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 ASSIGNMENT OF RENTS k-49706

THIS ASSIGNMENT OF RENTS IS DATED OCTOBER 23, 1996, between JOSEPH W. GREEN, AN ESTATE IN FEE
SIMPLE, whose address Is P.O. BOX 759, PORTLAND, OR . 97207 (referred to below as "Grantor"); and

American Paclific Bank, whose address Is 121 SW- Morrison Street, Sulte 800, Portland, OR 97204 (referred to
below as "Lender"). v

ASSIGNMENT. For valuable consideration, Grantor assigns, granis a continuing security Interest In, and
conveys to Lender all of Grantor's righs, title, and interest in and to the Rents from the foilowing described
Property located in KLAMATH COUNTY County, State of Oregon: -~ -

SEE EXHIBIT "A" ATTACHED HEREIO AND BY REFERENCE INCORPORATED HEREIN.
The Real Properly or its address Is commonly known as 6420 SOUTH SIXTH STREET, KLAMATH FALLS, OR
9769

DEFINITIONS. The foliowing words shall have the fallowing meanings when-used in this Asslgnment. Terms not otherwise definad in this Assignmant
-shall have the meanings atlributed to such terms in the Uniform Commerclal Coda. ’ All referances to dollar amounis shall mean amounts in lawful
money of tha Uniled States of America. ; L :

Assignment. The word "Assignment” means ihis Assignment of Rents betwesn Granter and Lender, and includes without limitation all
assignments and securlly Interest provlslpns relating to the Rents. R ’ .

Event! of Defaull. The words "Event of Defauit” mean and include withcut imitation ahy of the Events of Default set forth balow in the section titted
"Events of Default.” : .

Grantor. The word "Grantor® moans JOSEPH W, GREEN.

Indebledness. Tha word "Indebledness” means ali principal and Interest payable under tho Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses incured by Lender to enforce obligations of Granfor under this Assignment, togsther with
Interest on such amounts as provided In this Assignmant, e :

Lender. The word "Lender” maans American Pacific Bank, its successors e 1ssigns.

Nota. Tha word "Nole™ means the promissory nota or credit agreemsnt dated Oclober 28, 1996, In the original principal amount of

$342,000.00 from Grantor fo Lander, togather with all renswais of, extonslons of, modifications of, refinancings of, consolidations of, and
substituions for the promissory note or agreament. :

Property. The word "Property” maans the rea! property, and all improvemants thereon, described above in the "Assignment” section.
Real Properly. The words "Real Proparty” mean the property, interests and rights described above In the "Property Definition” section.

Related Documents. The words "Rolated Documents” maan and include without limitation all promissory noles, credit agreaments, loan
agresments, environmental agresments, guaranties, securlty agreaments, morigages, desds of trust, and all other Instruments, agreements and
documants, whether now or hereafter existing, executed in connection with the Indebledness.

Renls. The werd "Rents” means all rents, revenues, Income, Issuss, profits and proceeds from the Property, whether dus now or later, Including
without limitation all Rents from all leases described cn any exhiblt attached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS

OF GRANTOR UNDER THE NOTE, TH!S ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Relaied Document, Grantor shall pay to Lender all amounts
secured by this Assignment as they become due, and shall strictly perform all of Grantor's obligations under ihis Assignment. Unless and untif Lender
axercises its right fo collect the Rents as provided below and so long as there Is no default under this Assignment, Grantor may remaln in possassion

and control of and operate and manage the Property and collect the Rents, provided that the granting of the right to collect the Rents shall not
constitute Lander's consent to the.use of cash collatgml In a bankruplcy proceeding. -

GRANTOR'S REPRESENTATICHS AMD WARRANTIES WITH RESPECT TO THE RENTS. With respoct to tha Rents, Grantor represen's and
warran's to Lender that;

Ownership. Grantor is entitied {0 receive the Rants free and clear of all rights, loans, Eens, encumbrances, and claims except as disclosed to and
acceptad by Lendor In writing. »

Right to Asaign. Grantor has the full right, power, and autherity to enler into this Assignment and to assign and convey the Rents to Lender.

No Prior Assignment. Grantor has not previously assigned or conveyed the Rents lc any other person by any instrument now In force.

N?s Further Transfer. Grantor wili not sall, assign, encumber, or otherwise dispose of any of Grantor’s rights in the Rents except as provided in
this Agreement. :

LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time.‘and evan though no default shall have occured under this
Assignment, to coilect and recelve the Rents. For this purpose, Lender is heredy given and grantad the folowing rights, powers and authority:

Netice to Tenanis. Lender may send notices to any and all tonants of the Property advising them of this Assignmant and directing all Rents to bo
pald directly to Lender or Lender’s agent. v

Enter the Property. Lendar may enter upon and take possession of the Property; demand, collect and receive from tha fenants or from any other
persons liablo therefor, all of the Rents; institute and carry on all legal proceedings nacessary for the protaction of the Property, including such

groce:ehglrgs as may be necessary 1o recover possassion of the Property; collact the Rents and remove any {anant or tanants or other persons
om operty. .

Maintaln the Property. Lender may enter upon the Property to malntain the Property and kesp the same in repair; to pay the costs thereof and of
all services of all employees, Including iheir equipment, and of all cortinuing costs and expensas of maintaining the Property in proper repair and




o ﬁondlﬂoﬁ; and also lo pay all taxes, assessments and waler utities, and the ﬁr_'exiﬂ'uu;s,oh ‘fire and other Insurance effeciad by Lender on the

Compliance with Laws. Lender may do any and af things to oxecuto and comply with the laws of the Stats of Orsgon &nd aiso al olher laws,
rules, orders, ordinances and requirements of all olber governmental agencles affocling the Property.

tLease the Property. Lender may rent or laase the whole or any part of the Propor%y for Such term or terms and on such conditions as Lendsr
may deem appropriate. )

Employ Agents. Lender may engage such agent or agents és Lender may deam appropriate, either in Lender’s name or In Grantor's name, to
rent and manage the Property, including tha collaction and application of Rents.

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deom appropriate and may act exclusively
and solely In the place and stead of Grantor and {0 have ail of the powers of Grantor for the purposes statad above.

No Requirement to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that Lender shalf have performed one
or more of the foregoing acts or things shall not require Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses Incuirad by Lender In connaction with the Property shall be for Grantor’s account and Lender may
pay such costs and exponses from the Rents. Lander, In His sole discretion, shell delermine the appfication of any and all Rents recelvad by it;
however, any such Rents received by Lendar which are not applisd to such costs and axpenses shall ba applisd to the Indebledness. Al expenditures
made by Lender under this Assignment and not relmbursed from the Rents shall become a part of the Indebtedness secured by this Assignmant, and
shall be payabla on demand, with Interest at the Note rate from dato of expenditure until paid.

FULL PERFORMANCE. If Granlor pays all of the Indebtedness when due and otherwise performs all the obligations imposed upon Grantor under this
Assignment, the Nate, and the Relaled Docurents, Lender shall execute and dellver to Grantor a suitable satisfaction of this Assignment and suitable
statements of fermination of any financing statement on file evidencing Lender’s security interest In the Rents and ths Property. Any termination fee
required by law shall bo pald by Grantor, If parmitied by applicable law.

BXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Assignment, or If any action or proceading is commenced that would
materially affect Lender's Interests in the Proparty, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender deems
appropriale. Any amount that Lender expends in so doing wlll bear Intorest at the rals provided for In the Note from the date incurred or paid by
Lender to the data of repayment by Grantor. All such aexpenses, at Lender’s option, be added to the balance of the

hese amounts. The righls provided for
remedias to which Lender may be entitled on account of the defauit.
bar Lendar from any remady that it otherwiss would have had.

DEFAULT. Each cf the following, at the option of Lender, shall constitute an event of default ("Event of Defauit”) under this Assignmant:
Defauli on Indebtedness. Fallure of Grantor 1o make any payment when dus on tha Indabtadness.

Compliance Default. Fallure of Grantor to comply with any other term, obligation, covenant or condltion contained in this Assignment, the Note or
in any of ths Related Documents. :

Default In Favor of Third Parties. Should Borrower or any Grantor defaul? under any lcan, extansion of cradit, security agreement, purchase or
y other agreement, in faver of any other creditor or person that may materally affect any of Borrows:’s property or

Borrower’s or any Grantor's abllity to repay the Loans or perform thelr respective obligations under this Assignment or any of the Related
Documents, . -

Falge Statements, Any warranty, represantation or statement made or furnished lo Londer by or on behalf of Grantor under this Assignmaent, the
Nete or the Related Documents Is falsa or misleading in any material respect, either now or at the time mads or furnishad.

Defective Collateralization. This Assignment or any of the Ralated Documents ceases to be In full force and effect (including fallure of any
collateral documents to creats a valld and perfected sacurity interest or lian) at any time and for any reason.

Other Defaults. Fallure of Grantor to comply with any term, obligation, covenant, or condition containad In any other agreement betwean Grantor
and Lender.

Death or Insolvency. The deaih of Grantor or the dissolution or iermlnaﬂon of Granler's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of Granlor’s property, any assignmant for the benafit of craditors, any type of creditor workout, or the
commencement of any procesding under any bankrupley or Insolvency laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or forfeiture proceedings, whethsr by judiclal procesding, seli-help, repossesslon or
any other method, by any creditor of Grantor or by any governmental agency egalinst any of the Property. Howaver, this subsaction shal! not apply
in the evant of a good faith dispute by Grantor as to the valldity or reasonablensss of tha clalm which s tha basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surely bond for the claim satisfactory to
Lender. - i

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of tha indebtedness or any Guarantor dies
or bacomes Incompelent, or revokes or disputes the validiy of, or Hlabiiity under, any Guaranly of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estals to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure tha Evant of Default.

Adverse Change. A materlal adverse change occurs in Grantor’s financial condition, or Lender belleves the prospact of payment or parformance
of tha Indebtedness Is Impalred. ;

Right to Cure. If such a fallure Is curable and i Granter has not been given a nctice of a breach of tha same provision of this Assigniment within
the preceding twelvs (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice
demanding cure of such fallure: (a) cures ihe fallure within fifizen (15) days; or (b) if the cure requires mora than fitleen (15) days, immodiately
initiates sleps sufficlent to cure the failure and thereafter continues and complsies all reasonable and necessary steps sufficlent to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any limo thereafter, Lender may exercise any one or
more of the following rights and remedlas, In addition to any other rights or remadies provided by law:

Accelerate Indebledness. Lender shall have the right at its option without notice to Grantor to daclare the entire Indebtednass immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Collect Rents. tonder shall have the right, without notice to Grantor, to take possession of the Proparty and collect the Rents, Including amounts
past due and unpald, and apply the nat proceeds, over and above Lender’s costs, agalinst the Indebiedness. ‘In furtherancs of this right, Lender
shall hava all the rights proviczd for in the Lender's Right to Collect Section, above. If tha Rents are ccliactad by Lender, then Granior irravocably
designates Lender as Granlor’s attornay—in~fact to endorse Instrumants received in paymant thereof In the namo of Grantor and fo negoliate the
same and collect the procesds. Payments by tenants or other users to Lender in responsa o Lender's demand shall satisfy the obligations for
which the payments are made, whether or not any proper grounds for the domand existed. Lendor may exercise its rights under this
subparagraph either In person, by agent, or through a receiver,

Appoint Recelver. Lender shall have the right to have a rocsiver appainted to lake possession of all or any part of the Property, with the power to
protect and preserve the Properly, o operata the Properly preceding foreclosure or sale, and fo collect the Rants from the Property and apply the
proceeds, over and above the cost of the receivership, agalnst the Indsbledness. The recelver may serve without bond it permitied by law.
Lender’s right to the appoiniment of a recsiver shall exist whether or not the apparent valus of the Property exceads the Indebtedness by &
substantial amount. Employment by Lender shalt not disquaiify & person from serving &5 a raceiver,

Other Remedles. Lender shall have ali other rights and remediss provided in this Assignmant or the Nots or by law.

V/alver; Electlon of Remedles. A walver by any party of a breach of a provision of this Assignment shall not constitute a walver of or prajudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lander to pursue any remedy shall
not exclude pursuit ot any other remedy, and an elaction to make expenditures or lake action to perform an obligation of Grantor under this
Assignment after fallure of Grantor to parform shall not affect Lender’s right to declare 1 default and exarcise its remedies under this Asslgnmant.

Attorneys’ Fees; Expenses. If Lender Institutes any sult or actlon fo enforce any of the tarms cf this Assignment, Lender shall be entitled to
recover such sum as the court may adjudge reasonable as atlorneys’ fees at rial and on any appeal. Whether or not any court action Is Involvad,
all reasonable expenses Incurred by Lender that In Lendsar's opinlon are necessary at any tima for tha prolaction of its interest or the enforcament
of its rights shall become a part of the Indebledness payabls on demand and shall bear Interest from the date of expenditure until repald at tha
rale provided for In the Nots. Expenses covered by this paragraph include, withiout limitation, howsver subject fo any limits under applicablo law,
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- Lendar's atiomeys fses and Lndr's logal exponsas whether oF ot thero is & lawsul, Inclucing afiornoys' foes for bankruplcy procesdings
- (including efforts to modify or vacate any automatic slay or Injunction), appeals and any anticipated post-judgment coliection services, the cost of
searching records, obtalning titie reports (Including foreciosure reports), surveyors’ reports, and eppialsal fees, and titte Insurance, 1o the extent
permitlad by appilcable law. Gmnlom!sp will pay any court costs, in addiion toali other sums provided by law,
MISCELLANEOUS PROVISIONS, Tha following miscallanaoys provisions are a part of this Assignment;

Amendmenis. This Assignment, together with any Relaled Documents, constitules the entire understanding and agreement of the parties as 1o
the matters set forth in this Assignment.. No alteration of or amendment fo this Assignmant shali be effoctive unless given In writing and signed by
the party or parties sought {o b charged or bound by the alleration or amendment,

Applicable Law. This Assignment has been dellvered to Lender and accepled by Lender in the State of Oregon. This Assignment shall
be governed by and construed in accordance with the laws of the State of Cragon.

No Modification. Grantor shall not enler Into any agreament with the holder of any merigage, deed of trust, or othar securily agreement which
has priority over this Assignment by which that agreament is modified, amended, extended, or renawed without the prior written consent of

Lender. Grantor shall nsither request nor accept any future advances under any such secusity agreament without the prior written consent of
Lender.

Severability. If a court of compelant jurisdiction finds any provision of this Assignment 1o be Invalid or unenforceable as to any person or
cireumstance, such finding shell not render that provision Invalld or unenforceable as to any other persons or circumstances. If feasibls, any such
offending provision shall be deemed to be modified {0 be within the limits of enforceabliity or validity; however, if the offending provision cannot be
s0 modified, it shall be stricken and all other provisions of this Assignment in al other respects shall remain valid and enforceable.

Successors and Asslgns. Subject to the limitations staled in this Assignment on fransfer of Grantor's In est, this Assignment shall be binding
upon and inure to the benefit of the partles, their successors and assigns. “If ownership of the Preperty becomes vested in a person other than
Grantor, Lender, without notice to Granlor, may deal with Grantor's succassors with reference to this Assignment and the Indebtedness by way of
forbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebledness.

Time ig of the Essence. Tima is of the essence in the performance of this Assignment.

Walver of Homestead Exemption. Grantor hereby ralsases and walves all righls and bensfits of the homestead exemption laws of the Stals of
Oragon as 1o all Indebtedness secured by this Assignment,

Walvers and Consents. Lender shall not be deorned to have waivad ary rights under this
such walver is In writing and signed by Lender. - No delay or omisslon on the 1

such right or any othar right. A waiver by any parly of & provislon of this Assignment shall not constitute a waiver of or prejudice the party’s right
otherwise to demand strict compllance with that provision or any other provision, No prior walver by Lender, nor any course of dealing batwesn
Lender and Grantor, shall constitule a walver of any of Landsr's rights or any of Grantor's obligations es to any future transactions. Whenever

consent by Lander Is required in this Assignment, the grenting of such consent by Lender In any instance shall net constitute continuing consant to
subssquant instances where such consent is raqulrad, : L ’ ) :

%{\gmn ACKNQWLEDGES HAVING READ ALL THE PROVISIONS OF THig ASSIGNMENT OF RENTS, AND GRANTOR AGREES 70 I7§

~INDIVIDUAL ACKNOWLEDGMENT

STATE OF __QREGON- ‘ —) o OFFICIAL SEAL
' S )88 B By L& ’ DIANE F Mowny
COUNTY OF__ Washington : ; ) - ; S N OONQT

ARY PUBLIC-OREGON
MISSIONNO. 56
MY COMMISSION EXPIRES SEPT.O1 2, 270%%

On this day before.me, the undersigned Notary Public, personally appeared JOSEPH W. GREEN, to me known to be the Individual described in and

who exectted the Assignmant of Rents, and acknowledged that he or she signed the Assignment as his or her free and voluntary act and deed, for the
nd purposes thereln mentioned, :
Glven
or .

der my hand angh\otfiglal seal this _ 31st . dayor_____ October 10 ‘96“ :
lMU)mm@ Resldingat - Beaverton, Oregon

V' RN - -“. .
Notary Pubiic In and for the State of Lé)::\ac;onv. : My commission expires _ 9/12/00 . "

LASERPRO, Reg. U.5.Pat. & T. M, Off., Vor. 3,22 (c) 1898 CFI ProServices, inc, Alirightareserved. {OR-G14 GREENT7.LN) .




EXHIBIT "A"
DESCRIPTION OF PROPER_TY_
The following described real property situate in’Klamath County, Oregon.

A parcel of land lying in the East 1/2 of SW 1/4 of Section 1, Township 39 South,
Range 9 East of the Willamette Meridian, described as follows:

Beginning at an iron pin which lies North 0° 51' West along the 40 line a distance
of 462.3 feet and North 89° 09' East a distance of 262.2 feet and South 46° 09' East a
distance of 657.8 feet from the iron axle which marks the Southwest corner of NE}SW} of
Section 1; and running thence continuing South 46° 09' East a distance of 352.1 feet
to an iron pin which lies on the Northwesterly right of way line of the Enterprise
Irrigation Canal; thence North 11° 21' East along the Northwesterly right of way line
of the Enterprise Camal; a distance of 337.4 feet to an iron pin; thence continuing
along the Northwesterly right of way line of the.Enterprise Irrigation Canal North 60°
21' East a distance of 103.3 feet to an iron pin on the Klamath Falls-Lakeview Highway
Southerly right of way line of 30 feet at right angles from its center; thence North 46°
09' West along the above-mentioned highway right of way line a distance of 200 feet to

an-iron pin; thence South 43° 51' West a distance of 384 feet more or less to the Point
of Beginning.

EXCEPTING THEREFROM that portion conveyed to the’ State of Oregon, by and through its

.State Highway Commission, recorded.in Volume M71 page 10194 and re~recorded in Volume
, M71 page’ 11031 Microfilm records of Klamath County, Oregon.

STATE OF OREGON COUNTY OF KLAMATH ss.

Filed for record at request of R Klamatn County 'I‘itle R the Sth
of November CAD. 1996 at 2337 oclock:P.M;, and duly recorded in Vol. ___ ._Mﬂﬁ_ -
S of_______MQI£z§8§9 . .on Page . 34946

day .

: . co S - Bernetha G. Letsch ,Count Clerk
FEE $25.00 e e “, SR BVfVA afﬂ?y iﬁj;ldr/




