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DEZD OF TRUST

THIS DEED OF TRUST ("Security Instrument’) is madeon  <vne 18. . The grantor is
RANDY R. SCOTT AND S IR S

SUSAN J. SCOTT
("Borrower™). The trusice is  AMERITITLE

(TTrustee”). The beneficiary is  FT MORTOAGE COPANIES n/s/x PREMIER MORTGAGE RESOURCES
which is organized and existing under the laws of T2 STATR OF RANSAS

. end whose
address is612 W. 47TH S8TRRET, mans CITY, 0 64212

("Lmdér"). Botrower owes Lender the principal sum of

ONE HUNDRED FIVE THOUSAND PIVE BONDRID & 00/100

Doliars (US. § 105,500.00 ).
This debt is evidenced by Borrowes’s note daied the same date gs this Security Instrument ("Notc"), which provides for monthly
payments, with the full debt, if net paid earlicr, die and payable on JULY 1, 2026 . This Security
Instroment sccures 10 Lender: {2) the repayment of ths debt evidenced | by the Not, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all othcr sums, with inte: est, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Eorrower’s coveizats and agreements under this Security Instrument and the

Note. For this purpose, Borrower imevocebly grants £nd conveys to "Iy mee. in trust, with power of sale, the following described
Droocnv loeawd in Klama th . County, Oregon:
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TOGETHER WITH all the improveme:nts now or hercafter erected on the property, and all easements, appurtcnances. and
fixtures now or hereafier a part of the property. All replacements and additions shal! also be covered by this Secunty Instrument
All of the forcgoing is referred 1o in this Security Instrument a3 the ’Pm&my.‘

BORROWER COVENANTS that Borra seised of the cstats hereby conveyed and has the nght to grant and
convey the Property and that the Property is unencumbercd, except for encumbrances of record. Borrower warrants and will
defend generally the tite to the 2gainst all claims snd demands, subject to any encumbrances of rocord,

THIS SECURITY INSTR NT combires uniform covensnts for nationai use and non-uniform covenants with himied
variations by jurisdiction to constitute a uniform security instrument covering real propesty.

UNIFORM COVENANTS. Borrower and Lender covenait and as follows:

1. Payment of Principal and Interest; Prepaymexst and Late Borrower shall prompily pay when duc the
principal of and intcrest on the dedt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. } licable law or to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under ihacpglom. unti! the Note is paid in full. a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as 2 licn on the Property: (b) yearly leaschold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if
any; (¢) ycarly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called “Escrow Ttems.”
Lender may, at any time, collect and hold Funds in an amount not io exceed the maximum amourt a lender for a federally related
mortgage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPAT), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may
estimate thc amount of Funds dus on the bazis of current data and reasonable estimates of expenditures of future Escrow ltems or
otherwise in accordarce with applicable law.,

The Funds shall be held in an instimtion. whose deposits zre insured by a federa! agency, instrumentality, or entity (including
Lender, if Lender is such an instittion) or in any Federal Home Loan Bank. Leader shail apply the Funds to pay the Escrow
Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verif ying
the Escrow Items, unless Lender pays Borruwer interest on the Funds and gpplicablz law permits Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicable law piovides otherviise. Unless an agreement is made or applicable law
requires interest o be paid, Lender shall not be required to pay Bommower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be pnid on the Funds. Lender shall give o Borrower, without charge. an
annual accounting of the Funds, showing credils and debits 1o the Funds and the puipose for which cach debit to the Funds was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the £ mounts permiticd o be heid by applicable taw, Lender shall account to Borrower for
the excess Funds in accordance with the recquirements of applizable iaw, If the amount of the Funds held by Lender at any time 18
not sufficient to pay the Escrow Items when due, Lender may : 0 notify Borrower in writing, and, in such case Borrower shall pay
o Lender the amount necessary 1o ake up the deficiency. Bommower shall make up the deficiency in no more than twelve
monthly payments, at Lendes’s sols discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lendex. If, under h 21, Lender shail irc or sall the s Lender, prior 1o the acquisition or sale of the
?;pa"[y, shall apply any Funds held by Lender at the time of acquisition or sale &5 a credit against the sums secured by this

urity Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all payments reccived by Lender under paragraphs
1 and 2 shall be applied: first, 10 any ryment charges duz under the Notey sacead, to amounts payable under paragraph 2;
third, to interest due; fousth, to princi due; and last, 10 any lats cherges dve under ths Note,

4. Charges; Liens. Borrower pay all taxes, assessinents, charges, fines cnd impositions atributable 10 the Property
which may attain priority over this S ity Instrument, and Iesehold paymeats or ground rents, if any. Borrower shall pay these
obligations in the manner provided in r:ph 2, or if not paid in that manner, Borrower shall pay them on timne directly to the
person owed payment. Borrower promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Berrower shail promg Uy furnish to Lender roccipts evidencing the payments.

Borrower shall prompﬂy discharge any l'en which has paonly over this Security Instrument unless Borrower: (8) agrees in
writing (o the payment of the obligation secured by the licn in a manner le 1o Lender; (b) contests in good faih the hien
by, or defends against enforcement of the lien in, legal |ﬁzt.oeedmss which in ths Lender’s opinion opernie to prevent the
enforcement of the lien: or (¢) secures from the holder of ths lien en t satisfeciory to Lender subordinating the lien 1o
this Security Instrument. If Lender determina: that any pan of the Ptm subject to a tien which may attain prionty aver this
Security Instrument, Leader may give Borrorer o notice identifying . Borrower shall satis{y the lien or take onc or more
of the acticns sct forth above within 10 days of the gigv&g of notice.

5. Hazard or Property Insurance. Tower keep the improvements now existing or hercafler erccted on the
Property insured against Joss by fire, hazards included with'n the term “extendad coverage” and any other hazards. including
floods or flooding, for which Lender mmmmmmmmmmmcmmmmmms
that Lender requires, The insurance ca E’oviding the chosen subjeet to Lender's approval
which shall not be unreasonably withheld, |7 Borrower fails o coverage deseribod above, Lender may, at Lendes's
opﬁcn.obminwmgemmmlgﬁcx’aﬁghﬂhﬁwmvhmﬁ&p:w 7.
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All insurance policies and renewals shall be acceptable 1 Lender and chall include a standard mornigage clause. Lender shalt
have the right 1o hold the policies and renxvals, If Lender requi Borrower promptly give to Lender all receipts of pad
premiums and renewal notices, In the event of loss, Borrower me Prompt notice (o the insurance carricr and Lender. Lender
may make proof of loss if not made promptly

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. If the restoration or
repair is not cconomically feasible or Lender's security would ba lessened, the ¢ proceeds shall be applied 10 the sume

dcrmayuscthcpmoecdsmrqmr' or
not thzn due. The 30-day period will begi #hen the notice is given,
therwise & zres in writing. any application o proceeds to principal shall not extend of pastpone
ts referned to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
acq ‘s i insurance policies and proceeds resulting from damage o the
Property prior o the acquisition shall pass tent of the sums secured by this Security Instrument tmmediately
prior to the acquisition,
Preservation, Maintenance ang Protection of the Property;
. and inci

aton or

nure of the Property ar
Tower may cure such a
issed with a ruling that. in

the Propcrty as a i If this Security Instrument is on a leasehold, Bomowes

the provisions of the Jegs, cejires fee title to the Property, the leaschold and the foe title shall
not merge unless Lender agrees to the in writing,

7. Protection of Lender’s Rights in e Property. If Bomower fails 1o sz‘form the covenants and agreements contarned 1n
i y affect Lender's ri

this Security Instrument, or there s a legal proceedin ghts in the Property (such as a
ing in bankruptey, probate, for cond laws or regulations), then Lender may do and pay

LSver is necessary Property & ights in the Property. Lender's actions may include

i b i L appearing in court, paying reasonable

attomeys® fees and enterin Property take action under this paragraph 7, Lender
does not have 1o do so,

Any amounts disbursed b
ent. Unless Borrower
disbursement at tha

of the yearly m
bcinc!recx.l.mduwillnccqx,uscmdmnhm
payments may no longer be required, at ths
that requires) provided by an insurer
premiums required (o maintain i
INSUrance .

ions of the Propenty. Lender shall give
ward or claim [ dmapes .mmi o

oF i 4 3, direct or uential, in coancction with any
; Ww.afm;'xvﬁ%hhdmmm.m heredy sssigned and
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In the eveny of a total tking of the Papenty, th

ot of not then due, with‘ug
value of the Praperty immedia y before o taki
énstru_mcx;t immediasul:%lb:c{m the toking, unlmm% :

oecurity Instrument sk reduced by the amaunt of the praceeds mult tied b

the sums secured immediately before the tking, divided g (®) the l"airup 4
1aking, Any belance shall be paid to Borrovrce, In the event of & parrist taking of
Property i i tmking it less than the

otherwise apros in writing, the sums secured hy sy
the following fraction: (3) the total amoun o
the )

value of

¢ condemnor offers 1o make an
the date the notice 15 given, Lender
Propesty or 10 the sums secured

writing, an of proceeds 1o principal shall nog extend or postpane
hs changs the smouni of such paymens.
wer Not Relezsed; Forbearance By Lender No: a Watver, jon of i
of amortization of the sums secured by this Security Instrumen: grany
not operate 1o release the liability of the crizinal Borrower of 3
cedings againg: ¢ ¥ SUCCESSOr in interest or refiy

nghtlor g:medy. q .
2. Successors an Amignsnound: Join: ang Several Liadftity:
Security Instrument shap bind and benefip the an m‘?
Daragraph 17, Borrower’s covenants and agreements shall be io;
Instrument but does ot execute the Nota: (3) is Co-signing th:
Borrower's interest in the Property under the ierms of this Instrumen
Secured by this Security Instrument; ang (¢) agrees that Lender ¢nd any other
make any accommodations with regard to the terms of this Security
13. Lean Charges, I the loan secured by this Security Instrument is W which sets maximum loan charges,
and that law is finally i in S collected or 1o be colleeted in connection with the loan
i imi| H o reduce the charge 1o the

I be refunded 1o Borrower.
der may choose to is refund b g the princ: i i

Borrower, if refund reduces principal, the teduction will be tragied
under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrumeng shall be given by
by first class mail unless applicable law requines use of angther method, The notice shal] be direc
any other address Borrowa-dcsignamhy Lender. Any nog
address stated herein i !

Instrument shal] pe deem
15, Governing Law;

Jurisdiction in which the

conflicts with applicable

orrower shall be given one conformed copy of the Note and of this Security Instrument.
Y Or & Beneficia] Interest In Borrower, If all the Pro;
cficial i tumhgnonpwaissoldmnamfmad
at its option, require immediats i urity
be cxt."gfsed b;eﬁmdcr il exercise date of this
Security

If Lender exercises this option, Lender shall give Borrower notics of acceleration. The notice shall provide a period of not less
than 30 dayx from the date the notice is delivuw.or mailed withiz; which Ln;‘sa P2y all sums secured by this Security

wer pga:x; h Lender may invoke any remedies permitied

sale contained in this Secury
that Borrawer: (2) pays Lander oft
o had occurred: M e
the Prop mdB. e blj by this Sccurny
£y osTone:'s o pay Secured by this ccurity
Upo relngy temany by Bomro vey, Securi Insirument gnd the obHFau'ans sccured
uﬂmmk,nmumm!m this ttor:instmeshaﬂnolappyinlhccascof
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19. Sale of Note; Change of Loan St sviger. The Mot or a partial interst in the Note (together with this Secunmy
Instrument) may be sold one or mose s without prior aotice to Borrower, A sils meay result in a change in the entity (known
as the "Loan Scrvicer®) that collects monihly : e Seewrity Instrument. There also may he ane or
more changes of the Loan Servicer ¥ of the Loan Servicer, Bormower will he
givmwﬁnmnoﬁccofthechmgehacun ; le low. The notice will s:ate the name and
address of the new Loan Servicer cnd th: address made. The notice will also contain any other
O Hambo Shapplable . disposal
. Hiamrdous Substances, mw:rs}mllnotmmorpcrmitﬂremusc, i . siorage, or rclease of any
; Substances on or in the Property. Borrower shall not do, not zfiow anyons else 1o do, anything affecting the Propenty
that is in violation of any Environmental Law. The preceding two sentences shall not 3pply to the presence, use, or storage on the
q of small qu?n&?em of Hazardous Substances that are generally recognized o be appropriate to normal residential uses
ana to maintecnance o B

ault; (d) the action required to cure the default; (c)

» by whick the default must be cured; and (d)

may result in acceleration of the sums secured

rrower of the right to reinstate

default or any other defense of

specified in the notice, Lender, at its

curity Instrument without further demand

°y other remediz: permitted by applicable lavr, Lender shall be entitled to collect

pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
of title evidence.

If Lender invokes the power of sale, Londer shall execyte or cause Trustee to execute & written notice of the otcurrence
of 2n event of default and of Lender's elsction to canse the Procg;g to de sold and shall cause such notice {6 be recorded
in each county in which any part of the Pmrmy ks localed, er ar Trustes shall give notice of sale in the manncr
prescribed by applicable law to Borrower and to other persons prescribed by npplicable law. After the time required by
applicable law, Trustee, without demand cn Borrower, shafl gel] the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one o more parcels and in any order Trustee
determines. Trustee mnay postpore sale of all or any parcat of the by public announcement at the time and place
of any previously scheduled sale, Lender or its designee nay purchase the ty at any sale,

Trustee shail deliver to the purchaszr Trustee's dect: coaveying the P;-;imy without any covenant or warranty,
expressed or implied. The recitals in ghe Trustee’s deed 51011 be prima facie evidence of the truth of the statements made
therein. Trustee shall glpp!y the proceeds o7 the sale in the following order: (a) to alf expeases of the sale, including, but not
limited to, rezsonable Trustes's and attorazys’ feas; (b) to ol sums secured by this Secarity Instrument: and (c) any excess
to the person Or persons legally entitlad to [t

Upon payment of 2] sums secored
n{thhom

7

tme remove Trostee and ¢ ‘tasumtms:ecmnny’rmstoc
!hpf ’g)éwﬁupaty. Cr: suocessor tustee shy succead to all the tite, power and duties
In s:mrmzndhmﬂo@a.‘mm‘ fees® shall inciude any sttormeys® foes
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=
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together with ihie
2d into and shall amend and supplement
this Security Insoument.

(J Condo:ninium Rider (] 14 Family Rider
L] Graduated Payment Rider (] Plannad Unit Development Rider [~ Biweekly Payment Rider
L] Balloon Rider (] Raze Inprovement Rider 3 Second Home Rider

O VA Rider &7 Otherte) [
Abma'mr_sm RATE RIDER

BY SIGNING BELOW, Borrower acc 3pis and 8rocs o the terms and covenants contained in this Security Inssrument and in

any rider(s) cxecuted by Borrower and recorded with i,
Witnesses:
fm"ﬂ =L W (Secal)
RARDY R, 3Co%r “Rorrower

# :
aum‘.a scm7/ 2 —‘“‘i‘ o

-Borrower

_(Scay) : (Scal)
“Borronc ey . -Borrower

STATE OF OREGON, ‘ Kl County sa:
o

this 20 day of Twnme SRy 74 « personally appeared the above named
andy 12, Scott and. Susgn . Sco if- and  acknowledged
the foregoing instrumentobe . o gfm volunirsy ect and desq,

Oy SPeioes

. @B -oR(OR) worner R L g T Form 3038 o
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LEGAL DESCRIPTION

A Hlarcel of land located in the NE1/4 of Section 22, TownshiF 39 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon, more particularly described as follows:

Beginniﬁg at the C.N. 1/16 corner of said Section 22 marked by a 5/8” rebar/caf, said
Center-North 1/16 corner also being the NE corner of Lot 10, CT 1290 SILVER RIDGE
ESTATES; thence along the North boundary of the S1/2 NE1/4 of said Section 22, North 89
degrees 54’ 03" East, 638.27 feat: thence South 00 degrees 19* 05 East, 575.97 f’eet;

thence North 90 degrees 00’ 00" East, 322.66 feet; thence South 00 degrees 00’ 00" East,
523.32 feet; thence North 90 degrees 00’ 00" West, 731.13 fest; thence South 82 de rees 33°
26" West, 228.67 feet to the ST corner of Lot 12 of said Tract 1290 marked by a 5/8"
rebar/cap; thence North 00 de rees 197 05" Viest along the West line of Lot | of said Tract
1290, 1,126.20 feet, more or 58, to the point of beginning, -
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ADJUSTABLE RATE RIDER

(1 Year Toeasury Index . Rate Caps)

THIS ADJUSTABLE RATS RIDER is medc this 1996
and is incorporated inio an, i Secunty Deed
(the "Security Instrument h (the "Borrower”) 10 secure Borrower's
Adjustable Rate Note {the "Note’ B COUPARIEE D/B/A
PREMIZR MORTGAGE RRSOURCES (the “Lender) of the same date and covering the propeny
described in the Security Instrument and located ai:

8905 Rwy 66, XTaMarTa PALLS, OR £7601

[Propery Addreas)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE £.ND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORA.OWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE THE BORROWER musT PAY.

ADDITIONAL COVENANTS. In additicn to the Covenams &nd zgreements made in the Security Instrument.
Borrower and Lender further cocnant ang agree as follows:

A.INTEREST RATE AND MONTHLY PAYMIINT CHANGES
The Note provides for an Enitial iterest rato of . 5.375 § The Note provides for changes in
the interest rate and the monthly 13 ymenis, as follcv-s:

4. INTEREST RATE AND MOITHLY PAYMENT CHANGES

(A) Change Dates

The intummmlwiﬂpaymxychmgconmc[’mdayor JARUARY . 1957 , and on that
day every 12th month thereafter, [ix¢h date on which my interest 222 contd change is called a "Change Date.”

(B) The Index i

Beginning with the first Change Dat, my inziest rate will be based on 21 Index. The "Index” is the weekly
average yield on United States Tr2sury securities afusted i
Federal Reserve Board, The mos:

Before cach

TWO AND SEVEN-EIGHTHS percen %) to the Current Index. The
Note Holder will then round the r=ult of thig ¢ i One percentage point (0.125%).

Subject 1o the limits stated in Secrion 4(D) i i new interest rate until the next
ge Date.

The Note Holder will then det>mine tha amount of the momm( payment that would be sufficient 10 repay the
u ’dpﬁncipmthaxlmu%%:d :aoweax&:eammbamhﬁ:lmme Marurity Date at my new interest rate n
su%tiany cqual payments. ‘The nxult of this calow’s:ion will be the mew o ount of my monthly payment.
HULTISTATE ADJUSTARLE RATERIDIN.AX 183. eingta Fandy « Fancde ReoiRroq s itaa !h'.?omhfml Ferm 2111 309
s - Pasrep : o
@ «0228 (tos.03 ; ViP MORTOACS 'C 28 - (20018917001 : Sy =,
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(D) Limtuoalnm:mtzcmm .

Thoinmm:!nmrcqu’ndmpaynuwﬁ:a
or less than - 4.875 g Thee
single Change Data by mote v m two pereentayc
preceding twelve months. My in:ereet rate will nover

(E)Eﬂtcﬂvebateormnns

My new interest i will tacome effective on cach Change Datz. I will pay the amount of my ncw monthly

payment b'f.‘“"L _';.“—'.3 paymen: dete after the Chenge Date until the amount of my moathly payment

3 Beneficial Iniz est Y part of the Propeny or am
(or if a benefici:§ Bomowr transfermed and Borrower 1s not a

m full, Lender shal give Borrower nonce of
&ys&unmdrmmenodccisdcﬁvcmdormm!cd
Instrunent, fails o pay these sums

i ment without

BELOVJBerm cooepts e mb e torms & coveasms contzined in this Adjustable

Ferm 314y 3y

& oue pemn v - Paseery
STATS OF ORECON: COUNTY OF KLAM/TH: e -
leedfcﬁecaﬂxmqmo( SN  AmeriTitle ' the Ise
of July AD, ls;a.g__._a.ﬂéé_;...o'mck.__.___m.. n;ud gggm inVol. __M96

of MITEpes e on Page _ 19 .
e T C : Bermnethe G. ""‘%Cz’""" Clerk
FEE  $50.00 Lol 0 my n\j‘*"*““\)\ Sang Ut




STATE OF OrEGON
County of Klamath
! BERNETHAG. |
Qregon dg hereby ety that the fore

LETSCH, County Clar: ot the above namegy County and State of
9399 Cepy hag been by me CoOmparad witly

the original, and that it i3 t
hatitis T or Hrom, and of the whate of such ofiginat

asthe S2me appears ¢r, f;
IN TESTIMONY WiERS

said County this ~1
*\&lﬂ“f}’"{yﬁfl}

\ORERS |

LA

ey,

STATE OF OREGON: COUNTY OF KLAMA’?H: ss. -

ay office and in My care ang Custogy,

Yy hand and affixed the nagt of

Tk
uty

the 18th day

Amsr-itirle

P. M., and duly recorded in Vol. M9

o'clock

Filed for record at request of
A.D., 19 56 - at

of November
of -Mortenges

$45.00

FEE

on Page 36§45
- Bernetha G. Letsc o Clerk
)"%: }ﬁw/

By 7 °




