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SE T THls DEED OF TH(JST ("Securiy lnstrument')'!s mads
1995 The grantor is

(Trustes’), - The beneficiary s
»which Is organized and existing

('Lender’) X

Borrower owes Lender the prlnctpal sum of _mmmgmsm 00/ 100—-- L

i “Dollars (U.8.%:48,000.00 - " ): This ‘debt is avldanced by Borrowar's
. ;note dated the same date as this. Security Instrum &), which prav)des for momhly paymsnts with the full debt, it not
pald earlier, due and payable on: ' Decsmbar - 1st:<2026 - - This Security instrumem
"“secures to Lender:” (2) tha’rep: ‘men?ﬂof the debt avldencedv by the’ Ncﬁe‘ wrth Imerast and all refiewals, exténslons and
modifications of the Notg; (b) ihe paymemeof her ums, with Interest advanced under paragraph 7 to protect the security
of this. Sacumy Instrument' and. (c) ths performance of Borrowar' ciwenants and agreamems under this Security Instrument
and the Noﬂe Fcr this purpose Borrower inevocab power’ of sale, lhe following
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e(, B oqﬁ\a ropeny, ‘#nd all easements, appunenancss and
, r. Al replac‘ame &nd additions shall also be covered by this Security
rred 1o in this Schmy lnstrument a8 meFProperly . . .

'-«éohabweacovjémmsenaao«&}é%m heiabyoormyeamnasnnmmmgmm
th@PfOPOW that Bsnowwairamsandmll
1ha Property 'ag ubject to any

atlonal Use and no umform covenants wnh Ilmked

% variations by]urlsdlcﬂon to ocnsmme a unlform WUW Insarument c(wedqg real propesy,
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intorest nmmm'wmmwmmmwmmmmmmmymmm : :
<2 Funds for Taxes and Inaurarico. " Subjsct to appiicable law of to & wiitten waiver by Lender, Borrdwer shall pry

monthly payments ara due under the Note, until the Note is pald in full, & sum ('Funds").for: (s) yoady taxos and. esssesmerts which mey sitain
priority over this Securily Instrument a3 a llen on the Property; (b) yearly leasehiokd payments or ground renis on the Properdy, W eny; () yeary
hazard o7 property Insurance promiums; (c) yearly flood Insurance premiumas, ¥ any; - (o) yortly morigage insurance premiums, it eny; and (f
&ny sume payablo by Borower to Lender, in accordance with the provicions of paragraph 8, In Hou of the payment of mostgage [nsurance
premiums. Thess loms are calied "Excrow fteme.’ Lender may, at any time, oolloetandho!dFmdﬂnmumwmndbaxmdﬂnan
amount a fander for a federally related morgage loan may require for Borrower's escrow account undst the foderal Roal Estato:Setlement
Procedures Act of 1974 as amonded from tima to time, 12 U.8.C. Soction 2601 ot geq. ('RESPA?), unises anothar law that epplies to the Funds
sols & lessor amount. H so, Lendsr may, &t any time, collact and hold Funds In an amount not to exceed the lossar amount. Lender may ectimate
the amount of Funds due on the basle of current data and reasonable estimates of expenditurss of future Eccrow Mems or otherwise in

dance with applicable law, : . . R . R R B

The Funds shall b held in an institution whose deposlis are insured by a federal agency, instrumentality, or sntity (including Lender, #
Lencler Is such an institution) or in any.Fodaral Homo Loan Bank. Lender shall apply the Funds to pay the Escrow toms. Lendsr mey not chargs
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Hems, unloss Lender peys
Borrower Interezt on the Funds and applioable law permits Lender to make such a charge. Howaver, Lender may require Borrowver to pay a

osteto tax raporting savice used by Lendoer In connection with this loan, uriless appiicebls lew provides

o or applicable law requires interost to be pald, Lendar shall not ba required to pay Borrowar any Interest
or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be pald on the Funda, Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits 1o the Funds and the purpose for which each dabit to
the Funds was made. The Funds ars pledged a3 additionat security for all sums secured by this Securlty Instrument.

i the Funds held by Lender exceed the amounts permitted to be heid by applicable lew, Lender shall acoourt to Borrower for the excess
Funds in accordance with the requirements of applicable law, i the amount of the Funda held by Lender et any time is not sufficlent to pay the
Escrow ems when due, Lender may so notify Borrowar in writing, and, In such case Borrcwaer shall pey to Lender the amount necessary to make

_up the deficiency, 'Borrower shal| make up the deficlancy In no more than twelve monthly payments, at Lender’s solo discrotion. .

== Upon payment In full of alt sume ed by this Soourlty insty t, Londer ehall promptly refund to Borrower any Funds heid by Lender,
¥, under paregraph 21, Lender shall ecquire o sell the Proporty, Lendsr, prior to the acquisition or safe of the Property, shall apply any Funds
held by Lender at the time cf ecquisition or sale 22 a crodit gainst the sums d by this Security instrumont.

" 3. Application of Paymento. ..Unless applicable law provides othorwise, all payments recelved by Lender under paragraphs 1 and 2 shal
be appliod: first, to any prepeyment chargee dus under the Note; 'sscond, to amounts payable undar peregraph 2; third, to intorest due; fourth, to
principal due; and last, to any Iate cherges dus under tho Note, . . o .

27140 P Charges; . Liens. Borrower shall pay all taxes, assessments, charges, fines and Impositions attributable
attain priority over this Security Instrumont, and loasshold
provided In paragraph 2, or f nét pald In that manner,
promptly furnish to Lender alf notices of amounts to beo
promptly furnish to Lender recelipts evidencing the paym A
-+, Borrower shall. promptly, discharge eny lisn which has priority over
ation secured by the fien In a manner a

Properly is subject tc h mey_ attaln priority ovar this Security Instrument, Lender. may give Borrower a notl
Borrower shall satisfy the llen or take ono or moro of the actions set forth above within 10 days of the glving of notice. )
"""8. 'Hazard or Property Insurance.’ “Borrower shall keep the improvements now existing o hereafter eractod on the Property Instired
againet loss by fire, hazards includad within the toim "extended coverage® and any other hazards; including floods or floodi g, for which Lender
requires j  This Insy shali be maintained in the amounts and for the perlods thet Londer requires. The Insurance carrier providing
tho insurance shall be chosen’ by, subject to Lender's approval which shall not be unrecsonably withbeld. If Borrower fails to maintain
covorage described above, Lender may, at Lender's option, obtain coverage to protect Lender's rights In the Prapoeity In accordance with
paragraph 7. ’

All Insurance policies and renewals shail bo.acooptabls to Lender and shall Include a standard mortgage clause.. Lender shall have the
right to hold the policies and renewals; if Lender requires, Borrower shali promptiy give 1o’ Lender el receipts of paid premiume and renewal
netices. In the evont of loss, Borrower shail give prompt notice to the Insuranca carrler and Lander. Lender may maks proof of loss if not made
promptly by Borrower,

Unless Lender and Bortowor othorwise egree In wriling, insurange procesty ahal be o puea 1o retoration or fgpm 0 m@ Pw 0
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8 6 [entlor'e murhy would be | , shall o sums secured s Securhty Instrument,

whether or not then due, with any excess peld to Borrower. if Bor;ower abandons the Property, or does not answer within 30 days a notica from
ol

Lender that the insurance carrler has offered 1o settle a claim, then Lender mey collect th p ds. Lender may use the procesds to
repair ?r restore the Property of to pay sums secured by this Security instrument, whether or not then duo. The 30-day period will begin when the
notice is given,

Unless Lender and Borrower otherwlse agres in writing, any application of procoods to princlipal shall not extend or postpone the dus date
of the monthly paymerts refsrred to in peragraphs 1 and 2 or change the amourt of the paymenta. If under paragraph 21 the Property s
acquired by Lender, Borrower’s right to any ir pelicles and p ds resuiting from damage to the Property prior to the acquisition shall
pass to Lander to the extent of the sums socured by this Security Instrument immediately prior to the acquisition.

8. Cccupency, Preservation, Maintenance and Protsction of the Property; Sorrowsr’s Loan Application; Leaseholds. Borrowoer shal]
occupy, establish, and use the Property es Borrower's principal rosidence within sixty days after the execution of this 8ecurlty Instrurnont end
shali continue to occupy the Property as B r's principat resid. for ot lsast one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreaaonsably withheld, or unless extenuating clroumstances exist which are beyond Borrower's
control. Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the Property. Botrower
shsli be in default if any forfetture action or procesding, whether civil or criminal, is begun thet In Lender's good feith Judgment could resukt in

20 materlally Impalr the fien created by this Se:

cure such a default and roinstate, 3
Lender's good falth detarmination, procludes forfuiture of the Borrower's Interest in: the Property or cther meterlal impairment of the lien created
by this Security Instrument or Lender's securlty intorest. Borrower shall aleo be in defaut if Borrower, during the loan spplication process, gave
materially false or Ineccurate information or statements to Londor (or falled to provide Lendor with any matsrial Informetion) in connection with
the loan evidenced by the Nots, Including, but nct fimited to, ropresentations concerning Borrower's occupancy of the Property a3 a principal
residence, If this Security Instrument is on a loasshold, Borrower shall comply with all the provisions of the lease. if Borrower acquiros fes title to
the Preperty, the lessshold and the fee title shall not orge unless Lender agrees to the merger in writing. .

7. _Protection of Landor’s Rights In the Property. M Barrower falls to perform the covenants and egr 4 ined In thio Soourlty
Instrument, or there Is a legal praceeding thet may signiiicantly affoct Lender'e rights In the Property (euch as a proceading in benkruptcy,
probate, for condemnation or forfeiture or to ent laws or regulations), then Lander may do end pay for whetaver is nscesaary to protect the
value of the Property and Lender's rights In the Property. Lender's actions may Includo paying any sume seoured by a lien which has priority
over this Security Instrument, sppearing In courz, Paying reasonable attorneys' faes end entering on the Property to make ropalrs. Although
Lender mey take action undarthlaparagnph?,undeqdoqanothmtodooo,. d e e e ) .

' Any amourts disbursed by Lendar under this paragraph 7 shall become additional debt of Barrower tecured by this Sccurly instrument.
Unless Borrower dnd Lender agres 16 othor terms of payment, these amounis shall bear Interest from the date of disburaomont ef the Nots rets
and shall be payable, with intereat, upon notics from Lendaér to Botrowsr requesting payment.: . - -

8. Mortgage Insurance. f Lender required morigage insurance as & condition of making the loan secured by this Security Instrument,

. o, the morigage Insurance coveragy

apoes of ceases to be in effect, Borrower shall pey the promiums fequired to obtain coverage substantially equivalent 1o the

mortgage insurance previously.In effect, 2t a cost substantially squiveiant to the cost fo Borrowor of the mortgage Insurance proviously In effect,

from an alternate mortgage Insurer approved by Lender. if substantially equivalent mortgage insurance coverage is not avallable, Borrower shall
pey to Lender each month a sum equal to one-tweifth of the yearly ‘mortgage insurence premium being pald by B vor when the |

206 lapsed or ceased to be'In effoct.’Lendor will acoopt, ‘use and retain these'payments as a foes Teseive in ey of morigage Insurance,
Lose resorve payments may no longer be required, st tha'option of Lonidar, if morigage Insurance coverage (in the amcunt and for the period that
Lender roquires) provided by an | approved by Londer again becomse avallable and s obtained, Bomower shall peay the premiums
regulred to malntaln mortgage insurance in effect, o to provids a loss rsserva, ntil the requirsment for mortgage ends in d
with any written agraemont botweon Borrower and Lender or applicable faw, o Lo
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Land shali givo Bommer nqk!qé
!L..; 1574 rd 5
The procseds of amy award or:clsim i
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o aent 105 damages, direct.or, ntisal, ,qo;meauon‘_wjm‘émcoy
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.- rothertaking of any-part of the Property; ot for.convey enca;inioy of condomnation, ere hareby assignad and shall be pald te Landes, * B
(wilk 55 Inthe event o atotal taking of the Bropanty; the:procosds shall. Le:appliod to:the: sume secured by this Socurity. Instrumsnt, whethar of pot

then:due;.with:any excess pald to:Borrowerc, in hs-event.of 8. partial Saking o the.Property in which the falr market. valus, of the Property
simmadistely; bafore:the, taking o equal 40 or grester.than. the amount;ef the:sume secured, by. this Security Instrument Immediately before the
taking, unless Borrower and Lender otherwise agroe in writing, the sume sacured by thls Sscurity Instrument shali be reduced by the amount of
+the procseds multipliad by the follawing frastion:.(a) the total emount of the Aums securad Immediatsly boefore the taking, divided by, (b) the fair
smarket valuo of the Property immediately beforo.the faking: Any balance shel| be pald ta Barrower.. In the event of a partiel taking of tha Property
tin.which the fair market value of the Property immadiatsly before the taking is; Jess than the amount of the sums secured immediately bafore the
taking, unless Borrowsr.and Lendor, otherwisa agroe,in wrting. or unless applicable law cthorwise provides, the procesds shall bo applied to the
oporty la sbarioned b o hether of not the sume are thanduo. ., .. o P oooeoe ohall BT

I | party is.abandoned by, Borrawer, or. i, afte t that the.condemnor offers to make an award or settlo a
r.clalm for damages, Borrower fails to reapond to Lender wi notics Is given, Londar Is authorized to collact and apply
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the proceeds, at ts option, elther 1o restoration of rep. the euma socured by this Security Instrument, whether or not then

Y
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or and Borrowor otherwlse agroe ln’twrit!ng. any.application. of proc:)ndo to principal shall not extond or posipone the due date

: FRNGH CEeui ] ieeiming
=at00 7 Unless Lel !

of the monthly payments referred to in paragraphs 1 and 2 or change tha amourt of such payments,
211, Borfover Not Relexsed; Forbsarance: y

- of the original B r's 6t  in-Int :Londer. cemmence procecdings against any successor in
“Interest or refuss to d time for.payment.or otherwise’ modify amortization of tho sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s succéssors inImeroet.: Any.forbearance by Lender in exarcising eny right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy.,
12, - and Assigns Bound; Jofnt and Savoral . Liabij
Instrumient shall bind.and.benefit the successors and
covenants and agreemerits shall b joint and saveral;
co-signing- this Security Instrument only to mortgage,
Instrument;
Borrower may agree to ext
without that Borrower’s consent, : :
13. Loan Charges. ' If the loan secured this Security Instrument la subject o a law which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected or to be collscted In connection with the loan exceed the permitted limite,
i-then:: (a) any suoh foen charge shall be:reducsd by.the amount nacessery.to. reduce the chargs to the permitted limit; and (b) any sums already
liected from Be v ded permitted limits will be refunded to Bortower.. -Lender may chooss to make this refund by reducing the
aking a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partin}
prepayment without any prepaymont charge under the Note, s L o
14. Notices. . Any natice to Borrower provided for In this Security Instrument shall be given by dolivering It or by malling it by first class
mail unless applicsble lavy requires use of anotherimethod.: The notice shall be direstod to the Property Address oy any other address Borrower
designatss by notice to Lendor, Any notice to Lender shall bo ghven by first class mal to Lendar's address stated hereln or any other addrass
Lender deslgnates by notice to Bomower, Any notice Provided for In this Socurity Instrument shell be desmed to have been glven to Borrower or
Lender when given as provided in this posagraph, ... Fr T e o o S
18. Govarning Law; Saverabllity. This Security Instrument shall ba governed by faderal law and the law of the Jurlsdiction in which the
Property Is located. In the event that any provision or clausa of this Securlty Instrument or the Mote confilcts with applicable law, such conflict
shall not effect other provisions of this Security Instrument or the Note which can be given effoct without the conflicting provision. To this end the
Frovisions of this Securlty Instrument and the Note are declared to be sevsrable,
16. Botrower's Copy. Boirower shall be given one conformed copy of the Note and of this Security Instrument,
17. Tranefer of the Property or a Boneficial Intorest in
transferred (or if a baneficlal Interest in Bo
Lender may, et its option, require immed
exercised by Lender if exarcise is prohibit
i Londer exercises this option, Lender shall glve Borrower netice of acceleration. The notice shali provide a period of not less than 30 days
from the dato the notice is deliverad or malled within which Borrowsr must pay all sums secured by this Security instrument. If Borrower fails to
pay these sums prior to the explration of this period, Lender may Invoke any remedies permitted by this Security Instrument without further notice
or demand on Borrower, i

to Roelnstate, * if Borrower meets cortain conditions, Borrewer shall have the tight to have enforcement of this
: (8) 5 days (or such othar poriod as applicable law may specify for

C contained in this Security instrument; or (b) entry of a judgment enforcing

of are.that Borrower: (s) pays Lender all sums which then would be due under this Security Instrument
loration’ Had rfed;{b) ‘cures any default of any othar covenants or agreements; (¢) pays all exponses incurred In
iment, inciuding,:but not limited to, reasonable attorneys’ foes; and (d) takes such action as Lender may reasonably
"of this Sacurity Instrument, Lender's righta In the Property and Borrower's obligation to pay the sums secured by this
tnchanged.*Upon rolnstatement by Borrower, this Security instrument and the obligations secured hereby ghall
cceleration:had occurred., However, this right to relnstate shall not apply in the cese of acceloration under

paragraph 17. . o ) : ) )

19. Sal» of Nots; Change of Loan Servicer. The Note or a partial interest In the Nots (together with this Security Instrument) may be sold
ohe or more times without prior notice to Borrower. A sale may result In a change In thoe entity (known es the *Loan Servicor') that collacis monthly
payments due under the Note and this Security Instrument. There also may be one or more, changes of the Loan Servicer unrelated to a sals of
the Note. If ther Ia a change of the Loan Setvicer, Borrower will bs ghven written notice of the ‘change In accordance with paragraph 14 above
and applicable law. The notice will state the namo and address of the new Loan Servicer and the ‘addrees to which payments should bs made.
The notice will also contaln any other information required by applicable law, e )

20. . Hazardous Substances. Borrower shall not cause ‘o permit the presence, use, disposal, storage, or release of any Hazardous
Substances oni of in the Proparty. Borrowsr shall not do, nor aliow anyoné else to do, anything affacting the Property that is In violation of any
Environmental Law. The preceding two_esntences shall snot apply. to the pressnco, use,.or storsge on the Property of small quantities of
Hazardous Substances thet are generelly racognized to bo appiopriate to normal residential usas ‘end to malntenance of the Property.

Borrower shall promptly give Lender written notico of any investigation, clalm, demand, lawsuit or othar sction by any governmental or
regulatory agency or private perty involving the Propeity and'any Hazardous Substance or Environmental Law of which Bomrower has actual
knowledge. # Borrower learns, or Is notified by any governmental or regulatory authority, that any removal or other remediation of any Hazardous
Substance affecting the Property is nocessary, Borrower shall promptly take all r y remedial actlone in accordance with Environmental Law.

-~ As used in this paragraph'20, *Hazardous Substances* 080 61 ezardous eubstances by Environmenta)
Law and the following substances: gasoline, kerosene, othe petroleum products, toxic pesticides and herbicides, volatile
solvents, materials contalning asbestos or formaldohyde, and radioactive Matoriala, As used in this paregraph 20, *Environmental Law* moans
fedoral laws and fawa of the jurisdiction whers the Property is located that rolato to health, safety or environmenta) protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

21. Acceleration; Remedies. Lendor shall give totics o' Bofrowor prior to acceleration of any

covenant or agreoment in this Security instrument (but ¢ ' i provides

otherwiss). - The rotice shall tpecify: (a) the defauli; (b) the action required 1o cure the defautt; (¢) a data, not less than 30 days from the

date the notice Is given to Borrower, by which the default must ba cured; and (d) that falluze to cure the dofault on of before the date
In accsleration of the s

the remedies
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mm*ammmmmm {6) 1o al expenscs:of the' sale,
monuys'hu {b) to ult sume sacurad by this mhy!nﬁmmmmd(o)mymtompmmormlmﬂymﬂmwn
Recenveyance.  Upon peyment of all sums sescured by ‘this’ Seeumy Instrument’ Lender shall requoet Trusies o recornvey tho
‘ Pmpony and shall sirrender this Security Instrumatit’ and a!l notes evldenolng debt secured by this Soourity Instrument to Trustse. Tristes shall
., reconvey the Property withoit warraity and Lendor 8! hargo Bom:wer a rolem 190 In an amoum al!owed by applicabte hw Such person or
" persons shail pay sny focordation costs) ' ‘
23. Substitute Trustee. Lender may from time to tims remove Tr\Meo and appoint & successor trustee to any Teustoo appointod
Propo

“ haraunder. Without ‘conveyance-of the tho auccoatof trusiée” shell aueo«d 10o'all tho ﬁﬂo p’awer und duﬂos oonfemd upon Trustee
bomlnandbyapp"egbklaw 2y f 1o \1*: T3 Bt i & .

e Mm»ﬂhmw noneersmomrldmm e "vby‘ ' and:fecordad togeth with this Security
lmlmmom, ‘covanants and agresments of each such rider shell be incorporated.into and shall amend and wpplomtnt the eovenmb and
" agreemoents of this Sewr!ty Mumem asifthe rider(o) wersa put of this Security Insvumont.'«t [Choc‘t app!ionble box(eo)] Dar ok

Other(s) [Ml
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 The Eastely 65 feet of Lots 42, 43, 44, 45, 46, 47 and 48 in Block 11 of ST. FRANCIS
P ,-according to the'ofﬁcia.fplat' thereof on file i
- Klamath County, Oregon,  ~ ~~ "7 O

 STATE OF OREGON: COUNTY OF KLAMATH:

- Filed for record at request of
“of i November *

EXHIBIT A"
LEGAL DESCRIPTION

in the office of the County Clerk of

Amerititie

the 12th

—AD, 19 96

1135

o'clock A M. and duly recorded in Vo, M96

: : k of .~ Mortgagea
- FEE$30.00 -

oo Berne

—J0
-.on Page
tha G. Letsch

ounty Clerk ‘ .
By 1 /muﬁc /S =




