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: DEED QF TRUST LOAN #: 17063018

_THIS DEED OF TRUST ("sécurity ‘lhstrumentf‘) 'i_s;‘fmadze,én V.N(.)VEMBER 05, 1996

The grantor.is  ° ;

). This debt is evidenced by Borrower's note dated the
same date as this Security instrument ("Note"), which provides for monthly payments, with
the full debt, if not paid earlier, due and payable on  DECEMBER 01, 2026 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the
Note, with interest, and all renewals, extensions and modifications of the Note; (b) the
payment of all other sums, with interest, advanced under paragraph 7 to protect the

i ument; and (c) the performance of Borrower's covenants and
agreements . under this Security - Instrument and the Note. -For this "purpose, Borrower
irrevocably * grants- and conveys to Trustee, in trust, with power of sale, the following
described property located in’ KLAMATH ! ' County, Oregon:

THE WEST ONE-HALF OF LOTS 27 AND 28 IN BLOCK 13 OF STEWART, - ACCORDING TO
-~ THE OFFICIAL PLAT THEREOF.ON'FILE IN- THE -OFF ICE OF ' THE COUNTY- CLERK" OF
KLAMATH COUNTY, OREGON, ' A N K

'MAILING ADDRESS:
4018 BALSAM DRIVE -
KLAMATH FALLS, OR 97601

which has the addrésé of R
KLAMATH FALLS ;.
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A TOGETHER WITH all 't Improvemants: now . or: hereafter: erected on the property, and -
" all 'easements, appurtanances, . and - fixtures now. or - hereafter ‘a part’ of the. property. All
replacaments  and additions’ ‘shall: also ‘be’ covered by: this ‘Saecurity  Instrument. ' All of ths
~»foregoing is referred to in'this. Securit Instrument .as- the "Property." ‘
. BORROWER COVENANTS _that Borrower. is lawfully ~seised - of the _estate hereby
conveyed and has the right to grant and convay the Property and - that the Property is
unencumbered, except for encumbrances of record. Borrower. warrants and will' defend
generally 'the ' title to : the Property  against all- claims -and demands, - subject to any
encumbrances of record, . S ‘ . R '

THIS SECURITY INSTRUMENT ' combines uniform covenants for national use and
non-uniform covenants with limited variations by jurisdiction to constitute a uniform
securilt}l instrument covermg real property. ‘

NIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and_Interest; Prepayment and Late Char es. Borrower shall
promptly pay when due the principal of and interest on the debt evi enced by the Note
and any grepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver
by Lender, Borrower shall pay to Lender on the day monthly payments are due under the
Note, until the Note is paid in full, a sum (‘Funds') for: (a) yearly taxes and assessments
which ‘may attain priority over this Security Instrument as a lien on the Property: (b) yearly
leasehold ‘payments or d?rc::uncl rents on the Property, if any; (c) yearly hazard or property
msurance premiums; (d) yearly  flood insurance Ipremiums, if any:; ‘(e) yearly mortgage
insurance premiums, if any; and (f) ang sums payable by Borrower to Lender, in accordance
with the provisions of para raph 8, in lieu of the payment of mortga?e insurance
remiums. These items are calied "Escrow Items." Lender may, at any time, collect and hold
unds in an amount not to exceed the maximum amount a lender for a federally related

; escrow account under the federal Real Estate

ement Procedures Act of 1874 as amended from time to time, 12 US.C. Section

2601 et seq. ("RESPA"), unless another law that gpglies to the Funds sets a lesser amount.

If so, Lender may, at any time, collact and hold Funds in an amount not to exceed the

lesser amount. Lender may estimate the amount of Funds due on the basis of current data

and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law. o

The Funds shali be held in an institution whose deposits are insured by a federal
agency, instrumentality, iuding Lender, if Lendsr is such an institution} or in any
Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holdlnq and ap’alymg the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless ender pays Borrower interest on the Funds
and applicable law permits Lender to make such a charge. However, Lender may require
Borrower to ) g real estate tax reporting service

applicable law provides otherwise.

L aid, Lender shail not

e required to pay Borrower any | ings on the Funds. Borrower and Lender

may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to

Borrower, without charge, an_annual accountin of the Funds, showing credits and debits to

the Funds and the ?urpose for which each debit to the Funds was mada. The Funds are
pledged as additiona sacuritz for all sums secured by this Security Instrument.

f the Funds held by Lender exceed the amounts permitted to be held by applicable
law, Lender shall account to Borrower for the excass Funds in accordance with the
requirements of applicable law. If the amount of the Funds held by Lender at any time is

sufficient to pay the Escrow [tems when dus, Lender may so notify Borrower in

writing, and, in such case Borrower shall pay to Lender the amount
the dgeficiencr Borrower shall make up the deficiency in no mor
payments, at Lender’s sole discretion. . .
Upeon ?ayment in full of all sums secured bz this' Security Instrument, Lender shall
promptly refund to Borrower any Funds held by Lender. If, under paragraPh 21, Lender
shall acquire or sell the Property,” Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the time of acquisition or sale as a credit against
the sums ‘secured by this Security Instrument. :

3. Application of Payments. Unlass :g:plicable law provides_ otherwise, all payments
received by Lender under paragraphs 1 and 2 shall be applied. first, to any fretpgyment
charges due under the Note; second, to amounts  payable under para raph 2; third, to
interest due; fourth, to principal due; and last, to anéxate charges due under the Note.

4. Charges; Liens. Borrower shall all 8s, assessments, charges, fines and
impositions aftributable . to the Property which may = attain priority. over this Securi
Instrument, ‘and ‘leasehold payments or ground rents, if any. Borrower shall pay these
okligations in the manner. provided . in paragraph- 2, or if not paid-in’ that manner, Borrower
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shall ﬁay them on time directly to the ‘person owed pagmant:Borrower shall ‘promptly
furnish’' to . Lender: all “notices. of -amounts -to’ be" paid . under : this’ garagra h. If . Borrower
makes these - payments - directly, - Borrower - shall ' promptly . furnish - to Eender receipts
evidencing the payments. . .. ST RN

Borrower . shall promptly discharge any lien which has ?ricri’:}:1 over this Security
Instrument unless Borrower: (a) égrees in writing to the payment of the obligatien secured
by the lien in a manner acceptable to Lender; (b) contests in good faith tge fien by, or
defends against enforcement of the lien in, legal proceedings ‘which in the Lender's opinion
cperate to prevent the enforcement of the lien; or (c) secures from the holder of the lign
an agreement satisfactory to Lender subordinating the lien to this Securit Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain
oriority over this Security - Instrument, Lender may give Borrower a notice identifying the
ien. Borrower shall satisfy the lien or take one or more of the actions set forth above
within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing
or hereafter erected on the Property insured aﬁainst loss by fire, hazards includad within
the term “extended coverage” and any other hazards, including floods or flooding, for
which Lender requires insurance. This insurance shall be maintained in the amounts and for
the periods that Lender requires. The insurance carrier providing> the insurance shall be
chosen by Borrower subject to Lender's approval which shall not be unreascnably withheld.
If Borrower fails to maintain coverage described above, Lender may, at Lender's option,
obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise a'gree in writing, insurance proceeds shall be
applied to restoration or repair of the Property damaged, if the restoration or repair is
economically feasible and Lender's security is not lessened. If the restoration or repair is
not economically feasible or Lenders security would be lessened, the insurance Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due,
with any excess paid to Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may collect the insurance proceeds. Lender may use the proceeds to
repair or restore _the Property or to pgr sums secured by this Security Instrument, whether
or not then due. The 30—day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds
to principal shall not extend or postpone the due date of the monthly :ayments referred to
in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds
resuiting from damage to the Property prior to the acquisition shali pass to Lender to the
extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Praservation, Maintenance and Protection of the Property;
Borrower’s Loan Application; Leaseholds. Borrower shall occupy, establish, and use the
Property as Borrower's principal residence within sixty days after the execution of this
Security Instrument and ‘shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. Borrower shall not destroy,
damage or impair the Progerty, allow the Propert?' to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil
or criminal, is begun that in Lender's good faith judgment couid result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or
Lender's sacurity interest Borrower may cure such a default and reinstate, as provided in
Eara raph 18, by causing the action or proceeding to be dismissed with a ru ing that, in

ender's good faith determination, praciudes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this Security Instrument or
Lender's security interest Borrower shall also be in default if Borrower, during the loan
application process, gave materially false or inaccurate information or stataments to Lender
(or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's
occugancy of the Property as a prlncnral rasidence. If this Security Instrument is on a
leasehold, Borrower shall complY with all the provisions of the lease. If Borrower acquires
fee titie to the Property, the leasehold and the fee title shall not merge unless Lender
agrees to the merger in wntlr:'g‘ et R A . )

7. Protection. of Lendor’s -Rights in the Property. If ‘Borrower fails to perform the
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covenants and agreements - containad in  this - Security -Instrument, or there is a lagal
- proceeding - that ‘may. significantly- affect - Lender’s - rights - in tha Property (such as a
procaeding ‘in- bankruptey,” probate, -for: condsmnation or forfeiture or to enforce laws or
‘regulations), than Lender ‘may_do and Pay for whatever. is necessary to protect the valus of
e Property and Lender's Fights. in the Propertg." Lender's actions may include paying an
sums secured bY & lien which has priority .over this Security Instrument, appearing in court,
aying reasonable attorneys’ fees and entenr;g on the Propertx to make repairs. Although
ender may take action.under this paragraph 7, Lender dosas not havs t d
Any amounts disbursed by Lender under ‘this
of Borrower secured by this Securit¥ Instr
other terms of payment, these amounts shal
at the Nota rate and shall be payable, with interest,
requestin%lpayment . .

. 8. Mortgage Insurance. if Lender required mortgage insurance as a condition of
making the loan secured by this Security Instrument, Borrower shall pay the premiums
required to maintain the mortga%e insurance in effect If, for any reason, the mortgags
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall
pay the premiums required to obtain Coveraga substantially - equivalent to the mortgage
insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of

® Insurance previously in effect, from an alternate mortgage insurer approved
i e is not available, Borrower

~twelfth of the yearl mortgage

urance coverage lapsed or ceased

. 3 option of

if mortggge in 1 e period that Lender

requires) provided by an . i mes available and is

obtained. Borrower shall pay the p L ir intain mortgage insurance in

effect, or to provide a_loss reserve, gage insurance ends in
with any written agreement between Borrower and Lender or applicable law,

9. Inspaction. Lender or its agent may make reasonable entries upon and inspections
of the Property. Lender shall give Borrower notice at the time of or prior to an Inspection
specifying reasonable cause for the ins ection.

10. Condemnation. The proceeds of any award or claim for damages, direct or
gonsequential, in connection with any condemnation or other taking of any part of the
frol;-:eréy, or for conveyance in lisu of condemnation, are hereby assigned and shall be paid
0 Lender.

In the event of a totaj taking_ of the Prog‘erty, the procseds shall be applied to the
gums secured by this Security Instrument, whe er or not then due, with any excess paid
to Borrower. In the event of a partial taking of the Pro erty in which the fair market value

i i taking is equal to or greater than the amount of
Instrument immediately before the taking, unless
in writing, the sums secured by this™ Security
the amount of the proceeds multiplied by the following
he sums secured immediatel& before the ta ing, divided by
roperty immediately before the taking. Any balance shall be
of the Property in which the fair market
ing i nt of the sums
erwise agree in
roceeds shall be

authorized to collect and apply the proceeds,
gf the Property or to the sums secured by
ue.

Unless Lender and Borrower otherwise agree in writing, any application of roceeds
to principal shali not extend or postpone the due date of the monthly payments referred to
in para1gragphs 1 and 2 or change the amount of such payments. .

. 11. Borrowar Mot Released; Forbearance By Lender Not a Waiver. Extension of the
time for payment or modification of amortization of tha sums secured by this Security
Instrument’ grantad by Lender to any successor in interest of Borrower shall not operate to
release the liability of the original Borrower or Borrower's successors in interest. Lender
shall not be required to commence proceadings against any successor in intersst or refuse
to extend time for gayment or otherwise modify amortizafion of the sums secured by this
Security Instrument y reason of ‘any demand made by the original. Borrower or Borrower’s
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-and . Sevaral Liabllity; Co-signers. The

{ : strument shall bind and benefit the successors
and assigns’ of Lender - and Borrower,  subject- to the' provisions - of aragraph
Borrower’s .covenants " and “agreements shall @ - joint and " several, Any
go-signs this Security Instrument but doas not the Note: {a) i
Security Instrument only to mo er's interest in the
Property under the terms of this i : i ersonally obligated to pay
the sums secured by this Secur ; ( hat Lender and
Borrower may a%r‘_ee to extend, i
to the terms of this Securniyh

13. Loan Charges, If

I Y S W er. Lender may choose to make

this refund by reducing th principal owed under the Note or bﬁ’ making a direct payment

to Borrower. If a refund reduces ﬁrmcipal, the reduction will be treated as a partial
Prepayment without any prepayment charge under the Note. .

Notices. Any notice to Borro Provided for in this Security Instrument shall be

t or b r 8ss applicable law requires use

t{ Address or any other

ender shall be given

ent shall be deemed to
given as provided in this aragraph.

Seg:un% Instrument shall be governed by

.Which the Property is located, n the event

: Security Instrument "or ‘the Note conflicts with

aﬁplicabe A t Ct other provisions of this Security Instrument or

the Note which can be given effect without the conflicting provisien. To this end the
provisions of this Security Instrument and the Note are declared to be severable.

_16. Borrower’s Copz. Borrower shall be given ons conformed copy of the Note and
of this_Security Instrumen

17. Transfe
of the Prope
Borrower is sold or
prior written consent,
fums securad by this

r shall give Borrower notice of acceleration. The

ss than 30 dars from the date the notice is

pay all sums secured by this Securit

Instrument. If Borrower fails to pay prior to the expiration of this period,

Lender may invoke any remedies pe this Security Instrument without further
notice or demand on Borrower.,

18. Borrower's Right to Reinstate, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued  at any
time prior to the earlier of: (a) 5 days {or such other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or {b) entry of a judgment enforcing this Sec
Those conditions are that Borrower: " (a) pays Lender - all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures
an¥ default of any other covenants or agreements; (c) pays all expenses incurred in
entforcing this Security Instrument, including, "but not limited  to, reasonabls attorneys’' fees;
and {d) takes such actio : reasonably require to assure that the lien of this
Security Instrument, Lan g ri he P r's obligation to pay the
Sums secured by this Security cont : d. Upon reinstatement by
Borrower, this Securit : hereby shall remain fully
effactive as if no accale © reinstate shall not apply
in the case of acceleration under paragraph 17. : .

19. Sale of Note: Change of Loan Servicer. The Note or a partial interest in the
Note (together with this Secur] y Instrument) may be sold i without ;Erior
notice to Borrowar. A sale may. result-in a change in ty (known as the *
Servicer”) that collects monthly  payments due under the Note and this ‘Security Instrument.
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' There also may.be ona or.more changas of ‘the: Loan Servicer: unrelated to-a sale of the
~Note. If there is ‘a change’ of the Loan: Servicer, - Borrower will: be given written notice of
the change-in accordance with paragraph- 14 above’and’applicable law. The notice will state
the name and address of the new Loan Servicer and the address to which payments should
be made. The notice will also contain any other: information:required by applicable faw.
20, Hazardous" Substances. Borrower shall not ‘cause -or permit the presence, usse,
disposal, storage, or release of any Hazardous Substances on.or in the Property. Borrower
shall not. do, nor allow anyone else to do, anything affecting the Property that is in
violation of any Environmental Law. The precedinﬁ two sentences shall not apglly to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that
%r,e eneriltly recognized to be appropriate to normal residential uses and to maintenance of
e Froperty. . . . . A .

Borrower shall promptly give Lender written notice of any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private partK
involving  the Property and any Hazardous Substance or Environmental Law of whic
Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
re?ula’gory authority, that any removal or other remediation of any Hazardous Substance
affacting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined
as toxic or hazardous substances by Environmental Law and the following substances:
asoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
erbicides, volatile solvents, materials_containing asbestos or formaldehyde, and radioactive
materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

ol NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as
ollows:

21. Accoleration; Remedies. Lender shall give notice to Borrower prior to
acceleration following Borrower's breach of any covenant or agreement in this
Security Instrument (but not prior to acceleration under ?aragraph 17 uniess applicabla
law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from tha date tha notice
is given to Borrower, by which the default must be cured; and {(d) that fallure to cure
the default on or before the date specified in the notice may result in acceleration of
the sums secured bE this Security Instrument and sale of the Property. The notice
shall further inform Borrower of the right to reinstate after accsleration and tho right
to bring a court action to assert the non-existonce of a default or any other defense
of Borrower to acceleration and sale. If the default is not cured on or before the date
specified in the notice, Lender, at its option, may roquire immediate payment in full
of all sums secured by this Security Instrument without further demand and may
invoke the power of sale and any other remedies permitted by applicable law. Lender
shall be entitied to collect all expenses incurred in pursuing the remedies provided in
this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shail execute or cause Trustee to
execute a written notice of the occurrence of an event of Default and of Lender's
election to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall
give notice of sale in the manner Frescrlbed by applicable law to Borrower and to
other persons described by applicable law. After the time required bY applicable law,
Trustea, without demand on Borrower, shall sall the Property at public auction to the
highest bidder at the time and place and under the terms designated in the notice of
sale in one or more parcels and in any order Trustee determines. Trustee may
postpone sale of all or any parcel of the Pro;l)_erty by public announcement at the time
and place of any frevlously scheduled sale. Lender or its designee may purchase the
Property at eny sale.

Trustee shall deliver to the purchaser Trustee's deed conferring the Property
without any covenant or warran?. expressed or implied. The recitals in the Trustes's
deed shall be prima facie evidence of the truth of the statements made therein.
Trustea shall apply the proceeds of tha sale in tha following order: {a) to all expenses
of the sale, inciuding, but not limited to, reasonable Trustes's and attorneys’ fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or
porsons lagally entitled to it. -

22. Reconveyance. Upon payment of ail sums secured by this Security instrument,
Lender shall request Trustee to reconvey the Progerty_and shall . surrender this Security
Instrument and’ all ‘notes - avidencing debt secured by this Security Instrument to Trustee.
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the Prope - without ‘warran
y entiﬂeg to'it :Stfchm/ J
- . 23. ' Substitute Trustee. Lend
Successor - trustee to g
8 successc

rity Instrument and in the Note, “attorneys'
by an appellate court.
.. If one or more riders are executed by
B : is - Securj Instrument,  the Covenants and
agreements of each such ride rporated into and sha) amend and supplement

9 -covenants and agresments ty Instrument as if the rider(s) were & part of
this Security lnstrument. 8 ) :

Check applicable box(es): - .o
Adjustable Rate Rider [ ] Condominium Rider L] 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider| | Biweekly Payment Rider

D Balloon Rider : D Rate lmprovement Rider -~ D Second Home Rider
D Other(s) [Specify] : S

Borrowerl(s):

. Lty ~ ) T (Seal)
RICK A LIEPITZ ‘ \/Q S R

(Seal) :

(Seal)

(Seal)

STATE OF OREGON, iomath . County.ss
 Onthis ggn ... November, 1906 . -

: od Teptis o

and ack ., Big voluntarya

Before rhe:
(Official Seal) :

THIS INSTRUMENT WAS FREPARED BY BARNE
d/b/a LOAN AMERICA FINANCIAL CORPORAT
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" STATE OF OREGON: COUNTY OF KLAMATH: 55 77" RS
Filed for record at request of . - le L - ~ _the —15th = -~ day
of ___ .D. 11240 " ovclock ——4A+M., and duly recorded in VoI, — M6

: ' Of-——“mtgaggL' —onPage . 359]9

' : T : Bernetha G; Letsc ounty Clerk

B TRt R V v/ ,Ad‘.:}

FEE  $40.00 By .

N




