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A JEA

APPLT R ] (‘Borrower").
an N' NIAL e KOO TRUST =0 v mv v d b e . - (Trustee”).
The beneficiary is SOUTH' VALLEY. BANK ‘& JRUST,. ~ = R " . which Is organized and
existing under the laws of AN OREGOM BAIKING :CORPORATION: *, ., and whose address
is -PQ:gBox,S_ZlOz!*-KLAMATH;:FALLS;,-.:,OR 97601 o T T (Lender).
Borrower owes Lender the principal sumof Forty ‘Thousand Doliars and nc/100 ;
e TR L LT Dollars (U.S. $43,000. 00 ). This debt is
evidenced by Borrower's note dated the samg date as this Security Instrument (‘Note?, which provides for monthly
full vdebt,,if(ngt’gaidy;earﬂer,f,dug and payable on - December 1, - 026 - This Security
i - () the repayiment 6 the - bt evidenced by the Note, with interest, and all renewals,
1 of all other sums, with interest, advanced under paragraph 7
/ »and (v) the performance of Borrower's covenants and agreements
rity Instrument and tha Note. For this ‘purpoce, Borrower Irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following descrited property located in Klamath - ;
County, Oregon; . PO S g b o

1113, “OREGON- SHORES UNIT 2, accordin? to
« ‘thejqffige\__’of th;ﬁtpqnty C]erfk of Klamath

S ,}Oy';egqn.} L

. eof on_file in

:i*TOGETHERjWifh'ail'ﬁmprbVements'now located or,: hereaftar placed thereon
“includin “but noti1jmited>tof{1)-1983fSi]vercrest.Supreme Model No. 5098
- Serial # 051;:‘Trustors?cOvenant and_agrae that the improvements
hereinabove described'arelnow, or will be within a reasonable period of time
L hergafter;‘pgrmanently affixed to, form and remain a gartfof said real - . -
~;:;€ﬁoperty;*7and‘that such imprevements:shall not be detached or removed
““therefrom,- - 0 o et G R ST SRR O TE o

:°245354 Code No: 118
45185:Code No: 1387 ...
e MO:1 118 F R S LN

F 3--PLEASANT - ) ot - CHILOQUIN -
U oZa. .. (ProperyAddess;, [T o
S [ZP‘COdAB] o v.-’.l;: Eihrho z Hey s\ R A U ST T e :

'TOGETHER WITH all the improvemsnts now or hereaftsreracted on the proparty, and ali easements,
appurtenances; and fixtures now or hereafter a part of the property. - All replacements and additions shafl also he -
covered by this Security Instrument. All of the foregolng Is referred to in this Security |

__'BORROWER COVENANTS that Borrower s Iawfully seised of the estate heréby conveyed and has the right to grant
and convey the Property and that the Propenty'is u‘riehcurﬁbére'cffexéeptffc'r’ encumirances of record. Borrower °
warrants.and will defengd generally the title to the :2roperty against alf claims and demands, subject to any
encumbrances of record. o o DA T R T A
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THIS SECURITY INSTRUMENT combines uniform covanants for national use and non-uniform covenants with
limited variations by jurisdiction to constitut a uniform sectrity instrument covering real property.
- UNIFORM COVENANTS:: Borroweriant! Lender coveniitand-agresas follows: =, = - = -~ ...
-~ 1. Payment of Principal and Interest; Prepdyment an I'Late Charges.' Bairower shiall promptly pay when due
;l?e principal of-and interest on the debt evidenced by the'Ncie'and any prepayment and late charges due underthe ="
ote: o SR LN BT ) L. 3 o B D S B O A T ER LN LT
-2/ 'Funds for Taxes and Insurancs. Subject toapplicahle law or to a written walver by Lender, Borrower shall pay
to Lender on'the day monthly paymentsiare ciue under the Mote; until the Note'is paid in full;a sum ("Funds”) for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold paymenis or ground rents on the Froperty, if any; (c) yeary hazard or property insurance premiums; (d)
yearly flocd insurance premiums, if any; (e) ysarly mortgage Insurance premlums, if any; and (f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow itams.* Lender may, at any time, collect and hoild Funds in an amaeunt not
to exceed the maximum amount a lender for a federally reiatad mortgage loan may require for Borrower's escrow
account under the federal Real Estate Satilement Procedures Act of 1974 as amended from time to time, 12 U.S.C. §
2601 et seq. ("RESPA"), unless another law that applies to tha Funds sets a lesser amount. If so, Lender may, at any
time, collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be held In an institution vihose deposits are insitred by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Faderal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Items. Lender may niot charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Iterns, unless Lender pays Bosrower interest on the Funds and applicable law
permits Lender to make such a charge. Howaver, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. -Unless an agreemient Is imade or applicebie law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower arid Lendar may agree in writing, however,
that interest shall be paid on the Funds. Lencer shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for il sums sécured by'this Security instrument. .

If the Funds held by Lender exceed the amounts permitted to be held by applicabie law, Lender shall account to
Borrower for the excess Funds In accordance with the requiraments of applicable law. If the amount of the Funds held

by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment In full of all sums securec! by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds heid by Lender at the time of acquisition or sale as a credit against the
sums'secured by-this Security Instrument. - R L oo ’

~ 3. Application of Payments. Unless applicable law provides otherwise, il payments received by Lender under
paragraphs t-and 2 shall be applied:first, to any prepayment ¢harges dua under the Note; second, to amounts payabie
under paragraph 2; third, to interest due; fourih,'to principal cus; and last, to any late charges due undarthe Note,

4. Charges; Liens. Borrower shall pay zll taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any.
Borrower shall pay these obligationsin the menner provided in paragraph 2, or if not pald In that manner, Borrower
shall pay them on time directly to the person cwed payment. Borrower shall promptly furnish to Lender all notices of
amounts to he pald under this paragraph. If Eorrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lizn which has priority over this Security Instrument unless Borrower: (a)
agrees In writing to the payment of the obligetion secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enfarcement of the lien in, legal proceedings which in the Lender’s opinion
operate to prevent the enforcement of tha lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender sutordinating the llen to this Security Instrument. If Lander determines that any part of the Property is subject
to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Barrcwer shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage® and any other hazards,
Including floods or flooding, for which Lender requires Insurance.: This insurance shall ba maintained in the amounts
and for the perlods that Lender requires. The insurange carrler providing the insurance shall be chosen by Beoirower
subject to Lender’s approval which shall not b3 unreasonably withheld. If Borrower falls to maintain coverage described

above; Lender may, at Lender’s option, cbtain coverage to protect Lender's rights in the Property In accordance with

Paragrapn’7.

. ST H{ETT——
i I ?'O S ij TRERY . T R .
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All insurance policles and renewals shall be acceptable to Lender and shal include a standard mortgage clause.
Lender shall have the rightto hold the policies and renewals. if Lender requires, Eorrower shall promptiy give to Lender
all recelpts of pald premiums, and;gngwg\ notices, Inthe event of loss, Bomower shall give prompt notice to the

nay T

Insurance carrley and Lend mal proct of loss it ot mads prompity by Borawer

' Untess Lender and Borrow

,er,othem‘lsgé« ‘00 In writing, ihs@jféndé‘,;’xoceedsishall ; applied to testoration or repair

of the P;pperty,,damaged,:i,f,the!e_,sm_[atl,on or ;apg:;il§ econcsmlg:avl_lyfe_as!b{a‘and_ Lender's security Is not lessened. |
S

the restoration.or repair Is not economically fe sible or Lender's security would b2 lessened, the insurance proceeds
shall be applied to the sums sectired by,thisisfzc;iﬂty\lnstmmcm, whether or not then due, with any excess paid to
Bormrower. f Borrower abandons the Property, or does not arswer within 30 days a notice from Lender that the
insurance carrier has offered to settie a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair.or réstore the Propeity.or to pay sums secured by this Security instrument, whether or not then due.
The 30-day period will begin when the notice tsgven;” T B ‘

Unless Lender and Borrower otherwise agree In writing, any application of proceads to principal shall not extend or
postpone the die date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. I under paragraph 21 the Property is aqqulred by Lender, Barrower's right to any insurance policies and

raceeds resulting from damage to the Property prior to the acqulsition shail pass to Lender to the extent of the sums

secured by\tvh,is“/sﬂecuri_ty.lnstrumept} !mmedlatgly_ prior toths acquisition. _

8 QOccupancy, Preservation, Maintenznce and Protetion of the Propariy; Rorower’s Loan Applicaticn;
_!.easehqlds. Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Sequrity Instrument and shali continue to cccupy the Property as Borrower’s principal
residence for at least one year afterthe date of cocupancy, 'unless Lender othiarwise agrees in writing, which consent

shall riot be unreasonably withheld; or unless eitentating circumslances exist which are beyond Borrower's control.

Borrower shall niot destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste onthe
Property: Borrower shall be in default If any forfeiture action or proceeding,‘whethercivii or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property of athervise materially impair the lien created by
this Security Instrument of Lender's security interest. ‘Borrower may cure such a defauit and reinstate, as provided in
causing the action of procaeding to be cismissed witha ruling that, in Lender's good faith
cludes forfeiture of tihe Borrower's interect in the Property or other material Impairment of the lien

i ment or Lender's ity interest. shall also be in default if Borrower, during the
loan application process, gave i se or inaccurate statements to Lender {or failed t0 provide
Lender with any material information) in ccnnection with the ! i . but not limited {0,
representations concerning Borrower's occupancy of the Property & i idence. If this Security Instrument
isona leasehold, Borrower shall comply-with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the feetite shall not merge uniess Lender agrees to the merger in writing.

7. Protection of iender's Rights inihe Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or thore Is & legal proceeding that may significantly affect Lender's rights in the
Property (suchas a proceeding in bankrupicy, probate, {or.condemnation or forfeiture or to enforce laws or
regulations), then do and pay ior whatever is necessary 1o protect the value of the Property and Lender's

acti -2y include paying any sums secured by alien which has priority over this
nt, appearing In court,_payi_ng reasonablz attorneys’ fees and entering on the Property fo make repairs.

Although Lender may take action under this paragraph 7. Lender does not have to do so.

- Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrowerand Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at te Note rate and shall be payable; with interest, upon notice from Lender to
Borrower requesting payment. crennodn R . co

8. Mortgage‘ln’éura'nce;' If Lender required moitgage Insurance as a condition of making the foan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the moftgage insurance in effect. If, for any
reason, the mortgage insurance coverace required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage sunstantially equivalent toth iously in effect, ata cost
substantially equivalent to the cost to Borrower of the mortgage insurance S n alternate
mortgage insurer approved by. Lender. i substantially acuivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each manth: a sum equal to one-twelfth of the yearly morigage insurance premium being

paid by Borrower when the insurance coverage lapsed of coased to ke in eifect. Lender will accept, use and retain
these payments as & loss reserve in lleu of mortgage nsurance. Loss reserve payments may no lenger be required, at
the option of Lender, if mortgage Insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender agaln decomes avalleble and Is ohtalned. Borrower shall pay the premiums required
to malntain mortgage insurance In effect, or to provide & l0ss reseive, until the requirement for mortgage insurance ends
in accordance with any written ggf\eg’ment between Bofrower and Lender o7 applicable law.

L 9 inspection. “Lender or its agent may make reasanable entries upon and inspections of the Property. Lender
shall give Barrower notice atthe time of or. prior.to an lns’pectiqn;.qucifying reasonable cause for the inspection.

- ]

" 10. Condemnation. The ‘proceeds of any award o ciaim f,or;?amages. direct or consequential, in connection with

any condemnation or-othertaking of aypart of the Property, orior ponve\jancé in lleu of condemnation, are hereby
assignedrand shallbepaidm l,ender:»f N O TR S RN TN = : St

LG

i 33
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In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Security

rument;. whether ornotthendus,:with eny excess paid to Borrower. In the event ofa partial taking of the Property in
wh:ch:mefairzmaﬂcetwaiuetof;thefProper’t)a ‘mmediately ¢ ‘ore thetaking is ecual to.or greater than the amount of the
sums securectby.thls,Secumyzlnstmment Immadiately before the 1aking,.unlass Borrower and Lender otherwise agree
in writing, the sums secured.by thils Security. Instrument shall be feduced by the amount of the proceeds multiplied by
the follawing fraction; (a) the total amount of the sums secured Immediately bafore the taking, divided by (b} the fair
market value of the Property lmmgdla,tecly, l3fore the taking.” Any Balancs shall e paid to Borrower. In the event of a
partial taking of the Property In which thefzir market valua of the Property immediately before the takinyg is less than the
amount of the'sums secured immediately 1 sfore the taldng, unless Borrower &nd Lénder othenwise agree In writing or
uniess applicable laW‘otherwIse‘p{qv]g!es* ihe proceeds shall be applied to the sums sectred by this Security Instrument
whether or not the sumsarethendue, '~ -+ 00 n oD SR R e SuI :

- Ifthe Property is abandoned by Borrowar; or i, after notice by Lender to Borrower that the condermnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Léender within 30 days after the date the
notice is given, Lender is authorized to collectand apply tha proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrumen:, whether or not then due.

= .Unless Lender.and Borrower otherwise agree in writing, any application of proceeds to principal shalf not extend or
postpone the due date of the monthly paym nts referred to in Paragraphs 1 and 2 or change the amount of such
payments. . . oo : BT ST R N : : :

1. Borrower Not Released; Forbesrance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
Interest of Borrower shall not operate to relzase the liabllity of the origl
Interest: Lender shall not be required to co ¥

3

or preclude the axercise of any right or remedy.

Successors and Assigns Bound; Jeint and Seva sl Liability; Co-signers. The covenants and agreements
ecurity instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's ‘cavenants and agre 2ments shall be joint and several. Any Borrower who
co-signs this Security Instrument but does nct execute the Note: (a).Is co-signing this Security Instrument only to
mortgage, grant and;convey that Borrower's interest in the Property under the terms of this Security Instrument; (b)is
not personally obligated to pay the sums secured by this Sacurity Instrument; and (c) agrees that Lender and any other
{ Yy agree to extend, madify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower's consent. .~ .
- 13. Loan Charges. Ifthe loan secured by this Security instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
charge shall be reduced by the.amount

! ; > Yy reducing the
principal owed under the Note or by making z direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment witheut any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided forin this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. Tha notice shall be directed 1o the
Property Address or any other address Barrovser designates by notice to Lender. Any notice to Lender shal! be given
by first class mall to Lender's address stated harein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deamed to have been given to Borrower or Lender when
given as provided in this paragraph. v c e T

15. Governing Law; Severability. “This Security Instrumant shall be governed by federal law and the law of the
jurisdiction in'which the Property is located. " In the evenit that any provision or clause of this Security Instrument or the
Note conflicts with applicable law; such corflict-shall not affec: other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. 'To this end the'provisions of this Security Instrument and
the Note are declared to be severable, - ’ - C

16. Borrower's Copy. Borrower shall bo given one conformed copy of the Note and of this Security Instrument.

~17. Transfer of the Property or & Beneficial interest in Dorrower, If all or any part of the Property or any interest
Initis sold or transferred (or f a beneficlal Interast in Borrower Is sold or wransferred and Borrower is not a natural
person) without Lender's prior written consent, Lerder may, at its option, require Immediste payment in full of all sums

secured by this Security: Instrument.  However, this option shall not be exerclsed Dy Lender If exercise is prohibled by
federal law as of the date of this Securi‘tyyjr)str_wnent. ’ o

. It Lender exercisas this option, Lender shal’ give Borrower notles of acceleration. The notice shall provide a period
of not less than 30 days from the date the notic 3 Is delivared or malled within which Borrower must pay all sums secured
by this Security Instrument. If Borrower falls to pay these sumis prior to the expiration of this pericd, Lender may invoke

iny rem d by this Security Instrumant withiout further hotice or demarnd on Borrower. ,

RS Ll
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18. Borrowar's Right 1 , certaln conditions, Borrower shall have the right to have

. ?'.{ -+ onforcement of this Security, nt ¥ me prior to the eariier of: (2) 5 days (or such other period

;-8 appllca_ble law may spechy It {v](: Isuant to any power of sale contained in
: tt;rs;ﬂSecuntylnstmment; or (b) entry 6f’a jucgmente g i
Borrower: (a) pays Lender all sums which than would be du
acceleration’ -cccurred;. (b) cures any daault of
in enforcing this'Security instrument, Including, but not limitad to, rea:
asle reasonably reguire to assure ihat the lien of this Secy
i f securad by this Secu

statement | ity Inst-ument and the
no acceleration had occurred, However, this right to reinsta
paragraph 17,

© 19, Sale'of Nete; Change of L.

The Note ora partial interest

without prior notice to Borrower,

€ new Loan Servicer and th
other information required by applicable faw.
s Substances,

and,
perty and any Hazardous Substance or
rleamns, or is notified by any governmenta] or
rdous SUbstance.affe i i

/ ( ormaldehyde,
radioactiva 3 r ) Law* means federal laws and laws of the
jurisdiction where the Property s located that relate to health, safety or environmantal protection.

- NON-UNIFORM COVENANTS. Borrower

fault; (c) a date, n
default must be cured; and
result in acceleration of the sums secured byt
further inform Borrower of the right to reinstain after accel
the non-existence of & default or any other de f2nse of Borrov: ! It the default is not
Cured on or before the date specified in the nolice, Lender &t its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitied by applicable law. Londer shall bo 2ntitled to coll urred in pursuing
tl';il‘a remdedies provided in this paragraph 21, including, but not limited to, reasonable aftorneys’ fees and costg of
title evidence, o : - : ‘

If Lender Invokes the power of sale, Londer ghali executa or cause Trustes to exacute a written notice of the
occurrence of an event of defauit and of Lando.’s slection to cause the Froperty to be sold and shall cause such
notice to be recorde in each county In which ¢ ] ated. Lender or Trustea shall give
niotlce of sale in the manner prescribed b : i by
applicable law. A%

Property at public
notice of sale in o
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Trusiee’s i

» EXpressed or implied, The recitels in the : vidence of the truth of
temenis made therein, Trustea shalj 8pply the proceads of 2 following order: (@) toall

€xpenses ofthe ‘aslp; including,rbuﬁ‘mc_i;rimiied,to; reas anable Trustee's and aftorneys’ fees; (b) to all sumg

‘Secured by thig i ‘Instrisment; ang {c)any

exces: to-the peraon 07 persons legally entitled to it.
"1 22."Reconvaya ~Ypon-payment.o; gi) SUMS secura 0y this Sacurity instrumant, Lender shajl request Trustee
reconvey the surrendlor this Security: Instrument &nd all notes evidenci

{ ng debt secyred by this
. Triistae sh'.z‘ll»reconvey the Property without warranty and without charge to the person
it uch:;perso:jf or'persons-chall Pay any recordation costs,

) @ to time remove Trustee ang appaint a successor trustes to an
nY3yance of the Property, the Successor trustee shall succeed to all the titlg,

Ppllcable faw, ~

o - 24. Atterneys’ Fees, As used In this Sacurity Instrument ang inthe Note, “attorneys’ feas” shall include any
attorneys’ fees awarded by an appeliatg count. . TR

. 25.-Pidersto this Security. Instrument.:- Sy
If one or more riders are executed by Borrgaar, and recorded to
agreements of each sych rider shall be Incerjorated into a @ Covenants and
agreements of this Security Instrument as if t1a. y t. [Check applicable
bOX )] LERLD e T B DY ER S S . ol Tl :

[11-4 Family Rider

‘ Btweekly__ Payment Rider
-+ LISecond Home Rider

0 the purchagr

 'LiAdjustable Rate Rider - e E
‘ Graduated Payment Ridgr- - ™=
lBaioon figer -
Other(s) [spociy] - .- LTI TR RO RN _ ;
BY SIGNING BELOW,; Bbr'er'er"éc’éepts‘ end agrees to the terms and covenants contained in this Security
lnstmmgm and in any rider(s) executed by B;)r(qy’ver/and reccrded with it, AN »
Witnesses: ' o o ' '

‘LiPlanned Unit Development Rider
; Hat_e'_‘lmprgyen'_ientﬁfder ’

ELLSWORTH GARY % ANG

. DIANA"JEAN ANG

'si'A'rgfbsonEédN,fij; AN TR e - County ss: Klamet
> -On'this’ &, ay.of 'r‘,‘L’ﬁb\be.ef* "/[,’»”ﬁersonaﬂyappeared the above named -
; Y :LANG  and DIANA. JEANCLANG - s oo M e :

and aékriéer&géd‘ihé foregoing ihé'tfuniém tobs their voluntai‘y act and deed.

itk
s

(Ofﬁ ,:?:'. "‘1‘:5‘1 HORIF
My Commission expires:

IR
i .

L
rtd - <WEATHER
= NOTARY Py jg - OF EGON,L"’;!
CoOMMISSIO! M0, 049121
] MY COMMISSION EXPIRES NOV. 20,1989
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ADDENDUR TO DEED GF TRUST

Single-Famly Mortgags Program
Orsgon Housing and (:ommunity} Services Departmant
Sizte of Oregon

The Lender intends to assign its rights under the attachod Dead of Trust to the Oragon Housing and
Community Ssrvices Departmen:, State of Crogon (the “Department®}). In the event the Department
&ccepts such assignment, the rights and obligations of the parties to the attached Deed of Trust are
expressly made subject to this Addendum. In the event of any conflict between the provisions of this
Addendum and the provisions of the Deed of Trust or Note, the provisions of this Addendum shall control.

1. As long as this mortgage i3 held by the Cepartment, or its fuccessors or assigns, th'e Lender may
declere all sums sscurec by this mortgage to be immediatsly dus and payable if:

a. all or part of the property is sold or otherwise transferred by Borrower to a purchaser or
other transferee:

({}] who cannot reasonably be expected to occupy the property as a principal
residence within a rezsanable time after the sale or transfer, all as provided in

Section 143{c) and ({2} of the Intesnal Revenue Code: or

who has had a present ovimership interest in a principal residence during any part
of tha thre 2-year period ending on tha date of the sale or transfer, all as provided
in Section 143(d) and (IM(2) of the ; ! {except that the
language " 100 percent” shall be substituted for "95 parcent or more” where tha
latter appcars in Section 143(SH{1) (NOTE: Ths three-year pericd may be waived
by the Department if tha original loan was financed from 1983 A Bond Series
funds); or

at an acquisition cost vihich is greater than 90 percent of the average area
purchase price {greater +han 110 percent for targeted area residences), ail as
provided in Secticn 143(0) and {IM2) of the Interns! Revenue Cade: or

who has 3 gross family income in excess of the applicable percentage of
- applicable median family income as provided in Section 143(f) and (1}(2) of the

Internal Ravenue Code: or
Borrower fails to occupy the preperty described in the maortgage without pricr written

consent of the Lender or its successors or assigns described at the beginning of this
Addendum; or

Borrower omits or inisrepresents a fact that is material with respect to the provisions of
Section 143 of tho internal Reverua Cada in an application for this mortgage.

venun Code as amended and in effect on the date of
of which will be used to finance the purchase of the
mortgage, and are cleemed to include the impiementing regulations.

The Borrower understards that the agreem.eats and statements of fact contained in the Addendum
to Residential Loan Application are necessary conditions for granting this loan.

The Borrower agrees that no future advances will be made under this Deed of Trust without the
consent of the Department.

SFMP 9A (Rev. 4/96) Page 1 of 2
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: R : WAENING :

Un»!asa you (me BWTOI er) providu u3 fths Depmmem) with swldence of tha insurance coverage
s raquirad by thie Desd of Truir, wae (the Depa: tmant) may purchese Insurance st your expenss to protect
our interest. This insurance miay, but nsed 1iot, elso protect yaur interest. i the colistersl {the Trust
Propsrty) bocomes damaged, tha covarage we purchase may niat pay any clsim you make or any ciaim
madse against you. You may (ster cancesl th's coverags by providing evidence that you have obtained
property coverage elsswhers.

You are regponsibls for <ha cost of any insurance purchased by us. The cost of this insurance may
be adced to vour loan balaince. |f the costis ad led to your loan balsnce, tha interest rate on the underlying
loan will 2pply to this added amcunt. The effective dste of coveragoe may be the dats your prior coverage
iapsaed or the date you falied tc provide procf of coverage.

The covearege ws purchise may be cenidercbly more expansive than insurancs you c¢an obtain on
your own gid may not setisfy eny nased for progp erty damaga covarage or any mandatory liability insurance
requiroments imposed by appil:able law. -

The Borrower understands end ¢ grees that tho above provisions and the interest rate set forth in tha Note
shall ba in effect only if this loan is purchasad ty the Department or its assigns. If for any reason it is not
so purchased, or if such purchass is rescindcd, then the abovs provisions shall cease to be effective and
the intarest rate may be increasad t08-00 % per annum, and the monthly instaliment of principal and
interest may be increased to' 6 293.51 |

NOTICE TO BORROWER: THIS DOCUMENT SUBSTANTIALLY MODIFIES THE TERMS OF THIS LOAN. DO
NOT SIGN IT UNLESS YOU HAVE READ ANL UNDERSTOOD IT.

| heraby consant to the modifications of the terms of the Dsed of Trust and Note which are contained in
this Addendum.

pate: ;AN SO, (G57(
@%@cﬁ—ﬂw Sla/;- LU vma &\ g os Do /

Borrower : Borro

STATE OF GON
County of —A L LY\ {/\){/\k

On \/V)l Neban hef ) 1§ 1Lz before me, the ndersagned a Notary Public in and for said County and
State, personally appeared tha within named Hroordh (e vt brani ord Qid ar oidun e
known to me to be the identizal individual clescribed in and who exscuted the within instrument and j
acknowledged to me that £t /L,-' executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, | havve hereunto sat my hand and affi xed by m‘ﬁcial seal this day and year last
above written.
NN

LISA msssr A AT REY /< h/
 NOTRY UBLL - ORz OK (/N o /y//wf Pttt
QUM sSio EGIRES NOV 21, 199 otary PGbli in gnef Yor said /€/¢an and Staté’

My Commission expires: / 4/

- After recording, mail to:
SOUTH VALLEY BANK & TRUST
~ALTENTTON BETH

PO B0X 5210

KLAMATH FALLS, OR 97691

' STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for record at request of Amerititle i the 2lst day
of November A.D,19 96 __ at 11:46 _ oclock __A. M., and duly recorded in Vol. __M96 |
of Mortgages on Page 30634 .

Bernetha G. Letsch ~Coppty Clerk
FEE $45.00 By ,’m;n T.f;m/'
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