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. THIS DEED OF TRUST (‘Secirty Instrufont) is e o NOVENBIE. - 19, 1996
The Grantor is DARRELL F.” MANAMAKZR and’ BARBARA S WANAMAKER

(Borrower’). The trustee Is ASPEN TITLE & ESCROV, INC.

525 MAIN STREET, KLAMATH FALLS, OR 97601
(Trustee”). Tha beneficiary Is SOUTH YALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUSE N

, which is
organized and existing underthelawsof . . AN OREGON BANKING CORPORATION »and
whose addressis PO Box 5210, KLAMATH FALLS, OR 97601
- T P ('Lander’). Borrower cwes Lender the principal sum of
Forty Eight Thousand Four Hundred Fifty Dollars and Zero Cents .
LT s ‘ ‘ * Dollars (U.S. $ 48,450.00 )
This debit Is evidenced by Borrower’s note dated the same date as this Securlly Instrument ("Note}, which
provides for monthly. .payments,. with the full  dest, i not Ea!d carllar, due and payable on
- . December. 1, 2026 ' .. This Sexurity instrumen: secures to Lender: (a) the repayment of the debt
evidenced by the Note, with'Interest, and ail renewals, extensions and mcdifications of the Note; (b) the
payment_ of‘_gll\gtrher sums, with Interast, advanced under paragraph 7 to protect the security of this
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Security Instrument; and {c) the periormance of Borsower's covenants and agreements under this Security

instrument and the Note, For.this purpose, Borrov/er Irrevocably grants and conveys to the Trustee, in

trust, with power of sale, the following described proerty located In. |
Klamath I T County, Oregon:
Lots 3,4;5-and the E l/zg\offiLotiG,};Blogkﬁ%, CITY OF ,YMAI__IN,, in the County of

Klamath, State of Oregon. .

which has the address of 2632 MAIN STREET,
MALIN [Street, City],
Oregon 97632 {Zip Sode] ("Property Address');

.+ TOGETHER WITH all the impro/ements now or hereafter erected on the property, and all easements,
appurtenances and fixtures now or hereafier-a part of the property. /Al replacements and additions shall
also be covered by this Security Instrument. All of the foregoing Is referted to in this Security Instrument as
the "Property.”

BORROWER COVENANTS thet Borrower Is lav/Aully selzed of the astate hereby conveyetiand has the
right to grant and convey the Property and that tha Property is unencumbared, except for encumbrances
of record. Borower warrants and will defend generaliy the title to the Property against all claims and
demands, subject to any encumbrances of recorc.

THIS SECURITY INSTRUMEMNT combines uﬁffemi éb‘}énams for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securlty Instrument covering real
property. =0 L e , :

Borrower and Lender covenarr: and agree as follows:
. UNIFORM COVENANTS.

1. Paymem of Principal, Interest and Late Charge. Borrower shall pay when due the principal of,
and Interest on, tha debt evidenced by the Note and late charges due under the Note.

© 2, Monthly Payment of Taitos, Inguranco and Other Chargse. Borrower shall include In each
monthly payment, togather with tho principal and interest as set forth In the Note and any late charges, a
sum:for (g) taxes:and speckil astessments lovicd or to ba lavied against the Propesty, {(b) iensehold
payments or.ground rents on the F:operty, and (c) premiums for insurance raquired under paragraph 4. In
any year In which the Lender muat pay a morigade insurance premium to the Secretary of Housing and

FHA Gase No* 4313100081 1117 : Y
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Urban Development :("Secretary”), or in any year in which such premium would have been required i
Lender still held the Security Instrument, each monthly payment shall also include either: (}) a sum for the
annual morngage Insurance premium to be paid by Lenderto tha Sacretary, or (i) a monthly charge instead
of a mortgage Insurance premium: # this Securily Instrument Is held by the Secretary, in a reasonable
amount to be determined by the Sacretary. . Except for the monthly charge by the Secretary, these items
are called "Escrow Items* and the sums paid to Lencler are called "Escrow Funds."

‘Lender may, at any time, collect and hold amounts for Escrow Items in an aggregate amount not to
exceed the maximum amount that may be requirec for Borrower's escrow ascount under the Real Estate
Settlement Procedures Act of 1974, 12:U.S.C. Sectian 2601 et seq. and implementing regulations, 24 CFR
Part 3500, as.they inay-be:amended from time to:time ("RESPA"), except that the cushion or reserve
permitted by RESPA for unanticipated disbursemarts or disbursements before the Borrower's payments
are available in the account may not bie based on amounts due for the mortgage insurance premium.

- If the amounts held by Lender fcr Escrow ltems exceed the amounts permitted to be held by RESPA,
Lender shall account to Borrower for the excess funds as required by RESPA. If the amounts of funds held
by Lender at any time are not sufficiot to pay the Escrow ltems when due, Lender may notify the Borrower
and require Borrower to make up tho shortage as pa:mitted by RESPA:

The Escrow Funds are pledged s additional secur
If Borrower tenders to Lender the fu
the balance remaining for all instal!
installment that Lender has not bec:
refund ‘any excess funds to Borrow asure sale of the Property or its
acquisition by Lender, Borrower's account shall be credited with any balance remaining for all instaliments
fcrite‘,ms‘r(a),(b);and(c).f";? SRR T A R

- 3. Application of Payments. All payments und ar paragraphs 1 and 2 shall ba applied by Lender as

follows: - ' e R ST i

_First, to the mortgage'insurance premium to be pald by Lender to the Secretary or to the monthly
charge by the Secretary iiistead of the monthly mortgage Insurance pretmium:

Second, to any taxes, speclal ass assments; iezs3hold payments or ground rents, and fire, flood and
~otfier hazard Insurance premiums, as reqiired; -~ .

 Third, to Interest due under the Nooze; B

‘Eourth, 1o amoriization of the princial of the Note;and -
Fifth, to'late charges due underthe Note. =~ ¢~

4, Fﬁ'é; Flocd énd Other Hazard | néurance. Bo:tower shall insure all Improvements on the Property,
whether now in existence or subsequantly erected, against any hazards, casualties, and contingencies,
including fire, for which Lender requires insurance. This Insurance shall be mairtalned in the amounts and

Lender. -

' In‘the event of loss, Boriowe}fsﬁali i;tvé Lender immediate notice by mall. Lender may maka proof of
loss if not made premptly by Borrowsr. Each insurance company concerned Is hereby authorized and
directed to make payment for such loss directly to Lender, Instead of to Borrower and to Lender jolntly. All

orany part of the Insurance proceads may be applied by Lender, at its option, either (a) to the reduction of
the indebtednass under the Note and tils Security Inctrument, first to any delinquent amounts applied in

FHA Case No. 431-3100981 %y
ELF3R(0OR) peos).01 ’ . Pageacle !nauuﬂ.&.g’d
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the order in-paragraph 3, and then to prepaymen: of .principal, or (b) to the restoration or repair of the
damaged Property. Any application of the proceeds to the principal shall not extend or postpons the due
date of the monthly payments which are referred to in paragraph 2, or change the amount of such
payments. Any excess insurance proceeds over an amount required to pay all outstanding indebtedness
under the Note and this Security Ins:rument shall be pald to the entity legally entitled thereto.

" 'In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extingulshes the indebtedness, all right; title and interest of Borrower In and to Insurance policles in force
shall pass to the purchaser. S

5. Occupancy, Praservation, ‘Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall accupy. establish, and use the Property as Borrower's principal
residence within sixty days after tha executlon of this Security Instrument (o within sixty days of a Jater sale
or transfer of the Property) and shail‘continue to occupy the Property as Borrowar's principal residence for
at least one year after the date of occupancy, uniless Lender determines that requirement will cause undue
hardship for Borrower, or unless' extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall notify Lender of any extenuating circumstances. Borrower shall not commit waste or
destroy, damage or stbstantially change the Property cr allow the Property to deterlorate, reasonable wear
and tear excepted. Lender may inspect the Properiy i the Property is vacant or abandoned or the loan is in
default. Lender may take reasonakle action 10 protect and preserve such vacant of abandoned Property.
Borrower shall also be in default if Borrawer, during the loan application process, gave materially false or
inaccurate Information or statements 1o Lender (or failed to provide Lender with any material information) in
connection with the loan evidenced by the Note, including, but not limited to, representations concerning
Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold,
Borrower shall comply with the provisions of tha lease. |f Borrower acquires feg title to the Property, the
teaschold and fee title shallnot be merged unless Lender agrees to the merger in writing.

6. Condemnation.: The proceeds of any award or claim for damages, direct or consequential, In
connectlon with any condernnation or othier taking of any part of the Froperty, Of for conveyance in place
of condemnation, are hereby assigned and shall be paid to Lender {0 the extent of the full amount of the
indebtedness that remains unpaid under the Nota and this Security Instrument. Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts appiied In the arder provided in paragraph 3, and then to prepayment of principal. Any
application of the proceeds to tiaa principal‘shail not extend or postpone the due date of the monthly
payments, which are referred ‘to in paragraph 2, or change the amount of such payments. Any excess
proceeds over an amount required to pay all outstanding Indebtedness under the Note and this Security
Instrument shall be paid to the entity legally entitled thereto.

. ..7. Charges to Borrower and Protection of Lender’s Rights in the Property. Borrower shall pay all
governmental or.municipal charges, fines:and impositions that are not inciuded in paragraph 2. Borrower
shall pay.these cbligations-on tima directly to the entity which is owed the payment. If failure to pay would
adversely affect Lender’s interest in the Property, upon Lender's request Borrower shall promptly furnish to
Lender receipts evidencing these payments.

_ If Barrower fails to make thes 2 payments or the payments required by paragraph 2, or falls to perform
any other covenants and agreemonts contained in this.Security Instrument, or there is @ legal proceeding
that :may 'significantly-affect: Lencisr’s rights In: he Property (such &s a procesding in bankruptcy, for
condemnation or:to enforce laws or regulations), then Lendsr may do and pay whatever Is necessary 1o
protect the value-of the, Property and Lender's rights in.the Property, including payment of taxes, hazard
Insurance and other ftems mentioned In paragraph 2.

FHA Gaso No. 431-3100981 DEA-
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- ~“Any amounts disbursed by Lender under this paregraph shall become an additional debt of Borrower
and: be’ secured' by this” Securkty ‘Instrument.- Thase "amolints shall- bear ' interest from the date of
disbursement, at the Note rate; and at the option of Lerder, shall ba'Immediately due and payable.

_. . Borrower :shall -promptly discharge:any lien. which has: priority over this .Security Instrument unless
Borrower: (a) agrees in writing to the gayment of the ohligation secured by the lien in a manner acceptable
to Lender; (b) contests in good falth the lien by, or defends against enforcement of the lien in, legal
proceedings which in the Lender's opinlon operate to prevent the enforcement of the lien; or {c) secures
from the holder-of the lien an agresment satlsfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain pricrity
over this Security Instrument, Lender may 'give Borrowier a notice identifying the lien. Borrower shall satisfy

the lien or take one or more of the actlons ‘set forth abo /e within' 10 days of the giving of notice.

8. Fees. Lender may collect fess and-charges authorized by the Secretary.
9. Grounds for Acceleration of Da'at. ) o
. {(a) Default. Lender may, excep: as limited by. regulations issued by the Secretary, in the case of
i;:ayment defaults, require immed:ate payment in full of all sums secured by this Security Instrument
- (i) Borrower defaults by failing to_pay In full any monthly payment required by this Security
. Instrument prior to or on the ¢lue date of the nakt monthly payment, or
(i) Borrower defaults by faliirg, for.a period of thirty days, to perform any Gther obligations
contained in this Security Instiument. o

.- (b} Sale Without Credit Approval. Lender shall, if permitted by applicable law (including Section
341(d) of the Gamn-St. Germaln Depository Insthutions Act of 1982, 12 U.S.C. 1701j-3(d)) and with
the prior approval of the Secrelary, require immediate payment in full of all stms secured by this
Security Instrument if: © . ’ 8 o] '

_{) Ali or part of the Property, or a beneficial interest in a trust owning all or part of the Property, is
sold or otherwise transferred (other than by devise or descent), and : v

-+ (ii) The Property Is not occupied by the purchaser or. grantee as his or her principal residence, or
- the purchaser or grantee does.so occupy the Property but his or her credit has not been

.. .approved in accardance with theé requirements 'of the:Secratary. -

- (2) No Waiver. If circumstances occur that would permit Lender to require immediate payment in
full, but Lender does not require such payments, Lender does not waive its rights with respect to

_subsequentevents. U oo .
(d) Regulations of HUD Secretary. In many circumstances regulations Issued by the Secretary will
limit Lender's rights, I the case of payment defaults, to require immedlate payment In full and

- foreciose If not paid. This Security Instrument does not authorize acceleration or foreclosure # not
permitted by regulations of the Sacretary. . h S
(e) Morigage Not Insured. Boirower agrees that if this Security Instrument and the Note are not
determined to be eligible for insurance under the Natlonal Housing Act within 60 days from the date
hereof, Lender may, at its opticn, require immediate payment in fuli of all sums secured by this
Security Instrument. A written statement of any authorized agent of the Secretary dated subsequent

.10 60.days from the date hereof, declining tc insure this Security Instrument and the Note, shall be
deemed conclusive proof of such Ingligibility. Nowithstanding the foregoing, this option may not be
exercised by Lender when the unavallabllity.of insurance is solely due to Lendar's failure to remit a

mortgage Insurance premium to thé,Secretary.

. . 10. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in
full because of Borrower's falitre to'pay an amount du2 under the Note or this Security Instrument. This
right applies even after foreclosure proceedings are instituted. To reinstate the Security Instrument,
Borrower'shall tender in a lump sum all amounts required to bring Borrower’s account current including, to
the extent thezy are obl?laﬁons of Borrower under this Security Instrument, foreclosure costs Zfd
FHACasa Ne. '431-31009 ' ' ;
ELF-3R({OR) (p04).01 ' ’ Page5 o9 : intia oL 22 2




reasonable  and ,¢ustprr'1a':r_y‘ffa;tt0m9ys_’;fek .and “expenses properly associated with the foreclosure
proceeding. Upon'reinstatement by Borrower, this Security Instriment and the obligations that it secures
shall remain.in effect.as If Lender had not required immediate payment in full. However, Lender is not
required to-permit. reinstatement i#:-(i) Lender has.accepted reinstatement after the commencement of
foreclosure , proceedings _within tv/o -years -immediately.. preceding the commencement of a current
foreclosure, proceeding, (i) reinstarement will preclude foreclostre on different grounds in the future, or (jii)
reinstatement will adversely affect the priority of the lien created by this Security instrument.

11. Borrower Not Released; Forbearance By Lender Nt a Walver. Extension of the time of
payment or modification of amortization of the sums secured by this Security Instrument grantad by Lender
to any successor in interest of Borrower shall not cperate to release the liabiity of the original Borrower or
Borrower’s successor in intérest.. Lender shall not be required to commence proceedings against any
successor in interest or refuse‘to e:tend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a walver of
or preclude the exercise of any right or remedy. : 1 .

12. Successors and Asslgns I3ound; Joint end Several Liabliity; Co-Signers. The covenants and
agreements.of this Security Instrumant shall bind and benefit the successors and assigns of Lender and
Borrower, subject to the provisions of paragraph 9(b). Borrawer's covenants and agreements shall be joint
and several. Any Borrower who co-signs this Security Instrument. but does not execute the Note: (a) is
co-signing -this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the
Property under the terms.of this Security Instrument; (b) Is not personally obligated to pay the sums
secured by this Security Instrument; and' (c) agreas that Lender and any other Borrower may agree to
extend, modify, forbear or make any accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower’s consent. . . . - _

13. Notices. Any. notice to. Eorrower provided for.in this Security Instrument shall be given by
delivering it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shail be directed to the Proparty Address or any other address Borrower designates by notice to
Lender. Any notice to Lender shall be given by first class mall to Lender's address stated herein or any
address Lender designates by notice to Borrower. Any notlce provided for in this Security Instrument shalif
be deemed to have been given 1o Ecrrowar or Lendar when given as provided in this paragraph.

14. Governing Law; Severabliity. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is:located. In:the event ‘that any provision or clause of this
Security Instrument or the Note corflicts with applicable law, such conilict shall not affect other provisions
of this Security Instrument or'thé Ncie which ¢an ba given ‘effect without the confiicting provision. To this
end the provisions of this Security Instrument and tha Note are declared to bs severable.

‘ :',15;thn6wer's Coby. : Borroﬁeréhall be gﬁren ong coﬁfo}méd cepy of the Note and of this Security
Instrument.© 0 LT i e .

~: 16..Hazardous Substances.: Borrower shall nct cause or parmit the presence, use, disposal, storage,
or release of any Hazardous Substanices:on or:in the Praperty. ‘Borrower shali not do, nor allow anvone
else to do, anything affecting the Property that is in violation of any Environmental Law. The preceding two
sentences shall not apply tothe prescnce, use, or storage on the Prapaity of small quantities of Hazardous
Sfubstag\cfes that-are generally recogr.ized to be‘app: opriate to nomal rasidential uses and to maintenance
ofthe Proparty, - -1+ Fon G gl s s ey T L T . C

SR F

N , P
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Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirecnmental Law of which Borrower has actial knowledge. If Borrower learns,
or is notified by any governmental or regulatory authority, that any removal or other remediation of any
Hazardous ‘Substances affecting the Property is ‘necassary, Borfower shall promptly take all necessary
remedial actlons in accordance with Er«vironmental LaN

As used in this paragraph 16, "Hazardous Subatances are those substances defined as toxic or
hazardous substances by Envrronmental Law and the following substances: gasoline, kerosene, other
flammabie or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing  asbestos - or formaldehyde, and radiozctive materials. As used in this paragraph 16,
“Environmental Law® means federal laws and laws of the jurisdiction where the Property is located that
relate to health safety or environment.a protectlon

NON UNlFORM COVENANT S Borrower and Lender further covenant and agree as follows:

17. Assngnment of Rems Borrov ‘er uncondmonally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower atthorizes Lender or Lender’s agents to collect the rents and revenues
and hereby directs each tenant cf-the Property to pey the rents to Lender or Lender's agents. However,
prior to Lender’s notice to Borrower ¢f Borrower's breach of any covenant or agreement in the Security
Instrument, Borrower: shall collect:anc receive all rents. and revenues cf the Property as trustee for the
benefit of Lender and. Borrower.: This & ss'gnment Gt rants constltutes an absolute assignment and not an
assignment for-additional security only. ;- ‘

- If Lender gives notice. of:breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower ‘as trustee for, banefit of Lender only, to be .applied to the sums secured by the Security
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c) each
tenant of the Property shall pay all rems due and unpaid to Lender or Lender's agent on Lender's written
demand to.ths tenant, © :

Borrower has not executed any prior assrgnmen* of the rents and has not and will not perform any act
that would prevent Lender from exerciamg its nghts under this paragraph i7.

‘Lender shall not be reoulred to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lendsr or a Judiclally appolnted recelver may do so at any
time there'is a breach. Any application of rents'shali‘not cure or waive any defauit or Invalidate any other
right or remedy of Lender.” This assign nent of. rems or the Preper‘y shail terminate when the debt secured
by thé Securlty Instrument-is paid In full.”

718, Foreclosure Procedure. If L ander requiras immediate payment In full under paragraph 9,
Lender may Invoke the power-of siil2 and any other ramedies permitted by applicable law. Lender

shall be entitied to collectall expena e incurred in nursulng the remedies provided in this paragraph
18, Includlng, but not Iimited to, reas: onabls aﬂorm 78’ feas and costs of title evidence.

if Lender Invokea the power of £ale, Lander chall execule or cause Triustee to execute & written
notice of the occurrence of an overi of default ant! of Lender's slection to cause the Proparty to be
sold, and shall cause such notice to be recorded i each county in which any pant of the Property is
located. Lender or Trustee shall giva notice of sale in the manner prescribed by applice™ law to
Borrower and to: the other.. -persons ‘prescribed ; by applicable law. After the time .cquired by
applicable law, Trusiee, without derind en ‘Borren. ‘or, ghall seil the Froperiy at public auction to the
hlghest bldder at the tims and plaeo under the term:s des!gnaied in tha notice of sale In one er more

FHA Case No. 431 3100981
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stee determines. Tiusten may postpone safe of alf of any parcel of the
cemertt gt the time nd place o any previously scheduled 2ale. Lender or
e Property at anysole, - Ce : :

Trustze -shall deliver o the purchaser Trustee’sidqed conveying the Property without any
covenarit or warranty, expressed or implied. Tho reciials in the Trustee’s deed shall be prima facie
evidence of the truth of the statern ants made therein. Trustee shali apply the proceeds of the sale in
the following order:’(a) to all exper.ses of the seie, including, but nct limited to, feasonable Trusteg’s
and-attornsys’ fees; (b) to ail sumz secured by thig Security Instrument; and (c) any excess to the
person or persons legally entitled to.it, - . - P T R .

If the Lender’s interest in-this Security Instrument is helg by the Secretary and the Secretary
requires immediate Ppayment: in fu1. under Paragraph 9, the Secretary may invoke the nonjudicial
power of sale provided in 2he”Singk>’-Family Morigage Foreclosure Actof 1894 (Act’) (12 U.S.C. 3751
et seq.)' by requesting & foreclyy i i

foreclosure and to seli the Property

deprive the Secretary of any right

applicable law, =" e

oo 19, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall
requlest.Trustee,_tpLrecqnvey the Preperty ] surrendsr this Sacurity Instrument and all notes
evidencing debt secured. by. this In to Trustee. Trustes shall reconvey the Prope

without warranty and without charge 1o or persons legally entited to it. Such person or persons

shall pay any recordation costs. | .

trustee to any Trustee :appointed heretinder. Wit conveyance. of the Property, the successor trustee
shall succeed to ajl the title, power ang dutles conferrad upon Trustes herein ang by applicable law.

"+ 20. Substitite Trustee, - Lender may, from time to time, remove Trustee and appoint a successor
hout

;  2'1'. :Aﬁcmeyé’-Féés. As :uééd:in !t'fﬁs‘sééx{:ﬁw ;Iristmment ahd ih»fth‘e'Note. "attomeys’ fees" shail
Inc!ude'any attorneys’ fees awarded by an appeliate court, . o R ‘

2 Or nore ride

diders to Til rument. [f on > &re executed by Borrower and recorded
together witk this Secutity Instrument; the coveriants of eath such rider shail be incorporated into and shall
amend and supplement the Govenants end agreements of this Security Instrument as i the rider(s) were g
part of this Security Instrurnent R

22, Riders to ihism_slécu}ftyjlx(ia

[Cheticapplcebls tox(es))

FHA Casa No. 431-310098] ,
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BY SIGNING BELOW, Borrower & ccepts and agrees to the terms contained in this Security Instrument
and in any rider(s) executed by Borrowar and recon:!ad with it

Witnesses:
J M//ZJQMA/ (Seal)

DARRELL . WANAMAKER -Borrower

Q\ Iy r/ ]
A Ll - (Seal)
ARBARA S. HANA"IAKER -Borrawer

{Seal) (Seal)
-Borrower - -Borrower

(Seél) f (Seal)

" -Bormrower ) -Borrower

(Seal) (Seal)
-Borrower ‘ -Borrower
STATE OF OREGON, KLAMATH o County ss:

Onthis 19tlayof , Noveuber, 1996 = ., personally appeared the zbove named
DARRELL F. WANAMAKER and BARBARA S. WANAS'IAKER

and acknowledged the foregoinginstrumenttobe  thej untary act and deed.
My Commission Expires: April 10, 2000

(Official Seal) . o r \\ 4\ J m:[ J,,( /)(/

Pubhc for Cregon

OMILSSION ND., 053021 -

) | RHCADAK.OLVER ?
;: OTARY POSUIS.ORERON
¢ ummexmnss@n.m%

FHACase 0. 431-3100981
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' ADDENDULY, TO DEED OF TRUST
- Single-Family Mortgage Progrem

Orogon Housing and Community Services Department
Staie of Oregon

The Lender intends to assign its fights under the attached Deed of Trust to the Oregon Housing and
Community Services Department, Stata of Oregon (the "Department™). In the event the Department
accepts such assignment, the rights and obligatiocns of the partics to the attached Deed of Trust are
expressly made subject to this Addendum. In the event of any conflict betwaen the provisions of this
Addendurn and the previsions of tha Deed of Trus: or Note, the provisions of this Addendum shall congrol.

1. As long as this mortgage is held by the Dapartment, or its successors or assigns, tHe Lender may
declare all sums secured by this mortgagie to be immediately due and payable if:

a. ali or part of the property is 506 or otherwise tranzferred by Boirower to 2 purchaser or
other transferea:

{1 who canrot reasonably be éxpected to occupy the property as a principal
residence within a reasonabla time after the sale or transfer, all as provided in

Section 13(c} and {IM2) of the Internal Revenue Code: or

who has hiad a present cvmership interest in a principal residence during any part
of the thre2-year pericd anding on the date of the sale or transfer, ail as provided
in Section 143(d) and IM2) of the Internal Revenue Code (except that the
language “ 100 parcent” chall be substituted for "95 percent or more” where the
latter appears in Section 143(d)(1) (HOTE: The three-year pericd may be waived
by the Dapartment if tha original loan was financed from 1993 A Bond Series
funds); or

at an acquisition cost vshich is greater than 90 percent of the average area
purchase price {greater than 110 parcent for targeted area residences), all as

provided ir: Section 142(0) and 12} of the Internal Revenue Cade: or

who has a gross family income in excess of the applicable percentage of
- applicable median family income as provided in Section 143} and {12} of the
internal Ravenue Coda: or

Borrower fails to occupy the priperty described in the mortgags without prior written
consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or mmistepresents a fact that is material with respect to the provisions of
Section 143 of tho Internal Raverue Code in an application for this mortgage.

References ara to he Intsznal Fryenua Cada as emended and in effect on the date of
issuance of bands;, the proceeds of which will bs used to finance the purchase of the
mortgage, and are cleemed to inalude the implemanting regulations.

Tha Borower understands 1} at the agreerne nts and statements of fact contained in the Addendum
to Residential Loan Appliciviion are necessary conditions for granting this loan.

Tha Borrower agreés that na future advances will be made vnder this Deed of Trust without the
censent of the Department.
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Unlass you (the Borrowar) provide us (te Dspartmant) with evidence of the insurance coverags
as requirad by this Deed of Trust, wva (the Depertnient) may puichase insurance at your axpense to protect
our interest. This insuranco may, but need na:, elso protoct your intsrest, If the collaterai (the Trust
Property} becomss damsged, tht coverage wo purchase may not pay any claim you make or any claim
made against you. You may latyr cancel this coverage by providing evidence that you have obtained
property coverage eisswhara,

‘You are rasponsible for tha cost of any inturence purchased by us. The cost of this insurance may
be addod to your loan balanca. f the cost iz addsd to your loen balenice, the intarest rata on the underlying
loan will apply to this added amovrit. The effective date of coverage may be the date your prior coverage
lapsed or the date you failed to wrovide proof of coverage.

The coverage we purchasn may be consitsrably more expensive then insurance you can obtain on
your own and may not satisfy any need for propor'y damage coverage or any mandatory liability insurance
requiraments imposed by applicabls law.

The Borower understands and agroes that the abavs provisions and the intarast rate sot forth in the Note
shall be in effsct only if this loan is purchased by the Dapartment or its assigns. ! for any reason it is not
so purchased, or if such purchasa is rescinded, taen the above provisions shall ceass to be effective and
the interost rate may be incraased to _8,0 . %5 per annum, and the monthly installment of principal and
interest may be increased to $___355.51 .

NOTICE TO BORROWER: THIS DI CUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVI: READ AND UNDERSTOOD IT.

{ hereby consent to the modrﬁca:: ans of the terms of the Deed of Trust and Note which are contained in
this Addandum.

Date; ////7/?4 .,

/f[//ﬁ/ﬁ . J // 3 ,/};/f

Borrower HOEE .+ Borrower

STATE OF OREGON
County of KLAMATH

On _November 19 ,-1996 Lefore me, tha undersigned, & Notary Public in and for said County and
State, parsonally appeared the vvithin named — DARRELL F. WANAMAKFR AND RARBARA S UANAMAXER
known t0 me to be the identical individual dectribed in and who executed the within instrument and
acknowlzdged to me that they executed the same freely and voluntarily.

M TESTHIVIONY WHEREOF, 1 have liereunto set my hand and affixed by official seal this day and year last

above written.
3 SHE A ~
I _ “L\// a ” <
S oAy bl SICENEGON O vAS 2

27/ COMMSSIZN ND, 053021 Notary Pubtic in and for said County and State
< WMMUS'ON EXHHESAPR. l’:" 5 My Commission axg"es April 10) 2000

After recording, mail to: )
SOUTH VALLEY STATE BANK
-ATTENTION: BETH .

PO BOX 5210

KLAMATH FALLS, OR ~ 97601
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FHA ASSUMPTION POLICY RIDER

NOTICE: THIS RIDER ADDS A PROVISION TO THE INSTRUMENT ALLOWING THE
MORTGAGEE TO REQUIRE PAYMENT OF THE NOTE IN FULL UPON TRANSFER
OF ALL OR PART OF THE PROPERTY.

This assumption Policy Rider is made this 19tlay of HOV. 1986 and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (tlxe “instrument”} of the same date given l';y the
undersigned (the “Mortgagor”) to secure the Mortgagor’s Note (the “Note”) of the same date to South Valley State Bank (the
“Mortgagee”) and covering the property described in the instrument located at: '

LOT3, 4, 5 AND THE E 1/2 OF LCT76, BLOCK 34, CITY OF MALIN, IN THE COUNTY OF
KLAMATH, STATE OF OREGOH." : . :

AMENDED COVENANT. In addition to the covenants and agreements made inthe instruments, Mortgagee and Mortgagor

further covenant and agree as follows:

The mortgagee slaa.u, if permitted by a licable lavrand with the rior approval of the Federal Housin Commissioner, or his or
gag P 193 P 24 8
her clesignees, declare all sums secured l:y this mortgage to be immecliately due and payaue if all or part of the property is sold or
otherwise transferred (other than by device or descent) to a purchaser or drantee who dees not ocenpy the property as his or her
€ p Py prop
principal or sec;ondary residence, orto a puxcl)aser or grantee who does so oceupy the property but whose credit has not been
approvecl in accordance with the requirements of the Commissioner.

IN WITNESS WHEREQF, the Mortgagor has sxecuted this Assumption Policy Rider. (Sign axgina only)

STATE OF._. ORECON

COUNTY OF__KLAMATH

1, the undetsigned RHONDA K. OLIVER i ‘ here]ay cerﬁfy this on this 19th Jay
of, November 19__% personally apreared before me Darrell F. and Barb . _Wanamakeso me
known to ke the individual described in and who erecuted the within instrument, and acl:nowleclge& that___thev

signecl and sealed the same ag their {ree and voluntary act and deed for the uses and purposes
therein mentioned. Given under my hand and offcial seal the day and year last above written.

(Clod £

— DRy -
AK.OLIVER - . Notary Public in
O HO RN ¢ : * and for the State of _Oregon

STATE OF OREGON: COUNTY OF KLAMAT=: ss.

" Filed for record at requeét of ___Aspen Title & Escrow ' the 20th day
of November AD., 1996 & . 3:55 _ oclock __E. M., and duly recorded in Vol. __M36 -
. . C of ... Mortegares e on Page _: 366Q3

. Bernetha G. Letscly” County Clerk ,
FEE  $65.00 Lo By VAT a1 . zﬁuw




