlmj shall pay all filing and recording fees, and alj c:é;)chsg:s incident to the exccution, filing, recording, and acknowledgment :
- of this Trust Deed; any.security ngreemdit, morigage, or deed of trust suppléinental heret und any instrument of further assurance; and all costs
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and charges for cserow set-up fees and caerow collection fees'in relution to the Obligation

LO0S Complinnce with Laws. Grantor further represents, warrants, and covenants that Grantor will hereafter comply in all material
-respects with all applicable Laws and Covenants including but not limited to all Bavironmental Laws. For purposes of this section, "Environmental
Law" means any federat, state, or local law, statute, ordinance, or regulation’ pertaining to Huzardous Substances, health, industrial hygicne, or
cavironmental conditions, including withoiit limitation the Co prehensive Envirc al Res; » Compensation, and Liability Act of 1980
- ("CERCLA"), as amended, 42 USC §§9601-9675, and the Resource Consérvation and Recavery Act of 1976 ("RCRA"), ns amended, 42 USC
§86901-6992, . R R

1.06 Muintenance and Improvements.  Grantor shall not permitall or any part of the Iinprovements to be removed, demolished,
or materially altered without Beneficiary's prior writien consent. Grantor shall maintain every portion of the Property and Improvements in good
repair, working order, and condition, except for reasonable wear and tear, and shall at Beneficiary’s election restore, repluce, or rebuild ali orany:
part of the nprovements now or herealier dainaged or destroyed by any casualty, Grantor shall not commit, permit, or suffer any waste, strip,
or deterioration of the Trust Propenty, EA i S

1 Liens. - Grantor shall pay when due al} claims for. lzibor, maleribali.‘d‘r' supplics that if unpaid might become a lien on all of any

portion of the Trust Property.  Granter shall not create, or suffer,-or. permit to be created, any mortgage, deed of trust, lien, security interest,
charge, or encumbrance upon the Trust Property prior to, on a parily with, or subordinate to the licn of this Trust Deed.

1.08 Impositions . ' :

(1) Grantor shall pay or cause tu be paid, when due and bcforc any fine, penalty, interest, or cost attaches, all taxes, asscssmeats,
fees, levies, and all other governmental and nongovernmenta] charges of every nature now o hereafier assessed or levied against any part of the
Trust Propenty (including, without limitation, - lovies o charges resulting from Covenants), or on the lien or estate of Beneficiary or Trustee
(collectively, the "lmpositions”); provided, however, that if by law any such lmposition may be paid in installments, whether or not interest shall
accrue on the unpaid balance, Grantor may pay the same in installments, together with acerited interest on the unpaid balance, as the same become
due, before any fine, penalty, or cost anaches, ’ = -

) Gruntor shall furnish to Beneficiary, promptly upon request, satisfaclory evidence of the payment of all Impositions. Beneficiary

rized to request and reecive from the responsible governmental and nonguvernmental personnel written statements with respect to
the accrual and payment of all Impositions. , . e ‘ ’

1.09 Insurance. . Grantor shall 6btain and maintain in full force and effect during the teem of this Trust Deed all risk property
insurance together with endorsements for replacement cost and inflation adjustment, all'in smounts not Iess than the full replacement cost of all
Improvements, without reduction for co-insurance. In addition, Grantor shall obtain and maintain alt such other insurance coverages, which at the

time are commonly cagried for similar property, in such amounts ag Beneficiary may require,

LI Casualty/Loss Restoration : L : :

; (i) Aferthe occurrence of any cusualty to the Property, whether or not required to be insured against as provided in this Trust Deed,
Gruntor shall give prompt wrilten notice of the casualty to Beneficiary, specifically describing the nature and cause of such casualty and the extent
of the damage or destruction to the Trust Propenty. Beneficiary may moke pr if it i romptly and to Beneficiary's satisfaction
by Grantor, ) : :

2 .
Beneficiary may,
of the Trust Property 1 1 : ¢
restoration, i ; . ; § r d nd conditions as Beneficiary
t ds shall be released if Grantor

L1t Actions to Protect Trust Property; Reserves

(1) If Grantor shall fail to obtain the insu
payments that Grantor is conte
Trust Deed, Beneficiary may,
failure. Al sums, including reasonable sttome
to protect or enforce any of Beneficiary's rj
shall be secured by this Teust Deed, and shal} be paid by Grantor upon dei
or other action by Beneficiary under this seetion shallimpaic any other rigl

2 If Grantor tails 1o promptly pesforn any of its i i r 1.09 of this Trust Deed, Beneficiary may require
Grantor thercafler to pay and maintain with Beaefie payment of such obligations. -In that event, Grantor shall pay to Beneficiary
each month a sum estimated by Beneficinry to be sufficient to produce,-at least. 20 days before due, an amount equal to the Impositions and/for
insurance premiums, If the S so paid are insuflicient to satisfy any linposition or insurance premium when due, Grantor shall pay any deficicney
to Beneficiary upon demand.  The reservies may be commingled wilh Beaeficiary's other funds, and Beneficiary shall not be required to pay interest
to Grantor on such reserves, Bcncﬁciuryrshallyaml hold the reserve in trust for Grantor, and Beneficiary shall not be the ageat of Grantor for

. payment of the taxes and asscssments required o be paid by Grantor.

ARTICLE T
_Condemnation’

2.0t Condemnation L S DR -

{I) Should nny pant of or interest in the Trust Property be taken or damaged by reason of any public improvement, eminent donuin,
condemnation proceeding, or in uny similar mannee (n "Cnndcmnmionf). ar should Grantor receive any notice or other informatjon regarding such
action, Grantor shall give immediate notie of such action to Beneliciary, “ :

)
ayments ar reliel ("Condemnatio ] mount of the Obligations, and shalf
be entitled, ‘at jts option, to eammence, ‘appenr. in, and prosecute an i roceeding in its own or Grantor's name and make any
compromise or settlement in conncetion with sueh Condemuation,” In the event the Trust Propenty is taken fn its entirety by condemnation, aff

Obligations secured by this Trust Deed, at Beneficiary's election; shall become immediately due and sollcetible,

o rust-"'Deed'-j Page 2’ : 5




()" Beneficigry imay, at sole aption, - up, h;,Co’ndcmnu(id’n_ Proc{:cdx 0. the reduction of the Oblj

5 : ply-L

- Beneficiary may determine, ‘or apply all or any poition of the Condémnation Proceeds to the cost of re
- Property. In'the event that Beneficiary clects to apply the Condeinnation Praceeds to

Beneficiary and shall be refeased only upon such terms and con k
* o prior approval of plans and release of liens. “No Con

AR'E'ICLE nr
Secl_lri(y Agreement and l"ixmre Filing

To secure the Obligations, Grantor grants lo Beneficiary a security interest in the followin
is not encumbered by this Trust Deed as a fiest priority realestate lien; (2) all

any Improvements on the Trust Property; 7 i i : i perty or

Improvements; (4) all personal property that i i i et h the vse, Occupancy, or enjoyment of the Trust Property;

of Oregon, as’ accounts, equipment, fixtures, and geaeral

hip, maintenance, or operation of, the Trust Property; (6) all

» refunds of fees or deposits paid to any governmental authority,

smendiments, replacements, additions,
agreement and “fixture filing” under th
of Grantor and the addresy of Beneficia

: ARTICLE IV -
Events of Defnult; Remedies

. 4.01 Events of Default. Each of the following shall constitité an ev‘cnt"of default under this Trust Deed and under each of the other
Loan Documents: e e S : : ' e

(1) Nonpayment, “Failure of dmnmr to )p:iy bhy of the Ol)ligntions licforc the due date, -

2) Breach of Other Covenunts, Fuilure 6f Grantor 1o perform or abidy by any other cavenant included in the Obligations,
including without limitation those covenants in the Note, or in this Trust Devd. :

Q) - Bankruptey, The oceurrence of any of the following with respect to Grantor, any guarantor of the Obligations, or the then-
owner of the Trust Property: (a) appointment of o receiver, liquidator, or trustee for &ny such party or any of its propertics; (b) adjudication as
a bankrupt or insolvent; (¢) filing of any petition by or against any such party under any state or federal bankruptcy, reorganization, moratorium
or insolvency law; (4) institution of any proceeding for dissolution or liquidation; (c) inability to pay debts when due; (0 any general assignment
for the benefit of creditors; or (g) abandonment of the Trust Propenty, AN : i

) Transfer; Due-on-Sale; Due-on-Encumbrance, Any sale, gift, conveyance, contract for conveyance, transfer, assignment,
encumbrance, pledge, or grant of a security interest in all op any part of the Trust Property, or any interest therein, either voluntarily, involuntarily,
or by the operation of law (a "Transfer), without Beacficiary's prior written consent, shall constitute an event of default, Beneficiary may attach
such conditions 1o its consent under this subsection as Bencficiary may determine in its sole discretion, including without limitation an increase in
the interest rute or the payment of transer or assumption fees, und the payment of administrative nn‘d.lcgnl fees and costs incurred by Beneficiary,

4.02 Remedies in Case of Default. If an Event o » Beneficiary or Trustee may exercise any one or more of the
following rights and'rcmcdics, in addition to any olher remedies that nay be available by law, in equity, or otherwise:

()] Acceleration, Bencficiary may declare all or any portioqof the Obligations immediately due and payable,

) Receiver, Beneficiary may have o feeeiver appointed for the Trust Property, Bencficiary shall be entitled 1o the appointment
of  receiver as a matter of right whether or ot the apparent value of the Trust Property exceeds the amount of the indebtedness sccured by this
Trust Deed. Employment by Trustee or Beneficinry shall not disqualily a person from Berving as recciver, Grantor consents to the appointment
of a receiver at Beneficiary’s optivn and waives any and all defenses to such an appointment. .

@) - Possession. Beneficiacy may, cither through a receiver or us lqndur—impéiscssion, enter and take possession of all or any part
of the Trust Property and usc, Operate, manage, and control it ay Beneficiary shall deein Bppropriate in its sole discretion, Upon request after an
Event of Default, Grantor shall pegecfully relinguish possession and control of the Trust Projrerty to Beneficiary or any receiver appointed under
this Trust Deed,” * . e B s

S d) Power of Sale, Bencliciary inny direat Tn"usléc, and Trustee shall bc’éin,mwcrcd, to foreclose the Property by ndverlix,cmcnly
and sale undcrnpplicublg law, - - L e S e

o) Foreclosure. Benefici
or any pant of the Property and in the cases allowed by ¢
remaining due afler disposition of the 'E‘rus(_Pmp“:ny,; v

(6) Fixtures and Personal Property. ‘With respect lo any lmpravements and other personal propeity subject to a security interest
in favor of Beneficiury, Beneliciary may exercie any and sll of the rights and remedies of a secured party under the Uniform Commercial Code,

(¢/] Abandonment, Beneliciury may abandon alf ar any portion of the Trust Propenty by wrilten notice to Grantor.

4.03 Sule. In any sale under this Trust Deed or pursuant to any judgment, the Trust Property, to the extent pennitted by law, may
be sold as an entirety or in one or more pareels and in such order as Benchiciary may eleet, without regird to the right of Grantor, any person
claiming under Grantor, or any guarantor or surcty to the mars) ; ar
or the part thereot so yold » free and clear of the estite of Grantor,

_of the purchnse tnoncy. . Any person, including Beacficiary,
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- each of its ofﬁc]ér‘airuré inﬁvécgblﬁ: appointed Grantor's alioﬁley-id;[ncl, with power of mbks!'ilugibn. to make all appropriate transfers and deliveries
of the Trust Property or any portions thercof 5o sold and; for that puspose, Beneficiary and its of ficers may exccute all appropriate instruments of
- transfer. Neventheless, Grantor shall ratify and confirm, or cause to be ratified and confinned, any such sals or szles by executing and delivering,

or by causing to be exceuted and delivered, 1o Beneficiary or to such purchaser or puschasers all such instruments as may be advisable, in the
judgment of Beneficiary, for such purpose, B : S

404

{ the defauk.

ARTICLEV
General Provisions

5.01 Time is of the Esscuce. Time is of the essence with respect 1o all covenunts and obligations of Grantor under this Trust Deed. .

5.02 Reconveyance by Trustee, Al'any time upon the request of Bencficiary, payment of Trustee’s fees, if any, and presentation
of this Trust Deed, without affecting lability of uny persons for the payment of the Obligations, Trustee may rcconvey, without warranty, all or
any part of the Trust Property, The grantee in any rcconveyance may be deseribed as the "person or persons legally entitled thereto,” and the
recitals therein of any facts shall be conclusive proof of the truthfuluess thereof, :

5.03 _  Notice. Exeept as otherwise provided in this Trust Decd, all nolices pertainiog to this Trust Deed shall be in writing and may
be delivered by hand, or mailed by first cluss, registered, or cedified mail, return-receipt requested, postage prepaid, and addressed to the
appropriate perty at its address set forth at the outset of this Trust Deed. Any p
notice to the other partics. Notices given by mail i accordance with this parag
notices given by hand shall be deemed 1o have been given when actually received,

5.04  Trust Deed Binding on Successors and Assigns. - This Trust Deed shall be binding upon and inure to the benefit of the
successors and assigns of Grantor, Trustee, and Beneficiary, If the Trust Property ar any portion thereof shall at any time be vested in any person
other than Grantor, Beneficiary shall have the right to deal with such successor regacding this Trust Deed, the Trust Property, and the Qbligations ~
in such as Beneficiary deems appropriste in itg sole discretion, without notice to or approval by Grantor and without impairing Grantor’s
liability for the Obligations. R g . :

7 5.08 Indemnity. Grantor shall hold Beneficiary and Trustee and their respective directors, officers, employees, agents, and altorneys, -
harmless from and indemnify them for any and all claims, demands, damages, liabilitica, and expenses, including but not limited to attorney fecs
and court costs, arising out of or in conncetion with Trustee’s or Beneficinry's interest under this Trust Dezd, except Grantor shall not be liable
for acte performed by Beneficlury or Trustee in violation of applicable law,

5.06 Expenses and Attorney Fees, 1f Beaeficiary refers any of the Obligations to an attorney for collection or seeks legal advice
following a default; if Bencficiary is the prevailing party in any litigation instituted in connection with-any of the Obligations; or if Bencficiary or
any other person initiates any judicial or nonjudicial action, suit, or proceeding in conneetion with any of the Obligations or the Trust Property
(including but not limited to procecdings under federal bankruptey law, eminent domain, under probate proceedings, or in connection with any state
© or federal tax lien), and an attorney is employed by Beneficiary to (1) appear in any such action, suit, or proceeding, or (2) reclaim, seek reliel
from a judicial or statutory stay, sequester, proteet, preserve, or enforce Benefieiary's interests, then in any such event Grantor shall pay reasonable
attorney fees, costs, and expenses incurred by Bcncﬂgiury or its altorney in cannectien with the above-mentioned events or any appeals rclated to
such events, including but not limited to costs incurred in searching records, the cost of title. reports; and the cost of surveyors’ reports, Such
amounts shall be secured by this Trust Deed and, if riot paid upon demand; shalf bear interest at the rate specified in the Note., )

5.07 'Applicable Law, The Trust Deed and the vulidity, illlr:l])rclﬂli’(lljl‘,v pctﬁ)klnancé, and enforcement of the Trust Deed shall be
. governed by the laws of the state of Oregon, ) Tl R R i

" 5.08° - Entire Agreement. This Trust D‘ccd‘c’ohulinu the entire agreement of the parties with respect to the Trust Property. No prior
agreement, statement, or promise made by uny pany to. this Trum Decd that is not contained herpif shall be binding or valid,

* GRANTOR -

| STATEOFOREGON ) ., =
St ) SS,-;Z__é‘Ndembe,r‘!996‘
County of Klamath ) : sl

: Personaliy appeared, Les I, Martin, and ackhowledgéd the forégbing instrument to be his voluntary act
_and deed. Before me: : SR co L S

. KRISTIL REDD = {
. NOTARY PUBLIC - GREGON &

v COMSHSRION NO. 048518 - , ofary Pllb"C_fOf‘ongO .
e MISEION EXPIRES NOV. 18 : My Commission expires: i 97
STATE OF OREGON: COUNTY ‘OF KLAMATH: - s

... Filed for; record  at, ‘request. of « Amerititle - - the 4th day
“of ____November = AD., 1996 . ~at.- 3:54 _ oclock-__P.M.; and duly recorded in Vol —MI6 .
S e T bf " Mor t.‘gafg‘_es' Vo S on Page: 34826 : S

g o TR e g " 'Bernetha G.” Letschg€ounty Clerk

FEE 95000 o ooy —




