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The'beneflciary is: ’SOUTH VALLEY “BANK!:& TRUS which ts organized and
mmnwmmmMMMMMMMme " and whose address -
is/P0-B0ox5210,:: KLAMATH FALLS{ 0R: 97601 hussiy I : ("Lender")
Borrower owes Lender the prtncrpal sum ortSeventy ix: Thousand 0 ne Hundred Do] 1 ars andi
no/100° ~ i s o AButA i Dollars (U:S:$76,100% : " ):*This debt ls
evidenced’ by Borrower’s note dated tha same ‘date’ds this Security Instrument: ("Note? whlch provldes for' monthly:
payments,.with the full debt; it not paid earfier, due and payable on..Novenber: 1, 2021 .. This Security
Instrument secures to: Lender /() the repayment of the debt evidenced by the Note. with Interest and all renewals,: .. .
extensions and-modifications of the, Note;.(b);the-payment of all other sums, with interest; advanced under paragraph 7
to protect the seoumy of this Security lnstrument and (c) the performanca of Borrower's covenants and agreements

under this Securi nstrument and the Note.. For this. purpose. Borrower lrrevocably grants and conveys to Trustee, in
trs t h§ sale. the followmg descrlbed property.located in’ K1 amath
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erected on the property, and all easements. ‘.
roperty...All replacements and additions shall also be
All of, the foregolng ls referred to Inthis. Security-Instrument as the *Property.

WBOHROWER COVENANTS that Borrower Is lawfully selsed of the sstate hereby conveyed and has the right to gram

and convey the Property-and.that the.Property.is unencumbered;.except for. encumbrancas of record.::; Borrower

warrants and will:defend: generally the title to the Property againstall clalme and. demands.fsub]ect toany’ :
encumbrances of record. I
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HE IS SECURITYINSTRUMENT cOMbINGS RIS GovVenants tional use and non-uniform cbenamtswithc

“limited variations by Jurisdiction to constitute a uriform security instriment covering real property.

‘oot UNIFORM COVENANTS. Borrower and Lender covenant and agreeasfollows:
- #awty Payment of Principal.and Interest; Prepayment and [Late Charges.:Borrowsr shall promptly pay when due
nced:by.the Note and any.prepayment and late.chargeq dug.under the

:the principal;of and.interest-on.the debt evidenc
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cuni2ic Funda for. Taxes and Insurance:, Subject to applicable law or to.a written walver.by Lender, Borrower shall pay
:to.Lender on.the daymonthly. payments are due under the Note, until the,Note s pald in full; a sum (*Funds") for: (a)
yearly taxes and assessments which may, attaln, priority over this Security Instrument as alien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by
‘Borrower to Lender, in‘accordance with'tha provisions 'of paragraph 8, in llau of the payment of mortgage insurance
premiums. These items are called “Escrow Items.’: Lender may, at any time, collect and hold Funds in an amount not
‘1o exceed the maximum amount a lendet for & federally related mortgage loan may require for Borrower’s escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from timeto'time, 12U.S.C. §
2601 at seq. (RESPA"), unless another faw that applles to the Funds sets a lesser amount. If 80, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on thz basis of current data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

7ne Funds shall be held In an institution whose deposits are insured by a federal agency, Instrumentality, or entity
(including Lender, if Lender is such an Institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow ltems. Lender may not charge Borrowier for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower Interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independant real estate tax reporting service used by Lender In connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any Interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interes: shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debfts to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds In accordance with the requirements of applicable law. !f the amount of the Funds held
by Lender at any time Is nat sufficlent to pay the Escrow. items when dus, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lander the amount necessary to make up the deficlency. Borrower shall make up
the deficiency.in no more than twelve monthly payments, at Lender's sole discretion.

- Upon payment in full of all sums secured by this Securlty Instrument, Lender shall promptly refund to Borrower any
:Funds held by Lender. . It, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
.o sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
,Sums secured by this 5?9!![“)’..'..’!?!“!!’?9')}3;;. S 1 g e Lt g S e e e Gt
«.1::3. . Application of Payments.: Unless applicable law. provides otherwise; all payments received by Lender under
paragraphs 1-and 2 shall be applied: first; to any prepayment.charges due under the Note; second, 1o amounts payable
‘under. paragraph 2; third, to Interest due;:fourth, to principal due; and last, to any late charges due under the Note.
44, Charges; Liens. Borrowershall pay al taxes; assessments; charges, fines and Impositions aftributable to the
‘Property which may attain priority over this Security Instrument; and léasehold payments or ground rents, if any.’
Borrowershall pay these obligations'in tha manner provided in‘paragraph 2, or. i not:paid in that manner, Borrower
ishall.pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
‘amounts to be pald under this paragraph.If Borrower;makes these payments directly, Borrower shall promptly furrish
.to‘}l.éndgr,recelpts evidencingthe payments; 115" RN

" ‘Borrower shall promptly discharge any lien which has priority over thls Securlty Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the lien in, legal proceedings which In the Lender's opinion
.Operate to prevent the enforcement of the llen; or (c) secures from the hoider of the lien an agreement satisfactory to
Lender subordinating the llen to this Securlty Instrument. If Lender determines that any part cf the Property is subject
to allen which may attain priority over this'Security Instrument, Lendér may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more ofthe actions set forth above within 10 days of the giving of notice.

5. Hazard or Property insurance. Borrowsr shall Keep tha improvements now existing or hereafter erected on the
Property Insured against loss by fire, hazards Included within the term "extended coverage" and any other hazards,
including fioads or flooding, for which Lendar requires Instirance! This instirance shall be maintained in the amounts
sand for the periods that Lender requires, The Insurancg carrfer providing the insurance shall be chosen by Borrower
Subject to Lender's approval which shall not ba unreasonably withhald.. If Borrower falls to maintain coverage described

above, Lender may, at Lender’s option, obtain coverageto protect Lender’s rights In the Property in accordance with
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" All insurance policles and renewals s! >
Lender shall have the right to hold tha policles and renewals. il L
all recelpts of paid pre jumg and renewal notlc “in the event of loss, Berrg
urarice cafrier and may ) 0ss if ot mad

11 Seen st
o restoration or repa
mically feasible and Lender s 59 irity.Is not lessened. . 1f

ar's security would be lessened, the insurance proceeds -

rument, whether or not then due, with any excess paldto. .

t answér within 30,days a notice from Lender thatthe """
er may collect the insurance proceeds.” Lender may use the

rty Instrument, whether or not thien due-

Unless Lénder and Borrower ‘any application of proceeds to principal shall not extend or
postpone the duedate of the monthly payments referred to in paragraphs 1 and 2 or change the amount ofthe
payments.  If under paragraph 21 the Prope is'acquired by Lender; Borrower's right to any insurance policies and
proceeds resulting from damage to the Property.priorto the acquisition shall pass to Lender to the extent of the sums
secured by this Sepurity,!nstrument immediately priorto the acqulsttion, o HE e S

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Appliﬁmo‘;‘;
‘ i thin sbdy
days after g
residencs for at the' of , unl nder otherwise agrees In writing, which consent
shall not be unreasonably W l ircumstances exist which are beyond Borrower’s control.’
Borrower shall not destroy, ‘damage or.impair the Property, allow the Property to deteriorate, or commit waste on the
Property. : Borrower shall be In-default if any forfeiture action of proceedlng;’whether civil or criminal, is begun that in
Lender's good faith judgment could result In Property or otherwise materially impair the lien created by
this Security Instrument or Lender's security Intere may cure such a default and reinstate, as provided in
paragraph 18, by causing the action-or proceeding to be dismissed with a ruling that, in Lender's good faith .
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s, security interest.: Borrower shall also be in default if Borrower; during the
loan application process; gave materially.false or inaccurate, information or statements to Lender (or failed to provide
Lender with any material information) in connectionwith the loan:evidenced by the Note, including, but not limited to,
representations concerning Borrower's qpcupancy_of the Property as a principal residence. If this Security instrument
is on a leaseheld, Borrower shall comply with allthe provisions of the lease. If Borrower acquires fee title tothe
Property, the leasehold and the fes tile shall p t merge unless Lender agrees t0 the merger in wrling. ; .

""" 7. Protection of Lender’s Rights in the Property.. If Bprrbwér falis to perform the covenants and agreements
contained in this Security Instrument, orthereisa jegal proceeding that may significantly affect Lender's rights inthe
Property.(suchas a proceeding in bankruptcy, probate, for condemnation or forfelture or to enforce laws or -
regulations),.then Lender may do and pay.for. whatever Is necessary to protect the value of the Property and Lender’s
rights inthe Property.f,Lender{sactigns inay include paying any sums secured by.allen which has priority over this . .
Security. Instrument, appearing in court, Viing reasonable attorneys’, fees and entering on the Property {o make repairs.

“Althotigh Lender may take action tnder this ~aagraph 7, Lendet dogs nothavetodoso. . . L
;.- Any'amounts disbursed byiLender und.: this paragraph.7: shall:become addittonal debt of Borrower secured by
this Security Instrument.: Unless Borrower.and Lender agree to other.terms of payment, these amounts shall bear .-
interest from the date of disbursement at the Note rate and shall be payable, with intarest, upon notice from Lender to
Borrowenrequestingpayment,zg;f' : ST BT RO L R RSHITRN EAHIR E ER AT B [ERDANE SOARMEE
tz.“VM'oi'lg’ag‘&zﬁ|nss‘uraim:’é‘.ii 1§ Lendér required mortgage insurarice as'a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. K, for any
reason, the mortgage insurance.coverage required by Lender lapses or ceases 0 be In effect, Borrower shall pay the
premiums required 1o obtain coverage. substantially equivalent to the mortgage insurance previously In effect, at a cost
ivalent to the cost to Borrower of the mor_tgage,lnsurance previously in effect, from an alternate
d by L ubstantially equivalent mortgage insurance coverage is not available, ...
equal to one-twelfth of the yearly mortgage insurance premium being
' or wheh the insurance, | apsed or ceased to be in effect. Lender will accept, use and retain
these payments ¢ a 108 1€ erve'in ie yof wrance. Loss reserve payments may no longer be required, at
thie optlon of Lender, if mortgage Insurance cove (in the amount and for the period that Lender requires) provided
by an Insurer approved by Lender agaln bacomes avaliable and 15 obtained. Borrower shall pay the premiums required
to malritaln h. surance In effect, or to provide al § reserve, until the requirement for mortgage instrance ends
fi R T

In'accordanc y written él’g'feement'b
1isihlssl ARl il LA, Y EATG e
110 (9-"‘?3‘!?9"", AP VL) S APBUL S W
shail give Borrower notice time of orprior,

110 Condemnation. T he,proceeds of any aw

;gd L'end\erp,iappllgapler law. e ‘
ble entries tipcn and Inspections of the Property. Lender
ction, specifying reasonable cause for the inspection. .

A

m for.damages, direct or consequential, In connection with
Cany condamnatlon‘onéthama dng ofany part of the Property, or for.conveyance in lleu of condemnation, are hereby.
assigned and:shall be pald to Lender::i ¢ ' Vi RO g e k
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< Inthe event of a'total taking of the roperty, the proy S ; ‘ Surity
Instrument, whether.or.not then due,: with any excess pald to Barrower. :In the event of a partlal taking of the Property in
which the falnmark ,.yalyacf;gheLPrgperty;lmmch,late;ybefqre thelaking is'equal to.or, greaterthan the amount of the
sums secured. by this:Securtty.Instrument immediately before the faking, unless Borrower and Lender;otherwise agree
by this Security Inst uced by the amount of the proceeds multiplied by
‘ 0 taking, divided by (b) the fair
id to Borrower.”In'the event of a
tely béfore the takin

eds shall be applied to the sums secured by this Secu

ro
se agree |n writing, any application of proceeds to principal shall not extend or

otherw ee| ]
thly. payments referred to.in paragraphs 1:and.2 or change the amount of such: .

postpone the due date of.the mol
payments... i acnin s Nt Rt SR R O R
11.- Borrower Not Released; Forbeararice By Lender Not a Walver. ‘Extension of the time for payment or =« -~
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower. shall not.operate.to release the liabliity of the original; Borrower. or.Borrrower’s successorsin:.
interest.: Lender, shall.not be requi i

DRLOT LTS gninqec it
TR RN O I S TR S TS

be awalverof of preclude the exercise ofany right orremedy. .~~~ .~
112, Successors and Assigns Bound; Joint and Several Liability; Co-signers. ‘The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender-and Borrower, subject to the
provisions of paragraph 17.- Borrower’s covenants and agreements.shall be joint and several. . Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) Is:co-signing this Security Instrument onlyto . ..
mortgage, grant and,convey that Borrower’s Interest in the.Property under the terms of this Securlty. Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear of make ar)y‘acqq'r;r?,rn’odat{gnswith egard to the terms of this Security

AN
H

Instrument or the Note without that Borrawer's conisent. .

:13.:Loan Charges. if the lcan secured by this Sacurity Instrument is sublect to a law which sets maximum loan

charges, and that law is finally interpreted so that the-nterest or.other loan charges collected orto be collected in ...
connaction with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by.the amount

nacessary.to reduce the charge to the permitted limit;-and () any.sumsalready collected from Borrower. which - -
exceeded permitted limits will be refunded to Borrower. :Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower.: If a refund reduces principal, the reduction
will be treated as a partial prepayment. without apy, prepayment charge under. theNote... ;. - .. . .. PRI
214, Notiees. “Any notlce to Borrover provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mall unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender: “Any notice to Lender shall be given
by first class'rall to Lender's'address’ stated herein'or any other'address Lender designates by notice to Borrower.-
Any notice’provided for in this Security Instrument shall be‘'deemed to have been given to Borrower or Lender when
given as provided In this paragraph. . < BLODUA 90 7ot Onich i Ll o T
15.:Governing I’;é\‘iv';"s'e‘\ie‘réﬁlllty.-"ThlsSecprlty‘Instrumeht shall be'govarried by féderal law and the law of the
wﬂsdlmlon In'which the Property is located:'iInthe:event that any provision or clause of this Security Instrument or the
ote conflicts with applicable law; such corflict shall'not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provislon. ; To thisiend the provislornis of this Securlty Instrument and
the flote aro declared 1o/b eaverable. (v <i2i-bs” it 1 s R, (ko
Bomrower's Cg’pyﬁ ' Borrower shall be'given one conformed copy of the'Note and of this Secutity Instrument,
Transfer of the Property or a Benefical Interest in Borrower. If all or any part of the Property or any interest

sold or transferred (or it a beneficlal Interest In Borrower Is'sold or transferred and Borrower Is not a hatural * /' -

Lty

person) witholit Lender’s priof written consent, Lender may, at its 6ption, require Immediate ﬁgfymem in full of all sums
sécured(by,thls;slec;irityInstrumen_t‘“ ‘However, this ogﬂon hall not be ‘exarclsed by Lender F exerclse is prohibited by
federal law as of the date of this Securlty [istrirnsiit. e RN
., ;. Jf Lender exercises this option, Lender shall give Borrowsr notice of accsleration. Th notice shall provide a period
of riot less than. 40 days from the date th notice s delivered or malled within which Borrower must pay all sums sectired
by this Security Instrument. If Bo i falls to pay.thase sums prior to the explration of this period, Lender may invoke
‘rémedies pe medpyghls‘§ A “"ih rther. '(,_ i\{‘,Ldemzmclo Barro N
) 31 :’ILY’_ SH oL
it 1 : i1 e ancsbey
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.- 18. Borrower's Right to Reinstate, If Borrower meets certaln conditions, Bomower shall have the right to have.
- - enforcement of this Security Instrument discantinued at any time prior to the eariler of: (a) 5 days (or such other period -

. as applicable law may specify for reinstatemant) before sale of the Preperty pursuant to any power of sale contained in-* - :

this Security Instrument. or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all suriis which then would be due under this Security Instrument and the Note as if no :
acceleratlor had occurred; (b) cures-any defauit of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security, Instrument; incltding:but not limited to, reasonable attornays’ fees; and (d) takes such action
as Lender may reasonably require to.assure that the lien of this Security. Instrument; Lender’s rights in the Property and
Borrower’s obligation to pay the sums'seciired by this Security Instrument shall continue,unchanged.: Upon .- -

i

relnstatement by Borrower, this Securlty Instrument and the obligations secured hereby shall remain fully effective .&\;s rf

no acce!erl"atlon had occurred. However, thisTight to reinstate shall not apply In the case of acceleration under
paragraph 17. LT

4171 19;:Sale of Note; Change of Loan:Servicer; ;i ot - AGHINELL 0wy i

The Note or a partial Interest in the Nots (together with this Security Instrument) may be sold one or more times
without prior notice to Borrowar. A sale may result In a change in the entity (known as the *Loan Servicer’) that collects
monthly payments due under the Note and this Security Instrument...Thers also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. 'If there Is a change of the Loan Servicer, Borrower will be given written
notice of the 'change In accordancé with paragraph 14 above and applicable law. Tha notice will state the name and
address of the new Loan Servicer and tha'addréss 'to which payments shotild be made. The notice will also contain any
other information required by applicable law. - - :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything -
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantitiez of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. B ; :

Borrower shall promptly give Lender written notice of any investigatlon, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or Is notifled by any governmental or
reguiatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatlle solvents, materlals contalning asbestos or formaldehyde,
and radioactive materlals. ' As used In this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety of environmental protection,

! N‘ONJUNIFORM COVENANTS. . Borrower and Lender furtl}erfoygnagnt and agree as follows:
R e e L LA ST AR PR SR I Pl T e S I SV H VR [t E]

21.7Acceleration; Remedies. 'Lender shall give notice to'Borrower prior to acceleration following Borrowar's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a;,the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; dnd:(d) that failure to cure the defatilt on or before the date specified in the notice may:
result in acceleration of the sums secured by this Security Instrument and sale of the Property.. . The notice shall
further. inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the nor-existence:of a defauit or any other defense of Borrower.to acceleration and sale. If the default is not
cured on or.before the date specified.in the notice, Lender.at its option may require immediate payment in full of
ali sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other.remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
:llftl;a genlw:d‘les providaed in this paragraph 21, Including, but not limited to, reasonable attorneys’ fees and costs of

o evidonce. . V. o R , . o

i=::1f Lender.Invokes the power of sale, Lender shall exacute.or cause Trustee to execute a written notice of the
occuirence of'an event of default and of Lender’s electlon to cause the Property to be sold and shall cause such
notice to be recorded in each county iy which any part of the Property is located.: Lender or Trustee shall give
notice of sale in the. manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law, - After the time required by applicable law; Trustee, without demand on Borrower, shall sell the -
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in.one or-more parcels and In any.order.Trustee determines. Trustee may postpone sale of all or.
- any;parcel.of.the Property;by public.announcement at the time and place of any previously scheduled sale.
- Lender or its designes may. purchase the Property at any,sa :
SUB 2UTnnLe RS UStsU S (L0 s iUl s hiNA (U
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rustea’s deed g the Property without any covenant or.
:The recitals fnthe T) '8 deed shall by vidence of the truth of
stee shall apply th eds ] : (2) to all
but ot.limited. to; r¢ b (b} to all sums
c)any ep r.persons legally entitled to it,. ..,...
rga by this.Sec ritylnsx,rument,;l.ender‘sha | request Trustee
Instrument and all notas evidencing dsbt secured by this
hell-recol he,Rrgperty,withqm_war.ranty and without charge to the person
) {person.or.persons shall pay any.recordation costs.;- ;-1 .
"Lenderimay from.time to time remove Trustee and appoint g Successor trustee to any..
Trusteg appolnted hereunder: .Without:conveyance,of the l?roparty.athe,successortmstee shall succeed to all the title;: :
power:and dutles conferred.upon,Trustee‘hera!n‘and‘by, applicable law;1is rsior o o L e e 31

11524, Attorneys’ Fees. - As used In this Security Instrument and In the Ndie, "attoreys’ fees" shall include any '

-

attormays; fees awarded by an appellatg court. .

o111:25.; Riders;to this Security Instrument... ;c:00: o

if.one onmore.rlders‘a;e:executeq.‘by_aorrowenand, recorded together
agreements.of each such rider. shall beincorporated into and:shall-amey
Egreemants ofthis.S s:if the sid
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. AP# DAY,

JB0N (:.‘fg)%»"‘f‘\()yl écf' 'i‘ BRI ‘v? &
FiA 2L LE WML EID ADJUSTABLE"

o (1‘5Yéér Trédéurf lnde'x#ﬂaié Caps)

THIS ADJUSTABLE RATE:RIDER is made this 29 ‘:day of OCT 1996 1 .and.ds
incorporated into and shall be deemed to amend "and ‘stpplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument’) of the same date._given by the undersigned (the "Borrower") to secure

Borrower's Adjustable Rate Note (the "Note") to” SOUTH. VALLEY BANK & TRUST, SOUTH VALLEY, . ..
"BANK & TRUST U “lh

"L ender”) of the same date and covering the brc;;;e'r‘tygéscrlbed Inth;%ecurﬁy Instrument and located at:*

4225 ONYX AVENUE,KLAMATH_FALLS,O0R 97603 .
. [Property Address] :

THE NOTE CONTAINS PROVISIONSJALLOWING FOR CHANGES IN THE INTEREST. - -
RATE AND THE MONTHLY PAYMENT. THE ‘NOTE LIMITS THE AMOUNT THE .-
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY. A et
[ GOVENANTS. ;. In.addition to the covenants and agreements made in the Securty
nd Lender further covenant and agree as follows: - e v ,
AIE : »NDAKMONFT,H:LX PAXM‘EthaCﬂANJGExgv ; RO SN SIS A SLUTUR EAT R
' Jote:provides for,an initiakinterest rate of ;.19 2500:  1%.. The.Note provides for.changes inthe
interest.rate andthemonthlygaymems' asfo\lows‘; R : | nges
ONTHLY PAYMENT CHANGE

A ODIoH 10 WGl i

g

‘ay, change on the first day,of | . November, 1997 .., and on that day

wil'pay

i
118 INteras: rae on.the 2y, s ) N0 2 ; .
every 12th month thereafter, Eac ¢'on which my interest rate could change is called a"Change Date.”
(B);:The Index 1 i SR 1D i; SIS RTEE o TR,
Beginning with the first:Change;Date; my:interest rate will be based on an Index. . The PIndex" is the

4

weekly average:yleld. on:United: States:freasury, securifles adjusted to a constant maturity of 1 year, as
made avallable by the Federal Reserve Board. The most recent Index figure available as of the date 45
days before.each Change Date Is called the Current INAEX.M: s i sty Lt T
if-the. Index:ls; no_longer, available, the.Note. Holder. will choose a:new. Index which s based upon
comparable information.. The Note Holder will give me;notice of this cholce.. . - Rt
(C) Calculation of Changes iyt o fuaon Ll simi Lnunies LT L L i
Before each Change Date; the Note Holder will calculate my new interest rate by adding Three:

v B

HEEIE RS S < e ol BIER S :percema'gé;pclms'(g*;:a.*3.‘;0000.h %} to the Current }ndex,
The Note Holder ‘will:thenround the!result: of this addition to he inearest :one-elghth of ‘one ‘percentage
point (0:125%). ‘Subject-to'the'limits’stated Saction 4(D) ‘below;’ this rounded amount will be-my new
interest rate Until the next Changde Date) ‘- ii.iwiiit ot fon i SN RITLALT AL R T

The Note Holder Will theri'determinie the amount:of: the: monthly ‘payment that would-be sufficient to
repay the:unpald princlpal that L.amexpected t0.owe at the Change Dats in.full on the maturity date at my
new Interest rate in substantlally;equal. payments.. The:result;of this calculation will be the new amount of

A FE R SIS EN MEPALGID LTI s T T PO

S quired to pay,at the first Change Date will not be greater than ., 11.2500...%

or less than,, -, %,; Thereafter, my, Interes _rate, Will.naver. be Increased or. decreased an any

single,Change. é than two percentags points (2.0%) from the rate of interest | have been paying
ed Vi nths. My Interest rate wil :15.2500 %.
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“AP# DAY |

- BCMCHID, SG1sRias AT ¥ !
‘W’?'(E)?“EffééiiVéfDaié?o?Change, R TEMRUALHT

- My new Interest rate wil become effective on each Change Date.

' LN# 302808

Lo o

RN Jurss Vil

“1 will pay the amount of my new

monthly playment beginning on thle first monthly payment date after the Change Date yntil the amount of

my monthly p,

(NP

es agalin.

E PROPERTY.OR A BENEFICIAL INTEREST IN BORROWER

¢ Uniform Covenant.17:of the Security Instrument is amended to read as foliows: N
L7 Transgfer of the Property or a Be‘neﬂclalv‘-lnterestfln‘“aori-dwer." If:all or-any part of the :
1 Property or any interest In it Is'sold or transferred (or If a baneficial interest in Borrower is sold or
- transferred ard Borrower'is not'a'natural pérson)'without-Lender»'s?prlorwritten consent, Lender - ..
<% may, ‘atiits' option,” requiré! immediate : payment ‘In“full of; all sums: secured. by ‘this -Security:

Instrument,

However, this option shall not:be' exercised by’ Lender if. exercise is prohibited:by. . -

federal law as:of the date of this Security Instrument.-Lenderalso shall'not exercise this option if:

{{a) Borrower:causes;to
«iuiintended : transferee

-be submitted to Lender information required by Lender to evaluate the
loan . were :being; made . to the transferee; and (b) Lender

ler's, security will not. be Impaired by the

<. Keep all thie p
.BP,"TP‘G’.?F»W'!‘M,.A R B oo, anaer the Note
i[elegses_ggrrquer, INWriting, " 7

! _-IF*Lérider” exercises the option to require immediate

, Lender shall give

Borrower hiotica of aceelération/: The'notice shall ‘provide a period of not less than 30 days from
16.Cale: the notice is delivered .or mailed. within which Borrower must pay all sums secured by
this Security.Instrument. -If, Borrower fails to pay these sums prior,to the expiration of this period,, . ...

ay Invoke any, remadles permi,
'QQI'OW‘E,’J wa.w.a ! i

¥ eIy
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ed;by this Secuirity Instrumerit without further notice or

€63.10 the terms and covenants contained in pages. 1,

(Seal)

RO Oymoes o e FliBorrower

VALRTE 7 vy R T

G S S o

(Seal)
-Borrower
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. EXHIBIT’A" =
~ LEGAL DESCRIPTION

A portion of the S1/2 $1/2 NW1/4 NW1/4 of Section 11, Township 39 South, Range.9 East of
the Willamette Meridian, Klamath County, Oregon, more particularly described as foliows:

Commencing at the Southwest corner of said 51/2 $1/2 NW1/4 NW1/4 of said Section 11;
thence North 0 degrees 13 1/2’ West, along the West line of said S1/2 S1/2 NW1/4 NW1/4,
189.0 feet and thence South 89 degrees 55172 East', 120.0 feet, more or less, to the true

point of b?innin ; thence South 89 degrees 55 1/2 East 100.5 feet, thence North 0

deirees 13 1/2" West 128.7 feet more or less to the:South Rizght of Way boundary of the
U.S.B.R. No. 1-C-9 Drain; thence North 89,de}irees 55 1/2" West along said right of way
boundary 100.5 feet thence South 0 d«agrees 13 1/2' East 128.7 feet, more or less to the -
point of beginning also known as Lot 3 of SUMMERS LANE HOMES, according to the official
plat thereof on file in the office of the County Clerk of Klamath County, Oregon,

. STATE OF OREGON: COUNTY OF KLAMATH: " 5.

. Filed for record af request o Ameriiela T Sth gy
onocof . November A p] 1996 “at —L11:49  orciock —-A. M., and duly recorded in Vol. an
. of___ Mortgages oot 34919 - | Ty
T : R A e " Bermetha G. Letsch, County Clerk :
-FEE"" " $50,00" ST SRl - Ce By i ﬁ:‘j{’l&/ﬂ )64»;/
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