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 DEED of FhAdsT

"Grantor”);

South 7ih Street, P.O. Box 669,

Klamath Falis, and sometimes as "Beneficlary”); and
KLAMATH COUNTY TITLE co EET, KLAMATH FALLS, OR. 97601 (referred to

- below as "Trustee”). ’

CONVEYANCE AND GRANT. For valuable conslderation, Grantor conveys 10 Trustes for the benefit of Lender as Beneficlary all of Grantor's
right, titte, and interest in and to the following described real property, together with all existing or subsequantly erected or affixed buildings,
improvements and fixtures; all easements; rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities with ditch
or Iigatlon rights); and ajl other. rights, roxgrm‘as, and profita relating o the reat propo hIncludlng wllhout"llmnamn ali minerals, ol gas, geothermal

and similar matters, located in KLAMATH County, Siato of Oregon (the "Real Property”)

SEE ATTACHED EXHIBIT "A” : : NN %
‘The Real Property or i address Is commonly known as 219 JEFFERSON ST, KLARMATH FALLS, OR 97601. The

Real Property tax Identification number is R3809-032BA~12600-000,

“Grantor presently assigns to Lender (also known as'Beneﬂclary In this Deed of Tfusn) all of Grantor's right, title, and interest in and to all presont and
future leases of the Property and alf Rents from the Property, ‘In addition, Grantar grants Lender &t Uniform Commercial Code security Interest in the
Rents and the Persona Property definad below. S T : ‘

DEFINITIONS. The rdllowing words shall have the tolloWing' meanlnga when used In this Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms In‘the Uniform Commerclal Code, "All teferences to dollar amounts shall mean amounts In lawfu]
money of the United States of America, . B ; h -

Beneflctary.  The word "Beneficlary” means WESTERN BANK, a division; of Washington Mutual Bank, its successors and assigns, WESTERN
BANK, a division of Washington Mutual Bank also Is refared to as "Lender” In this Deed of Trust,

Borrower. The word “Borrower” moans each and every person or entity signing .the Note, Including without limitation MYRTLE E PENCE and
NINA L PENCE, . . . S

Deed of Trust.  The words "Deed of Trust® mean thig Deed of Trust among Granfor, Lender, and Trustes, and includes without limitafjon at
assignment and security Interest pravisions relating to the Personal Property and Rents,. -~ ‘ o

entities executing this Doad of Trust, including without limitation MYRTLE PENCE.
A A ote, is signing this Dc ' of Trustonly to grant and convey that Grantor's interest
grant a security interest In Grantor's interest in the Rents.  Personal Property to Lender and Is not personally liablg
except as otherwisa providad by contract or law, . ; :

Guarantor. The word "Guarantor* means and Includes without limitation any and-all gﬁérantors, sureties, and accommadation parties in
connecﬂon with the Indebtedness.- o :

Improvemeénts. The word "Improvemants” meahs énd Includes without timitation all"existing and future improvements, buildings, structures,
mebile homes affixed on the Real Prppqny, facllities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indeblednass” means all prfnéipa} and interast payable’ under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expenses Incumed by Trustea or Lender o enforce obligations of Grantor under this Deed of Trust,
fogether with interest on such amounts as provided In thia Deed of Trust. S

_Lender. The word "Lender” maeans WESTERN BANK, a division of Washington Mutuai Bank, its successors ang assigns,

Note.- The word "Note” means the Note dated November 6, 1956, In the principal amount of $12,000.00 trom Borrower 1o Lender,
together with all fenowals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Nots is December s,
2008. The rate of interest on the Note Is subject to indexing, adjustment, renewal, or renegotiation,




- Personal Property. - The words *"Personal Property’ mean ali equipment, fixtures, and other articles of personal property now or hareafter owned -
. by Grantor, and now or hereafter attached or affixed 1o the Rea! Property; togother with all accassions, parts, and additions to, all replacements of,
. and all substitutions for, any of such propsrty; and together with afl proceads {including without limitation all insurance proceeds and refunds of
*_ premiums) from any sale or other disposition of the Property. . L ’ . :

Property. The word "Property” means conactively the Real Property and the Eerson'ai Propérty,
Real Property. The words "Real Property” mean the proporty, interests and rights described ebove in the "Conveyance and Grant" section,

Related Documents. The words ”Re!at’edibocumnts".man and include without fimitation alf promissory notes, credit agreements, loan
agreements, environmental agreements, Quaranties, security agreements, mortgages, ‘deads of frust, and all other instruments, agreements and
documents, whether now or hereafter oxisting, executed In connection with the Indebtadness. ‘

Rents. The word “Rents” maans all present ahd future rents, revenues, Income, lssues,broyaIﬁes. profits, and other benefits derived from the
Property. S . : .
Trustee. The word "Trustee” means KLAMATH COUNTY TITLE

THIS DEED OF TRUST, INCLUDING
PROPERTY, IS GI

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: - (a) this Deed af Trust is executed at Borrower's request and not at
the request of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecate the Property;  (c) the
provisions of this Desd of Trust do not conflict with, or result in a default under any agresment or other Instrument binding upon Grantor and do not
resuit In a violation of any law, regulation, court decree or order applicable to Grantor; . (d) Grantor has established adequate means of obtaining from
Borrower on a continuing basis information_about Borrower's financial condition; and (e) Lender has made no representation to Grantor about
Bomrower (including without limitation the creditworthiness of Borrower). . ;

GRANTOR'S WAIVERS. Grantor walves all rights or defenses arising by reason of any "one action” or “anti-deficlency” law, or any other law which
may prevent Lender from bringing any action against Grantor, Including a claim for deficlency to the extent Lender is otherwise entitied to a claim for
deficiancy, before or after Lender's commencement or compieticn of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as ctherwiss provided in this Deed of Trust, Borrower shalj pay to Lénder all Indebtedness secured by this
Deed of Trust as it becomes dus, and Borrower and Grantor shall sirictly perform all their respective obligations under the Note, this Deed of Trust, and
the Related Documents. G ’ .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agres that Grantor's possession and use of the Property shall be
governad by the following provisions: : i

Possesslon and Use. Until the occurrence of an Event of
operata or managa the Property,

limitations on the Property. THIS

OF APPLICABLE LAND U

FEE TITLE TO THE PROPERTY SHOULD CHECK WITH
APPROVED USES AND TO DETERMINE ANY LIMITS ON
30.930. g

Duty to Malntaln. Grantor shall maintal teplacements, and maintenance
necessary to preserve its valua., .

" "disposal,” "release,” and "threatened release,” as used in this

ntal Response, Compensation, and Liability Act of

i , Pub. L. No. 99-409

N esource Conservation and Recovery Act, 42 U.S.C,

Section 6301, et seq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of the foregoing. The terms

"hazardous waste” and "hazardous substance” shall aiso Include, without limitation, petroleum and petroleum by-products or any fraction thereof

and asbestos, Grantor represents and warrants to Lender that; lod of Grantor's ownership of the Property, there has been no

use, generation, manufacture, storage, treatment, X r substance by any person on,

under, about ar from the Propenty; (b) Grantor has no knowledge of, or reason to beliave that there has been, except as previously disclosed to

and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened release of any

hazardous waste or substance on, under, about or from; the Property by any prior owners or occupants of the Property or (i) any actual or

threatened litigation or claims of any kind by any person relaling to such matters; and (c) Except as previously disclosod 10 and acknowladgad by

Lender In writing, (i) neither Grantor nor any tenant, contractor, agent or other authorizad usar of the Proporty shafl uso, ganerato, manufacture,

store, troat, dispose of, or roloase any hazardous waste or substance an, under, about or trom tho Property and (1) any such activity shall bo

conducted In compliance with all applicable federal, state, and local laws, regulations and ordinancaes, Including without limitation those laws,
regulations, and ordinances described above, Grantor authorizes Lender and its agenis to enter upon tho Property &
teats, at Grantor's expenss, as Lender may deem appropriate to determine compliance ot tha Properiy with this secti

inspections or tests made by Lender shall be for Lender's purposes only an esponsibility or liability-on the

i on Grantor's due diligence in

aives any future claims against

P or other costs under any such laws, and (b) agrees to

nder against any and alf claims, losses, liabilities, demages, penalties, and expenses which Lender may directly or

lting from a breach of this section of the Deed of Trustor as a consequence of any use, generation, manufacture,

storage, disposal, release or threatened relsase occurring prior to Grantor's ownership or interest in the Property, whether or not the same wag or

should have been known to Grantor, - The provislons of this section of the Deed of Trust, including the obligation to indemnify, shall survive the

paymant of the Indebladness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's

acquisition of any interest In the Property, whether by foreclosura or otherwise. ;

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or waste on or o the
Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will not remave, or grant to any other party the
right to remove, any timber, minerals (including oft and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property without the prior written consent of
Lender. 'As a condition to tha removal of any Improvements, Lender may require Grantor to make arrangements satisfactory to Lender to replace




st Improvemont win mproverrants of atfoat oqul T

“’Lender's Right to Enter. ' Lender and its’ agents. and representatives ‘may anter ugori the Real Property at all reasonable times to attend 1o

- .Lgnder‘s interests and to Inspect the Propeity for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust. - e
Compliance with Governmentai Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now.or hereaftsr in
effect, of all governmental-authorities applicable to the use or occupancy of the Property. - Grantor may contest In good faith any such faw,
ordinance, or regulation and withhold compliance during any proceeding, Including appropriate appeals, so long as Grantor has notified Lander in
writing prior to dolng so and so long as, in Lender's sole opinlon, Lender's interests in the Property are not jeopardized. Lender may require
Grantor to post adequato security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest,

Duty to Protect. Grantor agrees neither to abandon nor leave unattended the Property.  Grantor shall do all 6ther acts, in addition to those acts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

payable all sums secured by this Deed of Trust

e Real Property, or any interast in the Real Property. A "sale

wiiether legal, beneficial or equitable; whether voluntary or

A / ct for deed, leasehald interest with a tam greater than thres

(3) years, lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding fitle to the Real Property, or

by any other mathod of conveyance of Real Property interest. if any Grantor Is a corporation, pantnc:ehin or limited labiiity campany, transfer also

includes any change in ownership of more than twenty-fiva parcent (25%) of the voting stack, partnership interests or limitad llabllity company interests,
as the case may be, of Grantor, However, this option shat niot be exercised by Lender if such exercise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are a part of this Dead of Trust.

Payment. Grantor shall pay when due (and in al! events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
ftions levied against or on account of the Property, and shall pay when due all claims for work done on or for services

pay, so long as Lender’s Interest 5 arises or is filed as a rosult of nonpayment, Grantor shall within fifteen
(15} days after the lien arises or, led, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lander, deposit with Lender cash or a stfficient corporate surety bond or other securily satisfactory to Lender in an amount sufficient
fo discharge the lien plus any costs and attorneys' fees or other charges that could accrue as a result of a foreclosure or sale under the lien, In
any contest, Grantor shall defend itselt and Lender and shall satlsfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obliges under any surety bond furnished I the contest proceadings.

Evidence of Payment. Grantor shall upon demand furnish to Lender galisfactory evidance of payment of the taxes or assessments and shall
authorize the appropriate governmental official to deliver to Lender at any time a written statement of the taxes and assessments against the
Property. g . : ' :

Notice of Construction. Grantor shall notify Lender at least fittcen (15) days before any work is eommenced, any services are furnished, or any
materials are supplied to the Property, if any mechanic's lien, materialmen’s flen, or other lien could be asserted on account of the wark, services,
or materials. Grantor will upan raquest of Lender furnish fo Lender advance assurances satisfactory to Lender that Grantor can and wil pay the
cost of such improvements, '

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of Trust,

Malntenance of Insurarice. Grantor shall procure and malntain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Property in an amount sufficient to avoid application of any
colnsuranca clause, and with a standard morigagee clause in favor of Lendar, together with such other hazerd and liability insurance as Lender
may reasonably require. Policles shall be written in form, amounts, coverages and basis Teasonably acceptable to Lender and issued by a
coempany or companies reasonably acceptable to Lender. Grantor, upon raquast of Lender, will deliver 1o Lender from time to time the policies or
certificates of insurance In form satisfactory to Lender, including stiputations that coverages will not be cancelled or diminished without at laast ten
(10) days’ prior written notice to Lender, Each insurance pollcy also shall includa an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omisslon or default of Grantor or any.other person. Should the Real Property at any tima become located
In an area designated by the Director of the Federal Emergency Managament Agency as a special flood hazard area, Granior agrees to obtain and
maintain Federal Flood Insurance for the full unpaid princlpal balance of the foan, up to the maxium policy limits set under the National Flood
Insurance Program, of as otherwise required by Lender, and to maintain such Insurance for the term of the Joan.

) pair or restoration of the Proparty shall

pay any amount owing to Lender under this Deed of Trust, thon to pay accrued interest, and the fomainder, it any, shall be applied

to the principal balance of the Indettecness. it Lender holds any proceeds after payment In full of the Indebtedness, such proceods shall be paid
to Grantor as Grantor's Interests may appear, :

Unexplred Insuranca at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchsser of the Property covered by thie
Deed of Trust at any trustee’s sale or other sale held under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails fo comply with any provision of this Dead of Trust, or if any action or proceeding is commenced that
would materially affect Lender's interasts In the Property, Lender on Grantor's behalf may, but shall not be required 1o, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear Interest at the rate provided for in the Note from the date incurred or paid
by Lender 1o the date of repayment by Grantor. Al such experses, at Lender's option, will {a) be payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to become due during either ()} the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) ba treated as a bajloon payment which wiil ba due and payable at the Note's maturity.
This Dead of Trust also will secure paymeri of thase amounts. The righis provided for In this paragraph shall be in addition o a

remedies 10 which Lender may be entitled on account of tha defauit. Any such action by Lender shall not be construed as ctirl

bar Lender from any remedy that it otherwise would have had. S ‘

WARRANTY; DEFENSE OF TITLE. The following provisions relauhg 1o ownership of the Property are a part of this Deed of Trust,
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Title. - Grantor warrants that: * (a) Grantor holds good and marketabio titla of record to the Property in fea simple, free and clsar of all flens and -
*encumbrances other than those set forth in the Real Properly description or in any title insurance policy, tille report, or final tide opinion issued in "’
favor of, and accepted by, Lender in connection with this Deed of Trust,-and ' (b) Granfor has the full right, power, and authority to execute and -

- deliver this Deed of Tiust to Lender. L R DR : .

Defanae of Title. Subject to the exception in the paragraph above, Grantor wasrants and will forever defend the title to the Property against the
lawiul claims of ail persons.: In the event any action or proceeding is commenced that questions Grantor's title or the Intetest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the action at Grantor's expense.” Grantor may be the nominal party in such proceeding, but Lender
shall be entitled to participate in the proceading and to be represented in the proceeding by counscl of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lendsr such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Propeﬁy and Grantor's use of the Property . complies with all existing applicable faws,
ordinances, and regulations of governmental authorities. :

CONDEMNATION. The following provisions relating to condemnation proceedings area part of this Dead of Trust.

Application of Net Proceeds. If ail or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the indebledness
or the repair or restoration of the Property. The net proceeds of tha award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustee or Lender in connaction with the condemnation. )

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the award. Grantor may ba the nominal party in such procseding, but Lender shall be
entitied to participate in the proceeding and to be represented In the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to parmit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trust: ’

Current Taxes, Fees and Charges.- Upon request by Lender, Grantor shall execute such dociimenis In addition to this Deed of Trust and take
whatever other actlon ia requested by Lender 1o perfect and continue Lendar’s lien on the Real Property.. Grantor shall reimburse Lender for all
taxes, as described below, together with ali expenses incurred in recording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any pan
of the Indebladness secured by this Deed of Trust; (b) a'specilic tax on Borrower which Borrower is authorized or required to deduci from
payments on the Indebtedness sacured by this type of Deed of Trust; (c) a tax on this type of Deed of Trust chargeable against the Lender or the
holder of the Note; and (d) a specific tax on all or any.portion of the Indebtadness or on payments of principal and Interest made by Borrower.

Subsequent Taxes. If any tax to which this section applies Is enacted subsequent to the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below), and Lender may exercise any or all of its available remadies for an Event of Default as provided
below unless Grantor either. (a) pays the tax before It bscomes delinquent, or - (b) contests the tax as provided abova in the Taxes and Liens
section and deposits with Lender cash or a sufficlent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ‘reiaﬁng to this Deed of Trust as a securily agreemant are a part of
this Deed of Trust. : -

Securlty Agreement. This instrument shall constitute a sscurity agreement to the extent any of the Property constitutes fixiures or other personal
property, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time 1o time.

Security Interest. Upon request by Londer, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security Interest in the Rants and Personal Property. In addition to racording this Deed of Trust in the res! property
records, Lender may, at any time and without further authorization from Grentor, fila executed countarparts, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse.Lender for all expenses incurred in perfecting or continuing this security interest, Upon
default, Grantor shall assemble the Personal Property In a manner and at a place reasonably convenient to Grantor and Lender and make it
available to Lender within three (3) days after recelpt of writtan demand from Lender.

Addresses, The malling addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security interest
granted by this Deed of Trust may be obtalned (each as required by the Uniform Commerclai Code), are as stated on the first page of this Dead of
Trust, ‘ L L Lo T

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relatlhg to furiher assurances and attorney-in-fact are a part of this Deed
of Trust, : -

Further Assurances. At any ume, and from time to time, upan request of Lender, Grantor will make, execute and deliver, or will cause 1o be
made, exacuted or delivered, to Lender or to Lendor's designes, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such ttmes and In such offices and places as Lender may deem appropriate, any and all such mortgages,
deads of trust, securily deeds, sacurlty agreoments, financing stalements, continuation statements, instruments of further assurance, certificates,
and othor documants as may, in the sols oplnion of Lender, be necessary or desirable in order to effectuate, complete, perfoct, continue, or
presorve (a) the obligations of Grantor and Borowar under the Note, this Deed of Trust, and the Ralated Rocuments, and (b) the fiens and
security Interests creatad by this Dead of Trust as first and prior lians on the Proparty, whother now owned or horeatter acqulrod by Grantor,
Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for ali costs and expenses Incurred in
connection with the matters refarred to In this paragraph, '

Attorey-In~Fact. If Grantor faifs to do any of the lhlngs referred 10 in the praceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor's expense. - For such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attorney-in-fact for the purpose

of making, executing, delivering, fillng, recording, and doing el other things as may be necessary or desirable, in Lender's solo opinion, to -
accomplish the matters referred to in the preceding paragraph. ! e

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and otherwisa parforms all the obligations imposed upon Grantor under this
Deed of Trust, Lender shall executs and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statemsnts

of termination of any.financing statement on file evidencing Lender's security Interest in tha Rents and the Personal Property. Any reconveyance fee
required by law shall be pald by Grantor, if permitted by applicable law. . T ’

DEFAULT, Each of the following, at the option of Lender, shall constitute an oveﬁt of default ("Event of Default™) under this Deed of Trust:
Default on Indebtedness. Fellure of Borrower fo make any payment when due on the Indebledness. )
Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for taxes or insurance, or any




otr-er paymem nacessary to pravenz filing of‘or fiect dlscharge of any lren

) Compllance Default. . Failure ‘of Grantor or Borrower to comply whh any other term, obllgatlon, oovenant or condibon contamed n ths Med ot
" Tiust, the Note or in any of the Related Documems. . :

False Statements. Any warranty, representaﬂon or statement mada or 1urmshad to Lender by or on bohalf of Grantor or Bonower under this’
Deed of Trust, the Note or the Related Documents is faiso or misleading in any material respect, either now or at the time made or furnished.

Defective Collateralization. This Dsed of Trust or ‘any of the Ralated Documents ceases 10 ba In full force and effect (including failure of any
collateral documents to create a valid and perfectad security Interest or lien) at any time and for any-reason.

Death or Insolvency. The death of Grantor or Borrower, the insolvency of Grantor or Borrower, the appointment of a receiver for any part o!
Grantor or Borrower's property, any assignment for the benefit of creditors, any type of craditor workout, or the commencement of any proceeding
under any bankrupicy or insolvency iaws by or against Grantor or Borrower,” -

Foreclosure, Forfalture, etc. Commencement of foreclosure or forleiture proceedlngs, whether by judi cxal proceeding, seff-help, repossession of
any other method, hy any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shall not apply
In the event of a good faith dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the foreciosure or forefeiture
proceeding. provided that Grantor gives Lender written notice of such claim and fum(shas reserves or a surety bond for the claim satisfactory to
Lender.

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreement beiween Grantor or Borrower and
Lender that is not remedied within any grace period provided therein, including without nmitatlon any agreameant concerning any indebtedness or
other obligation of Grantor or Borrower 1o Lender, whather existing now or Iater,

Events Aﬂecﬂng Guarantor. Any of the precedlng events occurs with respect to-any Guaranior of any of the indebledness or any Guarantor dies -
or becomes incompetent, or ravokes or disputas the validity of, or liabllity under, any Guaranty of the Indebtedness. Lender, at its option, may, but
shall not be required to, permit ths Guarantor's estate 1o assume unconditionally the obrlgaﬁons arising under the guaranty in a manner satisfactory
1o Lender, and, ln doing so, cure the Event of Detault.

Insecurity. Lender In good faith deems itselt lnsecure

Right to Cure. - If such a failre Is curable and if Grantor or Borower has not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, it may ba cured {and no Event of Default will have occurred) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure: (a) cures the failure within fifteen (15) days; or  (b) if the cure requires more than fifteen (15)
days, immediately initiates steps sufficient to cure the faliure and theroafter continues and completes all reasonable and necessary steps sufficient
to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any tvenl of Default and at any time thereafter, Trustes or Lender, at its option, may
exercise any one or more of the following rights and remedies, in addition to any other rights or remedies provided by law:

Accelerato Indebtednesas.  Lender shall have the right at its aption without notice to' Grantor or Bomower to declare the entire indebtedness
immediately due and payable, including any prepayment penally which Borrower’would be required to pay.

Foreclosure. With respect to all or any pari of the Real Propesty, the Trustes shall have the right to foreclose by notice and sals, and Lender shall
have the right to foreclose by judicial foreclosure, in either case in accordance with and to the full extent provided by applicable law. ' If this Deed
of Trust is foreclosed by Judiclal foreclosura, Lender will ba entitfed to a judgment which will provide that if the foreclosure sale proceeds are
insufficlent to satisfy the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedles. With respect to all or any part of the Personal Propeny. Lender shall have all the rights and remedies of a secured party under
the Uniform Commerclal Code.

Collect Rents. Lencler shall have the right, without notice to Grantor or Borrower. to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over. and above Lender's costs, against the Indebtedness. In
furtherance of this right, Lender may require any tanant or other user of the Property to make paymeants of rent or uss fees directly to Lender. If
tha Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and 10 negoliale the same and colioct the proceads, Payments by tenants or other users to Lender in
response to Lender's demand shall salisfy the obligations for which the paymenis are made, whether or not any proper grounds for the demand
existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver,

Appolnt Recelver. Lender shall have the right to have a recelver appointed (o take possession of ali or any part of the Property, with the power to
protect and preserve ihe Property, to operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness.  The recelver may serve without bond if permitted by taw.
Lender's right to the appolntment of a recelver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver,

‘Tenancy at Sufferance, . If Grantor remains in possession of the Property after the Propertly is sold as provided above or Lender otherwise
becomes entitied to possession of the Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or. the purchaser of :
the Property and shall, at Lender's option, elther (a) pay a reasonable rantal for the use of the Property, or (b) vacate the Propenty immediately
upon the demand of Lender e

Other Ramedlas, Trustes or Lender shn!l hava any other ﬂght or remedy provlded in this Deed of Trust or ihe Note or by law.

Notice of Sala. Lender shall glve Grantor reasonable notica ot the time and plaeo of any public sala of tha Personal Proparty or of the time after
which any privata sale or other Intended disposition of tha Persanal Property 1a to be mada. Ressonable notice shalt rean notice given at least
tan (10) days before tha timo ot the salo or drsposmon Any sale of Personal Proparty may be made in conjunction with any sale of the Real
Property.

Sale of the Property.. To the extent permitted by applicablo law, Grantor and Borrower hereby waive any and all righis to have the Froperty
marshalled. In exerclsing its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or separately, in
one sale or by separate sales. Lender shall be éntitled to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver oi or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision, Election by Lender to pursue any remedy
providad in this Deed of Trust, the Note, in any Related Document, or provided by jaw shall not exclude pursuit of any other remedy, and an
elaction to make expenditures or to take action to perform an obtligation of Grantor or Befrower tinder this Deed of Trust after failure of Grantor or
Borrower to perform shell not affect Lander's rlgh( to daclare a default and to exercise any of lts remadies.

Attorneys’ Fees; Expenses. If Lender lnsﬁtutes any suit or action to enrorce any of lhe terms ot this Deed of Trust, Lender shall bg enm!ed o
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recover such sum as the court may adjudge reasonablo as attorneys’ fees at tdal and on any appeal. Whether or not any court action is involved,”
all reasonable  expenses Incured by Lender which-in  Lender's oplnlon: are necessary” at ‘any time for the protection of its interest of the
enforcemant of its rights shall becoma 'a part of the Indebtedness payable on demand and shal bear interest at the Note rate from the date of'
expenditzre until repaid. Expenses covered by this. paragraph include, without limitation, however subject to any limits under appécatie law,
Lender's attorneys’ feas whether or not there is'a lawsuit, including - attorneys' fees for bankruptcy proceedings (including efforts to modiy or
vacate any automatic stay or injtinction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
titte reports {including foreclosure reports), surveyors' reports, appraisal fees, titlo Insurance, and fees for the Trustee, to the extent permitted by
applicable law. ‘Granlor also will pay any court costs, in addition to all other sums provided by law. ‘ '

- Rights of Trustes. Trustee shall have all of the rights and duties of Lender as set forth in this section,
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustes are part of this Deed of Trust,

‘Powers of Trustee, In addition to all powers of Trustes arising as a matter of law, Trustee shall have the power 0 tako the following actions with

- fespect to tha Property upon the written request of Lendor and Grantor: - (a) jotr in preparing and filing a map or plat of the Real Property,
including the dadication of stracts or other rights to the public; (b) Join in granting any eassment or creating any restriction on the Real Property;
and {c) foln in any subordination or othar agreemant affecting this Doed of Trust o tha interest of Lender undar this Deed of Trust.

Cbligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable Jaw. In sddiion 1o the rights and remedies set forth above,
with respect to all or any part of the Proparty, the Trustee shall have the right to foraclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in elther case in accordance with and to the full extent provided by applicable law,

Successor Trustee. 'Lender, at Lander's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lander and recorded In the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, In addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, tha book and page where
this Deed of Trust is recorded, and the name and address of the Successor trusiee, and the instrument shali be executed and acknowledged by
Lender or is successors in interest. - The successor frustee, without conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustes in this Deed of Trust and by applicable law. This pracadure for substitution of trustee shall govern to the exclusion of
&ll other provisions for substitution, T

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may ba be sent by telefacsimilis, and shall

be effectiva when actually dalivered, or when deposited with a nationally recognized overnight courier, or, if mailad, shall be deemed effective when

deposited in the Unlted States mail first class, certified or reglstered mail, postage @ addresses shawn near the beginning of this

n specifying that

ange the party's ad riority over this

Deed of Trust shall be sent to Lender's address, beginning of this Deed of Trust. For notice purposes, Grantor agrees 10 keep
Lander and Trustee Informed at all times of Grantor's current address. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are épan of this Deed of Trust:

Amendments,” This Deed of Trust, together with any Related Documents, constitutes the entire u'nderstanding and agreemant of the partios as to .
the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall bs effective unless given in writing and signed
by the party or parties sought to ba charged or bound by the alteration or amendment,

Applicable Law. This Deed of Trust has baen delivered to Lender and accepted by Lender In the State of Oregon. This Deed of Trust
shall be govemned by and construed In accardance with the laws of the Stata of Oregon.

Captlon Headings. Caption headings In this Deed of Trust are for conveniénce purposes oniy and are not to be uéed 1o interpret or define the
provislons of this Dead of Trust. : S . g

Merger. There shall be no merger of the Interest or estato created by this Daed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without tha written congant of Lendar.

Multiple Parties. All obligations of Grantor and Borrower under this Dead of Trust shall be joint and several, and all references to Bomrower shall
mean each and every Borrower, and ali references to Grantor shall mean each and every Grantor, This means that each of the Borrowers signing
below is responsible for all obligations in this Deed of Trust. - -

Severablitty. If a court of competent jurisdiction {inds any provision of this Deed of Trust to ba Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unanforceable as to any other persons or circumstances. If feasibla, any such
offending provision shall be deemed to be modified to be within the limits of enforceabillity or validity; howaever, if the offending provision cannot be
so modified, it shali be stricken and all other provisions of this Deed of Trust in all othor respects shall remaln valid and enforceabla.

Succeseors and Aasigns. Subject to the limitations stated in this Doed of Trust on transfer of Grantor's interest, this Dead of Trust shall be
binding upon and inuro to the benefit of the parties, thelr successors and assigns, If ownership of the Property becomes vested [n a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with Teference 1o this Decd of Trust and the Indabtodness by
way of forbearance or extension without releasing Granter from the obligations of this Daed of Trust or liability under the Indebtedness,

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have walved any rights under this Deed of Trust (or under the Related Documents)
uniess such waiver is In writing and signed by Lender.- No delay or omission on the part of Lender in exercising any right shall operato as a waiver
‘ r b all ot constitute a waiver of or prejudice tha pany's
ict compliance with that provision et any other provislon. ‘No prior waiver by Lender, nor any course of dealing

- botweon Lender and Grantor or Borrowar, shall constituta a walver of any of Lender's rights or any of Grantor or Borrowaer's obligations as to any
future transactions.-Whenaver consent by Lendar is required In this Deed of Trust, the granting of such consent by Lender In any Instanco ghall

- not constituto continuing consent to subsaquent instances where such consentIs required.
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On this day before e, the undersigned Nolé!y’ Publ, personally appeared MYRTLE i’ENCE.’ 10 o known te ba the individus! described in and who
executed tha Deed of Trust, and acknowledged that he or she signad the Deed of Trust as his or her free and voluntary act and deed, for tha uses and
purpases therein mentioned, . <= .. . v R o 1 ' :

Givenunder my hand and offici3yseal this’ (5 e dayet__ NOU. 18 26
06772 ; I/L/ﬁjai/(,‘ ' Reslding at M@VM_QLM Lgt“éj/\’:a '

By - A A

4

Notary Public In and for the State of _DREEO ’d y Wy commission explres [/ /- O~/- G &

REQUEST FOR FULL RECGNVEYANCE

(To be used only when obligations have been paid In full)
To: ) , Trustee o &

.. The undersigned is the legal owner and holder of all Indebtedness secured by this Dead of Trust,” All sums Sacured by this Deed of Trust have been
fully paid and satisfled. You are heraby directed, upon paymant to you of any sums owing to you undsr the terms of this Dead of Trust or Pursuant to '
any applicable statute, to cancel the Note securad by this Dead of Trust (which is delivered o you together with this Deed of Trust), and to reconvey,
without warranty, to the parties designated by the tarms of this Deod of Trust, the estate now hald by You tnder this Deed of Trust. Please mall the
reconveyance and Related Documents to:. T R e L ) B

Date: Rk . T SN . Boneficlary:
— —F— it e
“’8:

REN

- -LASERPRO, Rag. US. Pat. & .. O17., Ver. 2,225 (0 1988 CFI ProServces, ine. Allrightarsasrved, {OR-G01 PENCE.LN Rzz.0vL) .




o PENGE, il
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Lots 6 and 7 of Block 40, of FIRST ADDITION to the City of Klamakh
Falls, according to the official plat thereof on file in the office
of the County Clerk of,'Klamath'.County, Oregon. '

" 'AND Lots 3 and 4 of NA HEIGHTS ADDITION to the City
of Klamath Falls, ]
file in the office v 3) ‘ i "Oregon, less
15 feet off and from Lots 3 and 4 of said Block 16, Evaupa Heights
Addition, formerly and heretofore deeded to Miriam M. Flock, a firthur
description thereof appearing in Vol. 106 at page 505 of Klamath
County Deed records, énd’glso,excepting”tha:iportion deeded to Samuel I.
and ‘Lois A. Ritchey, by.Deed recorded in. olume 328 page 258, Deed

o ~Tecords of Klamath ‘Qoiiu‘it:}','f_,otergon. =

- STATE OF OREGON: COUﬁTY OF KLAMATH:
' Filed fbr mébrd at ,rerquest of. )9 _ : ] SRS S _ the __ I2th ' d}xy
“of . November - A.D, 1996 At 3543 ¢ oclock - “P, M.} iand duly recorded in Vol, —-M96__
R BT TR gt Morteageg " onPage . 355871 - :

S e N o SEgERe ,‘BérnethéiG.,L"’e"t‘:sc ‘-County.Cler
(FEE. . $45.00 . T By /‘?a//rﬂ“m, /l 5&




