WHEN RECORDED MAILTO . KLAMATH' pIrgy FEDERAL SAVINGS & LOAN ASSOCIATION

2943 SOUTH S1xTH. STREET . - .
vKLAMATHTFApLS,l’QRx 97603 -

AécomNbMBxk:. " 910704-_44':116“_,‘ o
TAX ACCOUNT NUMBER 380934CB4800°

—_ME0Inds3dS
- DEED OF TRUST

THIS DEED OF TRUST (*Security Instument') ismadeon  NOVEMBER 14, 1904

- The grantor is
ROBERT S STOCKTON AND ‘ELIZABETH A STOCKTON, HUSBAND AND WIFE

("Borrower"). The trustee is -~ - WILLIAM L. SISEMQ@ ,

("Trustee"), The beneficiary is  KLAMATH FIRST FEDERAL SAVINGS AND L.OAN ASSOCTATION

which is organized and existing under the laws of - - THE UNITED STATES OF AMERICA
addressis ~ SHASTA BRANCH, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

Lender”), Borrower owes Lender the principal sum of

» and whose

FORTY SEVEN THOUSAND TWO HUNDRED AND ﬁO/ 100

the security of thi ity Instrument; and (c) the performance of Borrower's covenants and agreemen
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 1o
pursuant to the Paragraph below ("Future Advances"), ’

Lender, at Lenders’s o
d

stating that said noges are secured h
Power of sale, the following described
County, Oregon; ' : -

»OT 23, OLD ORCHARD MANOR 10 THE CITY bF,;KLAMATH'FALLs, IN THE COUNTY oF
- KLAMATH, 'STATE OF orEGON. S | TaEeses N '

| TAX Account #3805034CB-4800 KEY #444120

which has the address of ~ 2024 ALANDALE STREET,  kramaty FALLS =
Ore,

[ [Streer, City],
97603 [Zip Code} ("Property Address"); ‘

and all easements, appurtenances, and
be covered by this Security Instrument,

1. Payment of Principal and Interest; Prepayment ang Late Charges, Borrower shall promptly pay when due the
i i debt evidenced by the Note and a1y prepayment and late charges duc under the Note,
Insurance. Subject to applicable law or to g written waiver by Lender, Borrower shall Pay to Lender
are due under the Note, until the Note is paid in full, 4 sum ("Funds") equal one-twellth of: (a
which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold
ground rents on the Property, i ; (€) yearly hazard of property insurance : (d) yearly flood insurance
premiums, if any; i i il any; and (f) i
with the provision in Li i
Lender may, at an
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" mongage loan may require: for Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as -
- amended from time to time, 12 U.S.C. Section 2601 et unless another law that applies to the Funds sets a lesser-
* amount. If so, Lender may, at any time,

The Funds shall be held in an institution whosa deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lender shail apply the Funds to pay the Escrow Items,
Lender may not charge Borrower for holding and applying the Funds, annually analyzing th ifyi
Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless i i i i
requires interest to be 8
Lender may agree in writing, however, N
annual accounting of the Funds, showing credits and debits to the Funds ard the p
made. The Funds are pledged as additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounis permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower sh:

Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments,

Borrower shall promptly discharge any kien which has priority over this Security Instrument unléss Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accepiable to Lender: (b) contests in good faith the licn by,
or defends against enforcement of the Lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the hol inati i
Instrument. If Lender determines that
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satis
actions set forth above within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included within the term “extended coverage" and any other hazzirds, including flocds or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amcunts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails (o maintain coverage described above, Lender may; at Lender's option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a Standard mortgage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender al receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise 8gree in writing, insurance procecds shall be applied to restoraticn or repair of the

Property damaged, if the restoration or repair is economically feasible and Lendgr’s security is not lessened. If the restoration or

L, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior (o the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control, Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceedin

a ruling that, in
orrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but ‘not Limited to, representations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fec ttle shall
not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrament, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whaiever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has’ priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so. : B R . S S

. &-szssooz(oe{a) S ST pagezats




S - ek Lol 35885
.~ Any amounts disbursed by Lender under this paragraph 7 shall become additional 'debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree-to other terms of payment; these amounts shall bear interest from the date of
disbursement at the Note rate and shall be p{?'able, with interest, upon notice from Lender to Borrower requesting payment, :

7a. Hazard Insurance ‘Warning.. Unless you, (the "Borrower") provide us, (the "Lender”) with evidence of insurance
coverage as required by our contract or loan agreement, Lender may purchase insurance at Borrower’s expense to protect the
Lender’s interest, This insurance may, but need not, also protect the Borrower’s interest. If the collateral beco

er purchased may not pay any claim Borrower makes or any claim made against the Borro

evidence that Borrower has obtained property coverage clsewhere,

The coverage Lender purchases
own and may not satisfy the need for pro
applicable law. . )

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of th i i i i

twelfth of
in effect.

. Loss reserve payments may

no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums

required to maintain mortgage insuran i ) mortgage insurance ends in

cause for the inspection,

. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condegmmtiocn or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before unless Borrower and Lender otherwise agrée in writing, the sums secured by this

i j the following fraction: () the total amount of the

fair market vaiue of the Property immediately before the taking,
i i Propérty in which the fair market value of the
ured immediately before the taking, unless Borrower
provides, the proceeds shall be applied to the sums
or rot the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the proceeds, at is option, either to restoration or repair of the Propérty or 1o the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall nat extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

f the tim

The covenants and agreements of this
Borrower, subject to the provisions of
Borrower who co-signs this Security
ly to mortgage, grant and convey that

shall be deemed to have been given Lender when give,

15. Governing Law; Severability, This Security Instrument shall be governed by
jurisdiction in which the Property is located. In the event that any. provision or clause of this
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the provisions of this Sccurity Instrument and the Note are daclared to be
severable, g :

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is ot a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument. TE D PR T A RIS ;
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option, ex shall give Borrower notice f acceleration. The notice ghatl provide a period of not less - -
Nouce is delivered or maifed within which Borrower must pay. ail sums secured by this Security
pay these sums prior to the expiration of this period, Lender may invoke any remedics permitied by
tfunhcrnoticecrdemandonlaorrower.‘-v AT )
g s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right to have enforcement
ty Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify fon: reinstatement) before'sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument, Those conditions are that Berrower: (a) pays Lender all sums which then
ote as if no acceleration had occurred; (b) cures any default of any other
i i i i trument, including, but not limited to,
may reasonably require to assure that the lien of this Security
Instrument, Lender’s rights in the Property and Borrower's abligation to pay the sums secured by this Security Instrument shail
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully effc;lcti;c as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the
Instrument) ma ne or more times without prior notice to Borrower, A sale m

required by applicable law,

20. Hazardous Substances. Borrower shall niot cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two se presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gen ized te to normal residential uses and
to maintenance of the Property,

written notice of any investigation, claim, demand, lawsuit or other action by any
Property and any Hazardous Substance or Environmental I aw of
» Of is notified by any governmental or fegulatory authority, that any
y Hazardous Substance affecting the Property is necessary, Borrower shall prompily take ail
necessary remedial actions in accordance with Environmental Law.
As used in this paragraph 290, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
mental Law and the i s , kerosene, other flammable or toxic petroleum products, toxic
ini _nn_alqehyde, ‘and radioactive materials, As used in

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shall give notice to Borrower prior to accéleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may

ire i i i er demand and may invoke

Lender shall be entitled to collect all expenses
ing, but not Emited fo, reasonable attorneys’ fees

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writfen notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
requiredp by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auctivn to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or miore parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Froperty at any sale,

Trustee shall deliver to the pu ? i Froperty without any covenant or
expressed or implied. The recitals in the Trustee’s i i
therein, Trustee shall apply the proceeds of the sale in the following crder: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persans legally entitled to it.

22. Reconveyance, Upon ty Instrument, Lender shall request Trustee to reconvey

otes evidencing debt secured by this Security Instrument 1o

person or persons shall pay A
23. Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee 1o any Trustec
appoinied hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Insirument and in the Note, “attorneys® fees" shall include any altorneys’ fees
awarded by an appellate court, » ,

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with thig
Security Instrument, the covenants and agreements of each such rider shall be incerporated into and shall amend and supplement
the coveniants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es)] :

__] Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider [_IRate Improvement Rider Second Home Rider
VA Rider -~ L oerts) [specify) ,
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER

BY'US TO BE EMNFORCEABLE."
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BY SIGNING BELOW, B epts

S any nder(s) cxacuted by Bormwa and mrded wnh o
: :meesses

STATE OF OREGON, : ~ , ' /'f A B A~TH County ss:
Onthis =, ;/ ! day of /W 01/5777 Bere /FF¢ -, personally appeared the above named

'@3 427&7’ S ST20k 7ol /91)9 [Z/zﬂaéﬁ/ 7 S 7o ele7on) and acknowledged
the foregomg instrument to be Y e < voluntary act and deed.

My Commission Expm &34 ?‘?’ - : Before me.v
(Ofﬁcml Seal) :

ST ;_m..,
JUDITH L. CALDWELL
i
COMISSION B(PtHESkUS 31, 1999 ;
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THIS 1-4 FAMILY RIDER is made this ~ 14th  gayof November | 1996 . andis
incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Security Deed (the
"Security Instrument”) of the same date given by the undersigned (the "Borrower") to secure Borrower's Note to

Klamath First Federal Savings and Loan Association

B S : : {the "Lender")
of the same date and covering the Property described in the Security Instrument and located at:
1024 ALANDALE' STREET '
KLAMATH FALLS, OREGON 97603

[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folloiws: :

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, thé following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building maerials, appliances and goods of every
nature whatsoever now or hereafter located in, on,.or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, clectricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, drycrs,
awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods, atlached mirrors, cabinets,
panelling and attached -floor coverings now or hercafter attached to the Property, all of which, including
replacements and additions thereto, shall be decmed to be and remain a part of the Pfoperty covered by the Sccurity
Instrument. All of the foregoing together with the Property described in the Security Insirument (or the leaschold
estate if the Security Instrument is on a leasghold) are referred to in this 14 Family Rider and the Security
Instrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seck, agrec 10 or make a
change in the use of the Property or its zoning classification, winless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. - Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniform Covenant 5.

E, "BORROWER’S RIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in wriling, the first

sentence in Uniform Covenant 6 concerning Borrower's occupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

: . Page tol2
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ts and revenues ("Rents") of the
er authorizes Lender or Lender’s

If Lender gives notice of breach
trustee for the benefit of Lender only,

If the Rents of the not sufficient to cover the costs of taking control of and managing the
Property and of coltect; funds experided by Len.

Purposes shall become indebtedness of

perform any act that would prevent Lender from excrcising i
Lender, or Lender's agents or a judicially appointed receiver,
of or maintain the Property before or after giving notice of defa

S 57 esoron :m‘,;o,, ' Form 3170 3/93
. STATE OF OREGO

N: COUNTY OF KLAMATH: s
Filed for record at request of Asp
of

___Aspen. ‘ RN P the _lith g,
A.D;19 _gg at_ 3249 - oclock . P, "M, and duly recorded in Vo, — M3
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R - L - Bernetha G. Letge County Clerk
$40.00 o o By \W




