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DEED OF TRUST

THIS DEED OFTRUST(“SccurityInstrument”) ismadzon HOVEMBER 15, i996. The grantor is
ROBERT A. KIRK AKD LINDA H. RIRX, HUSBAKD ARD WIFE RS TENAKTS BY THE ENTIRETY

L (*'Borrower’").
The trustee is FIRST AMERICAN TITLS

(*“Trustee™).
The beneﬁciary is COLORADO FEDERAL GAVINGS BALLS

_ which is organized and
existing under the laws of THE STATE OI' COLORADO
and whose address is 2805 DUBLIN BOULLVARD, COLOIADO SPRHGS,CO 50818

(*“Lender”’).

Borrower owes Lender the principal sum of NIKETY TWO THOUSAND FIVE HUNDRED AND NO/100*%&#*%htwtssss
t************t****************tt ********i*'k************** **************#*1{******* Do]lars
(U.S. $92,500.00 ). Thisdebtisevi denced by Borrower’s notedated the samedate as this SecuxityInstrumcnt(“Note"),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on DECEMBER 1, 2026.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrecments under this Security
Instrument and the Note. For this purpose, Berrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in  RLAMATH County, Orcgon:

LOT 14 IN BLOCK 14 OF FIRST ADDITION TO KLAIATH RIVER ACRES, ACCORDIHG TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFLCE OF THE COURTY CLERK OF KLAMATH COUNTY » OREGON.

AP #: 3907-25CO TL 700

e
Y
which has the address of 16913 -%%.Qu%k,y LANE, RE{0)
; [Street, Ciiy],
Oregon 97627 (“‘Property Address'*);
[Zip Code]
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TOGETHER WITH all the improvcm:nt; now or hereafter erected on the property, and all casements, appurienances, and

fixtures now or hereafter a part of the property. All replacements and additions shali also be covered by this Security Instrument. All

of the foregoing is referred to in this Security Instrument as the “*Property.””’

BORROWER COVENANTS thatBorroweris lawfully seiscd of the estate hereby conveyed and has the right to grantand convey

the Property and that the Property is unencumbered, except for en ces of record. Borrower warrants and wil] defend generally
the title to the Property against all claims and demands, subject to any encumbrances of record.

AW Or t0 a written waiver by Lender, Borrower shall pay to Lender

the Note is paid in full, a sum (“*Funds™) for: (2) yearly taxes and

atasa lien on the Property; (b) yearly leasehold payments or ground

rentsonthe Property, ifany; insurance premiums; (d) yearly flood insurance premiums, ifany; (e) yearly

mortgage insurance premijums, if any; and(f) any sums payable by Borrower toLender, inaccordance withthe provisions of paragraph

8, in lieu of the payment of mortgage insurance premiums. These items are called “‘Escrow Items.”’ Lender may, atany time, collect

and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for

Borrower’s escrow account under the federal Rea! Estate Settlement Procedures Act of 1974 as amended from timetotime, 12U.S.C.

Section 2601 et seq. (* ‘RESPA™), unless anothzr law that applies to the Funds sets a lesser amount. If 50, Lender may, at any time,

collect and hold Funds in an amount not to exceed the icsser amount. Lender may cstimate the amount of Funds duc on the basis of
Current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items,
Lender may not charge Borrower for holdingand applying the Funds, annually analyzing the cscrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make
may requirc Borrower to pay a one-time charge forani i
this loan, unlessapplicable law provides otherwise. Unlessan agreement is made or applicable law requires interest tobe paid, Lender
shall not be required to pay Borrower any interes: or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Inst:ument.

If the Funds held by Lender exceed the amounts perinitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requiremnents of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wri ting, and, in such case Borrower shall pay
to Lender the amount fiecessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Upon payment in full of all sums secured by this Security Instru ment, Lender shall promptly refind to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Properiy, Lender, prior to the acquisition or salc of the Property,
shall apply any Funds heldbyJ ender at the time of ecquisition or salc as a credit against the sums sccured by this Sccurity Instrument.

3. Application of Payments. Unless applicable law provides ctherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, ifany. Borrower sh
in the manner provided in paragraph 2, or if not pai r, Borrower shall pay them

:(a) agreesin writing
nder; (b) contests in good faith the licn by, ordefends
against enforcement of the licn in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien te this Security Instrument, If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy thelicn or take one or more of the actions sct forth above within
10 days of the giving of notice.
5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereaficr crected on the Property
insured against loss by fire, hazards included within the term “‘extended coverage’’ and any other hazards, including floods or
ing, for which Lender requires insurance. This insurance shail be maintained in the amaounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage

may make proof of loss if not made promptly by Borrower.

Unless Lenderand Borrower otherwise agreeinwriting, insurance procecdsshatl beappliedto restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lendler's security is not lessened. I€the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applicd to the sums secured by this
Sccurity Instrument, whether or not then due, withany excess paid to Borrower, If. Borrower abandors the Property, or docs not answer
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Unless Lender and Borrower otherwis: agree in writin 3. any application of proceeds to principal shall not extend or postpene
the due date of the monthly payments reférced to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property isacquired by Lender, Bortower’s right to any insurance policies and proceeds resulting from damage to the Property
prior to the acquisition shall pass to Lende: to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition.

6. Cecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the exccution of this
Security Instrument and shal! continue to occupy the Property as Borrower’s principal residence for at lcast one year after the date
of occupancy, unless Lender otherwise agrecs in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s contro). Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civilor criminal, isbegun thatin Lender’s gocd faith judgment could result in forfeiturc of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower raay cure such a default and reinstate, as provided
in paragraph 18, by causing theaction or proceeding tobe dismi ssedwitharuling that, in Lender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Sccurity Instrument or
Lender’s security interest. Borrower shall aiso be in default if Borrower, during the foan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal residence. If this Security Instrument isona leasehold, Borrower shall comply with all the provisions of thelease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal procesding that may significantly affect Lender’s rights in the Property (such asa proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fecs and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sccurity
Instrument. Unless Borrower and Lender agree to other terms of payment, thesc amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interast, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. I, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantialiy equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in cffect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available. Borrower shall pay to Lender each month a sum equal to onc-twelfth of the yearly
mortgage insurance premiumbeing paid by Borrower when the insurance coverage lapsed orceased tobe in effect. Lender will accept,
use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the arount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes availabic and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reservs, until the requirement for mortgage insurance cnds in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may mae reasonable entries upon and inspections of the Property. Lender shall give Borrower
niotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and shall
be paid to Lender.

Inthe event of a total taking of the Praperty, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proczeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediatcly before
the taking is less than the amount of the sums secured immedintely before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the procaeds shall be applied to the sums secured by this Sccurity Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
or settlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender isauthorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise 2gree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs ! and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrawer shall not
operate to release the liability of the original Borrower or Borrow er’s successors in intcrest. Londer shall not be required to commence
proceedings against any successor ininterest or refuse toextend timefor paymentorotherwise niodify amortization of the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s sucecssors in interest, Any
forbearance by Lender in exercising any right or remedy shatl not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the suczessors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall bz joint and several. Any Borrower who co-signs this Security Instrumient but does not
execute the Note: (2) is co-signing this Secarity Iastrument only to mortgage, grant and convey that Borrower s interest in the Property
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‘ personally obligated to pay the sums secured by this Security Instrument; and
(c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard to
the terms of this Security Instrument or the Note without that Borrower’s consent,
13. Loan Charges. If the loan secured by this Securi

esignatcs by notice to Borrower. Any n
deemed to have been given to Borrower or Lender when given as provided

15. Governing Law; Severability, This Security Instrument shall be governed by federal Iaw and the law of the Jurisdiction in
whichthe Property is Iocated. In the event that isi ecurity Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneiicial Interest in Borrower, Ifall or any part of the Property or any intcrest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate paymient in full of all sums secured by this Security Instrument.
However, this option shall not be exercised bv Lender ifexercisz is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shail provide a period of not less
than 30 days from the date the notice is delivered or i i
Instrument. If Borrower fails to pay these swins prior t
this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets ccrtain conditions, Borrower shall have the right to have enforcement

i rument discontinued atany time priortothecarlierof: (a) 5 days(orsuch other period as applicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of 2
Judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be duc
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in eaforcing this Sccurity Instrument, including, but not limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continuc unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obli gations secured hercby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicar. The Note or a partial interest in the Note {together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity (known as the “Loan
Servicer’’) that coliects monthly payments duc under the Note and this Security I
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of thechange inaccordance with paragraph 14 above and applicable law. The notice will state the nameandaddressofthe newLoan Servicer
and the address to which payments should be mede. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or parmit the presence, use, disposal, storage, or release of any Hazardous
Substancesonorin the Property. Borrower shall not do, norallow anyoneelsetodo, anything affecting the Propcrty that isin violation
of any Environmental Law. The preceding twe sentences shall not apply to the presence, use, or storage on the Property of smalt
quantities of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance
of the Property. ’

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower hasactual knowledge. IfBorrowerlearns, orisno tified by any governmental orregulatory authority, that any removal
or other remediation of any Hazardous Substar.ce affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law,

Asused inthis paragraph 20, *“Hazardous Substances”’ arethosc substancesdefined as toxicorhazardous substancesby Environmental
Lawandthefollowingsubstances: gasoline, kerossne, otherflammableor toxicpetrolenm products, toxic pesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldchyde, and radioactive materials, As used in this paragraph 20, *‘Environmental Law’’
means federal laws and laws of the Jurisdiction where the Praperty is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and g gree as follows:

21. Acceleration; Remedies. Lender shall give notice to Eorrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but ot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the defzult; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice niay result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the nan-cxistence of o default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before ¢, Lender, at its option, may require immediate

strument without further demand and may invoke the pewer of sale and
Lender shall be entitled to collect ail expenses incurred in pursuing the
but not kimited to, reasonable attorneys’ fees and costs of title evidence.
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ed by applicable l?w. After the time required by applicable law,

Trustee, without demand en Borrower, sholl sell the Proncrty at public auction to the highest bidder at the time and place

and under the terms designated in the noticxof saleir one 0:*more parcels and in any erder Trustee determines. Trustee may
Postpone sale of ali or any parcel of the Pro serty by public announcement at sthe time and place of any previously scheduled
sale. Lender or its designee may purchase ihe Property at any sale.

Trustee shall deliver to the purchaser Trastee’sdeed cor. veyingthe Property without any covenant or warranty, expressed
orimplied. The recitaisin the Trustee’s deeq shail be primafacie evidence of the truth of the statements made thercin, Trustee
shall apply the proceeds of the sale in the following erder: (2) to all cxpenses of the sale, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrumert; and (c) any excess to the person or persens

legally eatitled to it.
22. Reconveyance. Upon payment of all sumns secured
Property and shall surren

or persons shall pay any recordation costs,

23. Sabstitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustec shall succeed 1o all the title, power and duties conferred upon

Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “attorneys’ fees’* shall include any attorneys” fees

awarded by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, the covenantsand agreements of each such rider shall be incorporated into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
X1 Adjustable Rate Rider
{1 Graduated Payment Rider
[ Balloon Rider
[ V.A Rider

BY SIGNING BELOW, Borrower accepts and agrees 1o the

any rider(s) executed by Borrower and recordec with it.
Witnesses:

[~ Condominium Rider

[CJ Planned Unit Development Rider
[T Rate Improvement Rider

[T Othex(s) {spxcify]

{3 1-4 Family Rider
[ Biweekly Payment Rider
[T~ Second Home Rider

terms and covenanits contained in this Security Instrument and in

Sobed 7 A4

ROBERT A. KIRK

STATE OF OREGON, Klamath

Onthis  15th dayof November, 1996

Robert A. Kirk and Linda H.

and acknowledged the foregoing instrument to bs their

My Commission Expires: 3o 2-97
(Official Seal)

OFFICIAL SEAL .

A MARLENE T..ADDINGTON
7 NOTARY PUBLIC- OREGON
COMMISSION NO. 02223816374 B
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LINDA H. KIRK /

County ss:
personally appeared the ahove named

voluntary act and deed.
Before me:
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Ni Public for Oregon
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ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADSUSTABLE RATE RIDER is made this. 15TH dayof NOVEMBER, 1996,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “‘Security Instrument’) of the same date given by the undersigned (the ‘‘Borrower’ ’) to secure
Borrower’s Adjustable Rate Note (the *“Note’’) to  CORORADO FEDERAL SAVINGS RBANR

(the’’Lender’’) of mﬁﬁaﬂd cm)'ering the property described in the Security Instrument and located at:
P .

16913 -P%%RRGS& LANE

RKENO, OR 87627

THE NOTE CONTAINS PRO/ISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHL'/ PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE THE BORROWER MUST PAY.

APDDITIONAL COVENANTS. In additionto thecovenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.2506%. The Note provides for changes in the interest
rate and the monthly payments, as followvs;

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The intcrest rate I will pay may changeonthe 18T dayof DIICEMBER, 1998, andon
that day every 6TH month thoreafier. Each date on which my interest rate could change is called a
‘“‘Change Date.””

(B) The Index

Beginning with the first Change Date, my interest ratz will be based on an Index. The “Index”’ isthe average
of interbank offered rates for six-month U.S. dollar-denominated deposits in the London market (“‘LIBOR”’), as
published in The Wall Street Journal. The mostrecent Index figure available as of the first business day of the month
immediately preceding the month in which the Change Date occurs is called the *“Current Index.”’

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give sne notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding FIVE AND
ONE-HALF percent:ge point(s) ( 5, 500% ) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-cighth of one percentage point (0.125%).
Subject to the limits stated in Section 4(T) below, this rounded amount will be my new intercst rate until the next
Change Date.

The Note Holder will then determinc the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Ma turity Date at my new interest rate
in substantially equal payments. The result of this calcul:tion will be the new amount of my monthly payment,

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Chznge Date will not be greater than 12.750%,
orlessthan  11.250%. Thereafter, my interest mte will never be increased or decreased on any single
Change Date by more than ONE . ANI? ONE-BALF percentage point ( 1.500%)
from the rate of interest I have been paying for the preceding 6 - months. My inicrest rate will never
be greater than 18.250%. My interest rate will never be less
than the start rate or 11.250%. ‘
MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Single Family - FHLMC Usiiform Instrament
VMP-815A (9305) Form 3192 7552 .~ Pagelof2 P526TRDU 405




36572

‘ LOAN #: 0200603138
(E) Effective Date of Changes _
My new interest rate will become cffective on each Change Date. I will pay the amount of my new monthly
payment beginning on the first monthly payment date after the Change Date until the amount of my monthly
payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest ratc and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me and also the title and telephone number of 3 person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEIICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of the Preperty or a Bene ficial Interestin Borrower. Ifall orany partof the Property orany interest
initis sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is nota natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not bz excrcised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
willnot beimpaired by the loan assumption and that thcris!cofabreachofanycovenantoragreement inthis Security
Instrument is acceptable to Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also require the transferce to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to leep all the promiscs and agreements made in the Note
and in this Security Instrument. Borrower will continuets he obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing,

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not Iess than 30 days from the date the notice is delivered or mailed
within which Borrower must pay all sunis secured by this Security Instrument. If Borrower fails to pay these sums
prior tothe expiration of this period, Lender may invoke any remedies permitied by this Security Instrument without
further notice or demand on Borrower. i

BY SIGNING BELOW, Borrower zccepts and agrees o the terms and covenants contained in this Adijustable

W E

ROBERT A. KIRK

i) ALl

LINDA 3. XIRK '

STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of ______Aspen Title & Escrow the _ 20th day
of November AD., 19 96 4 2:28 oclock ___P: M., and duly recorded in Vol. _M96__

of Mortgagas on Page 36566
Bernetha G. Letsch, Counyy Clerk
$40.00 By /6/1;:—,{&/,,1/ ffxmu
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