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DEED OF TRUST
THIS DEED OF TRUST IS DATED OCTOBER 28, 1996, among JOSEPH W. GREEN, AN ESTATE IN FEE SIMPLE,
whose address is P.O. BOX 759, PORTLAND, OR 97207 (referred to below as "Grantor"); American Pacific
Bank, whose address Is 121 SW Morrison Street, Suite 900, Portiand, OR 97204 (referred to below sometimes

as "Lender” and somelimes as "Beneficlary™); and KLAMATH COUNTY TITLE COMPANY, whose address is 422
MAIN STREET, P.0. BOX 151, KLAMATH FALLS, OR 97601 (referred to below as "Trustee").

CONVEYANCE AND GRANT. - For valuable consideralion, Grantor conveys fo Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, title, and Interest in and lo the following described real property, togather with all exdsting or subsaquently erected or affixed buildings,
Improvements and fixdures; all easaments, rights of way, and appurtenances; all water, waler rights and dilch rights (Including stock In utilities with dilch

or immigation rights); and ail other rights, royalties, and profits relating to the real pr , including without limitation ali minerals, ofl, gas, geothermal
and similar matters, located in rELAM‘X‘IH COURITY COU%, Slate of 3regon (the "Real Property"):

SEE EXHIBIT "A" ATTACHED HERETO AND BY REFERENCE INCORPORATED HEREIN.

The Real Property or ita address lg coymmonly known as 6420 SOUTH SIXTH STREET, KLAMATH FALLS, OR
97603. ‘

Granter presenitly assigns to Lender (also known as Beneficlary in this Deed of Trust) ail of Grantor’s right, titie, and Interest in and to all present and

fulure leases of tha Propsarty and all Renls from the Properly. [n addition, Granlor grants Lender a Uniform Commercial Code security interest in the
Rents and the Parsonal Property dsﬂned betow. - .

DEFINITIONS.  The following words shall have the folloan msanings when used In this Deed of Trust. Terms not otherwise defined In this Deod of
Trust shall have the meanings attributed to such terms in the Uniform Commerclal Code. Al references fo dollar amounis shall mean amounts in lawful
money of the Unitad States of America. ' : |

Beneficlary. The word "Baneficlary” means American Pacific Bank, its successors and dsslgns. American Pacific Bank also is refarred o as
"Lender” in this Dead of Trust, ! G .

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among G’rantor, Lender, 3nd Trusies, and includes without fimitation ail
assignment and securty inlerest provisions relgung 1o the Personal Property and Renls, e

Grentor. The word "Grantor” means any and all persons and entities axéchﬂng this Dead ‘of Trust, including without limitation JOSEPH W.
GREEN. : i . ’ 1

Guarantor. The word "Guaranicr” means and Includes witheut limitation any and all guarantors, sureties, and accommodation parliss in
connection with the Indebledness. :

improvements. The word "Improvemants” MM and Includes without limilation all existing and future improvaments, buildings, structures,
mobile homas affixed on ihe Real Property, facliitles, additions, replacements qnd othsr construction on the Real Property.

Indebledness. The word "Indebladness” means all principal and interest payable under the Note and any amotints expended or advanced by
Lendar 1o discharge cbligations of Grantor or expenses Incumred by Trustee or Lender to enforce obligations of Grantor under this Dead of Trust
together with interest on such amounis as providad in this Deaed of Trust. The lien of this Deed of Trust shall not exceed ai

any one time $342,000.00. _
Lender. The word "Lender” means American Pacific Bank, lf; successors and assigns.

Note. The word "Note™ means the Note dafed Oclober 28, 1996, In the principal amount of $342,000.00 tom Grantor 1o Lender,
togethsr with all ronewals, extenslons, medifications, refinancings, and substilutions for the Note. The maiurily date of the Note is November 1,
2006. The rata of intersst on the Nota Is subject to Indexing, adjustment, renawal, or renegotiation.

Perzonal Property. The words "Parsonal Proparly” mean all equipmant, fixtures, and other arlicles of personal property now or hereafier owned
by Grantor, and now or hereafter attached or atfixed to the Real Properly; together with all accessions, parts, and additions to, al replacements of,

and ali substitutions for, any of such property; and together with all proceeds (including without limitation all Insurance proceeds and refunds of
premiums) from any sala or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Persbfial Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Conveyance and Grant" section.

Ralated Documents, The words "Related Documants” mean and Include without limitation all promissory notes, credit agreements, loan

agreements, environmental agreaments, guaranties, security agreoments, morigagss, desds of trust, and all othor Instruments, agrasments and
documents, whether now or heraaftar existing, executed In connaction with the Indeblednass.,

Rents. The word "Renis” means all present and future rents, revenuss, Income, issues, royalties, profits, and other benefits derived from the
Property.

Trustee. The word "Trustee” means KLAMATH COUNTY TITLE COMPANY and any substituta or succassor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCURENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: : i

PAYMENT AND FERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all amounts secured by this Deed of

Trust as they becoma due, and shall strictly and in a Umely manner perform ali of Grantor's obligations under tha Note, this Doed of Trust, and the
Rolated Documents. " : : g ) RN

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that G;énlofs possesslon and use of the Proparty shall bo governed by the
following provisions: - L : . DRt

Possession and Use. Untll the occurrance of an Event of Default, Grantor may (a) ramain In possession and control of the Property, (b) use,
operale or manage tha Property, and (c) cq%lec: any Renis from the Propsrly. Tha following provisions relate to the uss of tha Properly or to other




 imitalions on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY. SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY -
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
309%0. e SR '

Duty to Maintaln. Grantor shall maintain the Property in tenantable condition and promptiy perform all repalrs, replacoments, and maintenance
necessary to preserve its value, L S .
Hazardous Substances.  The terms "hazardous waste," "hazardous substance,” "disposal,” "releass,” and "threatened release,” as used in this
Deed of Trust, shall have the same meanings as set forth In the Comprehensive Environmental Rasponse, Compansation, and Liabiiity Act of
1980, as amandad, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amandments and Raauthorization Act of 1988, Pub. L. No. 89-499
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resource Consarvation and Rocovery Act, 42 U.S.C.
Section 6901, et seq., or other applicablo state or Fedaral laws, rules, or regulations adopted pursuant to any of the foregcing. The terms
“hazardous waste” and "hazardous substance” shafl also Include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor reprasents and warrants to Lender that: (a) During tha period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, slorage, freatment, disposal, relaase or threatened release of any hazardous wasta or substance by any person on,
under, about or from the Properly; (b) Grantor hes no knowlaedge of, or reason to bellave that there has been, except as previously disciosed to
and acknowledged by Lender in writing, (1) any use, generation, manufaciure, storage, freatment, disposal, release, or threatenad relsase of any
hazardous waste or substance on, under, ebout or from the Properly by any prior owners or occupants of the Property or () any actual or
threatened liigation or claims of any kind by any person relating to such matters; and (c) Except as proviously disclosed to and acknowledged by
Lender In writing, (1) neither Grantor nor any tenant, contractor, agent or other authorized user of the Proparty shall use, generate, manufacture,
store, treal, dispose of, or release any hazardous waste or substance on, under, about or from tho Property and (i) any such activity shall be
conducted In compliance with all applicable fedoral, state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authiorizes Lender and its agants to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriata to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or lests made by Lender shall ba for Lender's purposes only and shall not be construed to craate any rasponsibiiity or fiability on the
part of Lender to Grantor or lo any other person. The representalions and wananties contalnad herein are based on Grantor's due diligence In
Investigaling the Propery for hazardous waste and hazardous subslances. Grantor hereby (a) releases and walves any future claims agalnst
Lender for Indemnily or contribution in the event Grantor becomes liable for cleanup or other costs undar any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and all claims, lossas, liabilitias, damages, penalties, and expenses which Lender may directly or
indirectly suslain or suffer resulting from a breach of this soction of the Doed of Trust cras a consequance of any use, generation, manufacture,
storage, disposal, rolease or threatenad release occuming prior to Grantor's ownership or interest in the Property, whether or ot the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the obligation fo Indamnity, shall survive the
payment of the Indebtednass and the satisfaction and reconveyance of the lian of this Daed of Trust and shall no! be affected by Lender's
acquisition of any interast in the Property, whother by foreclosure or otherwise.

Nulsance, Wasie. Grantor shall not causs, conduct or permit any nulsance nor commil, permil, or sutfer any slipping of or waste cn or to the
Property or any portion of the Property. Without limiting the generality of the foragoing, Grantor will not remove, or grant to any other parly the
fight to 7emove, any timbar, minerals (including oll and gas), soll, gravel or rock products without the pror written consent of Lender,

Removal of improvements. Grantor shall not demalish or remove any Improvements from the Raal Proparty without the prior writien censent of

Lender. As a condition to the removal of any improvements, Lander may raquire Grantor lo make amangements satisfactory to Lender to replace
such improvemonts with Improvements of at loast equal value.

Lender’s Right to Enler. Lender and its agents and representatives may enter upon ihe Real Propesly at all reasonable times to attend to
Lender’s Interests and to Inspect the Properly for purposes of Granlor's compliance with the terms and conditions of this Deed of Trust.

Compillance with Governmental Requiraments. Granlor shall promplly comply wilh all laws, ordinances, and regulations, now or hereafler in
offect, of all governmental authorities applicable to tha use or occupancy of the Property, Including without limitation, the Americans With
Disabliiies Act. CGrantor may contsst in good faith any such law, ordinance, or regulation ana withhold compliance during any procesding,
Including appropriate appeals, so long as Granior has notifisd Lander in writing prior to doing so and so long as, in Lender’s sole opinlon,

Lendar’s Interests in ths Property are not Jacpardized. Lender may require Grantor o post adequate security or'a surety bond, reasonably
satistactory to Lendsr, to protact Lender’s Interest.

Duty to Protect. Grantor agrees neither to abandon nor leave unatlended the Property. Granlor shall do all other acls, in addition ta those acts
set forth above In this saction, which from tha characler and use of the Property are raasonably necessary {0 protect and praserva the Properly.

DUE OM SALE - CONSENT BY LENDER. Lender may, stils option, declare immedialely due and payable all sums secured by this Deed of Trust
upon the sale or lranster, without tha Lender’s prior writien consent, of all or any part of the Real Property, or any interest In the Real Properly. A “salo
or transfor” means tha conveyanca of Real Property or any right, title or intarest therein; whether lagal, benaficial or equilable; whether voluntary or
involuntary; whether by outright sale, dead, inslaliment sale contract, land contract, contract for dead, leasahold Interest with a term greater than three
(3) years, lease~option contract, or by sale, essignment, or transfer of any beneficlal inferest In or to any land trust holding titla to the Real Property, or
by any other method of convayance of Real Property interest. If any Grantor Is a corporation, partnership or limited liability company, transfer also
includes any change In ownership of more than twenty-five percent (25%) of the voting stock, partnarship Inlerests or limited liability company interests,
as the case may be, of Granlor. However, this option shall not be exercised by Lender it such exarcisa Is prohibited by federal law or by Oragon law.

TAXES AND LIENS. The following provisions relating to tha taxes and liens on the Property are a part of this Deed of Trust.

Paymenl. Granter shall pay when due (and in all events prior lo dalinquency) all taxes, special taxes, assessmants, charges (including water and
sawaer), fines and imposlilons levied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered or malerial furnished to the Property. - Grantor shall maintain the Proparty free of all llens having priority over or equal to the interest of
Lender under this Daed of Trust, except for the llen of taxes and assessmenis not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lender’s interest In the Property is not joopardized. if a lien arises or is filed as a result of nonpaymant, Grantor shall within fifleen
(15) days after the lien arises or, if a lien Is filad, within fiftean (15) days afier Grantor has notice of the filing, secure the discharge of the lien, or if
roquested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender In an amount sufficient
to discharge the llan plus any cosls and attorneys’ fees or other charges that could accrua as a result of a foreciosure or sale under the lien. In
any contest, Grantor shall defend Iiseif and Lender and shall salisty any adverse Judgment betore enforcement against the Property. Grantor shalt
name Lender as an additional obligee under any surety bond furnished In the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of pzyment of the taxes or assessments and shal
authorize the appropriate governmental officlal to deiiver to Lender at any tima a written slatement of the taxes and assessments egainst the
Property. : :

Hotice of Construction. Grantor shall notify Lender e least fifteen (15) days before any work is commenced. any services ara furnishad, or anv
malerials are suppiied to the Property, if any mechanic's tien, materalmen's lien, or other lian could be assertad on account of the work, services,
or materials. Grantor will upon request of Lender fumish o Lendar advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such Improvements. :

PROPERTY DAMAGE INSURANCE. The followlhg p}ovlslons iaialing to Insuring the Property are a part of this Deed of Trust.

Maintenance of Insurance. Grantor shall procure and malintaln policies of fire insurance with standard extended coverage endorsements on a
replacemant basls for tha full insurable value covering all Improvemeants on the Real Property In an amount sutficient to avoid application of any
coinsurance clause, and with a standard morigagee clause in favor of Lendsr. Grantor shall also procure and maintain comprehensive general
liability Insurance In such coverage amounts as Lender may request with trustee and Landar baing named as additional insureds in such liability
Insurance policies. Additionally, Grantor shall maintaln such other insurance, including but not Emited to haxard, business inlerruption, and boller
insurancs, as Lendar may reasonably roquire. Policies shall bo written In form, amounts, coverages and basts reasonably acceptable to Londer
and Issued by a company or companies reasonably sccoplable to Lendes, Grantor, upon request of Lendor, will detiver 1o Lender from tme o
time the policies or carlificates of Insuranca In form salistactory to Lender, including stipulations that coverages will not be cancalled or diminished
without at least ten (10) days’ prior writlen notica to Lender, Each insurance polksy also shall include an endorsement providing that coverage in
favor of Lender will not be impalred in any way by any act, omission or dafault of Grantor or any other person. Should the Raal Property at any
time become located In an area des!gnated by the Director of the Fedsral Emergency Managsment Agancy as a special flood hazard area, Grantor
agreas 1o obtain and maintain Federal Flood Insurance to the extant such Insurance is required by Lender and is or becomes avallabla, for the
tarm of the loan or for the full unpald principal balance of the loan, or the maximum Emit of coverage that Is available, whichever is lass.

Applicetion of Proceeds. Granter shall promptly nolify Lender of any loss or damage to the Properly. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impalred, Lender may, a! its sloction, recelve and retain
the procesds of any Insurance and apply the proceeds to tha reduction of the Indeblsdness, payment of any lian affecting the Proparty, or the
 restoration and repalr of the Property. If Lender elects 1o apply the proceads to restoration and repair, Grantor shall repair or replace the damaged
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or destroyed Improvements in.a-manner satisfactory to Lender. Lander shall, upon salisfaciory proof. of such expenditurg, pay or reimburse
Grantor from the preceads for the reasonabla cost of repalr or restoration i Grantor.is notin dafauit under this Deed of Trust. ‘Any proceeds which -
have not been disbursed within 180 days afles their recelpt and which Lander has not commiited 1o the rapalr or rasloration of tha Proparty shall
. be used first to pay any amount cwing to Lendar under this Dead of Trust, then 1o pay accruad interest, and ihe romainder, if any, shall be applied

to the principal balance of the Indebtedness. ‘If Lander holds any procaads after payment in full of the Indebladness, such proceods shalk be pald
to Grantor as Grantor's Interests may appear. o RS :

Unexpired insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Properly coverad by this
Deed of Trust at any trustee’s sala or oiher sale held under the provisions of this Dead of Trust, or at any foreclosure sala of such Property.

Grantor's Report on Insurence. Upon request of Lender, however not more than onca a yoar, Grantor shali furnish o Lender a report on each
existing policy of Insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the properly Insured, the
then current replacement value of such properly, and the manner of determining that value; and () the expiration date of the policy. Granlor
shall, upon requast of Lender, have an Independent appralser satisfactory to Lender detsrmine the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed of Trust, or if any action or proceeding is commanced that
would matsriaily affect Londer’s interests In the Property, Lender on Grantor’s bohalf may, but shall not be requirad to, take any action that Lender
deams appropriate. Any amount that Lander expands In 50 dolng will bear Interest at the rate provided for in the Nots from the dale incurred or pald
by Lender to the date of repayment by Grantor. All such expansas, at Lendear's option, wil (a) ba payable on demand, (b) be addad to the balance of
the Note and be apportionred among and be payable with any installment payments to become due during either (i) the term of any applicable
Insurance policy or- (i) the remaining term of the Nota, or (c) ba treated as a balloon peymaent which wili ba due and payable at the Nols's malurity.
This Deed of Trust also wili secure payment of thesa amounts. Ths rights providad for in this paragraph shall be in addition to any other rights or any
remedles to which Lender may be entitiod on account of the defaull. Any such action by Lender shall not be construed as curing tha default so as to
bar Lender from any remedy that It otharwise would have had. -

WARRANTY; DEFENSE OF TITLE. The following prqvlslons relaling to ownership of tbe Property are a part of ihis Deed of Trust.

Till2. Grantor warrants that: (a) Grantor holds good and markelabile title of record to the Property in fee simple, free and clear of all lians and
encumbrances other than those sat forth in the Real Property description or in any titla insurance policy, titia repor, or final title opinion issued in

favor of, and accepled by, Lender In connaction with this Deed of Trust, and (b) Grantor has the full right, power, and authority to exacule and
deliver this Deed of Trust to Lender. :

Defensa of Tlila. Subjact to the exception in the paragraph above, Grantor warrants and will forever defenid the title 1o the Property against the
lawiul claims of all persons. In the evant any action or procseding is commancad that questions Grantor's Stia or the Interest of Trustea or Lender
under this Deed of Trust, Grantor shall defend tha action at Grantor's expense. Grantor may be the nominal parly In such proceeding, bit Lender
shall be entitted to participate in the proceeding and to be represented in the proceading by counsel of Lender's own choice, and Grantor will
deliver, or cause o be delivered, fo Lender such instruments s Lendsr may request from ime to ime fo permit such participation.

Compilance With Lews. Grantor wamants that the Properly and Grantor’s use of the Property complies with all existing epplicable laws,
ordinances, and regulations of governmental authorities. ‘

CONDEMNATION. The following provisions relating to condemnation proceedings are & part of this Deed of Trust.

Application of Net Proceeds. if all or any past of the Property Is condemned by eminent domain proceadings or by any procseding or purchase
In liau of condamnation, Lender may at its election require that all or any portion of the nat procoads of the award be appliad to the Indebtedness
or the repalr or resloration of the Property, The net proceads of ths award shall mean the award afier payment of all reasonable costs, expenses,
and atiorneys' fees incurred by Trusisa or Lendor In connection with the condemnation.

Proceedings. 1f any procseding In condemnation Is filed, Grantor shall promptly nolify Landsr In writing, and Grantor shall promptiy take such
sleps as may be necessary o defend the action and oblaln the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entitied to participate in tha proceeding and fo be represantad In the procseding by counsal of its own cholce, and Grantor will deliver or cause to
be daliversd to Lender such instruments as may be requested by it from time to time to permit such participation,

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENMTAL AUTHORITIES. The following provisions relating to governmental taxas, fees
and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon request by Landar, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfact and continus Lender’s fisn on the Real Property. Granlor shall reimburse Lender for all
taxes, as described below, togather with all expenses Incumed In reccrding, perfecting or continuing this Deed of Trus!, including without iimitation
all taxes, fees, documentary stamps, and otier charges for recording or registering this Deed of Trust.

Taxes. The following shall constituta taxes to which this saction epplies: (a) @ specific tax upon this type ol Deed of Trust or upon all or any part
of tha Indebtedness secured by ihis Dead of Trust; (b) a specific tax en Grantor which Grantor Is authorized or raquired 1o deduct from payments
on the Indebtedness secured by this type of Deed of Trust; (c) a tax on this type of Doed of Trust chargeabls against the Lender or the holder of
the Nole; and (d) a specific tax on all or any portion of the Indabledness or on payments of principal and Interest made by Grantor.

Subsequent Taxea. If any tax {o which this section appties Is enacted subsequant to the dato of this Dead of Trust, this evant shall havs the same
affect as an Event of Default (as dofinad below), and Lender may exarcise any or all of its avallable ramadias for an Event of Default as provided
below unless Grantor eliher (a) pays the tax before i bacomes delinquent, or (b) contssts the tax as provided above in the Taxes and Liens
section and deposits wilh Lender cash or a sufficient corporate surety bond or olher sacurity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provislons relating to this Deed of Trust as a security agresment are a part of
this Deed of Trust. .

Security Agreament. This Instrument shall constitute a sacurily agreement {0 the extant any of the Properly constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party under the Linlform Commerclal Code as amendad from tirme to time,

Security Interest. Upon request by Lender, Grantor shall exacute financing stalements and take whatever other action Is requested by Lender fo
perfact and continue Lendar’s securily interest In the Rents and Personal Property. In addition to recording this Deed of Trust in the rea) property
reccrds, Lender may, at any time and without further authorization from Granlor, file executed counterparis, coples or reproductions of this Deed
of Trust a3 a financing statement. Grantor shall relmburse Lender for all expenses Incurred in pefecting or continuing this securily interest. Upon
default, Granlor shall assemble the Personal Property In a manner and at a place reasonably convenlent t6 Grantor and Lender and make it
avallabla 1o Lender within threa (3) days after receipt of written demand from Lender.

Addresses. The mafiing addresses of Grantor (deblor) and Lender (secured party), from which Information concerning the secuﬂty interest

_?ran'!ed by this Deed of Trust may be oblainad (each as required by the Uniform Commercial Code), are as stated on the first paga of this Dead of
rust, ‘ o . : .

F}J?TE:ER ASSURANCES; ATTORNEY=IN-FACT, The following provisions rslaling o furiher assurances and attorney-In-fact are a part of {his Deed
of Trugh, . . R

Furthar Assurances, Al any tima, and t:om ima to time, upon raquest of Lander, Grantor will maka, excule and doliver, or will causa to bo
made, oxaculed or delivared, to Lender or 1o Lender's designes, and when requested by Lender, cause to be flad, recorded, rafilad, or
rerecordad, as the case may be, at such imes and in such offices and placos as Lender may deam appropriale, any and all such morlgages,
deads of trust, securily deeds, sacurilty egreements, financing slatements, confinuation statements, instrumants of further assurance, corlificates,
and other documanis as may, in the sole opinion of Lender, be or deslrable In order to effectuats, complete, pedect, continue, or
presarve (a) the obligations of Grantor undar the Note, this Deed of Trust, and the Related Documents, and (b) tha liens and securily interests
crealad by this Deed of Trust as first and prior ans on the Proparty, whethar now owned or hereafler acquired by Grantor. Unless prohibtied by

law or agreed fc the contrary by Lender in writing, Grantor shall relmburse Lender for all costs and expensas incurred in connection with the
matters reforred to in this paragraph. :

Attorney-In~Fact. i Grantor fails to do any of the things referred to in the precading peragraph, Lender may do so for and in the name of
Grantor and at Granlor's expense. For such purposes, Grantor hereby imevocably appolnts Lender as Grantor's attormey—in-fact for the purposs
of making, exacuting, celivering, filing, recording, and doing all oiher things as may be necessary or desirable, In Lenders sole oplnion, to
&ccomplish the matlers referred to In tha preceding paragraph. i

. FULL PERFORMANCE. if Grantor pays all tha Indsbtadness when dus, and otherwisa pérforms all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall exscute and deliver to Trusiee a requast for full reconveyance and shall execute and deliver to Grantor suilabls slatements

of termination of any financing statement on fils evidencing Lender's securily intorest in the Rents and the Personal Property. Any reconvayance fog
required Ly law shall be pald by Grantor. it permitied by appllcable aw, .

DEFAULT, Each afltha following, at the ,opnqh dl"Lender. shall cohsmute an' gvghl ofdéfaull (“Evani of Default”) under this Deed of Trust:
- Default on Indebledness. Failure c}f Grantor tq"maka &ny payment when due on the Indebtedness.




. Detault on Olhar Payments, Fallura of Grantor within the time raquired by this Dead 6f Trust to make any paymant for laxes or Instrance, or any.
et o hecessay o ravont log of orto ectdcrarge ofany ln, - <o Y P o
Defsult in Favor of Third Partles, Should Borrower or any Granior defaut under any loan, extsnsion of credit, securily agreemant, purchase or-
sales agreament, or any other agreament, In favor of any ‘other creditor or person'that' may maledally affect any of Borrowor’s properly or

. Borrower's or any Grantor's abiity to repay 1he Loans or perform thelr respactive obiigations under.this Doed of Trust or any of the Related
Documents, < Lk : T Ll

Compliance Defauls. Faliure of Granfbr to c&mply,wlth any other ferm, abligation, covenant or condition contained In this Deed of Trust, the Note
or in any of the Related Documaents. S

False Statements, Any warranty, reprasentation or statement made or furnished to Lendsr by or on behalf of Grantor under this Deed of Trust,
the Nolg or the Re!eted Documents is false or misigading in any material respact, either now or at the time made or fumished.

Defective Collsteratization, This Dead of Trust or any of the Related Documents caases to ba In full force and effect (including fallure of any
collateral documents fo creats a valid and perfected securily Interest or llgn) at any time and for any reason. .

Desth or Insolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going huslinass, the insolvency of Grantor,
the appointmant of a recsiver for any part of Granlor's properly, any assignment for the benefit of ereditors, any typa of creditor workout, or the
commencemant of any proceeding under any bankruplcy or insolvency laws by or agalnst Grantor.

Foreclosure, Forfalture, etc. Commancement of foreciosure or forfelture proceedings, whether by judictal proceeding, seli-help, repossession or
any other method, by any craditor of Grantor or by any governmental agerncy against any of the Properly. However, this subsaction shall not apply
In the event of a good falth dispute by Grantor as o the validity or reasonableness of the claim which is the basis of the foreclosure or foretoiture
proceeding, provided that Grantor gives Lander written notice of such claim and furnishes reserves or a surely bond for the claim satistactory to
Lender, . -~

Braach of Other Agreement. Any breach by Grantor under the terms of any othsr agreement between Grantor and Lender that Is not remediad
within any grace period provided therein, Including without imitation any agreamant concerning any indebledness or other obligation of Grantor to
Lender, whether existing now cr later. ‘ . .

" Events Affecting Guarantor. Any ct the preceding events occurs with respact to any Guarantor of any of tha Indeblednass or any Guaranior digs
or becomas Incompatent, or revokes or disputes the validity of, or liability under, any Guaranty of the Indebladness
quirad 1o, permit the Guarantor's estate {0 assuma unconditionally the obligations aris
to Lender, and, in dolng so, cure the Event of Default. ‘

Adverse Changa, A malarial adverse change occurs In Grantor’s financlal condition, or Lendsr believes the prospect of paymant or performance
of tha Indebledress Is impaired. : ‘ .

Right to Cure. if such & fallure is curab

the preceding twelve (12) months, it

demanding cure of such fallure:

initiates steps suffcient to cure the

compliance as soon as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT, Upon the occurrence of any Event of Default and at any time thereafler, Trustea or Lender, at its oplion, may
exercise any one or more of the following rights and remediss, in addition to any olher rights or remadies provided by law:

Accelerate indebledness. Lendor shall have the right at its option without fofice to Granlor to declare the entira Indebtedness immediately dus
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Real Properly, the Trustes shall have the and Lender shali
have tha right to foreclosa by Judiclal foreclosure, In sither casa in law. 1f this Dsed
of Trust is foreclosed by judkial foreclosure, Lender wiil bo entiti sale proceeds are
Insuificient to satisty the Judgment, execution may lasuae for the am:

UCC Remedies. With respact to ail or any part of the Parsonal Property, Lender shall have alf the fights and remedies of a secured party undar
the Uniform Commerclal Code.

right, without notica Iy Grantor, 1o take possession of and manage tha Property and collect the Rents,

over and above Lendar's costs, agalnst the Indebtedness. In furtherance of

o make paymants of rant or use fees directly to Lender. 1t the Rents are

collected by Lender, then Granior Irevocably designates Lender as Grantor’s attorney-in~fact to endorsa inslruments recelvad in payment thareof

in the name of Grantor and to negotiate ihe same and collect the proceads. Paymants by tenants or other usars o Lender in response to Lendar’s

demand shall salisty the obligations for which the payments are mada, whether or not any preper grounds for the demand existed. Lender may
exercise Iis rights under this subparagraph either in person, by egent, or through a recalver,

Appoint Recelver. Lender shall have the right to havo a receiver appointed 10 take possassion of ol or any part of the Property, with the power to
prolsct and preserva the Property, o operate the Propsrty precading foreclostra or sala, and (o collect the Rents from the Property and apply the
proceeds, over and abova the cost of the recalvership, agalinst the Indebtadness. The recolver may serve without bond if permiited by law.
Lendar’s right to the appointment of & receivor shall exist whether or not ths eppsrent value of the Property axceeds the Indebledness by a
substantial amount. Employment by Lander shall not disqualify a person from serving as a recelver,

Tenancy a2 Sufferance. If Grantor ramaling in possession of the Property after the Property is sold as provided above or Lender otherwise
becomes enilted to posssssion of the Proparty upon default of Grantor, Granlor shal become a tonant at suMerance of Lendoer or the purchaser of

the Property and shall, at Lander’s option, either (a) pay a reasonably renial for the usse of tho Property, or (b) vacale the Property immediately
upon tha damand of Lender. . ’

Cther Remedias. Trustoe or Lendsr shall have any other right or remady provided lh this Dee

Notice of Sale. nable notice of ) j
ny privale sale or other intendad dispesition of the Personal Property Is to be madg. ice shall mean notice Given al least
t:n (10) days befors the time of the salo or disposition. Any zalo of Personal Proporty may be made in conjunction with any sale of the Real
roperty, :

Sale of the Property. To the extont permitled by epplicable law, Grantor hereby walves any and all rights to have the Properly marshalled. In
axercising its rights and remecies, the Trustee or Lender shall be frea to sall all or any part of the Property together or separatoly, In one sal or by
separate sales. Lender shall ba entitiad 1o bid at any public sala on all or any portion of the Property.

Walver; Election of Remedles, A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudica
tha parly’s rights otherwise to demand strict compliance with that provision or any other prowvision. Elsclion by Lender to pursue any remedy
provided In this Dead cf Trust, tho Note, in any Related Document, or provided by law shall not exclude pursult of any other remeady,
election to make expenditures or to take ection to perform an cbligation of Grantor under this Daed of Trust afler fallure of Grantor to perform shall
not affect Lender’s right to declare a default and to exsrclse any of lis remedies.

Allornays' Fees; Expanges. If Londor Institites any sult o action fo enforce any of the terms of this Dead of Trusl, Lender shall be entitted fo
reécover such sum as tha court may adjudge reascnable as altorneys’ fees et trial and on any appaal. Whelhar or not any court action Is Involved,
all reasonabla expanzas Incurred by Lender which In Lender's opinon are necossary at any time for the prolection of iis Interest or the
enforcoment of its rights shall become a part of the Indebledness payable on damand and shall bear intarest at the Nota rate from the dats of
expenditure until repald, Expenses covered by this paragraph Includa, without limitation, however subjact to any limits undar

Lender’s attorneys’ fees whather or not there Is a lawsult, Including attornays' fees for bankrupiy

vacale any aulomatic slay or Injunction), appeals and any anficipated post-judgment coliaction

title raports (Including foreciosure reports), survayors’ reports, appraisal foes, tite insurance, and

applicable law. Grantor also will pay any court cosls, in addition 1o alf othgr sums provided by law,

Rights of Trustes. Tm;tee shall have all of the rights and dutles of Lendor as sot forih In this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisiong relating to the powers and obligations of Trustea are part of this Deed of Trust,

Powers of Trustee. In addition to ai powers of Trustee arising as a matter of law, Trustee shall have the power lo take the following actions with
respect to the Property upon the written request of Lender and Grantor: (8) foln In prepasing and fing & map or plat of the Real Praperty,
Including the dadication of streats or olher rights io the public; (b) Join in granting any easement nY any resiriction on the Real Propaty;
and (c) join In any subordination or other agreement affecting this Deed of Trust ¢¢ the inlerest of Lender under this Doed of Trus!,

Obligations to Nolity. Trusise shall not be obligated to nolify any cther parly of & pending sale under any othar lrust dead or llen, or of any action
o proceeding in which Grantor, Lender, or Trusloo shall be a party, unless the act}on or proceading Is brought by Trustea,




" Trustee. Trustoe shall moot all quaifications roquired for Trisiee under appiicabla law. In additon to he rights and remodies sef forh above,
wilh respect fo afl or any part of the Property, the Trusize thall have the right {0 foraclose by notica and sale, and Lender shall havs the right to
foracioso by judicial lorqclosura, in sm»zerécnse In accordance with and to the full extent provided by appiicable law. 2l

Successor Trustes. Lendar, at Lender's option, may from time to Ime appoint a successor Trusteo to any Trusige appointed heveundsr by an
instrument executed and acknowiedged by Lender and recorded in the office of the recorder of KLAMATH COUNTY County, Orogon. The
instrument shall conlaln, In addition to all cthar matiors required by state law, the names of the originat Lander, Trustes, and Granior, the book and
paga where this Deed of Trust Is recorded, and the name and address of the successor trusiea, and the instrument shall be exaculad and
acknowladged by Lender or its succassors In Interest. The successor trustos, without conveyance of the Property, shall succeed 1o all the title,
power, and duties conforred upon the Trustoa In this Desd of Trust and by applicable law. This procedure for substitution of trustea shall govern
to the excluslon of all other provislons for substitution. )

arty’s address. All coples of notices of foraclosurs from the h

Deed of Trust shall bo sent to Lender's addrass, as shown noar the beglnining of this Dead of Trusl. For notice purposes, Grantor agrees lo keap
Lender and Trustee Informed at all imes of Grantor's currgnt addrass, :

MISCELLANEOUS PROVISIONS. The following miscellansous provislons are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relatad Documents, constifutes the entire underslanding and agreement of the parties as to
tha matlors sel forth In this Deed of Trust. No allsration of or amendment to this Dead of Trust shall be effective unless glven In writing and signed
by the party or parties sought to be charged o bound by the alteration or amandment.

Annual Reports. If the Properly Is used for purposes other than Grantor's residance, Grantor shall furnish to Lender, upon request, a certified
slatemant of nat operating Income receivad from the Property during Grantor's previous fiscal year In such form and detail as Lendar shafl require.
"Net operating income” shall mean alf cash recelpts from the Proparty less all cash expandilures made In connaction with the operation of tha
Properly, . 7 :

Applicable Law. This Deed of Trust has baen dalivared fo Lander end eccepled by Lender In ihe State of Oregon. This Deed of Trust
shall be governed by and construed In sccordance with the laws of tho State of Oregen,

‘Caption Headings. Caption hoadings in this Daed of Trust are for convenlence purposes only and are not 15 be usad to Interpret or dafine the
provisions of this Dead of Trust,

Merger. Thera shall be no merger of tha Interest or estale creatod by this Daad of Trust with any other Inlerest or estate in the Property at any
time held by or for tho benefit of Lender ir: any capacily, without the wrilten consent of Lendar.

3

Severabllity. It a court of competent jurisdictien finds any provision of this Dead of Trust to be invalid or unenforceable as 1o any person or
circumstance, such finding shall not render that provision invalld or unenforceabls as to any other persons or clrcumstances. If foasible, any such
offending provision shall be deemed to be modified 16 ba within the limits of enforceabllity or validity; howevar, if the offending provision cannot ba
so modified, it shali be stricken and el other provisions of this Daed of Trust In all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations slated In this Deed of Trust on transfér of Grantor's Interest, this Deed of Trust shall be
binding upon and inure to tha benchit of the pastios, thelr successors and assigns. If ownarship of the Property bacomes vestad In a person other
than Granlor, Lender, without notice to Grantor, may daal with Grantor's successors with referance fo this Doad of Trust and the Indebladness by
way of forbearance or extension without relsasing Granlor from the obligations of this Dead of Trust or Hiabliity under ihe Indebledness.

Time s of the Egsencs. Tima Is of the essenca in the performance of {his Dead of Trust,

Walvers and Consents. Lsnder shall no! be deamed lo have walved any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operals gs a waiver
of such right or any other right, provision of this Deed of Trust shall not constitule a walver of or prejudica the party’s
right otherwise to demand s! provision. . No pricr wiaiver by Lendar; nor any course of dealing
beiween Lender and Grantor, shall cons any of Lender’s rights or any of Grantor's cbligations as {0 any future transactions.
Whenever consent by Lender is required In this Deed of Trust, the granting of such consent by Lender in any Instanca shall not constitule
continuing consant to subsequent instances where such consent Is required. . -

- COMMERCIAL DEED OF TRUST. Grantor agrees wilh Léfidor that this Dead of Trust is a commeicial deed of krust and that Grantor will not change
- lbeuseoﬂhePrcpeﬂywllhomunqef‘sprlorwﬂltancpnsam. L — . O . .

- EACH GRANTOB ACKROWLEDGES HAVING READ ALL THE PROVISIONS OF THi3 DEED OF TRUST, AND EACH GRANTOR AGREES T0 ns

INDIVIDUAL ACKNOWLEDGMENT
STATEOF ___OREGON ‘ oy e " OFFICIALSEAL
DIANE F MOWRY

Y : 1 JC-ORES
cowTyor_ Weshington . . | | G commasioN No, 056792
~ MY COMMISSION EXPIRES SEPT. 12, 2000

On this day before me, the undersigned Notary Public, personally appeared JOSEPH W. GREEN, to ms known 1o ba the Individual described In and
execuled ‘thheof e“Deed oft;l'rus:’, and acknowledged that he or sha signed the Deed of Trust as hig or 4 freg and volustary act and daed, fa¢ tha usae
an 0ses n mantioned. o i

Givep “”"Yhand(ﬁofﬂcmualtms* 3dst _dayof_______ October ,19_96

By < ’ijn-‘__ 1 _ Residingat . Beaverton, Oregon
No!atyt’l.ibuclhmd_lormqsumo{ 'krbrego'nv- R My commission expires _ 9/12/00




REQUEST FOR FULL RECONVEYANCE
, _ {To be used only when obllgal!ons have Mn pald in full)
To: : s ; Trustee S
The undersignad Is the legel owner and holder of all Indebladness sacured by this Deed of Trusl. - All sums securad by this Deed of Trust have boen
fully paid and salisfled. - You are hereby directad, upon paymaent to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

any applicabla statute, jo cancel tho Nole secured by this Doed of Trust (which Is deliversd to you togelher with this Deed of Trust), and to reconvey,

without warranty, tothepa:ﬁesdes&gmtadbythatarmsolth!sbeedoﬂrust.lheestabnwheldbyyouundumsbeedoﬁmst. Ploase maR the
© - reconveyance and Ralated Documenlstzr : o 5




" EXHIBIT A e
DESCRIPTION OF PROPERTY
The following described real property situate in Klamath County, Oregon.

A parcel of land lying in the East 1/2 of SW 1/4 of Section 1, Township 39 South,
Range 9 East of the Willamette Meridian, described as follows:

Beginning at an iron pin which 1ies North 0°°51' West along the 40 line a distance
of 462.3 feet and North 89° 09' East a distance of 262.2 feet and South 46° 09' East a
distance of 657.8 feet from - the iron axle which marke the Southwest corner of NE}SW} of
Section 1; and running thence continuing Seuth 46° 09' East & distance of 352.1 feet
to an iron pin which lies on the Northwesterly tight of way line of the Enterprise
Irrigation Canal; thence North 11° 21' East along the Northwesterly right of way line
of the Enterprise Canal; a distance of 337.4 feet to an iron pin; thence continuing
along the Northwesterly right of way line of the Enterprise Irrigation Canal North 60°
21' East a distance of 103.3 feet to an iron pin on the Klamath Falls-Lakeview Highway
Southerly right of way line of 30 feet at right angles from its center; thence North 46°
09' West along the above-mentioned highway right of way line a distance of 200 feet to

an iron pin; thence South 43" 51° West a distance of 384 feet more or less to the Point
of Beginning. ,

'EXCEP'I.‘ING THEREFROM that portion conveyed to the State of Oregon, by and through its
State Highway Commission, recorded im’ Volume M7L page 10194 and re-recorded in Volume
YH71 page 11031, Microfilm recotds of Klamath County,

7 STATE oF OREGON COUNTY OF KLAMATH s, ,'

Flled for record at request of —_A_.H&I‘_i_t__itle . S __ the 5th day
of ____.HQJLe..hQI-'_. A.D,,19:96: '2:37 _ oclock L P. M., and duly recorded in Vol. ___M9_6._______
T of_______Mcxtgagea : .. “on Page L 34939
SR o , ‘ : R Bernetha G.: Letsch oynjy Clcrk‘/’/
" FEE '$40.o‘ov R O S By : B, 21 (279




