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' THIS DER) G TRUST ("Security Instrument) is mads on September 13, 1996
- The grantor BYRAN-S. CARPENTER . i
o . GAIL E. CARPENTER -

. The ,,mw’e.i‘v - Chicago Title: Insurance’ Compan

Tho beneficiary is - FIRST FRANKLIN PINANCIAL CORPORATION
which is organized and existing under the laws of * Dalaware R

p ! o S k .» and whose
address is 2150 North First Straet,: San Joege;, CA 95131 - | ) :

. : ("Lender®), ]
Borrower owes Lender the principal sum of .

FIFTY SEVEN THOUSAND SIX HUNDRED &‘007/10‘9' '

Dollars {US § ’ .57,600.00 - : e '): This debt is evidenced by Borrowar's note dated the same date as

this Security Instrument {*Note"), which provides for monthly payments, with the fuil debt, if not paid earlior,
October 1, 2026 - This Security Instrument sec )

by the Nots, with interest, and all renewals, extensions and modifications

- advanced under paragraph 7 1o protect the security of thisvSecurity-Ihsmjmén@; and {c) the porformance of B
sgreemonts under this Security Instrument and the Note. For this’ purposo, Borrower, irrevocably grants and
‘trust, with power of sale, the following described pr, ’perty_logat,ed_ in % R]amath

o

orrower’s covenants and

conveys to Trustee, in
County, Oregon:

" THE EAST 60 FEET OF THE WEST 66 FEET OF LOT 10, DE BIRK HOMES, IN THE COUNTY |

OF KLAMATH, STATE OF OREGON,

AVENUE
“KLAMATH PALLS -« -
- Oregon

97603 - R :
TOGETHER" WITH .all the iﬁiptoiemehﬁs fow or herenfter ‘éreciad .on’"the property, and all easements; appurtenances;.
and fixtures now or horeafter a part of tlie.psopérty.' All replecements and additions shall al,s’o be covered by this Security Instrument=A|]
of the foregoing is referred 1o in this Security Instrumont as the "Property.n LTl . ‘

BORROWER COVENANTS that Bofrower u lawtfﬁlly seissd of the,vest_até ‘ﬂortéb(y canveyed and hos the right to grant and convey

ths Property and that tho Property is vnencumbered, oxcept for encumbrances of record. Borrowor warrants and will defend generally

the title 10 the Property againat all ciaims and de'muilih, subject 10 any ejncumbrances of record, - -
__THIS SECURITY INSTRUMENT combines uniform  covenants
variations by jurisdiqtion‘, to constitute a uniform s

‘fpr:_z‘m'tiqn_al‘ -‘usei and‘nomunitv'orvm covenants - with 'limited S
ity instrument covering real property, . o i ; RS

mily -FNMA/FHLMC UNIFORM INST UMENT
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1. Payment of P}inéipa‘l_andlrlnteg‘cn; APrepbiymenk ‘and Lato Charges. Borrower shail promptly pay
when due the principal of and intsrest on the debt evidenced byﬂxe Néte'and any prepayment and late charges due
under the Note, IS U dest o ST e

2. Funds for Taxes and Insuranco, Subject 1o applicable law or to o written weiver by Lender, Borrower
shall pay to Lender on the day ‘monthly payments are due under the"‘Note. uatil the Note is paid in full, a sum
("Punds”) for: {a) yeasly taxes and assessments which may attain priority over this Security Instrument as a lien on
the Property; (b) yearly leasehold payments or ground rents on the Property, if any: (c) yearly hazard or property
insuranco premiums; {d) yearly flood insurance premiums, if any; {e) yearly morigage insurance premiums, if any;
and (f) any sums payable by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the
payment of mortgage insurance premiums. These items are called *Escrow Items.” Lender may, at any time, collect
and hold Fuads in an amount not to excesd the maximum amount a lender for a federally related mortgage loan may

~requiro for Borrower's escrow account under the federal Real Estate Settloment Procedures Act of 1974 as amended
from time to tims, 12 US.C. Section 2601 et soq ("RESPA") un!éss'anothfer' law that applies to the Funds sets a lesser
amount, If so, Lender may, at any time, collec,t'and‘hold Funds in an amount not to exceed the lesser amount. Lender
may estimate the amount of Punds due on tho basis of current data and reasonable estimates of expenditures of
future Escrow Items or otherwise in accordance with applicatle law, '

The Punds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
eatity (including Lender, if Lender is such an institution) or in any Pederal Home Loan Bank: Lender shall apply the
Funds to pay the Bscrow Items. Lender may not charge Borrower for holding and applyirig the Fuands, annually
analyzing the escrow account, or verifying the Bscrow Items, unless Lender pays Borrower interest on the Fuads and
applicable law permits Lender to make such a chargo, Howover, Lender may require Borrower o pay o one-time
charge for an independent real estate tax reporting service used by Lender in connection with this loan, usless
applicable law provides otherwise, Unless an agreoment is made or applicable law requires interest o be paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds, Borrower and Lender may agres in
writing, however, that interest shalf be paid-on the Funds, Lender shéll_give,w Borrower, withcut charge, an annual
accounting of the Punds, showing credits and debits 1o the Funds and the purpose for which each debit to the Funds
was made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender excead the amounts permitted to be held by applicable law, Lendsr shall
account to Borrower for the excess Funds in dccordance with the requiremocats of applicable law. If the amount of
the Punds held by Lendor at any time is not sufficient to pay the Bscrow Items when due, Lender may so notify
Borrower in writing, and, in such case Borrower shall pay to Lender the amount necessary to make up the
deficiency. Borrower shall make up the deficiency in no more than twelve monthly paymeants, at Lender's sole
discretion. : : i

Upon payment in full of all surs secured by this Security Instrum nt, Leader shall promptly refund to
Borrower any Funds held by Lender. I, 'under paragraph 21; Lender shall. cquire or seil the Property, Lender, prior
to the acquisition or sale of the Property, shall apply any Funds held by Leader at the time of acquisition or sale as a
credit against the sums secured by this Security Instrument, - B

3. Application of Payments, Unless applicable law provides othorwise, all payments received by Lender
under paragraphs 1 and 2 shall be applied: first, t0 any prepayment charbge's due under the Note; second, to amounts
peyable under paragraph 2; third, to interest dus; fourth, to principal due; and last, 10 any late charges due under the
Note, S : o

4. Charges; Liens. Borrower sholl pay all 16x6s, assessments, charges, fines and impositions attributable to
the Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if
any. Borrower shall pay these obﬁgations in the manner provided in paragraph 2, or if not paid in that maanner,
Borrower shall pay them on time directly to the person owed payment. Borrower shail promptly furnish to Lender
all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly. Borrower shall
promptly furnish to Lender receipts evidencing the payments. N : )

Borrower shall promptly dinchpfge any lien which hes priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the lien by, or defeads sgainst enforcement of the lien in, legal proceedings which
ia the Lender's opinion operats to prevent the enforcement of the lien; or{c) secures from the holder of the lien an
sgreement satisfactory to Lender suboi'dipaﬁng tho lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which may attain priority over this Sacurity Instrument, Lender may give
Borrower s notice identifying the lien. Borrowar shall satisfy the tien or take one or more of the actions set forth
above within 10 days of the giving of notice. . . L

5. Hazard or Property Insurance. Borrower shall keep 1ho improvements now existing or hereafter
orected on the property insured against loss by fire, hazards included within the term "extended coverage” and any
other hazards, including floods or flooding, for which Lender requires insurance. This insurance shall be maintained
in the amounts and for the periods that Lender requires. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreasonably. withheld. If Borrower fails to
maintain coverage described above, Lender may, at Lender's option; obtain coverage to protect Lender's rights in the
Property in accordance with paragraph 7. RO T e

. All insurance policies and rchéwa!z ‘shall be aoéepiablg to Lender and shall include a standard morigage
clause, Lender shall have the right to hold the policies and renewals, If Lender requires; Borrower shall promptly
_give to Lendor all receipts of paid pemiums end renswal notices.:In the event of loss, Borrower shsll give prompt
" notice to the insurance carrier and Lendsr. Lendes may make proof of loss if aot ‘made promptly by Borrower,
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proceedu slimllﬂ‘bo‘ applied 1o restoration .
y,”fe‘q_‘xi_blre'qndj.endor'a security is not -
lessened, the

1id to Boi'rower. If Bdnfp
Lender that the ingurance carrier has offered to settle a claim, then Lender
" Lender may use the procesds to repair or restore the Property or to m
whether or not theg due. The
Proceeds to principal shall not
%o in paragraphs 1 and 2 or change the amount of
Lender, Borrower's right to any insurance policies
' 8 10 Lender to the extent of the

6. Occupnncy, Presorvatia
Application; Leascholds, - )

created by this Security Instrument o Lender’s security inte:
previded in paragraph 18, by causing the action or proceedin,
faith determination,

Note, including, but not limited to,
residence, If this Security Instrum
Borrower acquires feo title 1o the
morger in writing,

egal procoeding that may significantly affect Lender’s
probate, for condemaation or forfeiture or to enforce
L]
Lender's rights jn the Property,
over this S

to Borrower requeéting payment,’
8. Mortgage Insurance, If Le;

or shall pay the
uatil the requirement for
d Lender or applicable law,

10, Condemnation, 7
with any condemaation or ofj i any or for coaveyance jn
hereby assigned and shall be PR S .

In the event of 5 fotal taking of the Proporty, the proceods shal) be:applied to the sums secured by this
Security Instrument, whother or not then dus, i 1 In the event of a partial taking of

the taki;

conseqential , in connectiog
lieu of condemnation, are

and Leador otherwise agree in writing, the sums
of the proceeds multiplied by

‘taking, divided by (b) the fair
.o Bor_rowe:.kln the event of a

iminédiitdy bef‘o'robthe taking
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€ . wise agres in’ writing or unless applicable law otherwise rovides, the proceeds shall bs
applied 10 the sums socured by this Security Instrument whether of not the sums are than due.

It the Property is abandoned by Borrowor, or if, after notice by Lender to Borrower that the condemsor
offers to make an award or qétﬁe 8 claim for damages, Bo:‘row'or"failsito,'réspond to Lender within 30 days after the
date the notice is given, Lender is amhorized to collect and apply the proopedi, atits option, either to restoration or
repair of the Property or to the sums secured by this Security Instrument, whether or not then due,

“Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not
extend or postpone the duo date of the monthly payments referred o in paregraphs 1 and 2 or change the amount of
such'payments. / . .

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the timeo for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to sny successor
in interest of Borrower shall not operate to releass the liability of the originel Borrower or Borrower's successors in
interest, Lender shall nct be required to commence proceedings against any successor in interest or refuse 1o extend
time for payment or othorwise modify amortization of the sums secured by this Security Instrument by reason of any
demand mede by the original Borrower ‘or Berrower's successors in interest, Any forbéarance by Lender in exercising
eny right or rexnedy shall not be = waiver of or preclude the exercise of :Any Qight or ramedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and
agreemonts of this Security Instrument shall bind and benefit the s and assigns of Lender and Borrower,
subjoct to the provisions of parsgraph 17, Borrower’s convenants and sgreements shall be joint and several. Any
Borrower who co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security
Instrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; {b) is not personally obligated 10 pay the sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower may agree fo extend, modify, forbear or make any sccomodations with
regard to the torms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum
loan charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected
in connection with tho loan excoed the permitted limits, then: {2) any ‘such loan chargs shall be reduced by the
amount neccessary. 1o reduce the charge to the permitted limit, and {b) any sums already collected from Borrower
which exceeded pormitted limits will be rofunded to Borrower. Lendes may choose to make this refund by reducing
the principal owed under the Note or by making a direct payment to Borrower. If & refund reduces principal, the
reduction will bo treated as & partial prepayment without any prepayment charge undor the Note,

14. Notices. Any notice to Borrower provided for/in this Security Instrument shall be given by delivering it
or by mailing it by first class mail unless applicable law requires 1ise of another method. The notice shall be directed
1o the Property Address or any other address Borrower designates by notice to Leader. Any nctice 1o Lender shall be
given by first class mail to Lender's address stated herein or ony other address Lender designates by'notice to
Borrower. Any notice provided for in this Security Instrument shall be deemed 10 have been given to Borrower or
Lender when given as provided in this paragraph. : ) T .

15. Governing Law; Seversbility. This Security Instrument shatl be governed by federal law and the law
of the jurisdiction in which the Propsrty is located. In the eventvthu't any provision or.clause of this Security
Instrument or the Note conflicts with spplicable law, such conflict shall not affect other provisions of this Security
Instrument or the Note which.can be given effect without the conflicting provision. To this end the provisions of this
Security Instrument and the Note are declared 1o be severable, o '

16. Borrower's copy. Borrower shall be given one conformed caopy of the Note and of this Security
Instrument,. R _ :

17. Transfer of the Property or s Beneficial Intorest in Borrower. 1f sil 6r any part of the Property
or any inferest in it is sold or gransfeirod (or if a bereficial interest in Borrower is sold or transferred and Borrower
i not a natural person) without Lender's prior written consent, Londer may, at its option, require immediate
payment ia full of all sums aec\ircd by this Security Instrument. However, this option shall not be exercised by
Lender if exercise is prohibited by federal law as of the date of this Security Instrument, :

If Lender exercises this option, Lender shall give Borrower aotice of accaleration. The notice shail provide a
period of not less than 30 days from the date the notice is deliversd or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Bozrower fails 1o pay these suma prior 1o the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on
Borrower. . ’

18, Borrower's Right fo Reinstate. If Borrower mests cortain conditions, Borrower shall have the right
10 have enforcement of - this Security Instrument discontinued at any time prior {0 the earlier of: (a) 5 days (or such
other period as applicable law mey spedify for reinstatement) before sale of the Property pursuant to any power of
salo contained in this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: {a) pays Landsr all sume which then would be dye under this Security Instrument and
tho Note at if no acceleration had cecurred; {b) cures any default of any other convenants or agreemonts; (c) pays all
expenses incurred in enforcing this Security Instrument including, but not limited to, reasonable attorneys’ fees: and
(d) takes such action a3 Lender may ‘rquonably require to assure that the lien of this Security Instrument, Londer's
rights in tho Property and Borrower's obligation to pay ths sums secured by this Security Instrument shall continue

* unchenged, Upon reinstatomont by Borrower, this Security Instrument and the obligations secured hereby shall
: 88 if no'acceloration had occurred. However, this right to reinstate shall not apply in the case

- omain fully offectiv _ 4
¢ of acceloration under paragraph 17,
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19, Sale of Note; Change of Loan SérvicerQ The thé or a partial interest in‘the Note {together with this
"' Security Instrumont) may be sold one'of ‘more times without prior fotice 1o Borrower. A sale may result in s change
in the entity (known as the "Loan Sorvicer”) that collocts monthly paymente due under the Note and this Security
Instrumont; There also may bo one or. more ¢ vic
change of the Loan Servicer, ver’

i also contain any other information requi

20. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, or
relcase of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elss to do,
anything affecting the Proporty that is in violation of any Environmentsl Law, The preceding two sentences shall not
apply 1o the presence, use, or storage on the Proporty of small quantitios of Hazardous Substances that are generally
recognized 10 bo appropriate 10 norma} residential uses and to maintenance of tho Property,

Borrower shall prompfly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any 2overnmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, If Borrower learns, or is notified by any
governmental or regulatory authority, that any removal or other remediation of any Hazardous Substance affecting
tho Property is necossary, Borrower shsll promptly take sl necessary remedial action in accordance with
EBavironmental Law, , . P )

As used in this paragraph 20, “Hazardous Substances” are those substances defined as toxic, or hazardous
substances by Environmental Law snd the following substances: gasoline, kerosene, other flammable or toxic
petroleum products; toxic posticides and herbicides, volatile solvents, materisls containing asbestos or formaldehyde,
and radioactive materisls, As used in this paragraph 20, "Environmental Law® means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant ard agree as follows:

21. Acceleration; Romedies, Lendor shali give notice to Borrower prior to accelerdtion following

shali specify: (a)
the defauly; (b) the action required to cure the defauli; (c) a date, not less than 30 days from the date theo
notice is given to Borrower, by which the default must bo cured; and {d) that failure to cure the defauit
on or beforo the date specified in the notico may result in acceleration of the sums secured by this
Security Instrument and sale of the Property at public auction at s date not less than 120 days in the

acceieration and sale. If the default s not cured on or before the date specified in tho notice, Lender, nt
its option, may requiro immediate payment in fuil of aif sums secured by this Security Instrument
without further domand and may invoke the powes of sale and any other remedies permitted by
applicable law, Lender shell be entitled to collect ail expenses incurred in pursuing the remedies provided
in this paragraph 21, including, but not limited to, reusonable sttorneys’ foes and costs of title evidence.

If Lender invokes the pewer of sale, Lander shall or o Trustes to 8 written
notice of the occuerenice of an event of default and of Londor's election to cause the Proporty to bo sold.
Trustee shall ico to be recorded in each county in which a

icablo law. After the time requirsd by applicable law, Trustce,
shall sell the Proporty at public suction to the highest bidder at the time

and place and under the terms designated in the notico of safe in one or more parcels and in any order
Trustoe determines. Trust may postp sale of ail or any parcel of the Property by public
angouncment at the time and place of any previously scheduled sale, Lender or its designee may
purchase the Property at any sale, i

Trusice shali deliver to the pi:rchncr Trustee'’s deed conveying the Property without any
covenant or warranty, expressed or implied, The rocitals in the Trustee's deed shall be prima facie
ovidence of the truth of the statoments made therein. Trustee shall apply the proceeds of the sale in the
following ofder: {a) to all oxpenses of the ssle, including, but not limited to, reasonable Trustee's end
attarneys’ fees; (b) to alf sums secured by this Security I '
porsons legally entitled to it or to the clerk of the superi
place.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trusteo to reconvey the Proporty and shall surrender this Security lnstriiment and all notes evidencing debt secured
by this Security Instrument to Trustes, Trustee shall reconvey the Property without warra
the person or persons legally entitled 1o it.- Such person or persons shall pay any recordation costs,

23. Substitute Trustee. In accordance with applicable law, Lender may from time to time sppoint a
successor trustes to any Trustoo sppointed hereunder who hes ceased o ect, Without conveysnce of the Property, the
succassor truﬂbp shall succesd to sl the titlo, power and duﬁu'gonfétréd upon Trustoe horein and by applicable law.,

: ‘24, Uso of Prépeﬂ_)’- The Property is‘not‘used principally for _Agﬁqt_xltpral or farming purposes.
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L 25 Rlderl 10 this Sec rity Imtmment. if one or. more riders are oxenuted by Borrower and recorded together
with this Soounty Inatrumant, the oovenants und agreements of a0k buuh rlder ahall be incorporated into and shall amend -
and lupplement the oovennnts and agreements of this Seourity Instrumunt as it the rider(s) Wwere a part of this Seourity

Instrument,
{Check applicable box(es)) S e ,
] Adjustable Rate Rider - f e o ‘ Condormmum Rxder : [}ﬂ 14 Family Rider
] Graduated Payment Rxdcr j : -0 kPlanncd Umt Development Rxder [0  Biweekly Payment Rxder
O BalloonfRiderx ’ ‘ 0 , VRate Improvcment Rider - [0 Second Home Rider
,'D VA Rider O Otherts) [specify] E |

BY SIGNING BELOW Borrower acccptsIand agrees,t o the terms éﬁd covenants contained i in thxs Securxty

Instrument and in n any ndcr(e) executed by Borrower and recorded thh xt
Wxtneeses

~Borrower - 7 G ' -Borrower

|- Borrower i R , - -Borrower :

State of Oregon o e "‘f:, s K'vl'ail'n”atyh County ss: - 4
On thxs . 18th : s day of Septenber, 1996 ‘b . péxfsonally appeared the above named
: fBryer;S;zz Ca'rpenter and“‘ Gai"I}E“.'

i and acknowledged the. foregomg mstrument to be the ir

- My Commission Expiree: Maréh >2‘2' , 1997
(Offyx'dal Seal) R RN :

MARLENE 'r ADD!NGTON .
HOYARY PUBLIC. s OREGON
umsston no ozzzs o

i s e S 5 oyt g s

STATE OF OREGON COUNTY OF KLAMATH , jss. - " S S ' E \\\\ \mg%‘;gm 2_2 .
. Aspen Tit:le & Escrow AT
led f ord at request of S
f::" Soépmc e ;19596 qp 11 41 o'clock _ A M., and duly recordeilén
i . of . Mortgages : S on Page _ 29719 =
T e Bernetna G. Lets ;
- FEE $35.00 . coo o INL {= C iy __Zj

'0--44' ‘ i‘ :
€ OF OR gv&%‘

W B
oy
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. Assignmentof Rents . -
"THIS 1-4 FAMILY RIDER is made this- Thirteenth day of . September  ,, 1996 ,
and is incorporated int6 and ‘shall' be deemed to amend _andstxppler‘ng:n! the Mortgage, Deed of Trust or Security
+ Deed (the :**Security Instrument’) of ‘the ‘same .date given' by the ‘undersigned (the’ *‘Borrower’) to secure
. Borrower’s Note to_ RN B R R S B '
FIRST FRANKLIN PINANCIAL CORPORATION
; v L . ’ ‘ o S o G i : S . (the “Lender")
of the same date and covering the Propgny described in the Secu{ity Instrument and located at:
3862 BARRY AVENUE, KLAMATH FALLS, Oregon 97603
S C 0 eropeny Addres] i

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows: ‘ )

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrumext, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every

- nature whatsoever now or hereafter located in,"on, or used, or intended to be used in connection with the
Property, including, but not limited to, those for the purposes of supplying or distributing heating, cooling,
electricity, gas, water, air and light, fire prevention and extinguishing apparatus, security and access control
apparatus, plumbing, bath tubs, water heaters, water closets, sinks; ranges, stoves, refrigerators, dishwashers,
disposals, washers, dryers, awnings; storm windows; storm doors, screens, blinds, shades; curtains and curtain
rods, attached mirrors, cabinets, panelling and attached floor coverings now or hereafter attached to the Property,
all of which, including replacements and additions thereto, shall be deemed 10 be and remain a part of the
Praperty. covered by the Security Instrament. All of the foregoing together with the Property described in the
Security Instrument (or the Ieasehold estate ifthe Security Instrument is on 2 leasehold) are referred to in this 1-4
Family Rider and the Security Instrument as the “‘Property.”’ o

B: USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree 1o or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with' all laws, ordinances, regulations and - requirements of any governmental body
applicable to the Property, o ‘ '

C. SUBORDINATEKLIE‘NSM, Except as permitted by federal law, Borrower shall not allow any lien inferior
10 the Security Instrument (o be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5. E

E. “BORROWER’S RIGHT TO REINSTATE®* DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower ‘otherwise agree in writing, the first
sentence in Uniform Covenant 6, concerning Borrower’s occupancy. of the Property is deleted. All remaining

covenants and agreements set forth in Uniform Covenant 6 shall remain in effect. ;
Form 3170 3/9
?‘?“““?MV ’

o

MULTISTATE 1- 4 FAMILY. RIDER - Freddis Mac Uniform Instrument .
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" . G. ASSIGNMENT OF LEASES, Upon Lender’s request after default, ‘Borrower shall assign to Lender al]
leases of the Property and. all security deposits made in connection with " leases of the Property. Upon the

assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word “‘lease’* shall mean “‘sublease™ if the
Security Instrument is on a leasehold, o

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues (*“‘Rents’) of
the Property, regardless of.to whom the Rents of the Property: are payable. Borrower authorizes Lender or

Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or
Lender’s agents. However,

an assignment for additional security only. k

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i1) Lender
shall be entitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lender’s a g
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Preperty and collecting the Rents, including, but
not limited to, attorneys’ fees, receiver’s fees, premiums on receiver's bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums secured by the
Security Instrument; (v) Lender, Lender’s agents or any judicially appointed receiver shall be liable to account for
only those Rents actually received; and (vi) Lender shall be entitled to have a receiver appointed to take
possession of and manage the Property and colfect the Rents and profits derived from the Property without any
showing as to the inadequacy of the Propeity as security. .

If the Reats of the Property are not sufficient o cover the costs of taking control of and managing the

g the Rents any funds expend=d by Lender for such purposes shall become indebtedness

of Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

B

terminate when all the sums secured by the Security Instrument are paid in full.

1, CROSS-DEFAULT PROVISION.. ‘Borrower’s default or breach under any note or agreement in which
Lender has an interest shail be a breach under the Security Instrument and Lender may invoke any of the remedies
permitted by the Security Instrument, . U : .

. BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this 1-4

* Family Rider.

azy% s. fcngpﬁwxa-- :

-Borrower

-Borrower

an ‘@!’;,1'5;,5304,;;_ P 200 2 of  Form 3170 3/93

 STATE OF OREGON: COUNTY OF KLAMATH:

Filed for record at request of

 Document # L1138
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of .

day ‘
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of ___ Mortgages on Page __ 35723
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