' SOUTHERN. PACIFIC FUNDING conpomu’zon
/6800 INDIANA AVENUE, #1
RIVERSIDE, (CA 92506
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: THIS DEED OF TRUST (“Secunty Instmment”) is made on NOVEHBER 13 1996. = . The grantoris
HICHAEL LEE PIVRC‘AHD L'UCINDR' C. PIVAC e ; h, k. i .

N SR e Lo (“‘Borrower’).
‘The trustee is - FIRST AMERICAN TITLE T

B Rl IRICRE R R LN A R 42 Tih WUl : . (*“Trustec’").
Lo ‘mgbeneﬁciatyis‘ sou'mnr-:mi, 'pacxﬁﬁzc;" mnmecog?om:ou,;,n CRLIFORNEA CORPORATION :
B i : : : which is organized and
T emshngunderﬂlclaws of = THE s'mm: OF mwomm : :

andwhoce addrcss is 6800 IHDIBNA AVE-, #110, EIVERSIDE, CA 92505
(““Lender’’).

~* Borrower owes Lcnder the pnncnpal sum of TWEHT! FIVE THOUSAND HmE HUNDRED AND NO/100#**#xattsss

****************Q*************"*t**********************fr**f;*?********************* Douars
U.s. $25,900.00 ). Thisdebtis evidenced by Borrower’s note dated the same date as this Security Instrument (*‘Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on: DECEMBER 1, 2026.

This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all renewals,

extensions and modifications of the Note; ) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Secunty Instrument and (c) the performanoe of Bomwer s covenants and agreements under this Security

" Instrament and the Note. For this purpose, Borrower mevocably grants and convcys to Trustee, in trust, with power of sale, the

: kaollowmg dxcrﬂ)ed propexty lmtedmf‘ xuumm e S : : o County, Oregon:
fszz mezu. Dmscnzwroa mncm:n HERETO AND mzﬁjz’hi@?apmw.i e

”ap #: 404;3 & 540221

";wluch has the address‘ f 3129' CcRE »
o [Stree, ity

S (‘Pmperty Address™”

Jomon.s;nglcrm MA/mecumro, msmumm; By e (
ﬁvm-sn(om(ssos) Form 30389190 Amended /91 T 2R Lo U7 rpitialss
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' TOGETHER 'WITH all the improvemeats niow or: hereaﬂer erected on'the property, and ali easements, appurtenances, and :
- fixtures noworhereaﬁerapart of the property. ‘All replacemcn.s and additions sharl alsobe covered bythxs S°cunty Instrument. All

o of the foregomg is referred to in thxs ‘Security Instrument as the “Pmperty 3

. BORROWER COVENANTS that Borrow enslawfully sciscd of the estate herdbyconveyed and has theri ght to grant and convey
the Propertyand thatthe Propeny is tmencuml:ered exceptfor ‘cncumbrances of record. Borrower warranits and will defend generally
the title to the Property against all clainis and demands, subject to any encumbrances of record.

THIS SECURITY: INSTRUMENT: combmcs ‘uniform covenants for national use and non-uniform covenants thh limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the principal
of and interest on the debt evidenced by the Note and any prepaymem and late charges due under the Note.

2. Funds for Taxes and Insurance, Subject to applicable law or to a written waiver by Lender, Borzower shall pay to Lender
on the day monthly payments are duc under the Note, until:the Note is paid in fuli, a sum (‘‘Funds’’) for: (a) yearly taxes and
assessments which may attain priority over this Security Instnunent asa lien on the Property; (b) yearly leaschold payments or ground
rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (e) yearly
mortgageinsurance premiums, ifany; and (f) any sums payablsby Borrower to Lender, inaccordance withthe provisionsof paragraph
8, in lieu of the payment of mortgage insurance premmms Theseitems are called “‘Escrow Items.”” Lender may, at any time, collect
and hold Funds in an amount not to exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrowsr’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 asamended from time totime, 12 U.S.C.
Section 2601 ef seq. (‘‘RESPA’’), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditurcs of future Escrow Items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including

" Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, orverifying the Escrow
Items, uniess Lender pays Borrower interest on the Funds and apphcable law permits Lender to make such acharge. However, Lender
may require Borrower to pay a one-time charge foran independentreal estatc tax reporting service used by Lender in connection with
thisloan, unlessapplicablelaw provides otherwvise. Uniessan agreement is made o applicable law requiresinterest tobe paid, Lender
shall not be required to pay Borrower any intcrest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
secutity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permmed 10 be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. . .

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund to Boirower any Funds held
by Lender. If, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the Property,
shall apply any Funds held by Lender at the timne of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwiss, ali payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second 10 amounts payabie under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower sball pay all taxes, assessments, charges, fines and impositions attributable to ilie Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if riot paid in that-manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounis to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing thie payments.

Borrowershall promptly discharge anylien which has priority over this Security Instrument unless Borrower: (a) agrecs in writing
tothe payment of the obligation secured by the lien ina manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proccedings which in the Lender’s opinion operate to prevent the enforcement of the lien;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument, If
Lender determines that any part of the Property is subject 10 a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrowershall sansfythehen ortakc one or more of the actions set forth above within
10 days of the giving of notice. -

5. Hazard or Property Insurance. Borrower shall kecp the 1mprovcments now existing or hereaficr erected on the Property
insured against loss by fire, hazards included within the termn “‘extended coverage’” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable fo Lender and shall include 2 standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender tequires, Borrower shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the evenit of loss, Borrower shall give pmmpl notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

UnlessLenderand Borrowcrothem1scagmem wrmng,1muranceprccecdsshallbcapphcdto restorationorrepair of thePropert)
damaged, if the restoration or repair is cconomically feasible and Lender’s security is not Iessened. If the restoration or repair is not
economically feasible or Lender’s security would be lessened, the insurance procesds shall be applied to the sums secured by this
Security Instrument, whether or not then due; with anyexcess pmd toBorrower. If Borrower abandonsthe Property, or docs not answer

. within 30 days a notice from Lender that the insurance carrier has offered to settlc a claim, then Lender may collect the jnsurance

. proceeds. Lender may use the proceeds 1o repair or restore the Propeny or to pay sums secured by thls Secunty Instrument, whethcr

ot not then due ’I'he 30-day penod wm begm when the nolm 1s gn en s
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- Unless Lender and Borrower. ¢¢ in writing, any applicatio ‘of proceeds fo principal shall not cxiend or postponc .
_‘the due date of the monthly payments reféired to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
121 the Property is acquired by Lender, Borrower’s rightto any insurance policics a d proceeds resulting from damage to the Property.

prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the

* . 6. Gccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrawer’s principal residence within sixty days after the execution of this

' Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the date
of occupancy, uniess Lender otherwise agrees in writing, which: consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Bprrowér’s control. Borrower shail 1ot destroy, damage or impair the Property, allow the
Property te deteriorate, O commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether

- civil or criminal, isbegunthat inLender’s good faithjudgment could result in forfeiture of the Property of otherwise materially impair
{he lien created by this Security Instrument or Lender’s security interest, Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing theaction orproceedingtobe dismissed witharuling that, inLender’s good faith determination, precludes
forfeiture of the Borrower’s interest in the Property or other material impairment of the lien created by this Security Instrument of
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
orinaccurate information or statements to Lender (or failed to‘provide Lender with any material information) in connection withthe
loan evidenced by the Note, including, but not limited to, representations ooncgrﬁing Borrower’s occupancy of the Property as a
principal residence. Ifthis Security Instrument isonaleasehold, Borrower shall comply with all theprovisions of thelease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or thereisa legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lander’s actions may include paying any sumus
secured by alien which has priority over this Security Instrutaent, appearing in court, paying rcasonable attorncys’ fees and entering
on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have o do so.

-+ Any amounts disbursed by Lender under this paragraph 7 shail become additional debt of Borrower sccured by this Security
Instrument. Unless Borrower and Lender agrec to other térms of payment, thése amounts <hall bear inicrest from the date of
disbursement at the Note rate and shall be payable, with intcrest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage jnsurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for anty reason, the mortgage
insurance coverage required by Lender lapses or ceases to be ineffect, Borrower shail pay the premiums required to obtain coverage

substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cosl to Borrower of

the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent

mortgage insurance Coverage is not available, Borrower shall pay to Lender each month a sum equal to onc-twelfth of the yearly
mortgage insurance premium being paid by Borrower when theinsuraiice coverage lapsed or ceased tobe ineffect. Lender will accept,
use and retain these payments asa loss reserve inlieu of morigage insurance. Loss reserve payments may 1o longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender. requires) provided by an insurer
approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a foss reserve, until the requirement for inorigage insuranceends in accordance with any written
agreement between Borrower and Lender or applicable law. ,

‘ 9. Inspection. Lender oritsagent may makereasonable cntriesuponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior te an inspection specifying reasonable cause for the inspection.

16, Condemnation. The proceeds of any award ‘or claim for damages, direct or consequential, in conngction with any
condemnation or other taking of any part of the Property, or for conveyarice in licu of condemnation, are hereby assigned and shall
be paid to Lender. o C ey

Intheeventofatotal taking ofthe Property, the proceeds shallbeapplied tethesums secured by this Security Instrument, whether
or not then due, with any excess paid to Rorrower. In the cvent of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwiseagree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair markct value of the Property immediately before the taking. Any balance shall
be paid to Borrower. In the evenit of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the tuking, unless Borrower and Lender otherwise agree

" jnwriting or unless applicable law otherwise provides, the proceeds shall be applied to the sums securcd by this Security Instrument
whether or not the sums are then due. - R : o

Ifthe Property is abandoned by Borrower, orif, after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the datc the notice s given, Lenderisauthorized
1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums secured by this Security
 Instrument, whether or not then duc. : -

Unless Lender and Borrower othervise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lencer Nota Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in intercst of Borrower shail not
operate torelease the liability of the griginal Borroweror Borrower’s successors in interest. Lender shall not be required to commence
proceedings againstany. successorinintercstorrefusctoextend time forpayment or otheswise modify amortizationof the sums secured
by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in interest. Any
forbearance by Lender in excrcising any right or remedy shall not be a waiver of or preclude the excrcise of any right or remedy.

12. Successors and Assigns Bound; Joint and Scveral Liability; Co-sigaers. The covenants and agreements of this Secarity
- ‘Instrument shalt bind and benefit the successars and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreements shall be joint and several. Any Borrowet who co-signs this Security Instrument but docs not

_executetheNote: (a) isco-signing this S(x:u:_ity Instmmcn} onlytomortgage, grant and convey that Borrower'sinterestinthe Property
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under the terms of this Secnnty Instrument; (b) is not perscmally obhgatedto pay, the sums secured by this Sécurity Instrument; and -

* ©(c) agrees that Lender and any other Borrowar may agree to'cxtend, modify, forbear or make any 3000"““053“0“5 with regardto

‘ l the terms of this Secunty Instrurient or the Note' without that Borrower’s consent.

13, Loan Chargcs. Ifthe loan secured by this Security Instrument is subject 10.a law. wh:ch scts maximum loan charges, and

: that law s finally interpieted so that the interest or other loan r‘hargcs collected orto be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shaii be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums already collected from Borrower which exceeded perzmtted limits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by, making a dlmct payment to Borrower. If a refund
reduces principa), the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another methed. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any netice to Lender shall be given by first class mail to Lender’s address stated
herein or any other-address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shali be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the Jaw of the jurisdiction in
which the Property is located. In the event that any provision or clanse of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Properiy or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Secutity Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by

' this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain-conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued atany time priorto the earlier of: (a) 5,days (or such other period as applicable law may specify
for reinstatement) before sale of the Praperty pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; () pays all expenses incurred in enforcing this Sccarity Instrument, including, but not limited to, reasonable attorneys”
fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrower, this Security Instrument and the obligations sccurcd hercby shall remain fully effective as if no
acceleration had cccurred, However, this right to reinstate shall not apply in the casc of acceleration under paragraph 17.

19. Sale of Mote; Change of Loan Servicer. The Note or a partial intercst in the Note (together with this Sccurity Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the “‘Loan
Servicer’”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Sexvicer, Borzower will be given written notice
of thechange inaccordance withparagraph14 above and applicable law. Thenotice will state the nameand addressofthe newLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous

-Substances on or in the Property. Borrower shali not do, nor allow anyone elss to do, anything affecting the Property that isin violation
of any Environmental Law. The preceding two sentences shall.not apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that are 5enera]ly recogmmd tobe appropnate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of - -any mv&mgatmn claum demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Propeity and any Hazardous Substance or Environmental Law of
which Borrowerhasactual knowledge. If Borrowerlearns, or is notified by any governmental or regulatory authority, that any removal
or other remediation of any Hazardous Substance affecting lhe Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. -

Asused inthis paragraph 20, ‘ ‘Hazardous Substances”” arethose mbstanoesdeﬁnedastoxxcorhazardous substancesby Environmental
Lawandthefollowingsubstances: gasoline, kerosene, otherflammable or toxic petroleum producis, toxic pesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, ‘‘Environmental Law’’
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unlegs appiicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
care the default on or before the date specified in the notice may result in acceleration of the sums sccured by this Security
Instrument and sale of the Property. The nnotice shall further inform Borrower of the right to reinstate after acecleration and
the right to bring a court action to assert the non-existence of a defanit or any ather defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender, at its eption, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedics permitted by applicable law. Lender shall be entitled to collcct all expenses incurred in pursuing the
remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustes to execute a written notice of the occurrence
of an event of default and of Lendcr’s election to cause thc Property to be sold and shall cause such notice to be recorded in

“each county in wlnch any part of the Property is located. Lr.nder or Tmstee sba.!l gwe notxce of salein‘the matner prescnbed
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 ‘by applicable 1aw to Borrowe persons prescribed by applicable la After the time vequired by applicableiaw, |

rustee, without demand on Borrow shall sell the Property at public auction to the highest bidder at the time and place

. and under the terms designated in the notice of sale in one orizore parcels and inany order Trastee determines. Trustee may
* “postpone sale of all or any parcel of the Property by public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase thic Property at anysale.. 000 o , .
Trusteeshall deliver to thepurchaser Trustee’s deed conveyingthe Property witheut any covenant or warranty, expressed
orimplied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statementsmade therein. Trustee
shall apply the proceedsof the salein the followingorder: (@) toall expenses of the sale, including, but not fimited to, reasonablc
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons

legally entitled to it. ; o R : FEE ;

22. Reconveyance, Upon payment of all surns secured by this Security Instrument, Lender shall request Trustee to reconvey the
Propenty and shall surrender this Security Instnrnent and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordationcosts. = ... P TR EPE B ]

" 23.Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicablelaw, -~ 2~ o © Co S : -

. 24, Attorneys’ Fees. As used in this Security Instrument aid in the Note, “attorneys’ fees”” shall include any attorneys’ fees
awarded by an appellatecourt. . © . oL ‘ N , '

25. Riders to this Security Instrur ent. If one or more riders are executed by Borrower and recorded together with this Security

Instrament, the covenants and agreements of each such rider shallbe incorporated intoand shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) werc a part of this Sccurity Instrument.

[Check applicable box(es)] B SRR e S S ,

. [—x7 Adjustable Rate Rider -~ . - [—7] Condominium Rider '~ . °° {7 14 Family Rider

"' [ Graduated Payment Rider ./ '[Z—) Planned Unit Development Rider = [~ Biweekly Payment Rider

-7, [ BalloonRider * - "+ '~ ; 7. 7 Second Home Rider

S 3 VA Rider: - g SERE . WRFRE :

BY SIGNING BELOW, Borrower accepts and agrees o ﬂhq terms andoovenants contained in this Security Instrament and in

" anyrider(s) executed by Borrower and recorded withiit.
 Witmesses: .o e -

 LUCIHDA C. PIVAC -
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ADJU STABLE RATE RIDER

(LIBOR Index - Rate Caps)

'<

THIS ADJUSTABLE RATB RIDER is made this 13TE day Of NOVEMBER, 1996,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
.+ Deed (the: “Secumy Instrument") of the same date given by the undersigned (the ““Borrower’’) to secure
L Borrower’s Adjustabl" Rate ‘Note (the “Note”) to’ SOUTHEERN: PACI?IC‘ FUNDING s

- COR?ORATION, A CALIFO'INIA CORPORATION E

B (the’ ’Lender’ ’) of the 2 m da an covenng thﬂ property descrﬂ)ed mthe Secuntv Instmmem and Iocated at:

3120 CREST STREET - |
KLAMATH FALLS, on 97_603'

- -THE NOTE CONTAINS PROVISIONS AL’LOWING FOR CBANGES IN THE INTEREST
" RATE AND THE: MONTHLY PAYMENT. THE NOTE | LIMITS THE AMOUNT THE
“BORROWER’S INTE ST RATE CAN CHANGE AT ANY ONE TIME AND THE
e MAXIMUM RATE THE BGJRROWER MKJST PAY. :

e ADDI’ITONALCOVENANTS Inaddmontothf‘covenams andagrcememsmademthe Secuntylnstmment,
, Borrower and Lender furth T covenant and agree as xOllOWS R

A INTEREST RATE AND Mow'mw PAYMENT CHAN ;
The Note prcmdes foran mmal mterest Tate of 11 62 59;- O The Note prowdes for changes in the interest
' frate and the monthly payments as follows . § :

INTEREST RATE AND MONTHLY PAYMENT CEANGES
(A Change Dates : : : S :
" The interest rate 1 wﬂl pa change on thc : »:l.S'.I.' day of DECEMBER, 1998, andon
that day every .~ 6TH mo'tth thereaftcr Each date on wluch my mterest rate could change isicalled a
_“ChangeDate ” R oivs. :

(B) Thelndex b S Bl § 5 . ' ’ e

: Begmmng w1ththeﬁrst ChangeDate mymtercst ratewulbebasedonanlndex. The ‘‘Index’’ is the average

- of interbank offered rates for six-raonth U.S. doﬂat—denonnnated deposits in the London market (‘LIBOR™), as

o pubhshemehe Wall SlreetJoumaI The mostrecentlndexﬁgure availableasof the firstbusiness day ofthemonth
‘“immediately precedmg the month in 'which the Chiange Date occurs is cailed the “Current Index.”’

If the Index is no longer ; avaxhble the Note Holder will chioose a new mdex that is based upon comparable

. 'mformauon. The Note Holder w1|l nge me nouoe of this chome

o

(C) Calculatxon of Changefz i

: "Before each Change Date the Note Holder wﬂl mlculate my new mterest 1ate by add.mg SIX AND .

i 'NINE ~-TENTHS s pnroentage pomt(s) ¢ 6.900% )t the Current Index. The

" ‘NoteHolder will then round the result of this addition to the nearest one-eighth of one percentage point (0.12 5%).

Subject to the limits stated in Sect:on 4(D) below, thxs rounded amount wxll be my new mtere_t rate until the next

Change Date.

_ TheNote Holder w111 thendetennme the amount of the monthty payment that wouldbe sufficient to repay the
unpaxd principal that am expected to owe at the Changc Date infullon the Maturity Datc at my new interest rate

m substantlally equal payments The resu!t of tlus calculatton wﬂl be the new amount of my monthiy payment.

() lelts on' Interest Ra:e Changes o :

- The interest rate Fam reqmred to pay at the: ﬂrst Change Date wxil notbe greaterthan 13 .125%,

orlessthan =11, 62 595 o Thereaﬂer, my mterest rate wﬂl never be jncreased or decreased on any single

Change Date by more than ONIZ AND ONE-BALF : 5 percentagepoint (- 1.50 0%)

- from the rate of mterest Thave been paymg for the precedmg -8 ‘raonths. My interest rate will never
! e 18 62595 My interest rata‘ will never be less
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e | LOAN #: 0300603823
- -(E) Effective Date of Changes. . o '

' My new interest rate will beoomr.eﬁ'ectrve on each Change Date. 1 wﬂl pay the amount of my new monthly
' payment beginnin;
payment changes again. :

g on the ﬁrst monthly payment date after the Change Date until the amount of my monthly

(F) Notice of Changes =

" The Note Holder will deliver or maﬂ tomea néstice of any ch:ixiges m my interest rate and the amount of my
monthly payment before the effective date of any change. The netice will inciude information required by law to-

* begivenmeandalso thetitléand el gionenmnberpfapersonwhdwillansweranyquasﬁonlmayhaveregarding
the notice. B IE A EEE O P IR T o

B. TRANSFER OF THE PROPZRTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 of the Security Instrument is amended to read as follows:

Transfer of 'th_eProp:erty'or‘a Beneficial Interestin Borrower. Ifall orany part 6fihe Property orany inferest
in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower 1§ 10t a natural
person) without Lender’s prior wrilten consent; Lender may, atits option, require immedijate payment in full of

-all sums securéd by this Security Instrument. However, this opﬁon shall not be exercised by Lender if exercise is
~ prohibited by federal law as of the date of this Security Instrzment. Lender also shall not exercise this option if:

{a) Borrower causes 10 be subshitted to Lender information required by Lender te evaluate the intended transferee

as if a new loan were being made to the transferce; and (6) Lender reasonably determines that Lender’s scourity
will notbeimpaired by the loanassumption and that the risk ofabreach of any covenantoragreement inthis Security

Instrument is acceptable to Lender. - L W R RN
To the extent permitted by applicablelaw, Lender may charge a reasonable fee as a condition to Lender’s
consent fo the loan assumption. Lender may also fequire the transferee to sign an assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
ndinthis Security Instrument; Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower inwriting, - . S
» “If Lender exetcises the option 10 require immediate payment in full, Lender shall give Borrower notice of
- acceleration. The notice shall provide a period of not less than 30 days from the date the notice isdelivered or mailed

" within which Borrower must pay il sums secured by this Security Instrument, If Borrower fails to pay these sums

. priortotheexpirationofthis period. Lender mayinvokeany remedies permitted by this Security Instrument without
further notice or demand on Bortower. SRR " (R, ;

¢ BY SIGNING BELOW, ﬁoﬁog@r accepts and agrees to thetermsand fcdx'gnaﬁts containicd in this Adjustable

- RateRider. -

| MICHREL LEE SIVAC

| MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX - Singls Family PHIMC Ustform Eistrument
VMP-£15A (9305) Form 31927 : : e .
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 THIS 14 FAMILY RIDER is made this ~ 13TH dayof ' NOVEMBER, 1996  andis
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
*“Security Instroment’’) of the same date given by theundersigned (the ‘“Borrower’’) to secure Borrower’s Note

o - SOUTHERN PACIFIC. FUNDING CORPORATION, A CALIFORNIA

COREORATION

13129 CREST STREET
KIAHATE 'FALLS, O

' (the “Lender’) of the same date and c;s{'eﬁng"the'?xépjergy",dés" 1bedm thc Security Instrument and located at:

. 14FAMILY COVENANTS. In addition o the covenants and agrecments shadein the Security Instrument,
Borrower and Lender further covenanit and agrecas follows: .

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instmment: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be tised in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, clectricity, gas,
water, air and light, fire prevention and extinguishing apparatus, secuzity and access control apparatus, plumbing,
bath tubs, water heaters, water closéts, sinks; ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, curtainsand curtain rods, attached mirrors, cabinets,
panelling and attached floor. coverings now. or hercafter: attached to the Propenty, all of which, including
replacements and additions thereto, shall be deeimed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in this 1+ 4 Family Rider and the Security

Instrument as the “Property.”

o .B. USE OF PROPEKI’.Y; COMPLIANCEWIJTH LAW.' Borower shall not seck, agree to or make a
- change in the use of the Property or ifs zoning classification, unless Lender has agreed in writing to the change.

- Borrower shall comply with all laws, ordinances, regulations and requircments of any governmental body
applicable to the Property. RN .. NN SRS BN

- C. SUBORDINATELIENS. Except as permittcd by federal lav, Bosrower shall not allow any licn inferior
. -tothe Security Instrument to be perfected against the Property without Lender’s prior written permission.

© . D. RENTLOSSINSURANCE. Barcoyer shall maintaif insurance against rent loss inaddition tothe other
-, hazards for which insurance is required by Uniform Covenant . 5, = -

'E. “BORROWER'S RIGHT TO REINSTATE” DELETED, Uniform Covenant 18 is deleted,

' F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, tho fics
. sentenice in Uniform Covenant -6 concerningBorrower’soccupancyof the Propertyisdeleted. All remaining
covenants and agreements set forth in Uniform Covenant - 6. shall remizin in effect.

G. ASSIGNMENT OF LEASES. Upon Lender’s request, Borrower shall assign to Lender all leases of the
Property and all security deposits made in connection with leases of the Property. Upon the assignment, Lender
shall have the right 1o modify, cxtend or terminate the existing leases and to exccute new leases, in Lender’s sole
discretion. Asused in this paragraph G, the word *“lcasc’” shall mean *‘sublease”” if the Security Instrument is
onaleaschold. : R R TR PRI

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSIORN,
Borrower absolutely and uniconditionally assigns and transfers to Lender all the rents and revenugs (“*Rents™) of
the Property, regardless of to whom the Rents of the Property are payable, Borrower authorizes Lender or Lender’s

-agents to collect the Rents, and agrees that cach tenant of the Property shiall pay the Rents to Lender or Lender's

Gl4R ‘ GI4R 509




o ‘ Cann L LOAN # 0300603823
‘ agents However Borrower shall reoerve the Rentsunnl (x) Lenderhas glvcn Borrower notice of default pursuant
to paragraph 21 of the Secunty Instrument and (i) Lender has glven notice to the tenant(s) that the Rents are to

be paid to Lender or Lender’s agent. This assxgnment of Rents consututcs an absolute assignment and not an

assxgnment for additional security only.

If Lender gives notice of breach to Borrower; (1) all Rents recelved byBorrower shall be held by Borrower as
trustee for the benefit of Lender only, tobe applied to the sums secured by the Security Instrument; (i) Lender shall
beentitled to collect and receive all of the Rents of the Property; (iii) Borrower agrees thateach tenant of the Property

* shall pay all Rents due and unpaid to Lender or Lender’s agents upon Lender’s written demand to the tenant, (iv}
unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be applied first
to the costs of taking control of and managing the Property and collecting the Rents, including, but not limited to,
attorneys’ fees, receiver’s fees, premiums on receiver 's bonds, repair and maintenance costs, insurance premiums,

taxes, assessmenits and other charges on the Property, and then to the sums sccured by the Security Instrument; (v)

Lender, Lender’s agents or any judicinily appointed recciver shail be liable 1o account for only those Renits actually

received; and (vi) Lendershallbc entitled to have areceiver appointed totake possession of and manage the Property

and collectthe Rents andproﬁts derived fromthe Propertymthom any showing as tothe inadequacy of the Property
as secunty

If the Rentsof the Preperty are not sufficient to cover the costs of taking control of and managing the Property
and of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of Borrower
to Lender secured by the Security Instrument pursuant to Uniform Covenant 7 .

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agentsora Jjudicially appointed receiver, shall not be required to enter upon, take control
of ormaintainthe Propertybefore orafter ngmgnonce of defaultto Borrower. However, Lenderor Lender’s agents

- ora Judlcmlly appointed receiver, may do so at any tlme when a default occurs. Any application of Rents shall not
cureorwaive anydefault ormvalxdatcany otherright or remedy of | Lender Thisassignment of Rents of the Property
shall temunate when all the sums secured by the Secunty Instmment are paxd in fuil.

CROSS-DEFAULT PRO‘VISION Borrow ar's defatﬂt orbreach under any note or agreement in which
: Lender hasaninterest shallbea breach under the Secunty Instrumem and Lender may invoke any of the remedies
i permmed by the Secunty Instmment Y

BY SIGNING BELOW Bomm eraocepts and agre&s o theterms and prmsmns containedinthis 1-4 Family

~{5CINDA C. PIVAC




EXHIBIT "A’

‘rA tract of land s:l.tuated 1n the NE 1/4 NE 1/4 of SectJ.on 10,,
Township 39 South; Range 9 East: of the Willamette Meridian, in
~ the County of Klamath ,'State Qf”Oregon, mo:e,partlcularly
fdescrlbed as follows~ SR »;' TRl B OERFS S ST

Beglnnlng at an 1ron pln whlch 11es North 89 degrees 40' East a
distance of 30.00 feet and North 1 degree 02' West a distance of
699.4 feet from the iron pin which marks' the intersection of

4th Avenue and 4th Street- of Altamont Acres, which point of
intersection:is. also. ‘the Southwest corner of the NE ;1/4 NE 1/4
of said Section:10; and’ running’ thence North 88 degrees 40" East
a. dlstance of . 265. 0 “feet to a: p01nt thence North 1l .degree 02'
West. a. dlstance of 83, 0 feet to al 901nt thence South 89 degrees
40' West a’ dlstance<c '265 feet to an‘iron pln, thence South 1

: 12 Fxled for record at request ef O T Title & Facy:
‘of . November: - :- 19 96 ~ 3:48'  oclock B M and duly recorded in Vol.
SRR, "ERE, Mortgages v*f'i S oany 36907

Bemetha Go Letscl}{/CouZt_y' Clerk }(




