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o DEED QF TRUST
THIS DEED OF TRUST.IS: DATED OCTOZER 25, 1996, among STACY M. OSBORN and RAYNOND E. QSBORN,
AS TENANTS BY THE ENTIRETY, whose address is 7577 BOOTH ROAD, KLAMATH FALLS, OR 97603 (referred
to. below as. "Grantor"); UNITED STATES . NATIONAL BANK OF OREGON, whose address is FlL-7 QOregon
Commercial Loan Servicing, 555 S..\V. Otk, Poriland, CR 97204 {referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and U.S. BENK OF WAEHINGTON, N.A., whose address is PO Box 3347, Portiand
OR 87208 (referred to below as "Trustee™).

CONVEYANCE AND GRANT. For valuable conslderztlon, Grantor conveys to Trustee for Hhie benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the foliowing .described real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixiures; all easements, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and ail other rights, royalties, and orofils relating to tho real prope:’tx. including without limitation all minerals, ofi, gas, geotherma!
and simiar maters, located In KLAMATH Courity, State of Orogon (e MHeal bepmmo

'Péri:el 1 of-Partition No. 11‘-93,;‘ﬁied Novembér 17, 1983 énd being a portion of Tract 19 of JUNCTION
o ACB;ES,;accogding to the official it thereof on file-in the -office of the County Clerk of Kiamath County,

Oregon. L ,
The Real Property or its address is commoniy known e 7517 BOOTH ROAD, KLAMATH FALLS, OR 97603
Grantor presentiy assigns to Lender (also known as Ber.eficiary in this Dacd of Trust) all of Granlor's right, fitle, and Interest in and fo afl pressnt and

future leases of the Property and all Rants from the Praserty. " in addilion, Grantor granis Lender a Uniform Commercial Code security interest in the
Renis and the Personal Frppeﬂy‘deﬁneqbelow.»,, - S . AR S . -

DEFINITIONS. The following words shall have ’lhé?&ﬁozvﬁng meaninés whan used in this Deed of Trust. Terms nol otherwise defined in this Deed of
Trust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawfu!
money of the United States of America.: -~ * *0 -+ s i : : :

Beneficlary. The word "Beneficiary” means UNTTED STATES NATIONAL BANK OF OREGON, ifs successors and assigns. UNITED STATES
NATIONAL BANK OF OREGON also is referred to as “Lender” in this D3ed of Trust. S

Deed of Trust. Ths words "Deed of Trust" ‘mean this Deed of Truct Iamcng Grantor, Lender, and Trusieg, and includes without limitation all
assignment and security interest provis!gns re.'ell_ng {5 °the Parsonal Projerty and Rents. :

Exisling Indebtedness. The words "Existing Indabtedness” mean the indebtedness described below in the Existing indebtedness section of this
Deedof Trust. ~~ = S T o

Grantor.' The word “Granios” means any and all persons and enlifles exaculing this Daed of Trust, including without limitation STACY M.
OSBORN and RAYMOND E. OSBORN. - o . -

Guéranlor. The. word "Guarantor” means and ircludes withiout. limitation ‘any and all guarantors, sureties, and accommodation parties in
connection with the Indebtedness. ) . ' )

bmprcvements. 'Tha word "improvemants” mears and includes wilhout firnitation all exisling and future improvements, buildings, structures,
mabila homes affixad on the Real Property, factlities, additlons, replacarnents and other construction on the Reai Property.

Indabledness. The word "lndeb!edneSs" mve.alns, all pﬁnclpal and interest payab!e under the Note and any amounts expended or advanced by
Lander to discharge obligations of Grantor or expenses incurred by Trustea or Lender to enforce chbligations of Grantor under this Dead of Trust,
together with interest on such amounts as provided I this Deed of Trust,

Lender. Ths word "Lender” means UNITED ST, ATES NATIONAL BAKK OF OREGON, its successors and assigns.
Hofe. The word "Note" means the Nofe dated October 25, 1536, in the principal amount of $52,005.00 from Grantor fo Lender,

together with all renewals, extensions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is October 15,
2001. The rate of interest on the Nots is subjéct 1o indexing, adjustment, renewal, or renegotiation.

Parsonal 'Proper?y. The words "Persanal Preperty” mean all aquipmant, fodures, and other articies of perscnal property now or hereafter owned
by Grantor, and now or hereafler attached or affixed 1o the Rea! Property; together with all accessions, parts, and addifions to, all replacements of,
and all substitutions for, any of such proparly; and iogether with all procseds (including without Uimilation all Insurance proceeds and refunds of
premiums) from any sale or other disposition ot the Property.

Property. The word "Property” means collectively the Rea@ Property and the Parsonal Property.

Real Property. The words "Real Property” mean tho groperty, Interests and rights described abova in ihe “Convayance and Grant” saction.

Related Documents. The words.?’ﬁe!aiedpocdménts' moean. and, Include without limitetion all promissory notes, credit agreements, foan
agreements, anvironmanta! agreaments, guaranties, security agreemonts, morlgages, deeds of trust, and all other Instruments, agreements and
documenls. whethar now or heraafter oxisting, exgcuiad in conneqtion v/ith the Indebicdness.
Rents. The word "Renis" means all present and {tlure rents, revenuss, income, issues, royalties, profits, and other benefits derived from the
. Property. . G T
Tnistee. The word "Trustea” means U.S. BANK OF WASHINGTON, N.£. and any substitule or successor trusiees.
THIS DEED OF -TRUST, INCLUDING THE ASSIGNEiZNT OF HENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDHESS AND (2). PERFORMANCE OF ANY AND ALL GBLIGATIONS OF

GRANTOR UNDER THE NOTE, THE RELATED DOCUMZENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: SRR

PAYMENT AND PERFORMANCE. Except as olherwise provided in this Dedd of Trust, Grantor shel Pay to Lender all amounts securad by this Deed of
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Trust as they becoma due, and shal strictly:and i1:a fimsly manncr perform. all of Grantor's: ohiigations ‘under-the’ Nole, this Deed of Trust, and the
Relatgd:,pggymgnxs” e .. - - St d

POSSESSION AN MAINTENANCE@? THE: PRD’ERTY Grantor e;mes ihaf Grantor's pdssession and use of the Proparly shall be governed by the
following provisions:. .. . et : S o -

Possession and Use. Until the occurrence ¢! an Event of Default, Grantor, may . (a) remain in possession and control of the Froperty, (b) use,
operata or manags the Property, and (c) collat any Rents from,ine Propery. The following provisions relate to the use of tha Proparty or to other
limitations on the Property.” THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPEERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REC ULATIONS, BEFCRE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE: TITLE TO THE'PROPERTY SHOULD CHECK WITH TH APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TC VERIFY
/S\gf;?oOVED USES AND TO DETERMINE ANY LIMITS ON LAVWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

Duty to Maintnln.’ Grantor shiall malntainvthe' P?opeﬂy in ténanteb!e condition and promptiy perform all repairs, replacements, and maintenance

necessary {o preserve its valus.
" "disposal,” "release,” and "threatened release,” as used in this
rth in tho Comprehensive Environmental Response, Compensation, and Liability Act of
1980, as amencded, 42 U.S.C. Section 9601, et seq. ("CE , 7 ‘ uthorization Act of 19386, Pub. L. No. 99-499
("SARA™), the Hazardous Materials Transporkdion,Am.,49,U.S._C. Section 1801, st seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section €901, et seq., cr other applicable siele or Federal laws, rules, or regulations’ adopled pursuant to any of tha foregoing. The terms
"hazardous waste”™ and "hazardous substance” shall also includs, without limitation, petroleum and pelroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: {a) During the period of Grantor's ownership of the Property, there has been no
use, generation, manufacture, storags, traatment, disposal, relezse or threatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b} Grantor has no knov/ledgs of, or reason to believa that there has been, except as previously disclosed to
and acknowledged by Lender In writing, (i) any use, generation, manufacture, storage, treatment, disposal, release, or threatened releass of any
hazardous waste or substance on, undor, abcut-or from the Property by any prior owners or occupants of the Property or (i) any actual or
threataned litigation or claims of any kind by any person relating to such matlers; and {c) Except as previously disclosed te ang acknowledged by
Lender in writing, (i) naither Grantor nor any tenant, contractor, egent or other authorizad user of the Property shall use, generate, manufaciure,
stora, treal, disposa of, or release any hazarccus waste or substince on, under, about or from the Property and {ii} any such activity shall be
conducted in compliance with all applicable % deral, state, and Iacal Taws, regulations end ordinances, including without limitation those laws,
regulations, and ordinances described above. Granler authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender- may deam appropriate to datermine compllance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender’s purpesos only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other perscn. . The representations and warranties contalned herein are based on Grantor's due diligence in
investigating the Property for hazardous wasta and hazardous substances. Grantor heraby (a) releases and waives any future claims against
Lender for indemnity or contribution In the event:Grantor becom s liable for cleanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender agalnst any and all claims, losses, liabfiities, damagaer;, penalties, and expsnses which Lender may directly or
indirectly sustain or suffer resutting from a breach of this section of the Deed of Trust or zs 2 consequence of any use, generation, manufaciure,
storage, disposal, relaase or threatened release accurring prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. The provisions of this section of the Deed of Trust, including the cbligation to indemnify, shall survive tha
payment of the Indebledness and the satisfaction and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's

- -acquisition of any interest in the Property, whethor by foreclosure or otherwisa. o=

) ‘Nﬁlsanrt:e, Waste. Grantor shall not cause, conduict or perriit any nuisance nor commit, bermit, or suffer any stripping of or waste on or to the
Property or any portion of ths Properly. ' Withotit limiting the generality of the foragoing, Grantor will not remove, or grant to any other parly the
right to remove, any limber, minerals (including cit and gas), soil, graval or rock products without tha prior written consant of Lender,

Removal of Improvements. Grantor shall not demolish or removo ‘any Improvements from the Real Property without the prior written consent of
--Lender. : As a condition to the removal of anylv:provements, Lendar may require Grantor lo make sangements salisfactory fo Lender to replace
such Improvements with Improvements of at leact equal value.

Lender's Right 1o Enler. Lender and its aganis and represenlatives may enter upon the Real Property at ali reasonabla times io attend fo
Lender’s interests and to Inspect tha Propeity fcr purposes-of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with' Governmental Requiremenis. ‘Grantor shall promptly comply with alf laws, ordinances, and regulations, now or hereafter in
effect, of all govarnmanta! authorities applicabla to the use or ceecupancy of the Properly, including without limitation, the Americans With
Disabilites Act. Grantor may contest in good -faith any such law, ordinance, or regulation and withhold compliance during any proceeding,
_including appropriate ‘appeals, so long as Granfor has ‘notified Lender in’ writing prior fo doing so and so long as, in Lender’s sole apinion,
Lender’s interests in the Property. .are no! jeoperdized. Lendsr may. require Grantor to post adequate securily or a surety bond, reasonably
_ safisfactory to Lender, 1o protect Lender's interest, . B .

‘Duty to Protec!. Grantor agrees neither {5 abar.don nor leave uneitended the Property. Grantor shall do all other acls, in addition to those acls
set forth abova in this section, which from the cheracter and use of the Property are reasonably necessary to protect and preserve the Property.
DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable al! sums secured by this Deed of Trust
upon the sale or transfar, without the Lender’s prior vrrittan consent, of ail‘or any.part of the Real Properly, or any interest in the Real Property. A "sals
or fransfer” means the conveyance of Real Property or-any right, title or Interest tharein; wheiher legal, bensficial or equitable; whether voluntary or
involuntary; whether by outright sale, deed, instaliman: sale contract, land contract, contract for deed, leasehold interest with a term greater than three
(3) years, lease—option contract, or by sale, assignmer., or franstér of any beneficial interest in o7 to any land trust holding title to the Real Properly, or
by any other mathod of conveyance of Real Properly Inferest. if any Grantor ks a corporation, partnership or limited liability company, transfsr also
includes any change In ownership of more than iwenty-five percent (25%) of the voting stock, partnarship inlerests or limited liability company intarests,

as the case may be, of Grantor. Howaver, this cption shall not ba exercisnd by Lender I such exorcise Is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating !0 the laxes and figas on the Proparty are & part of this Deed of Trust.

. -Payment. Grantor shall pay when due (and in gl events prior to delinquancy) alt taxes, special taxgs, assessments, charges (including water and

sewer), fines and impositions levied against or 01 account of the Property, and shall pay when due all claims for work done on or for services

.~ rendared or material furnished to the Property. Grantor shall mainizin the Property fres of all liens having priority over or equel to the interest of

... Lender under this Deed of Trust, except for the lien of taxes and assossments not dus, except for tha existing indebtedness referred to below, and
- ‘except as otherwise provided in this Deed of Trusf.--- . -~ - . .. ... . -

Right To Contest. Grantor may withhold paymant of any tax, assassment, or claim in‘connsation vithi & good faith dispute over the obligation to
pay, so iong as Lender’s interest in the Properly is not jeopardized. i} a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, vithin fitteen (15) days after Grantor has nofice of tha filing, secure the discharge of the lien, or if
requestad by Lender, depcsit with Lender cash or a sufficient corporate surety bond or other security satistactory to Lender in an amount sufficient
to discharge ihe lien plus any costs and altorneye’ fees or other cherges that could accrue as a result of a foreclosure or sale under the lien. In
any cortest, Grantor shalf defend itse!f and Lendz- and shall satisfy cny adverse judgment bafore enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surely bond furnishod in the contest procoedings.

Evidence of Payment. Grantor shall upon deriand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the appropriate governmental official ‘¢ deliver to Lendar at any time a writtan statement of the taxes and assessmenis against the
Properiy.

Notice of Construction. Grantor shalt notity Lonc'er at least fifteen (15) days befora any work is commenced, any sarvices are furnished, or any
matarials are supplied to tho Property, if any mechanis's llan, malericimen's tian, or other fan could bo asserted on account of the work, services,
or malerials, Grantor will upon request of Lender furnish to Lendcr advance assurances selisfactory 1o Lander that Grantor can and will pay the
cost of such Improvements. . . ... ., .

PROPERTY»DAMAGE VINS'QRI:\NCE. Ths iol!oMng provislans relating to insuring the Property are a part of this Deed of Trust.

Maintenance of insurance. Grantor shall procur2 and maintain policles of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value cove ding all Improvemcnts on the Real Property in an amount sufficient to avoid applicstion of any
coinsurance clause, and with a standard mortgag2e clause in faver of Lender. Grantor shail also procure and maintain comprehensive general
liability insyrance in such coverage amounts as Lender may request with trustee and Lende- being named as additicnal insureds in such liability

« insurance policies. ;Additionally, Grantor shall maintain such other insurance, including but not imited to hazard, business interruption, and bailer
insurapse, as Lénder ‘may reasonably require. Po‘icies shall. ba writtan in form, amounts, coverages and basis reasonably acceptable to Lender

< and Issued by a‘company or.companies reasonetly acceptabie to Londer. Grantor, upon raquest of Lender, will deliver to Lender from time fo
fima the policies or certificates of insurance in form satisfactory to Londer, including stipulations that coverages will riot be cancefiad or diminished..
without at least 4 9\(19) days' prior written notfice to Lender. Each insurance policy also sha!! include an ‘eridorsement providing that coverage,in
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favor of Lender will not ba'inipaired-in' any 1v.1¥ by any:aet; ormission or defauit’of Grantor or any other person. Should the Real Property atany
time becoms located Inan area'designaled by the Director-of tie: Federal Emetgency fanagement Agency asa special fiood hazard area, Grantor
agrees to obtaln and maintain Fedsaral Flood Insurance 1o the extont stch insuranca is required by Lendar and is or becomes available, for the
tarm of the loan or for the full Unpald principe! balarca of the loan, or the, maximum fimit of coverage that is available, whichaver is lass.

Application of, Proceeds. . Grantor shall. promptly. notify Lencer of any. loss or damage o the Property if the estimated cost of repair or
raplacement exceeds’$500.00. Lendsr may raake prodf of loss if. Granlor fails fo do so within fifieen (15) days of the casualty. Whether or not
Lender's secrity is Impalred, Lender.may, «!.its elacon, redciva and refain the proceeds cf any insurance and apply the proceeds to the
reduction. of ths indebtedness, paymant of any lien affecting the Property, or the restofalion and repair of the Property. If Lender elests to apply
the proceeds to restoration and repair, Graritor shall repalr or replace the damaged or destroyed Improvements in a manner satisfactory to Lender.
Lender 'shall,:upon ‘satisfactory proof of ‘such expenditure, pay or reimburse Grantor from the pioceeds for the reasanable cost of repair or
restoration if Granior is not in‘ defauit under this Deed of Trust. - Any proceeds which have not been disbursed within 180 days after their receipt
and whick Lender has not committed te the repalr or rastoration of the Property shalt be used first to pay any amount owing to Lender under this
Deed of Trust, then.to pay accrued interest, and the ramainder, if any, shal be appliad to tha principal balance of the Indebtedness. If Lender
holds any procesds after paymant In full of the Indebtedness, such proceads shall be paid to Grantor as Grantor's interests may appear.

Unexpired Insurance at Sale. Any unéxpired insurance shall inure to the benefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provislons of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness describad below is in effect, compliance with the
insurance provisions contained in the instrumant evidancing such Existing Indsbtedness shall constitute compliance wilh the insurance provisions
3 : mpliance with the tarms of this Deed of Trust would constitute a duplication of insurance requirement. If
any procesds fromthe, insurance.become payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to that
portion of the proceeds not payable to the holdar of ths Existing Irdebtedness.
Grantor’s Report on insurance. Upon requast of Lender, however not mora than once a year, Grantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the nzme of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then cument replacement value of such property, and the manner of determining that valug; and (e) the expiration date of the policy. Grantor
shall, upon request of Lender, have an indepeadent appraiser salisfactory to Lender determine tha cash value replacement cost of the Property.

TAX AND INSURANCE RESERVES. Subject to any limilations set by applicable law, Lender may raquire Grantor to maintain with Lender reserves for
payment of annual taxes, assessments, and insurance premiums, which reserves shall be created by advance payment or monthly payments of a sum
estimated by Lander to be sufficient to produca amounts at least equel to the taxes, assessments, and insurance premiums to be paid. The reserve
funds shall be held by Lender as a general deposit from Grantor, which Lender may satisfy by payment of the taxes, assessments, and insurance
premiums required to.be paid by Grantor as thay bicome due. Lendsr shail have the right to draw upon the reserve funds to pay such items, and
Lender shall not be required to delermine the validity or accuracy of any item befora paying it. Nothing in the Deed of Trust shail be construed as

requiring Lender to advance other monies for such purposes, and Lencsr shali not incur any liability for anything it may do or omit 1o do with respect to
the reserve account. All amounts in the reserve account are hereby pledged to further sacura the Indebtedness, and Lender is hereby authorized to
j the occurrence of an Event of Default. Lender shall not be required to pay any interest or
‘ eed to by Lender in writing. Lender does not hold the reserve funds in trust for Grantor,

and Lender is not Grantor’s agent for payment of tho faxes and assessments required to be paid by Grantor.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Dead of Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, cr if any actlion or proceeding is commanced that would malerially affect Lender’s interests in the
Properly, Lender on Grantor's behalf rmay, but'shali not be required:to, take any action that Lender deems appropriate. Any amount that Lender
expends in so dolng will bear interest at the raté provided for in the Nolo from the date incurred or paid by Lender to the date of repaymeant by Grantor.
All such expenses, at Lender's option, -will (a) be peyable on demand, (b) be added 1o the balanes of the Note and be apportionad among and be
i to become diie during either (i).the torm of any applicable insurance policy or (i) the

n payment which will be due and payable at the Note's maturity. This Deed of Trust also will secure payment of
these amounts. The rights provided for in this paragraph shall be in acdition 1o any other rights or any remedies fo which Lender may be entitied on
account of the dafaull.” Any such action by Lender shall not be construad as curing the default so as 10 bar Lender from any remedy that it othsrwise
would have had.

WARRANTY; DEFENSE OF 'flTLE.- The foliowing provisions relating to awnership of the Property are a part of this Deed of Trust,

Tille. - Granter warrants that: (a) Grantor holds good and marketzble fitle of record to the Property in fee simple, fres and clear of all lisns and
encumbrances other than those sat forth in the Qeal Properly description or In the Existing Indebtedness section beiow or in any title insurance
policy, titie report, or final title opinion issued in favor of, and accapted by, Lender in connaction with this Deed of Trust, and (b) Grantor has the
1ull right, power, and authority to execute and dealver this Deed of Trust to Lender. ‘

Defense of Title. Subject to the axceplion in tha paragraph abova, Grantor warrants and will foraver defend the title to the Properly against the

lawful claims of all:persons. in the’ event.any action or proceeding is commancad that questions Grantor's tifle or the inferest of Trustes or Lender

under this Deed.of Trust, Grantor shall defend 113 action at Grantor's expense.- Grantor may be the nominal parly in such procaeding, but Lender

shall be entitled to participate in the proceading and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
- deliver, or cause to be delivered; to'Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Lews.” ‘Grantor ‘warrants dhat the Property end Grantor's use of the Property complies with all existing applicable laws,
- ordinances, and regulations of governmentaf authorities. - - ¢ ¢
EXISTING INDEBTEDNESS. The following provisions concerning exisling indabledness {the "Existing Indsbtedness”) are a part of this Deed of Trust,

Existing Lien. The lien of this Deed of Trust .securing the Indebledness may be secondary and inferior to an existing lien. Grantor expressly
covenants and agrees to pay, or ses fo the. paymant of, the Existing Indebtedness and to prevent any defauit on such indebtedness, any default

under the instrumants evidencing éqch indebledn ass, or any default under any security decuments for such indebledness.

Dafeult. 1f the payment of any installment of principal or any interest on the Existing Indebledness is not made within the tima required by the note
evidencing such indebtedness, or should a da:ault oceur under the Instrument securing such indebtedness and not be cured during any
applicable grace period thereln, then, at tha option of Lender, the Indebtadnsss secured by this Dead of Trust shall become immediately due and
payabla, and this Deed of Trus! shall be in .default. S .

No Modification. Graritor shall not enter into any-agreement with'the holder of any morigage, desd of trust, or other security agreement which
has priorily over this Deed of Trust by which tht agreement is mcdified, amended, extended, or ronewed without the prior written consent of
Lender. - Grantor shall risither request: nor accept any fulure advances under any such security agresment without the prior written consent of
Lender.:: I R : ’

CONDEQ!NAT!@N; The following provisions relating ta condemnation proseedings are a part of this Dead of Trust,

Application of Net Proceeds. If all or any part of the Property Is condemnad by eminent domain proceedings or by any proceeding or purchase
- in lieu of condemnaticn, Lender may at ifs electior. require that afl or any portion of the net proceeds of the award be applied to the Indebtedness

or the repair or restoration of the Property.” The not preceeds of tha award shall mean the award afler payment of all reasonable costs, expanses,

and altorneys’ fees Incurred by Trustee}or Lander in connsction with the condsmnation.

Proceedings. It any-proceeding In condsmnation.is filad, Granlor shall promptly notify Lender In wiiting, and Grantor shall promptly ieke such
steps as may be necessary to defend the action and obtaln the award. Grantor may be the nomina; party in such proceeding, but Lender shail be
entitled to participate in the proceeding and to be rapresented in iha proceeding by counsel ot its own chelce, end Grantor wilt deliver or cause to
be dsliverad to Lender uch instruments as may ho requested by it from time to time to permit such participation.

IMPOSITION QF TAXES, FEES AND CHARGES BY. GOVERNMENTAL A UTHORITIES. The foliowing provisions relating to governmental taxes, fees

and charges ara a part of this Deaed of Trust:, .
Current Toxes, Fees and Charges. 'Upon requast by Lender, Granlor shall execute such documants in addition to this Deed of Trust and take
whataver other action Is raquested by Lender to perfect and continua Lender's fien on tho Real Progerty, Grantor shall reimburse Lender for all

as described balow, together with all expent as incurred In recerding, perfecting or continuing this Doed of Trust, Including without imiation
all taxes, fees, documentary stamps, and othar charges for recording or registering this Dead of Trust.

. Taxes. The following shall constitute taxes to which this section apples: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed 6f Trust; (b) a specific tax an Grantor which Grantor is authorized or required {0 deduct from paymants
on the Indebledness secured by this type ‘of Daart of Trusk; (cy a tax on this type of Deed of Trust chargeable against the Lendar or the holder of
the Note; and (d) a specific tax on all or. any portian of the Indebtadncss or on payments of peincipal and interest mads by Grantor.

Subsequent Taxes. If any tax to which this section applies Is enactoc subsequent to the dato of this Desd of Trust, this event shali have the same
.. effect as an Event of Default (as defined below), and Lender may exc reisa any or all of its avallabla remsdias for an Event of Dafault as provided
balow unless Grantor either (a) pays the tax befcre it becomes delinquent,"or (b) contests the tax as provided above in the Taxes and Liens




Security Agreement.. This Instrument.shali corstitute a security 2graement fo-the extent any of the Property constitutes fixtures or other personal

property, and Lender shall have all of tha rights 5. a secured party under tha Uniform Commercial Code as amended from time to time.

Securily Interest.” Upon'reguest by Lender, Grantor-shall execute financing statements and take whatever other action is requested by Lender to
.- perfect and continue Lender’s securily interest in the Rents and Parsonal Property. In addition to recording this Deed of Trust in the real properly
- records, Lender.may, at any.time'and without further authorization (rom Grantar, file executed counterparts, copies or reproductions of this Deed

‘of Trust as a financing slatement. “Grantor shall ralmburse Lender for all expenses incirred in perfecting or continuing this security interest. Upon

default, Grantor shail essemble the Personal Property in-a manner'and at a place reasonably convenient to Grantor and Lender and make it

available to Lender within threa (3) days aftér reccipt of written demand from Lender.

Addresses. The mailing addresses of Grantcr (deblor).and Lender (sscured parly), frcm which information concerning the securily interest

gran:ed by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code), are as staled on tho first page of this Dead ot

FURTHEH ASSURANCES; ATTORNEY-QIN-FACT. The following provisions relating tc further assurances and attorney-in—fact are a part of this Deed
of Trust. .- BRI S B

.Further Assurznces. At any time, and from:tima to time, upon request of Lender, Grantor will make, execute and deliver, or will causa 1o be
made, executed or delivered, to Lender or to Lender's designec, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such officas and places as Lender may deem appropriate, any and all such morigages,
deeds of trust, security deeds, security agreemants; financing statements, continuation statements, instruments of further assurance, certificates,
and other documents as may, in the sole .opiricn of Lender, be recessary or desirable’in order fo effectuate, complete, perfact, continue, or
preserve ' (a) the obligalions of Grantor under tho Note, this Deed of Trust, and the Relaled Documents, and (b) the Tiens and security interests
created by this Deed of Trust on the Praperly, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
contrary.by Lender in writing, Grantor shall reimburse Lender for aft costs and expanses incurred in connaction with the matters referred to in this
paragraph. . . ; . ‘ " :

Aftomney-In-Fact. If Grantor fails tov‘do any of the things referrad lo in the preceding paregraph, Lender may do so for and in the name ot
Grantor and at Grantor’s expense.. For such purposes, Grantor haraby imevocably appoints Lender as Grantor's attorney-in—fact for the purpose

of making, executing, delivering, filing, recarding, and doing all other things as may be necessary or desirable, in Lender's sole opinion, to

accomplish the matters referred to in the q_vre_cs‘dénvgy paragraph. . i
FULL PERFORMANCE. .If Grantor pays all the Indeb!adness when due, and otherwise performs ali the obligations imposed upon Grantor under this
Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall exacute and deliver to Grantor suitable statements
of termination of any financing statement on file ‘evidancing Lender’s sacurity interest in the Rents and the Personal Property. Any reconveyance fee
required by'law shall ba paid by Grantor, if permitfed by applicable faw. - :

DEFAULT. -Each of the following, at ﬂ_\é opfion of L{anc’gr{shall constitutz an event of default ("Evant of Dafault™) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor o make any payment when dus on the Indebtedness.

Default on Other Payments, Failure of Grantor v/ithin the time required by this Deed of Trust to mzke any payment for taxes or insurance, or any
other payment necessary to prevent filing of or te affect discharge of any fien. :

Default In Favor of Third Partles: “Should Borcwer or any Granter default under any loar, extension of credit, security agreement, purchase or
sales”agreement, or any other agreemsnt, in favor of any other: creditor orperson that may materially affect any of Borrower's properly or
Borrower’s or‘any’ Gramqr’S’abilityito" repay the Loans or-perform thelr respective cbligations under this Deed of Trust or any of the Relaied

Documents.’ -~

" Comipliance Defailt. Failure-of Grantcr to cbmpi'/'wiih en); other lerm, obiigation, covenent or condition contained in this Deed of Trust, the Note
or in any of the Related Decuments.

Falsa Statements. “Any warranly, representation or slatement madaior furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Note or the Related Documents is faise or misl3ading in any material respect, either now or at the time made or furnished.

,D'efecnve' Collétera!lza}tlon.' This Dead of Trust or any of the Related Documents ceases fo be in full force and effect (including failure of any
collatera! documents to create a valid and perfecled security interest ar lien) at any time and for any reason.

Death or Insolvency. The death of Grantor or tho dissolution or terraination of Grantor’s existenca as & going business, the insolvency of Grantor,
.- -the appointment of & receiver for any part of Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the
~ commencement of any prooeeding under any bariruptcy or Insolvar.cy laws by or against Grantor.

Foreclosure, Forfelture, etc. Commencement of foreclosure or ferfaiture proceedings, whether by judicial proceeding, seit-help, repossession or

any othermethod, by any creditor of Grantor or by any governmental agency against any of the Property. Howaever, this subsection shali not apply

" - in the event of a-good faith dispute by Granfor-e¢ {o the validity or reasonableness of tha claim which is the basis of the foreclosure or forefeiture

‘proceeding, provided that Grantor gives Lender vaitien nofice of such claim and furnishes reserves or & surety bond for the claim satisfactory to
“Lender. " Lo T Sl SR :

_Breach of Other Agreement. Any breach by Grantor under ths terms of any other agreemant behween Grantor and Lender that is not remedisd

within any gracs period provided therein, in¢luding without limitaticn any agreement concerning any indebtedness or other obligation of Grantor to

Lender, whather existing now or later. .

- - Events Affecting Guarantor.- Any of the precedir.g evenis occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
* “or becomss Incompetent, or revokes or disputes t1ie validity of, or I'ability under, any Guaranly of the indebtednass. Lender, at its option, may, but
=« shall not'be requirad to; permit the Guarantor's es ate to assume uncanditionally the obligations arising under the guaranty in 2 manner satisfactory

fo Lender, and, in doing so, cure.the Event of Defult, o S :

Adverse Change.” A-malerial adve;seichange’o::drs in Grantor’s financial condition, or Lender'beléeves the prospect of payment or performance
of the Indebledness is impaired. | o o e o ' f

Insecurity. 'Lander in good faith deems lisclf Insesre.

Existing Indebisdness. A defauit shall occur under any Existing lndebladness or under any instrument on the Property securing any Existing
Indebtedness, or commencament of any suit or.cther action to foreclose any existing fien on the Property.

Right to’'Cure. If such a failure is curable and if Crantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the- precedingtwelve (12) months, it may be cirad (and no Event of Default will have. occurred) if Grantor, after Lender sends written notice
demanding cure .of such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereaRer conlinues and completes all. reasonabla and necessary steps sufficient to produce
compliance as soon as reasonably practical, ’

RIGHTS AND REMEDIES ON DEFAULT.. Upon the oceurrence of any Event of Default and at any time thereafter, Trustea or Lander, at its option, may
exerciss any one or more of the following rights and reinedies, in additicn to any ather rights or remedies provided by law:

Accelerate Indebledness. Lendsr shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
en;! payable, including any prepayment penalty wiich Grantor wou!d ba required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shali
have the right fo foreclose by judicial foreclasure, in elther casa in accordanca with and to 1he full extent provided by applicabla law. If this Dead
of Trust is foreclosed by judicial foreclosure, Lender will be entitisci to & judgmant which will provide that if the foreciosure ssle proceeds are
insufficient to satisfy the judgment, execution may issue for the amount of the unpald balance of the judgment.

UCC Remedies. With raspact to all or any part cf the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Commaerelal Code. )

Collect Rents. - Lander shall have the right, without notice to Granter, to take possession of and manage the Property and coliect the Rents,
Including amounts pas! due and unpald, and app!y tha nat proceeds, over and above Lendoer's costs, against the Indebledness. In furtherance of
* this right, Lender may require any tenant or other user of the Property to make payments of rent or use fees direclly lo Lander. if the Renls are
collected by Lender, then Grantor irevocatly designates Lendar as Grantor's attorney-In-fact to enclorse instrumants received in paymant thereot
In the name of Grantor and to negotiate tha same and collect the proceads. Payments by tananis or other users to Lender in responsa to Lendar's
‘demand shall satisly the obligations for which tha payments are made, whsther or not any proper grounds for the demand existed. . Lender may

-exercise its rights under this subparagraph either i person, by agent, or through a raceiver.




