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T MORTGAGE

THIS MORTGAGE IS DATED NO\/EMBER 15, 1986, beiv.een Finley Stacey and Carol A Siscey, AS TENANTS BY

THE ENTIRETY, whose address is 12343 Hwy 66, Klameih Fallg, OR 97601 (referred to below as "Grantor™); and

South Velley Bank & Trust, whose cddv23s is 5215 South Sbih Street, Kiamsth Falls, OR 87603 (referred to
below as "Lender”). T

GRANT OF MORTGAGE. For valuable consideration, Granlor merigag es and conveys to Lender all of Grantor’s right, title, and interest in and to
the following described raal properly, togather wiih ali a:dsting or subsequntly erecled or affixed buildings, improvemants and fixtures; all sasements,
rights of way, and appurienances; all water, waler righ'z, walsrcourses andl dilch rights (including stock in utiiities with ditch or Irrigation rights); and all
ofher rights, royalties, and profits relating to the real preg ary, including without imitation all minars's, oil, gas, geothermal and similar matters, located

in Kiamath County, Stefe of Oregon (the "Real Property'):
. Soe sttached Exhibit A N -
The Resl Property or its address is comrzanly imown a5 12343 Hwy 66, Klamath Falls, GR 97601,
Grantor presently assigns t Lender all of Grantor's right, tills, and intere st In and to all leasas of the Property and all Rents from the Property. In

addition, Grantor grants to Lender a Uniform Commerciz] Coda security intorest in the Personal Property and Rents.

DEFINITIONS. The following words shall hava tha follovring meanings whon used in this Morigega. Terms not othenkise defined in this Morigage shall

have the meanings attributed 0 such tarms in the Unita-m Commercial Ccde, All references to dofiar amounts shail mean amounts in lawful money of
the United.States of America. . o . .

Grantor. The word "Grantor” means Finley Slacey snd Carcl A Stxcay. The &antw is the morgagor undsr this Mortgags.

Guasantor. The word "Guaranto” means and Inzudes without limiltion each and ail of tho guarantors, surefies, and accommadation parties in
connaction with the Indebtadness. . .

hﬁprovemems; Tha word "Improvements™ menr.s end Inelxides w thout limitation all exdsting and future improvements, buildings, structures,
- moblle homes affixed on the Real Property, f;cﬂlﬁm, additions, replecoments and other construction on the Real Propearty.

. Indebledness. Ths word “Indebledness” means 1ll principal and interest payable undar tha Nots and any amounts expanded or advanced by
Lender to dischargs obligations of Grantor or. exonsas incurred by Lender 1o enforce obligations of Grantor underihis Morigage, togsther with
interest on such amounis as p_rpyi@ in this Mort32ge. - ’

Lender. The word "Lender” means South Valley Bank & Trust, s successors and assigns. The Lender is the morigagee under this Morigage.

Morigape. The word *Mortgage” means this Mortzape betwsen Grantor and Lendear, and includes without limitation all assignments and security
interest provisions rslating to the Personal Property and Renis..

Nois. The word "Nele” means the promissory nels or credit agreemont dalad Novembar 1, 1996, in the original princips! amount of
$52,585.48 from Grantor 1o ‘Lender, logether with all renowals’ of, extenslons of, mocificalions of, refinancings of, consolidations of, and
substifutions for the promissory note or agreamarl. The maturity deic of the Note Is November 5, 2631, The rate of Interost on the Nota is subject
to indexing; adjustment, renewal, or rensgotiation. : : C .

Personel Propesty. The words "Personal Propert/ mean all equipm.ent, fidures, and other articles of personal property now or hereafler ownad
by Grantor, and now or hereafter attachad cr affice d 1o the Real Prep arly; fogether with all accessions, parts, and additions to, ali replacements of,
and all substituions for, any of such.property; anc! togalher with 4l srocesds (including without limitation all insurance procseds and refunds of
premiums) from any sale or other disposition of the Property. .« = .

Property. The word "Property™ means coflectively :he Rezl Property end the Personal Property.
Reai Property. “Tha words "Real Proparty” mean the properfy_, interacts and rights dascribsd ebove in the "Grant of Mortgage” saction.
Related Documents. The words -"Related Decuments® mean -end Include without imitation ali promissory noles, credit agresments, loan

agresments, envircnmental agreements, guarantes, securily agrecmants, morigages, deeds of truet, and all other instruments, agreements and
documents, whether now or hereafiter existing, ex3:uted in connection with the Indebladness.

Reats. Tho woed Rents” means ali present and fulure rents, revenuas, Incoma, kssuss, royalios, profits, and other banefits derived from the
Property. - . ;

THIS MORTGAGE, INCLUDING THE ASSIGNMENT CF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS
GIVEM TO SECURE (1) PAYMENT OF THE.INDEITEDNESS AND (2) PERFORMANCE OF ALL OBLIGATIONS OF GRANTOR UNDER THIS
MORTGAGE AND THE RELATED DOCUMENTS. THI MORTGAGE I3 GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFCRMANCE. Except as olherwis provided In this Morigage, Grantor shall pay ‘o Lender all amounts secured by this Moitgage
as they become due, and shall strictly perform all of Grsntofs cbligations under this Moﬂgsge. :

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agracs that Grantor's possassion and use of the Property shall be governed by the
following provisions: B : : ,

Possession and Use. Until in default, Grantor iray romaln in poss 3ssion and control of and cperate and manage the Propary and collect the
Rents from the Properly. ' THIS INSTRUMENT WiL.L NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THiS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY 'OR COUNTY PLANNING DEPARTMENT TO VERIFY
ggsggvso USES-AND TO DETERMINE ANY LIMITS ‘ON'LAWSUITS ‘AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
Duty to Maintain. Grantor shall melntain the Property In tsnantatle condition and prompliy perform &l repalrs, replacerments, and maintenance
necessery to preserveifsvalue. ¢ 1 . . - . .
. Hazardous Subslonces. The terms "hazardous waste,” "hazardous substance,” "disposal,” "relcase,” and "threatenad release,” as used in this
- Morigaga, shall have the same meanings as set fcrih in the Compratensive Environmental Response, Compensaiion, and Liability Act of 1980, as
amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA", tha Superfund Amendmonis and Reauthorization Act of 1886, Pub. L. No, 959499
- (PSARA"; the Hazerdous Materials Transportation Act, 49 U.S.C. Eealion 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6601, et seq., or other applicsble state or Fadaral laws, rules, or rogulations edopled pursuant to any of the foregoing. The lerms
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"hazardous waste” and "hazirdous subatancy” shell aleo Inclucie, without Emiiation, petrateum and petrolaum by-products or any fraction therest
‘and asbestos.: Granior reprasents &nd WamLrs:to Londer thals (8) During the pariod ¢f Grantor's ownership of the Property, thare has bzen no
-use, genaration, manutacture, storage, treatme i, disp bslancs by any person on,
‘undzr, about or from the Proparty; 3.0, or ¢ | . ; £xcep! as proviowsly disclosed o
and acknowlecged by Landsrin’ ion, menutaciure, s ; & , raiease, or throslenad ralsase of any
: X i ners or cocupants of ths Properly or (i) any ectual or

r cialn any kin { Excep! as previously disclosed to and acknowiedgad by

Lender In writing, () neither Grantor nor any {nant, contractor, ] h A generate, manufacture,
store, freat, dispoze of, or relsass any hazardous wasts of subs'ancs on, undar, about or fromn the Properly and (i1} any such activity shall be
conducted in compliance with all applicable fodsral, state, and local laws, rogulations and ordinances, including without imitation those laws,
fregulations, and ordinancas Cascribed shove. SGrantor authorizes Lender and its agents 1o enter upen the Properly to make such inspections and
tests, at Grantor’s 6xpense, as Lender may tesm appropriate o detarmine compliance of tha Properly with this section of the Morigage. Any
Inspections or tasts mads by Lender shall be fcr Lendsr's Purpcs3s only and shall ot ba construad to creats
* part of Londer to Grantor or to any other penscn.” Tha represent:tions and warral ¢

- investigating tho Property for hazardous wasts and hazardous substa
: Lender for indemnity or contribution in the excnt Grantor beccmiag and (b) agrees to

Indemnify and hold harmisss Lender egainst any.and all claims, ic nder may direcily or
indirectiy sustain or suffer resuliing from a breach of this sactio it gsneration, manufacture,
storege, dispose), releass or threatened raleass occurring prior to Grantor's ownership or § A her or not the same was or
should have bean known to Grantor. The provisions of this seion of the Morlgage, inclucing the obiigation to indemnity, shall survive the
payment of the Indebtednsss and the satisfacticn and feconvayance of the fien of this Morigage and shell not be affected by Lender's acquisition
of any interest in the Property, whether by foreciasure or otherwiz s,

; e, Grantor shall not cause, condust or permit eny nulsance nor comrhll. permit, or sufier any stripping of or waste on of to the
Properly or any portion of the Properly. Without limiting tha gencrality of the foregoing, Grantor will not remove, or grant o any other party the
right to ramove, any timber, minarals (including ci and gas), soil, gravel or rock products without the prior writtan consent of Lender.

‘Removal of Improvements. Graritor shalf not cemolish or remova any Improvements from tha Raal Property without the prior written consent of
Lender. As a condition o tha removal of any !mprovements, Lendar may require Grantor fo make: arrangsmants satisfaciory to Lender to replace
such Improvements with Improvements of at least equal value,

Lender’s Right to Enter. Lender and 15 agants and representutives may entar upon the Fasl Propadiy at all reasonabls fimes to attend to
Lender’s interests and fo inspect the Proporly for purposes of Grantors compliance with tho terms and éonditions of this Mortgage.

Comphance with Governmental Requiromenlo, Grantor shall promptly comply with ll laws, ordinances, and regulations, now or hereafter in
effect, of all govarnmental awthorities applicablo fo the uss or occupancy of tha Proparly. Grentor may contest in good faith any such law,
crdinance, or regulation and withhold complianco during any proceading, including appropriate appaals, 50 long as Grantor has notifiag Lender in
viiting prior to doing so and so long as, In Lerdar's sols opinicn, Lendar’s inlerests in tha Froperty sre not jeopardized. Lender may require
Grantor to post adequate securily or a surety berd, reasonably satisfactory to Lender, fo protect Lendsr’s interast,

Duty to Protest. Granior agrees neither 1o aber.don norleave uncttended tha Property.  Granter shafl do alf other ects, in addition to those acts
set forth abave in this ssction, which from the che racisr and use ofthe Proparly are reasoncbly necassary to prolect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lender may, at its option; daclare Immediately due and payabls all sums secured by this Mortgage upon the
sale or fransfer, without the Lender's prior written consent, of ail or any part of tha Real Propery, or any Interest in the Real Property. A “sale or
transfer” mears the conveyance of Real Properly. c; any rght, title cr Interest tharein; whethar lagal, bensficlal or equitabla; whether voluntary or
involuntary; whether by outright sale, deed, Instalimen: sale contracl, land contract, contract for dsed, leasshoid interast with a term grealer than three
tion contract, or by sale, assignmer.l, or bransfer of ony bensficial interest in or fo any fand trust holding tille to the Real Property, or
o¢ of conveyance of Real Property intarest. If any Cranter is & corporalion, partnesship or limited liability company, transfer aiso
includes any change in ownership of more than twenly-five pércent (25%) of the voting stock, pertnarship interests or limiled liability company interests,
as the case may bs, of Grantor. Howaver, this oation shall not ba exercisod by Lender if such exorcise is prohibitad by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating (o the taxes and Lens on the Property are & part of this Mortgage.

Poyment. Grantor shell pay when due (and in all events prior {o dclinquency) sl taxes, payroll taxes, Spacial laxes; assessments, waler charges
and sewer sorvice charges lovied against or on account of the Properly, and shall pay whan dua ai claims for werk done on or for services
rendared or malerial furnished fo the Properly. Cranlor shail mairizin the Property frea of all lisns having priority over or equal to the intarest of
Lender under this Morigage, excapt for tha lien of taxes and assessmants not dus, and excapt as otharwisa providad in the following paragraph.

Right To Coniest. Granior may withhold payment of any tax, ! 1} [ tho obligation to
pay, so long as Lender’s Interest In tha Properiy is not jeopardi i fionpayment, Grantor shall within fiftaan
(15) days afier the lien arises or, if a lon is filad, within fison g, secure tha discharge of the lien, or Iif
requestod by Lendar, deposit with Lender cash or a sufficlent A ; ndar in an amount sufficient
to discharge the lien
any conlest, Grantor X

any surety bond fumnishe d In tha contest proceedings.

 Evidence of Payment. Granlor shall upon demend furnish to Lencer salisfaclory evidenca of payment of the taxas or assessments and shail
autheriza the appropriats governmental official 10 deliver to Lender at any ime a wiilisn clstement of tha laxes and assessmenis against the

Noﬂce cf Consh'uctlon Grantor shall notify Lend x at lsast fifloan (15) days before any work is commenced, any services are furnished, or any
maierials are supplisd to the Properly, if any mechanic’s iien, materialman’s lien, or othar lien could be asserted on account of the work, services,
or malesials and the cost axcsads $1,000.00. Graalor will upon request of Lender furnish fo Lender advance assurances satisfactory to Lendar

that G!antpr can qnd will pay the c_osl of such lmprcygmans.
PROPERTY DAMAGE IDWCE. The foﬂ‘owi‘ng‘ provisions ralati

Maintenance of Insurance.

replacamant basis foc the full

coinsurance clause, and with a standard morigagee ¢
form as may be reasonably acceptable to Lendsr.
stipulation that coverags will not be caneslied or git
any disclaimer of the Insurer's liabii

hazard area, Grantor agreas to obtain and maintaln Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum
policy limits set undor the Nationa! Flood Insuranca Program, or as otherwise requirad by Lender, and to maintain such insurance for the term of
the lsan. o

Application of Proceeds. Grantor shall promplly notity Lender of any loss or damago to ine Property if the ostimatad cost of repalr or
replacement exceeds $500.00.° Lender may make proof of loss it Grentor fails to do 50 within fifteen (15) days of the casualty. Whether or not
Lender’s security Is Impalrad, Len at its elaztion, apply the proceeds to the reduction of tha indebiadness, paymant of any lien affecting
; A to rostoration and repair, Grantor shali repair or
Y i i A ory proof of such expenditura,
pay or reimburse Grantor from the proceads ropsir default hersunder. Any procsads
‘which have not been disbursed within 180 days aftar thair recsipt and which Lender has not commitied to the repalr or resioration of the Property
shail be used first to pay any amount owing to Lentisr undsr this Morigage, then to prepey cecrusd inferest, and the remainder, i any, shall be
appiled to the principal balancs of the Indsbledness. If Lender holds 2.y proceeds aflar paymant in full of tha Indebtedness, such proceeds shall
be paid to Granior. o
Unexplred Insurance at Sale. Any unexpired insurance shall inure o the beneft of, and pass lo, the purchaser of tha Properly covered by this
Morigage at any trustas’s sala or other sale held undicr the provisions of this Morigage, or at any foreclusure sale of such Property.

EXPENDITURES BY LENDER. If Grantor falls tc comply with any provision of this Mortgago, or if eny aclion or procaeding Is commanced that would
matsrially affect Lendsr’s interests in the Property, Lend3- on Grantor's bohaif may, but shall not be requirad to, take any action that Lender deams
Lender expends in so doing wil bear Interest at the rate provided for in the Nota from the date incured or paid by
0 0 ant by Grantor. All such exgenses; at Lander’s cption, will (a) be payablo on daman he balance of the

Note and be apportioned among and be payable with any instalimant payments to become due duri k
policy or, (i) the remalning term of the Nots, or (c) be ‘reated as a balloon payment which will bs dus and paysble af the Note's malurity, This
Morigage also will secure payment of thess amounts, The rights providad fo- in this paragraph shal! be In addition to any other righls or any remodgies
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{o which Landar may.be entitied.on account.cf the c'afauit. Any such ' clion by Lendsr shall not bs construad as curing tha defaul! 30 es to bar Lender
from any remedy that it otherwise would have had . cooonns DERORNEE L rery ton s .
WAHRANW;‘DEFBLSE CF JITLE. Tha following grovisions relating to.ownership of the Propesty are a part of this Mortgags.
THia. ‘Grantor warrants that:* (a) Grantor holds'good and merie s 12 titd of record to the Propsdy In foe simpls, free and clear of afl fiens and
sncumbrances other than those sat forth inthe r:surancs policy, title report, or final title opinion issued in
favor of, and accepiad by, Lender in connaction right, power, and authority to exscuts and daliver
this Morlgags to Lender. - . SEneL b
Defense of Titlo, Subject to the exceplion In i
lawtul claims of alt
Morlgage, Grant

cause to be der such instrume

Compliance With Laws. Grantor wamanis that the Property and Grantor's usa of the Proparty complies with ell existing applicable laws,
ordinances, and regulations ofgqver,nmen!al'_qumqﬁﬁss. o . _—

COND'E!&NATION. “The following provislons re'ating (s condsmnation of the Proparly are a part of ihis Morigage.
Agplication of Mat Proceeds. if al or any part of tha Property Is condamned by aminent domain
In tieu of condemnation, Lender may &t its elsclicn require that a!i cr any portion of the net proces pplied o the Indebledness

or the repair or restoration of the Property. . The net proceeds of tho award shall mean the award after payment of 2l reasonabie costs, expenses,
and attorneys’ fees incurred by Lender In connecion with the condcmnation,

Procesdings. It any proceeding in condemnation is filad, Granlor shalt promplly notify Lander in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and obtain the avierd. Grantor may be the nominel party in such proceeding, bul Lender shall be
entitied to participate in the proceeding an 2 procosding by counsel of its own choics, and Grantor will deliver or cause fo
be defiverad to Lender such instuments,as:mgy b8 requestad by it from time to time to permit such participation.

AXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. Th foliowing provisions relating o governmental taxss, fees
andchargesareapadoithisMcdgaga:' T N :

Curment Taxes, Fees and Charges. : Upon rezuest by Lender,

whataver other action is requested by Lender 1o oerfect and corti d

taxes, as described below, togsther with al) exponses incured in resording, perfecting or continuing ihis Mo
taxes, fegs, documentary stamps, and other charg ss for racording or regisiering this Morigage.

Taxes. The following shall constitute taxas to whch this section ap

the Indebledness securad by this Mortgage; (b) & specific tax on Gr,

Indebladness secured by this Yyps of Morlgage; (c) a tax on this ¢

(d) a spacific tax on &ll or any portion of the Indsb3dness or on payrents of principal and inlerest made

Subsequent Taxes, if any tax lo which this secton appliss is enacled subsequant lo the dale of this Morlgage, this event shall have the same
affact as an Event of Defauit (as definad below), end Lender may asicise any or alt of fts availabie remadies for an Event of Default as provided
below unless Grantor either (a) pays the ldx béfore it becomes celnquent, or (b) conles's the tex as provided abova in the Taxes and Liens
saction and deposi's with Lendsr cash or a sufficiant componaie surely bond or other security satistactory to Lender.

SECURITY AGREEMEHT; FIRANCING STATE'MEN‘I‘S.F The folfowing provisions reiating to this Morigegs as a securily agreement are a part of this
Mortgage. -

Security Agreement. Thls instrument shall consiiiute a sacurity agre 3mebl to tha extant any of the Property constilules fixtures or other parsonal
property, and Lendor shall have all of the rights of & secured party uncler the Uniform Commercial Code as amended from time to time,

Sacurity Intsrast, Upon request by Lender, Grani s shell exscute financing statemonts and izke whatever other ection is requestad by Lender to
perfact and continus Lenders security intarast in 1ha Rents and Parsonal Property.. In addition to recording this Morigags in the real pr
records, Lender may, at any time and without further auihorization from Grantor, fils execuled caunterparts, coples or reproductions of this
Morlgage as a financing stalement. Grantor shall relmburse Lendsr for all expanses incurred in perfecting or continuing this sscurity interest,
Upon default, Grantor shall assemble the Persona! Properly in a manner and at a place rsasonably convenisnt fo Grantor and Lender and make i
available to Lender within thres (3) days after recepof wrilen demand from Lender.

Addressss.. The maliing addressés of Granlor (¢'sblor) and Lender (socured party), from which Information corsaining the security Interast
grantad by this Morlgaga may ba cbiainad (each as required by the Uniform Caommercial Coda); are 2s staled on the first page of this Mortgege.

;IIRTHER ASSURANCES; ATTORNEY-IN-FACT. ‘Tha following provis'ons relating to further essurances and altorney-in—fact are a part of this

origage, ' L ' . ' ’ L

Further Assurances. ‘Al any time, and from time to tims, upon request of Lendsr, Granlor will make, execule and deliver, or will causs o be

made, exsculsd or dalivered, to Lender or to Lender's desig and when raquested by Lendsr, cause to be filed, recorded, refilad, or

end placas es Lendar may deom appropriale, any end sll such morigages,

, 1 ‘ats, continuation statements, instruments of further assurance, certificates,

and other documenis as may, , complele, perfect, continue, or

pressrve - (a) the obligations of Grantor .undar i i . &nd (b) the liens and security interests

creatad by this Morigags as first ang prior iiens on e Property, whell-er now owned or hereafler acquired by Grantor. Unlass prohibited by law

or agreed to the contrary by Lender in writing, Gran'or sha!l reimburce Lender for ali costs and expanses incurred in connaction with the matlers

referred to in this paragraph. . I . - L -

Attorney-in-Fact. If Grantor faiis to do any ‘of the: things referred to in the
Grantor ard at Grantor's expensa.. For such purpcs 3s, Y attorney-in-fact for the purpose
of making, executing, delivering,  filing, rocording, end doing all othe things as may ba necessary or desirable, in Lender’s solo opinion, to
accomplish the matters referrad to in the preceding p aragraph. . R ; ;

d otherwise porforms ‘a1 the obligations imposad upon Grantor undsr this
" : ction of this Morlgage and suitable statements of tormination of any financing
4 fty interest in ihe and the Personal Properly, Grantor will pay, it parmitisd by applicable law, any

fee as delermined by Lender from {ime to tima, - '

DEFALLT. Eag:ﬁ of fhe fclibw‘lng; gt the pp#on of !,apd_gr,( oh&” constitule &n avent of detauit (‘Evan@ of Default™) under this Mortgage:
Dafauit on indebledress. Fallure of Grantor to mako any payment when due on the Indsbladness.

Default cn Other. Payments. Fallure of Grantor witlin the time requirod by this Morigags to meke any payment for taxes or Insurancs, or any
other payment nacessary to pravent fiing of or to e)fﬁml,}@ischarge}o‘! any ken,

- Compliance Defausit: Failure of Grantor to'comply witis any other tarm, cbligation, covenant or condition contained in this Morlgags, tha Nois or in
any__c__f the Reéaegq Documep!s. T
Falzs Stslemonts, Any warranty, representation or ¢ . ntor under this Morlgage, the
Ncta cr the Rslated Documents Is faise or misleadi hed.

Defectlve Cokiateraiization. ‘This Morigage or any of ho Retated Docu fult force and effect (including faliure of any colialeral
documonts 1o craats a valid and peﬂacted security inierest or llen) at any ime‘and for any reason.

. “Tha death of Grantor, the inc
itors, any type of eroc
laws by or against Grantor. However,: :
Indsbtodness is fully covered by cradit life Insurance, -

Foreciosure, Forfettura, efc. Commancorient of fora=losure or forfelitic seif-help, repossession or
any other method, by any or of Grantor or Y § A this subsaction shall not apply
In the event of.a good faith dispute by Grantor gs to it i ha claim which is the basts of the foreclosure or forefelture

o Eero?:dmg,‘ provided that Grantor gives Lender writton notice of such cloim and fumishes resarves or 2 surety bond for the claim satistactory to

Breaeh of Other Agreement, Any breach by Grantor under the ferms of any other agroemont betwesn Grantor and Lender that is not remedied
within any grace period provided therein, including withait limitation any £greemant concerning any indsblsdness or other obligation of Grantor 1o

i
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. Any t to any Cuaranter of any of the Indebledness or any Guaranior dies

1, or revokes or gispu ) G der, any Guaranty of tha Indebledness. Lender, at its option, may, but
: required fo, permit the Guatantcr's astato to assune uncondi iy tho ablgations arising under tho guaranty in a manner satisfactory
to Lendar, and, in doing so, curs the Event:ct Default, - = - DT s
‘Intacurily. Landsr in good falih desms itsa! insscure.
Rightto Cure, ifsuch a failure Is curable ari 1 Grantor has ro! been given a notice of a breach of the same provision of this Morlgage within the
‘precedingtwelve (12) months, # may be cured (and no Event of Default wit have occumad) i Granlor, efter Lander sends written nolice
.gamanding. cure of such failure;: (8) cures t failure within fifie an (18).days; or (b) i the cure requires more fhan fifleen (15) days, immediately
initiates’ steps sufficient to:cure’the falure; 27d: thersafior ‘coninues and completss ¢l raosonable end nacessary steps sutficlent to produce
compliance as $00n as reasonably practical.

RIGHTS AKD FENEDIES ON DEFAULT. -Upon 4:a eocurmrence of a1y Event of Deault end at any time thereafter, Lander, at its option, may exsrcise
any one or more of the fclawing right;; gnd:mmeqies. In addlﬁqn fo any olf?ar rigms of remedias providad by law:

Accelerale Indeblednesa; Lender é.han i{axf the right at its option without notice to Granier to daclare tha entire Indebtadness immediately dus

and payabla, including any prepayment pangity which Grantor would be required %o psy.

UCC Remedies. With respect to all or any pert of the Personal Properly, Lender shall have all the rights and remedies of a secured party under
- tha Uniform Com Coda, © o :

" Colloct Rents. Lender shall havs the right, vihout notics 16 Greator, lo take possession of tha Proparty and collact the Rents, including amounts
past due and unpald, and apply the net proce ads, over and abcve Londer's cosls, egalnst tha Indebladness. In furtherance of this right, Lender
‘may requira any tenant or other user of ihe Preperty to make pryments of rent or uss foes diracty to Lendsr, i the Rants ere coliacted by Lender,
then Grantor irevocably designales Lender £3 Grantor's attornay-in-fact to endorss lastruments recelved in paymenit thersot in the name of
Grantor and to negotiats the same and collec! the procesds. Payments by tenants or other usars to Lender in responsae to Lender’s demand shall
satisty the obligations for which the payments ere made, whsihcr or not any proper grounds for tha demand exisied. Lender may exercisa its
nights under this subparagraph either in person, by agsnt, or thrai:gh a rocelver. -

Appcint Receiver. Lendar shall have tha right to have a receiver appointed to take possassion of 2l or any part of tha Proparty, with the power 1o
protect and presarva the Property, to oparals the Property precocing foredlosure or sale, and o collect tha Rents from the Property and apply the
proceeds, over and ahove the cost of the receivership, against the Indebladnass, Th3 racelver may serve without bond if permitied by law.
Lender’s right to the sppointment of a.recsiver shall exist whetler oc not the apparent valva of the Properly exceeds the Indeblednass by e
substantial amount. Employment by Lender s1.: not disquefity a person from sesving as a racaivor.

Judicial Forecloaure. Lender may oblain a Juc cial decree foreck sing Granlér's inforestin il or &y pert of the Property.

Honjudicial Sat», If permitisd by appiicabls 11y, Lander may forcgiose Granlor's Intarest in.all or In any part of the Parsona! Propary or the Real
Property by nonjudicial sal. oo :

Deﬁclgm:y Judgment. If pormitted by applicele law, Landar may oblaln & judgment for any deficlancy remaining In the Indebtedness due to
- Lender after application of all amounts recoived from the exerciso of tha rights provided In this saction.

Tenency =t Sulerance. If Grantor remains I pessesslon of the Propery after the Property is sold es provided above or Lender otherwise
becomes entitlad to possession of the Property upon dafaull of Cronlor, Grantor shall becomo a tenant at sutferance of Lander or the purchaser of
the Property and shall, at Lender’s option, either (a) pay e reasonabls rental for the usa of the Property, or (b) vacate the Properly immediately
upon the demand of Lender, - ; 5 ]

Other Remediss. Lender shall haveal oiher rchis and remedies niovided in this Morlgage or the Nofe or available at law or in equity.

‘Sale of the Property. To the extent permitiad by applicable law, Grantor hereby waives any and ail right to hava ths propedy marshalisd. In
axercsing fis rights ang remadias, Lendor shall Ba freo fo safl 21 or any part of the Property together or ssparately, in one sale or by separate
sales. Len;!e( shall be entitied to biq gt any puly’c sals on ail oreny portion of Ihe Property.

Notica of Sale. Lendar shall give-Grantor réascnab!e notice of 11 time and ‘p!eca of any pubiic e2la of the Personal Froperty or of the time after
‘which any privala sale or other intenced disposition of the Parscnal Property is {o be mads. Racsonabls notice shall mean nolice given at laast
ten (10) days bafore the time of the sals ordispesiion. .

Waelver; Elecilon of Remedies. A waiver by any party of a breach of a provision of {his Mortgags shall not constitule a waiver of or prejudics the
pany’s rights otherwise to demand strict campliance with that provizien or any oihar provision. Election by Lender to pursue any remedy shall not
excluda pursuit of any other remady, and an eloction fo make expenditures or taka action lo parform an obligation of Grantor under this Mortgage
afler failure of Grantor {o perform shall not affect Lender’s right to dcclare & defaull and exercise its romedies under this Morigage,

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforee any of the terms of this Morigage, Lendsr shall be antitied to recover
such sum as the court may adjudge reasonable as attorneys’ fea: at tral'and ¢n any appeal. Whether or not any court action s involved, all
reasonable expenses Incurred by Lender that In Lender’s opinion ere nacassary at any tima for the protection of lis interest or the anforcement of
its rights shall become a part of the Indsbledness payable on demand and shall bear intarast from the dats of expenditure untii repald at tha rate
providad for In the Nota. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable taw,
Lender's atlomeys’ fees and Lender’s legal exganses whether or net there is a lawsuit, inciuding attorneys’ fess for bankrupicy proceedings
(including efferts to modity or vacate any automalic stay or injunciicn), appeals and any anticipated post-judgment collaction services, the cost of
searching records, obtaining title reports (includiing forecicsure reporis), surveyors’ reposts, and eppraissl fees, and fitle insurencs, to the extent
permitiad by applicabla law. Grantor also will pay any court costs, in addition to ali other sums provided by law.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under thic Mortgage, including without Emitation any notice of defauli and any notice of
sals {o Grantor, shall bg In writing, may be be sant by ‘elefacsimitia, and shall ba effsctive when acluelly delivered, or when deposited with a nationally
recognized overnight courier, or, it mailed, shall ba deamed effective vwhan doposited In the Urited Statas mail first class, certified or registered mail,
postags prepaid, direcled to the addresses shawn nsar the beginning of this Morigago. Any parly may change lis addrass for notices under this
Morlgage by giving formal written notica to the other parties, specitying that tho purpose of the notice Is to change the party's address. All coples of
notices of foreclosure from the holdsr of any lien which has priority over this Mortpaga shall be s3nt fo Lander’s address, as shown near the baginning
of this'Mortgags. For nolice purposes, Grantor agrea: o keep Lender informod at alf times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The' follawing misce fansous provisions are a part of this Mortgage:

Amendments This Modgage. together with any Jalated Documents, constitutes the entira understanding and egreement of the parties as to the
matters set forth in this Morlgage. No alteration of or amendment ‘o this Morlgage shali be effeciive uniess given in writing and signed by the
party or parties sought to be charged or boupd by the atoration or amandment,

Applictble Law. This Morigage hes been delivared 1o Londer cnd accepied by Lendor In tha State of Oregon. This Mortgege shall be
governad by end consirusd in accordanca wit) the izvis of the 3:sia of Cregon.

Cegtlion Headings. Ception headings in this Mcrigage are for convenience purposes only and are not to be used to interpret or define the
provistons of this Morlgags. B ‘ 7 ’

Kerger. There shail be no mamer of t,he‘ Interest oc eslata eraatad‘ by this Morigage with ény other interest or astate in the Property at any time
he!d by cr for the benefit of Lendsr in any cepacily, without the writtan consent of Lender.

Multiple Parlies. Al obligations of Grantor unda- this Morlgage shall be joint and several, and &1 referances to Grantar shall maan each and
every Grantor. This means that each of the perscrs signing below is responsible for ai obligations in this Morlgage.

Severnblifty. if a court of competent fursdiction’ finds any provicion of this Morigage 1o be Invalid or unenforceable as to any person or
circumstance, such finding shall not render that provislon invalid or unanforceable as to any othar persons or clrcumstances. It faasible, any such
offending provision shall be dasmed to be modifiod] to be within the limits of anforceabilily or validity; howaver, if the offending provision cannot be
S0 modified, it shall be stricken and all othsr provisons cof this Mortgage In all other raspecis chall remaln valid and enforcoabla.

Successors end Assigns.: Subject to the Emitations stated in this tAorigage on transfer of Grantor's Intarest, this Mortgage shall be binding upon
and Inurs fo the benefit of the parlies; thelr succescors and assigns. 1 If ownership of the Property becomes vesled in a person othar than Grantor,

Lender, without notice i0 Grantor, may doal with Granlor's succe ssors with reforence to this Morigage end the Indebladnass by way of
Yome(a{ar_\gei_g-'pdanslon without releasing Graritor irom ths obligations of this Morigaga or lla2ility under the Indebledness.

 Walver of Homestaad Exemption. Granlor herety relsases and wkiVes all fights and benefts of the homestsad exemption laws of the Stals of
Cregon as to all Indsbtedness secured bythis Morijage. :u i [ e i
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Walvers end Consents. Lender shall not be ¢ samad to hava waived any rights under (his Morigage (or under the Related Documents) unless
such walver Is In writing and signed by Lender. - No delay or orission on the part of Lender in axercising any right shall oparate as a waiver of
such right or any other right. A walver by any sariy of a provis'an of this Morigage shall not constitule a walver of or prejudice the party's right
otherwisa to demand sirict compliance with thal provision or any cther provision. No pricr waiver by Lender, nor any course of dealing between
Lender and Grantor, shall constitute a walver ¢! any of Lender’s rights or any cf Grantor’s cbiigations as to any future transactions. Whanever
consent by Lender Is required in this Morigage, the granting of such consent by Lender In any instancs shall not constituts continuing consent {o
subsequent instances where such consent is rec;uired.

TEégHsGRANT OR ACKNOWLEDGES HAVING REVD ALL THE PECVISIGNS OF THIS MORTGAGE, AND EACH GRANTOR AGREES TO ITS
AS. .

GRANTOR:

Stacoy
INDIVIDUAL ACKNOWLEDGIVIENT

z6 A/ : OFFIGIAL SEAL
STATEQF___ QL EGD o5 i REVES

N KIMBERLY A

. S 1 SRy PUBLIg—O?E&%N
LA AT W COMMISSION NO. 0

COUNTY OF__/ cl 1Y COMMISSION EXPIRES MAY. 25, 2000

On this day before mo, the undersignad Nolary Pubic, personally appaared Fintey Slocey and Casol A Sizeey, 1o ms known to bo the individuals
described In and who executad the Morigage, and ecknowledged that thay signed the Morlgaga es their free and voluntary act and deed, for the uses
and purposes therein mantionad.

Given under my hand end official seal this /5 dayot /Il itbo 19 96 .

Al @’/“’S/ Resigingel_22Z 5.5 72 Sivaet, Lhmart falls, 0.

4 -
Notary Public in and for tho Siats of Oﬁéé?ﬁ,/»/ iy commiasion oxairas bzsﬁﬁ’l)‘d

LASER PRO, Reg. U.S. Pal. & T.M. Off., Ver. 3.22b (¢) 1998 CF| ProS arvices, Inc. Allrights reserved, (OR-Q03 STACEY.LN R2.0VL]
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. EXHIBIT"A"
LEGAL DESCRIPTION

PARCEL 1:

All that tract of land recorded in Volume 266, page 629, Parcel 1, Deed Records of Klamath
County, Oregon, described as:

Beginning at the intersection of a line marking the East line of the W1/2 E1/2 NEL/4 of
Section 32, Township 39 South, Range 8 East of the Willamette Meridian, Klamath County,
Oregon, with the centerline of the As land-Klamath Falls Highway as now located; thence
North along the East line of the W1/2 E1/2 NE1/4 of said Section 32 and the East line of

the W1/2 SE1/4 SE1/4 of Section 29 in said Township and Range, a distance of 2,257.5 feet,
more or less, to the South line of Emmitt Ditch in said last mentioned 40 acre tract

thence West along said ditch 385 fret; thence South anc;lparallel with the first mentioned
course to_center of said highway; thence Northeasterly along the centerline of the highway

to the point of beginning.

EXCEPTING THEREFROM that portion thereof under contract to Ray and Lorraine

Pinole, which portion lies Westerly of a line joining a point on the North boundary,

distant 359.0 feet Easterly from th: Nortiwest comer ¢ ereof and a point on the Norther]
right of way boundary of the Klamath Falls-Ashland Highway (Oregon 66) as construct this

date; said point being distant 3817 feet as measured Easterly along the aforesaid highway
right of way boundary from the W esterly boundary thereof.

ALSO EXCEPTING THEREFROM a parcel of Jand situated in the NE1/4 of Section
32, Township 39 South, Range 8 East of the Willamette Meridian, Klamath County, Oregon,
more particularly described as follows:

Beginning at the section corner comrion to Sections 28, 29, 32 and.33; thence South 0
degrees 32' West 558.25 feet; thence South 89 degrees 58" West 95 feet; thence South 0
degrees 32' West 257.90 feet to a 5/8" iron rod on the centerline of an existing drainage
ditch, being the Northeaster% comer of said parcel, the true point of beginning. Thence
South 89 degress 49" West 9,85 feet alon§ szid centerline of existing drainage ditch and
continuing past Westerly end of ditch to a 5/8” iron rod; thence South O degrees 32" West
671.03 feat to 2 3/8" iron rod at the intersection with the Northerly right of way line of
Highway 66; thence Northeasterly along the Northerly r12ght of way line of saiG Highway 66,
567.12 feet to a 5/8" iron rod; thence orth 0 degrees 32" East 503.86 feet to the true

int of beimnm . The basis of bearings is Deed Volume M77, page 20785 and 20786,
icrofilm Records of Klamath County, Oregon.

PARCEL 2:

All that tract of land recorded in Volume 266, page 629, Parcel 2, Deed Records of Klamath
County, Oregon, described as:

That portion of the E1/2 NE1/4 of Section 32, Township 39 South, Range 8 East of the
Willamette Meridian, Klamath County, Oregon, described as follows:

Beginning at a point which is South 0 degrees 32' West, 558.25 feet and South 89 degrees

587 West, 95 feet from the section corner conninon 1o Sections 28, 29, 32 and 33, Township 39
South, Range 8 East of the Willamette Meridizn, Klamath County, Oregon, being the point of
beginning; thence South 89 degrees 59’ West, 517.5 feet to a point; thence South O degrees

327 West, 922.25 feet to a point on the Northerly right of way line of the Klamath
Falls-Ashland Highway; thence Morth 74 dﬁgmes East, alonsgzthe Northerl‘;' right of way of
said highway 539.8 feet to a point; thence North 0 degrees 32" East, 761.76 feet to the

point of beginning. ,

-continued-
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R -Ieg‘al’ description ;cpnlin‘uled-

EXCEPTING THEREFROM all of that tract of land situated in the NI31/4 of

Section 32, Township 39 South, Range 8 East cf the Willamette Meridian, Klamath County,
Oregon, and recorded in Volume 266, page 629, Parcel 2, Deed Records of Klamath County,
f(_)1ﬁagon, lying South of an existing drainage ditch the centerline of which is described as
ollows:

Beginning at a point on the West line of the above mentioned tract of land from which the
Northerly right of way line of the Xlamath Falis-Ashland Highway lies South 0 degrees 32’
West, 675 feet, more or less, thence South 89 dagrees 15’ East along said centerline, 517
feet, more or less, to the East line of the above mentioned tract of land.

PARCEL 3:

All that tract of land recorded in Volume 324, page 146, Deed Records of Klamath County,
Oregon, described as:

Beginning at a point on the lower bank of the Upper Emmitt Ditch 25 feet West and 590.7
feet North of the section corner common to Sections 28, 29, 32 and 33, Township 39 South,
Range 8 East of the Willamette Meridian, Klamath County, Oregon; thence North 89 degrees
367 West 582.78 feet to the boundary fence on the West line of the £1/2 SE1/4 SE1/4 of
Section 29; thence South 0 degrees 32" West along said boundary fence 1,154.3 feet to a
fence corner; thence North 89 degrees 59" East, 837.5 feet to the West line of a tract of

land conveyed to Nellie Anderson by deed recorded August 28, 1946 in Volume 194, page 441,
Deed Records of Klamath County, Oregon; thence North O de%rees 21’ West along said fence
1,117.0 feet to a stake in the Soutaerly bank of Upper Emmitt Ditch; thence North 78
degrees 28’ West, along said ditch 245.0 feet to the point of be inning, being in Sections

28, 29, 32 and 33, Township 39 South, Range 8 East of the Willamette Meridian, Klamath
County, Oregon. :

PARCEL 4:

All that tract of land recorded in Volume 320, page 358, Deed Records of Klamath County,
Oregon, described as:

Beginning at the section corner common to Sections 28, 29, 32 and 33, Township 39 South,
Range 8 East of the Willametic Meridian, Klamath County, Oregon; thence North 590.7 feet
and West 24.4 feet to a point on the lower bank of the I‘.}p?er Emmiit Ditch; this point is

the most Northeasterly corner of that land described in Volume 163, page 544, Deed Records
of Klamath County, re;%on,_said point also being on _the common boundﬁ of the aforesaid
tract and that land described in Volume 164, paga 447, Deed Records of Klamath County,
Oregon, said point also being the true point of beginning; thence Westerly along the
aforesaid common bounda.lg 635.6 feet to the Southwest corner of land described in the last
mentioned deed volume and page; thence North alon the West boundary thereof, 730.0 feet
to the Northwest corner of the E1/2 SE1/4 SE1/4 of Section 29; thence t along the 1/16
subdivisional sectional line 875.6 feet; thence South 779.0 feet to the Northeast corner

of the land described in Volume 279, page 39, Dzed Records of Klamath County, Oregon;
thence North 78 degrees 28’ West zlong the North boundary thereof a distance of 245.0 feet
to the point of beginning, being in Klamath County, Oregon.

EXCEPTING THEREFROM all that portion thereof deeded to Wm. J. Hollinger, recorded
in Volume M71, page 3882, Micrciilm Records of Klamath County, Oregon; described as:

A parcel of land consisting of the North 312.00 feet (as measured along the East and West
boundaries from the North boundar thereof) of that tract of real property recorded in )
Volume 320, paﬁe 358, Deed Reccrds of Klamath County, Or¢2gon, described therein as being
situated in the EI/2 SE1/4 SE1/4 of Section 29 and in thé W1/Z SW1/4 SW1/4 of Section 28,
all in Township 39 South, Range 8 i3ast of the V/illamette Meridian, Klamath County, Oregon.

STATE CF OREGON: COUNTY OF KLAMATH: $s.

Filed for record.at request of Amerititle i ' the 20th day
of November A.D., 1996 at 11:54 oclock ___A. M., and duly recorded in Vol. __M94 .
of . Moxtgages on Page _34491 .

Barnetha G. Letsch.Toupty Clerk .
FEE  $40.00 By Neeolbeent Nazg o




