THIS DEED OF TRUST: ('Security lnstrumem') is made on-

‘The grantor(

('Trusiee’) The beneﬂclary is
o whlch is orgamzso ard exlstlng

8 underthe lawsof_Washlmi-m : v . e
w98101 e By o LRV RN S T { : Gt En ey T (‘Lendsr‘) T
Borrower owes 4,ender me  principal sum of, ONF,. ‘ CTHOUSAND & 00/100- .o ‘

: : Doliars {U.S.:$_160 ;00000 . . ). Thig.dabt is evldenced by Borrower's
“ note’ dated’ the same’ da!e‘ 3’ is Secu 'I'psrrumem (‘Note*'), wmch provides for mom‘\!y _payments, with the full doby, if not
pald earner due and | payable on _Decemust: 2026 .This Securhy lnstrument )
secures 1o Lender: (a) the: repayment:of .the ‘dobt evidenced- by: the: Note, with interesx :and:all renewals, extansions and:
“'modifications of the Note’ (b) the p mem of: all other sums, with: Intarast; advanced under paragraph 7.10 protect the security

_of ‘ms 'Sactirity Instrurrient: and () i performanc rTopser, nants and agreements under this Security Instrument’

f and ths, Note.,F,orthis purposs, Borrower !r;m'ocab!y grants andco eys to Trus:es,sln trust, with power of sala, the fonowing}
descnbed property located inm [ ol sgy : : it Coumy' Oregon: i i vr o r :

~TOGEIHER WITH altthe improvemenm neay or hereafter erocted onthe propeny. end al. sasemerﬁs ap;xm
65 now: or-hareaftara -part-of ‘the ! property. - All ‘replacemants ‘and- additions:: sha!i aiso be: covered by tms Securéiy
lnstrumem, All ofthe foregoing ls referred to ln J‘is Secumy lnstmment asthe 'Property ‘ :

., '/BORROWER COVENANTS that-B rrowar [ lawlully saise ' reby. conveyad and has the ngh't to grant and
. convey the Propenty and that the. Property is unen Jered, except for em,umbrances ‘of record. ‘Bomower warrants and will
B efend genara.lly the titis to the Propeny agal, E claims and-damands vsuhjaet o any e'\cumbrances of record .

"THIS=SECURITY INSTRUM"NT combineo unrformvccvenams\for national usa:
ariations by jurlsdlctlon to nstﬁule @ unlform ‘Bacurlty mstrumcnt -covering real props:

Form 3038 9/80 (paga 1 of4 pagas).
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RM COVENANTS. Borrower and Landa: covenant and agre s as ol : 8 T I e
i 1. - Payment of Principal and Interset; Prepaymont and Lato Charges,: Borrower sholl promptly pay whon dua the principal of and
Intorest on the dobt évidenced by the Note and ery prepaymant and fato charges due under the 1iots, - - BT SR TR e S

. 2. Funds for Texes end Insurance.” Subject 1o appliceble law o 16 awritteri walver by Lender; Borrov er'aﬁali"pa;f to !;it:hdé; on xbe day o

-menthly payments are due inder ths Noto, until tha Nate is peld infull, o 'sum (‘Funds} for: (o) yearly taxes'end assessments which may atiein
priority over ihis Securily Inttrument as a llen'on the Froperty; (b) yearly leasehoid payments. or gréurid jenis on thé Property, If any; {c)yearly
hezard or property Insurance premiums; (d) yearly ficod Insurance:promiume, if eny;; (o) yearly mertgags Insurenca premlums, i any; and {f)
afy sums payable by Borrower to Lender, in eccordance with the pravisions of paregraph 8, In lieu of the payment of mortgage insurense
premiums. Theose ftems are:called "Escrow ftems.* Lander may, at any time, collest and hold Furids in-an amoumnt not {o excead the maximum
.amount & fendsr for. a foderally related morigege loan may require for Borrower's escrow account unter the fedaral Real Estate” Seftiernent
Procedures Act of 1974 as_amonded from time to tim3, 12 U,S.C. Section 2601 at seq. {RESPA’), unlocs another law that applies to the Funds
sets a lessar amount. if so, Lender may, at any time, colloct and hold Funds in.an amoumt notto cxcesd the lesasr emount,. Londer may estimate
the amount of Funds dus on the basis of currant data and reasonable estimstes of expenditures of future Escrow Hems or otherwise in
accordancs with applicable low. DA - . o o L - )

The Funds shall be held in an inevtution whosa deposis are Insurad by a federal agency, Instrumsntality, or éntity (including Lender,

Lender Is auch an institution) or In any Federal Home Loan Bank. Lender shall apply the Funds to pay tho Escrow ltems. Lender may not charge
Borrowsr ‘for holding”and ‘applying tho ‘Funds, annually analyzing tha escrow account, or Veiifylng the Escrow Rems, unless Lendor pays
Borrower Interest on the Funds and applicable lew permits Lendor to make such a charge, However, Lendor may require Borrowar to pay &
one-time charge for an indepsndent raal estate tax reporting service used by Lender in connection with thia loan, unless applicable law provides
ctherwise. Unless an agreemer:t is made or applicable lav.'{»r,a’qy!reajntel;cgt to.ba paid, Lender shall not be required to pay Borrower any interest
or eamings on the Funds.  Borrowsr and Lender may agree in writing, however, “that interest shall be paid on the Funds. Lender shall give to
Borrower, without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to
the Funds was made. The Funds are pledged s additional security for all sums secured by this Security Instrument,

if the Funds held by Lender exceed the amounts parmitted to be hold by applicable law, Lender shail account to Borrowar for the sxcess

Funds in accordance with the requirements of appliceble law. if the amount of the Funds held by Lender at any time is not sufficlent to pay the

Escrow ltems when due, Lender may so notify Borrower in writing, and, In such case Borrower shall pay to Lender the amount necessary to make
up the deficiency.. Borrower shall make up the daficiency in no mdre than twelve monthly payments; at Lender's sole discration. -

-.- :Upon payment in full of all sums securad by this Security Instrument, Lendar shall. promptly refund to Borrowsr any Funds held by Lenter,
W, under paragraph 21, Lender shall acquire or cell the Property, Landar, Pri6f 1o the acqulsition or sale of the Property, shall apply any Funds
held by Lender at the time of acquisition or sela aa a crsdit against the suma secured by this Security Instrument.

- ... 3. Application of Payments. _Unless applicablo law provides othoraise, all payments received by Lender under paragraphs 1 snd 2 shall
be applied: first, to any:prepayment charges dus under the Note; second, o amounts payable under paragraph 2; third, to interest dus; fourth, to
principal dus; and last, 16 any late'charges dus tinder tha Note. ) T )

4. Charges; Lle Borrower shall pay ali taxos, egsessments, charges, fines and Impesitions attributable to the Property which may
attain. priority ‘over this Security lnstrument, and leaseheid payments or ground ronts, if any. - Borrower shall pay thesa obligations in the manner
provided In paragraph 2, or if not pald In'that manner, Borrower shall pay thom on timo diractly to the person owod payment. : Borrower shall
promptly furnish to Lender all notices of amounts to be pald under thie paragraph.  Borrowsr makes thase payments diroctly, Borrower e+ all
proraptly furnlsh to Lender receipts avidencing the paymonts. = T LT o T

--- - Borrower shall promptly’ discharge anylien which has priority-over this Socurity: Inetrumont unles: Borrower: (s) agrees in writing to the
payment of the.obligation eecured by ths:lien in a menner acceplable to Lender;: (b):contests in gead faith the lien by, or dofends against
enforcament of the lien in, legal precesdings which In tha Lendor's opinlon operate to prevant tha onforcemant of the lien; or (¢} socuras from the
holder of the lien an agreement satisfactoty to Lender subordinating the lien to this Security Instrument. # Lendor determines that any part of the
Propeity ‘Is 'subject to a lién which may. attain prority. over this Securlty Instrument;: Lender- méy give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take ona or more of the actions set forth'above within 10 days of tha giving of notice. =~ = R :

i 5 Hazarg ‘of:Property. Insurance. - Borrower, shall kaop the Improvements:now existing or hergafier erected on the Property insured

gainst loss by fire, hazards included within the torm ’extended coverage® and-any other hazerds, including floods or flooding, for which Lender

requires Insurance. This insurance shall be maintalned in'the amounts and for the perioda that Lénder requires, The Insurance éarrier providing
the irisuranca shall be' chosern by Borrower dubject to'Lendar's approvél which ehail not'be unreasonably withheld,  if Borrower fails to maintain
coverage described ebove, Lender:may; at;Lender's option, obtaln covarage to protect Londer's rights in the Property. in accordanco with
paragraph 7. o e SR ’

All insurance policles and renswala shall bo acoaptable to Lender and shall include a etandard mortgagoe clauso, Lendor shall have the

“ right to hold the policies and renowals. i Lender requires, Borrower shall promptly give to Lender alf recelpts of paid premiums and renewal
notices.’ In the event of loss, Borrower shall give prompt notice to the Insurance carrier and Lender. Lendar may make proef of foss if not made
promptly by Borrowsr. . o . : ) g :

Unless Lender and Borrower otherwise agree In writing, Insurance proceeds ehall be applied to rostoration or repalr of the Property
demaged, if the restoration or répair is oconomically feasible and Lender's sacurity 1a not lessened; If the restoration or repelr Is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the eums secured by this Socurity Instruman ¢,

- whether or not then due, with any excess pald to Borrowar.: If Borrower abendons the Property, or doss not answer within 30 days a notice from
Lender that the inaurance carrler has offered to settle a claim, then Lender may collect the insurance proceads. Lender may use the proceeds to
repalr or restore the Property or to pay sums securad by this Security Instrument, whethar or not then due, The 30-day period will begin when the
netice is given, -l ) : .

Unless Lender and Borrower otherwise agreo In writing, any applicetion of proceeds to principal shall net extend or postpone the due date
of the monthly payments referred to In paragraphs 1 end 2 of change the amount of the peyments. ¥ under paragraph 21 the Property Is
acquired by Lender, Botrower’s right to any Insurance policies and procecds resulting from damagse to the Properly prior to the acquisition shall
pass o Lender to the extent of the sums secured by this Sscurity Instrument immediately prior to the acquisition,

6. Occupancy, Presarvation, Meintenance and Frotaction of the Property; Bosrower's Loan Application; Leascholds. Borrowar st all
occupy, establish, and use the Properly as Borrower's principal residence within sixty days sfter the execution of this Security Instrument and
shall continue to cccupy the Property as Borrower'’s principal residence for at least one year after the date of occupancy, unloss Lender otherwise
agrees In writing, which consent shall not be unreasonebly withheld, or unless extenuating crcumstances exist which are beyond Borrower's ™
control. Borrower shall not destroy, damage or impalr the Property, allow tha Property to deteriorato, or commit waste on the Proporty. Borrowsr
shall be in default if any forfeiture action or proceeding, whether civil or criminel, is begun that In Lender's good falth judgment could result in
forfaiture of the Properly. or otherwise matarlally impalr the lien creatod by this Securlty Instrument or Lender's securlly Intorest.  Borrowar mey
cure such a dofault and reinstate, ss provided In paregraph 18, by causing the action or procesding to be dismissed with a ruling that, in
Lendor's good falth determination, praciudes forfeiture of the Borrower's intarest in the Property or cther materlal impsirment of the llen created
by this Security Instrument or Lender’s security intorest. Borrowar shall also be In default if Borrower, during the loan application process, gave
materially false or Inaccurate information or statements to Lender (or failed to provide Lender with any material inf tion) in connection with
the loan avidenced by the Note, including, but not limked to, fopresentations concerning Borrovicr's occupancy of the Propetty es a principal
residence. If this Security Instrument Is on a leasehold, Borrower shall comply with all the provisions of the isasa. If Borrower acquires feo title to
the Properly, the leasehold and the fee title shall not merge unless Lendor agreas to the merger in wrking. B . .

- 7. - Protactlon of Lender's Rights In the Proparty. f Borrower falls to perform the covenants and agresments contalned in this Security
Instrument, ‘or there is"a legal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for condemnation or forfeiture or to enforce lavic or regulations), then Lender may do and pay for whatever is necessary to protect the
value of the Property and Lendor's rights In tho Property. .Londar's actions may Include paying any sums cecured by a lien which has priority
over this Security Instrumont, appoating In court, paylng reasonable attemeys’ feos and entoring on the Property fo make ropairs. Aithough
Lendor may taka action undoer this paragraph 7, Lender cloes not have to da no,

-+ Any.ameunts disbureed by Lender under thia paragraph-7 shalt bocoma additions! debt of Borrower escured by this Security instrumant,

Unlosa Borrowor and Lander agrse to other terme of peyinont, thesa amounts shall bear Interest from tha dete of disbursement at the Note iate

and shall be payable, with intercst, upon notica from Lendar to Borrower requesting payimont. -« - ..

8. Mortgage insurance. N Lender required morigage Insurance es a condition of making the loan sacured by this Security Instrument,
Borrower shall pay the promijuma ;required to maintaln tha, mortgage insurance. In effact. . i, for any reason, the mortgege Insurance coverage
required by Lender lapsas or ceases 1o bo In effect, Borrowver ahisll pay thio promiums tequired to obialn ‘coverage ‘substentially oquivalont to the
mortgage insurance previously in effect, ata cost substantielly ‘oquivalent to the cost to Borowers! the morigage insurance proviously in effect,
from an alternate mortgago inatrer approved by Lerider. | subatantially squivalest morigags Inaurance coverage ia not avaliable, Borrower shall
pey t> Lender oach month a sum equal to one-twelith of the yearly mortgage Insurance pramium belng prld by Borrower when the Insurance
coverego lapsed or:censed to be In effect.:Lender wiil nccopt, Gso'and retsin these paymonts as @ lose ressrve. In lieu of mortgage insurerce,
Loss rosorve peyments may no longer be requlred; atths cptien of Lendsr, § mortgage insurance covarago, (in the amount end for the periog 4aat
Lender requires) provided by on Insurér approved: by. Lundser.again bocomes avallable and I obtained. " Borrower shall pay ths premiuma
required to maintain mortgage Inaurence in offecy, of to pravide a lose resorva, until tho roquiroment for morigage Insurance enda in accordence
with any written agreement betwaen Borrowar snd Lender or epplicablelaw.! > .. 0 ) e

“
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¢, any applicationof procasds 1o principe! shall not extend of poatpans the due date

Eiteaohs 1 and 2 of chango the emount of such paymanta, e
Forbearanco'By Lofider Not o Walver.” Extenslon of the time for Payment or modification of amortization
by Lender to any successor in interest of Borrower shall not oparate to releass the lability

ccessors In‘Intarest. “Lendér shall riot bb réquiired to commencs proceedings egainst any sucéessor in

time for payn pt;qr,‘othﬁegwi;e, modify amortizati of the sums secured by this Security instrument by reason of any

demand mads by the original Borrowar or Bétrowor's successors in interes Any forbearance by Lender in exereising any right or remedy shall
not be a waiver of or preclude the exercise of any right or remedy. . . . =

cce i A Bound; Joint and Saveral and egreemonts of this Security

1) I 3 subject to the ‘provisions of paragraph 17. Bormower's

. covenants and agreements . Any Borrower who co- \gns this Security Instrument but does not exseute the Note: () ia

cc-signing this Security Instriiment on , grant e “ th ower's interest in the Property under the terms of this Security
In *rument; (b) is not personally oblig : iy Instrument: and: (c) agrees that Lender and any othsr
Borrower may agres to extend, modify, accomrnodations with regard 10 the terms of this Sscurity Instrument or the Note
without that Borrower's consant, )

13. Lloan Charges.

Lender designates by notice t
Lender when given as

provisions of this Security instrument and the Note aro .
€. Borrower's Copy. Bomower shall be given one conformed copy of the Note ang of this Security Instrument,
17. Transter of the Property. or & Beneficl! Interast in Berrower. If all or any part of the Propery or &any Interest In it is sold or
transferred (orif a bensficial interest in Borrower is sold or transferred and Borrowar is not a notural person) without Landsr's prior writter: consent,
i ; However, this option shall not be

of not less than 30 days
from the date the notice is dalivered hich Borrower rrust pay all sums socurcd by this Security Instrument. I Borrower fails to
pay these sums prior to the expiration of this period, Lander may invoka any remodies permittad by this Sacurity Instrument without further notice
or demand on Borrower. i : : : .

18. Borrower’s Right to Reirnetate, i Borrower meets certain conditions, Borrower shall have the right o have enforcoment of this
Securily Instrument discontinued at any time prior to the sariier of: (8) 5 days-(or such other pericd as applicable law may epecify for
rea:statoment) before sals of the Property pursuant to {ny power of sale contained in this Security Instrument: or (b) entry of & judgment enforcing
this Security Instrumant.. T, hose.;,cond{tlgpav,,are;that Berower: (a) pays Londer all sums which then would be dus under this Security instrument

and the h§§te es H no &ecéloration:had occiir dl; (b} cures any dsfault of any other covenants:or agreements; (c) pays all expensos incurred in
enfercinggf\is Sagurity’ Instramant, Inciuding.;birq‘,uggt limited to, reasonable attomays’ foes; and (d) takes such action as Lendo
require to assure 1 ! ‘of this'Sstarity Ihstrumen?, Lender's rights I the Property and Borrower's obij
Security Istrumae] : i nechanged.. Ugon roinstatoment by Borrower, this Sezurity Instrument and the obligations secured
remain fully sfigctive’os elerefion had Gceurrad, However, this right to reinstate shall not apply in the case of &cceleration under
paragraph 17. . i : PEEER .
19. Sale of Note; Change of Loan Servicer. Tha Note or a partial Interest in the Note (together with this Security Instrument) may be sold
©o-'2 81 more times without prior notics to Borrower. A sale may resultin a change in the entity (known as this *Loan Servicer’) that collects monthly
] er'ﬂtequte‘and.ﬂ;is,Security Instrumént. There also may be ‘oné or more changes of the Loan Servicer unrelated 1o a sale of
the Note. Hf there is a change of the Loan Servicer, Borrower will be'given wrilten’ natico of the change'in accordance With paragraph 14 above
and applicable Taw.” The Aotice will $tate the riame and address of the new Loan Servicer and the eddress to which peyments should be made.
The notice will also contain any other information required by applicable lsw.- e R - : . -
20. Hazardous ‘Substancas. Borrower. shall .not -cause or permit the’ presence, use,” disposal, storage, or roloase of any Hazardous
Substances on or In the Property. Borrower shall nct do, nor aliow anyons else to do, anything affecting the Property that Is In violation of any
Environmental Law. The preceding two ssniences shall:not applyto the prasence,’ use;: ot etorage on:the Property of smell Quantities of
Hezardous Substances that aro genarally recognized to be appropriats to normal residential uses and to maintenance of the Property.
Borrower shall prom, i ! of any.Investigction, claim, domand, laweuit or other action by any governmental or
regulatory agency or privats party involving the Proparty and any. Hezardous Substance or Environmental Law of which Berrower_has actual
knowledge, if Borrower learns, or I notified by any governmental or fegulatory authorlty, that any reimioval or other remediation of any Hazardous

Substance affocting the Property is necossary, Borrower chall promptly take all hecessary remedial actions in accordance with Environmental Law.
As used in this paragraph 20, *Hazardous Substances®

Law and the following substances: gasoilne,’ kerosene,

solvents, materials containing asbestos or formaidehydse, and fadjoactive;

federal laws and laws of the jurisdiction where the Proparty Is locatad that
NON-UNIFORM COVENANTS: -Borrower.ang Lender fusther Cavenant and agree as follows:

- 21, - Acceleration; Remediee, Lender shall give;qgt!pa“to‘.aorrqwdr,pth;v o, accoleration floi!obi!ng Bpriowér,'a breach of any
covenant or agreemant ln.lhl!Secyrlty,llngjmmgsﬁgj(buj not prior. to ecceloration under paragraph 17 unless’ epplicable law provides
oterwise).” The notice shaij spactiy: (a) the' defaulty’ ) the &cilon requlied to cure the defaul; (c) a dats, not lese than 39 days trom the

da's the natice Iz glven to Borrower, by which the da’ault must be curad;’and (d) that falivro e dofsult on or bafora ths date

notice, ! ‘ : r ‘
and may invoke th i i . collect ail oxpenses
incurred in elforneys’ fees end costs of titls

avidencs, - B . s : E ;
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L OTTHISY ADJUSTABLE RATE RIDER tis 'made’ this 14th iay of November - :19.96: :and ls lncorporated into -
-1 and shall be desmed to amend and supplement the'Mortgage; De3d-of Trust; of Securty Deed {the."Security instrument?): of tha same
- _.date_given by ths undersignad (the 'Borrower’) to secure Borrower sAdjus!able Rate Ncle to mm MUIUAL BANK, a
Washington Corporation e ea g d e e e s § wee (lhe 'Lendef")
- of the same date and cevering the property descnbed in the Secunl A lnstrumem and locexed a - IR
8906 REEDER ROAD, KIAMATH FAILS, OR 97603 |

'THE NOTE CONTA!NS FRQWS!OE\'S ALLClWiNG TOR CHANGES !N THE INT EREST RATE SUBJECT: ~

“TO'THE LIMITS STATED'IN'THE NOTE. ' IF THE INTEREST RATE INCREASES, THE BORROWER'S
MONTHL‘{‘ PAYMENTS WilL: BE HIGHER! !F THE rNTEREST HA"E DEC?-IEASES THE BORROWER'S
MONTHLY PAYMENTS WILL BE= U‘*WER. i

AT TR

. THE_INTEREST RATE _AND. MONTHLY pAmems _WILL REMAIN THE SAME FOR THE

The Nota 't prcvldes Yor an lnmal mla'est
'nomhly payments esfollows ’

4, l“‘l’EREST HATE AND MONTHLY PAYMENT CHANGES

{A) Change Datas ‘ : :

The Interest rate 1 will pay may change on lhe : lst : day of Decerrbe.r 1997
that day every 12th month thereafter Each date on: vhlch my interest rate could change is called a 'Change Dale‘

(B) Thaindex... ._. . .

Beginning with the ﬁrst Change Dale, my lmeresl réte will be based onthe . 1 Year "‘reasuxv Securltles Index
{the "Index"), which is: the weekly averaqe vield on United States:Treasury: securltles
adjusted -to.a. ccznstant maturltv of year as made avallable by the Federal ‘Reserve::
Board.

The most recent appllcable lndex fgure availeble as of the dale 45 days before each Change Date is called " the "Current index".

If:the appllcable lndex is'no longer avallable the No’le Ho'der wll! chcose a new |nuex which is based upon comparable
information. The Note Holder will give me noﬂce of lhls cholce : : .

- (C) Calculetlcn of Charges : D
Before each Change Date, the Note Holder wlll calculale my new lmerest rate by addlng TWO_& SEVEN-EIGHTHS

percantage points (- 2.875. %) to the ‘Current Index. The' Ncte Holder will then round the result of this addition to the nearest
one-aight of one percentage point (0, 125) Suble"t lo the llmrls stated in Sectlon 4(D) below. thls roundsd amount will be my.new
Interest rate until the next Change Data. . .
Tha Note Holder will then delermlne lhe amount ofthe monlhly payment lhat woalcl be sufhclenl to repay the unpald pnneipe] thatl’
am expacted ta owe at the Changa Dats In full on the maturity dale al my now lmerest rele ln subslemfelly equal paymants, The resuft of
this calculation will be the now amount of my momhlv payment R s : )
D) leh on lnterest Flete Changes i : Pl :
) Except as provlded in any Addendum or Rlder to this' Nole. lhe rate of lmerest 1 am requlred to pay shall never be lncreased or
. decreased onanyslngle Change Date by more lhan “TWO. percentgge pomts & 2.000%) L
.~ " from; the: rate of intérest ] was paylng im ' ‘
T N]NE & 950/1000-—- :

_TORE RECOARED




Ths Neta Holdsr will mafl or debvar io me a nmice of any changes ln my in'erest rata wd the amount of my monthiy pay...e'zt
bafora. the effective cate of any: change. The‘nfﬁce Wil im:!uda information: quu'red by law! tc be g!ven mée and-also.tha tiile and

B.?RANSFER oF ‘ﬂ-iEPFlOPE!TFY ORA P:N!Z’!CIAL INTEREST !N BORHOW"R .
Un?ormCovemm17c“meSeani!ylnsmm=r!Isamendedtoreadas !!;m*’

Transfer of the Property or a ‘Berieficial interest In Bo;mwer. . It all or any part of the Property or any inlerest in n is s.;!d or
transferred {or if a beneficial interest in Bomrower is sold or transfared and Boroveer [3 not a natural person) without Lender's prior
written consent, Lendar may, &t s option, require mmediats payment in full pf_,g}l sum3 sscured by this Security Instrumsnt. However,
this option shall not be exsrcised by Lender, ¥ eecise is prohiblod by fedsral law as of the: date of this Security Instrument. Lender
also shall not exercisa this:option if. -(a) Borrower causes fo:be submitted t0:Lendar information requirad by Lender to evaluate the
intended transferee as if a new loan were being meda to the trans’eres; and (b) Lender reasonsbiy determinas that Lender's sesurity will
not ba impaired by the lcan assumption and thzt the risk-of a treach of any covenant or agreement in this Securrty Instrument is
acceptabletolender. .- .. - - ; :
bamitted by applicabl Lender may char a reasonabie fea as a dondition to Lender's consem to the loan
assumption. Lender may ‘aiso require tha transfefae o sign an ass umptxon agreemert that Is acceptable 10 Lender and that obligates
the transferes to keep all the promises and agreerments made in the Note and in this Security.Instrument. Borrower.will continue to be
obligated under the Note and this Secuﬁty Instrumant unless Lender releases Bcrrower in weriting. - .

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of accelerat:on The ro‘lce
shall prowde a period of not less than 20 days from the date the netice is: ma:led .ar delivered within which Borrower, must pay all sums,




ADDENDUM ITO ADJUSTAB

e doamen { oumend : g At le Ralte Rider to the mongags; deed of trst, ‘or

daed 1o secure debt ‘(e *security Ir L nl“T ’of tha F Sai dat L glven by the undersigned (ths *Borower) 10 'secure.,

Borowsr's Adjusteble Rate Nots’ ofthe same dsta (the “Note)ias modtr od byf Addsndum to Adjustable Rata Nota of the sama date,

to WASHIN GTON MITTUAL B g on Cbrrnrat'1m ) : . {the “Lendie"),
 Security Instrument covers the property descnbed therein and located at the. addrass shown bslow (tha 'Propa'ty")

Dermedtemintha Note or ths Secumy ins!rumem shall hava the)sama msanhg when usadmn Tommmm
ln aSeou' nstrument mmsmmmmmmm

N ADDlTlON 70 THE quvseions SET FORTH IN THE ADJUSTASLE RATE RIDER, THE
ADDENDUM TO ADJUSTABLE RATE NOTE PERMITS THE BORROWER TO CONVERT THE
BORROWER'S ADJUSTABLE RATE LOAN INTO A FIXED RATE, LEVEL PAYMENT, FULLY
© ‘AMORTIZING LOAN E .

ADDr'lONAL COVENANTS 7 The' Note owdes for-an lnlual lnterest tate'and for changas it the intérest rate and the monthly
payments as sat forth in Section A of the Adjustab! 2 Rata Ridar.- In addition, Sactions A through F of the Addendum to Adjustabls Rate
convert the Bonowers adjustable rate loan mlo a ﬁxed v, level paymem fully amomzmg foan in the

\ hom'hgly.Nand ln addnlon to fhe cove s and 8 ents comamed ln the Secunty lnstrumem and the

A, OPTION To CONVF.HT TO FlXED RATE

Notwithstanding anything to the contrary’ " stablo Fate Nofe! o the'Adjustable’ Rate Rider, 1 may choose to convert my

adjustable rate loanto a fixed rate loan as ofthe . 1gt =~ day of _‘Iamzagg 1998 or as of the first day

of each of lhe following 47 calendar momhs Each’ dale as ol which | could choosa {0 conven my loan to a fixed rate loan I8

"The'last ppsslble Gonva vDateis 7 Da : 2001 ;1 agréa conversion

(D no payme' tund kthe Note or'Sec i< Srument having besn mord than thirdy- (30) days past dus and the loan

Baing current and’ ‘otherwise fres. ‘from défatilt; (i) Lender's’ determlnatlon that 1ha Propeny s satlsfaclory condition and ‘that the falr

market value of the Property is not less than that ‘set forth on the: appraisal which Lender was' ‘provided In connéction with the initial

making of the loan; and (iii) if this isa comblnaxlon on: ctlonlpem;anent loan, the resldence and other lmprovemants t0 the Property

have been completed the loan has bsen lully dl.. | pri ‘and Intarest paymen‘s have commenced (or wnll comme'lce on
the Eﬁectlve Converslon )ate S harelnafte ofined)." |

oose o'make | thls nye;slon. i must glva the’ Nota Holder a wrlnen requesl to converl &t ieast ten‘(10) days before the next

Gonversion Date {the’ "Effectsve‘corverslon Daie') ‘I'also must'sign and glva iothe Lender a document (the *Modification Documem‘).

ln any form that the Lender may requlre, changlng the terms of the Note and Security Instrument as nacessary to reflect the conversion.

st i ns who orlglnally slgned {hie Note and/or Securlty lnslrumem ‘uniess the

liy on the' |oan and hey‘no longer have an ownershlp Interest in the Property;

(ll) dnyone ) who hag subsaquenlly aSSuma llabllliy for repaymem of tha'loa nloss. the Note Holder has since reléased thent In witting

from llablllty and they no longer have an ownmshlp lnlsrast ln tha Propany. and (lll) anyono else with ‘an’ ownership’ ‘interest In the

Pmperty ; [

converslon rata appllcable to my loan at anytime. “However; if | have
satlsfy all. requuemems to-convarsion and return the fully executed
un aragraph E E balow, lwlll fon‘en any future fight to convertto
g :vold ‘nd my logn wlll ‘am an adjustable xate foan as:
: provlded in 'my Adjustabla Rata Not W R :

70 RE RECORDFEN




hithe. Effectiva Co :
g‘eE’Associé't‘foR (Fi 1 : : -ysarAﬁxed rate mongages covered by Sy

-(60)-day inangatonss ‘h’éhuled]actual five in effect as of the: date fiftesn (15) days before the Effactive
,"‘Converslon' Date, plus: : of one percent (- 625 o) rounded to the nearest 1/8% of .

= "1% lf I do not'occupy the: Propeny as my pnncfpal resldanca on the EﬂecﬁvevConversion Date, my. new:fixed Interest rate will be
! thu rate ctherwise payabl the unpald ba!anee -of the ‘Nate as of the:Effective, Convearsion .-

; xed; lmerest rata, wlll ba three-gights | of ons percent (375%)1,

i ‘ oty n avaslabls Iha. Nme Ho!der will determing, my new. fixed ime'est,

ra:e byus!ng acomparabteﬂgur any everg,,m ﬂxod rate will.not excesd N].NE & 950/1000— - e
percent (- - i h : s

B. DETERMINA‘HON OF NEW PAYMENT AMOUNT

i | choose to convert to'a fixed raie of interest as provldsd in SScﬂon A abova the. Note Halder.will then, determine the mcnthly
payment amoum that would be sumclem to repay infull the prinr‘lpal 4 am expected 1o’ ows, on the Effectfva Conversion Data, together
with interest at my new lmerest rate, in substan‘lally equal paymems by the maturity date (ths =Naw Paymem Amounl')

MOUN IN? NUATION OF FIXED RA, .
Begmnmg with my frst mont paymem that becomes due aﬂer tha Effectlva Conva'sxon Date, l Il..if ] have chosen !he forecoing
conversion, pay tha New Payment. Amount as my mon‘hly paymem and the Imerest rate I pay wxu not change from the fixed rate
~ established as of the Effectlve Conversion Da ; TE ; o8

D. CONVERSION FEE =g THE G AT M s -

For choosing to conven my adjusiab]é fata loan to a fixed rate loan as provided'dbove, 1 wili pay‘ﬂ'e the Ho!der a conversion fee
equal to - ZERO - ipercent (___0.000 %) of that part of. principat that, as of the Effective Converslon Date,
hes, qpt:bgeén‘pqu_.,;l‘w_m payme converslon fae &t least ons bu..lress day prlor 1o the Effective Conversion Date.: o

C na ffective Conversion Date, the Note. Hold: “wm,majl deli 9 a noﬁce cri‘ my new imerest rate ¢ as of me Effectrvs_
Convers.on Data ths amoum of my New Momhv Payme . the amoy the mlersion fee and’ a date (not later than one business
day-prior to the Effective Conversmn Daie) by which | must h.—..ve obtained all requlred slgnatures on the Modification Document and
actually delivered it to the Note Holder The.notice will Include all information requ;red by law to:bs.given.mg and also the title and

ieiephona number.of a person whowill answer any .question I.may have regardmg the rohca ;

‘q loan and do the other things that ) must do under this Addendum Witmnf
g Jwill no nger have the ght convert my adjustable rate loan t0 a fixed rate loan In

/the Adjustable Rete Rider.. prohibits the Lander from withhc/ding.
its consent to a sale or- transfar of the propertyf(or a beneﬂclal Inte he | Borrcwer i other than 8 natural parscn) lf the purchasar or
transferes meats the Lender’s st“' I red:twonhlness gxpplicable to simliar naw loans and the, Lender's . security wou!d _not.

:rats loan. provided above, the above limﬂaﬂons on me Lender's ngm

gppllcable and the Lendar may, in its scla dnscretlon elmer (‘) arbﬂrari!y wnhhoid fts co"lsem .

¢ jihe paymem of a fee adjustmsm ln tha lnterast rats payable under the Note ar such‘
‘ rrower's ioan ast‘ Mender, in ltssole dlscretion. may requlra A . .

7O BE RECORDED "'




GAL DESCRIPTION

_Ea cract of land in the SE1/41 fxsectioh"BO, fcwhship,39fsduth,jRange 10 East of
;tbe Nlllamette Merldlan Klamath County, Oregon, more part cula*ly described as
'-tollows-'* i : ; I C R TS R (s B T

commenc1ng at the one- quarter corner common to Sectlons 29 and 30 of 'said
Townshlp thence South 0 degrees 18!’ 51" West along the East boundary of said
;. Section 30 '883.90. feet-’ thence ‘South 89 degrees 22': 40" West 30.00 feet to a
point on the West | boundary of Reeder Road for ‘the tr
thence South gs degrees. 52! 20" St 3 :
boundary of the C-G- Cutoff; 18+ East along the East
"noundary of the - -G Cut:off-i 952 10 ‘feet to a 5/8 1nch lron pin; thence North 47
deg*ees 50'. East, 510, 67 feet to‘a 5/8 1nch aron pln,r thence :Noxrth 82 degrees
28* 30" Bast, .1, 072 [e]o} feet to a 5/8 1nch iron pin; thence ‘South ‘34 degrees 30°
- Bast,:'37.23 feet: toa 5/3 1nch J.ron pln, thence ‘North ' 89 degrees 42! Bast,
©. 12445 feet toia:i5/8 1nch ironm’ pln on the ‘West: boundary of! Reede* Road thence‘
| North 0 degrees 18! : :;"w ng: sai oad boundary 356, 52 feet ‘to the true
" point, of beglnnlng B ' o

STATE OF OREGON COUN

o Fxled for record at request of : ‘ erititle R _ the
Clof ‘\Iovember CTUAY D., : = 3250 k.= P. M., and duly recorded in Vol. ‘_Lh
S IEny G LT of SRCCR RS S Page .-.36738°
e 3 Berneth : L




