fary is’ SOUTH. VALLEY "BANK® Ut ' which iSbrganiz(.;dand,.)"“
.of AN 'OREGON, BAN » and whose address

10,” KLAMATH FALLS;/ \OR 97 : e S e

e pri sum of 'S iX jousand'Dollars ‘and no/100 .~ '
- Nt :Dollars (U.5.'$62,000.00 - ). Thisdebtis’
gvidenced by Somower's note dated the same date as'this'Securlty Instrument "No eQ.Whichprovid&c’formomtﬂy
paymertts, with the full detit, if not pald €ariier, due and payable on © December: 1, 2026° . This Security - -
Instrument secures to Lendef: (a) the repayment of the'debt evidenced bythe Note, with interést, and ali renewals,
exdensions and modifications‘of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security 'of this Security Instrument; and-{(c)iths perforrance of Borrower's covenants and agreements
under this Security Instrument and the Note: Forthis-purpose; Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described:property ! .ated in Klamath: . - % o L T
County; Oregon:,.c, . oie 1 prazias tae b, S ; ;
ract No'. ‘10631 T ADDITION-TO- “VIEW; ‘according
hereof: o File™ir FRi nty- Clerk’

N N

TOGETHER WITH i'al!fjthaimprovememié: now or hereafter erected on the proparty, and all eassmants, - -

: abpuﬁe’nan’ce's‘.fand fixtures now-or-hereafter part-of the property.- All replacements and additions shall a!36 ‘Ee

covered by this Security Instrumenit. Ail of the foregoing Is referred td inthis Security ]nStmment as the "Property.”

% 'BORROWER'COVENANTS that Borid wiiully seised of thia'éstate Hereby conveyed and has the right to grant
- and convey the’ Propeityand that the Property’ riencumbered, 'except fof ‘ehicumbrances of record. ~Borrower;  »
.- warrants.and will defend generally. the itls to oiRroperty against all claim: and demands, subject toany ;.

5
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and non-uniform
g real propery.

inan amount not to exceed the lesser amount. Lende
current data and reasonable estimates of expenditures of future
accordance with applicablelaw,  : - . IS '

If the Funds held by Lender,exceed the g
Borrower for the excess Funds in'dccordanc

by Lender at'any time is not sufficien

th as a credit against the -
sums secured:by.this nstrum; : i FEa SelMEeEna G g
3. "Applicatih of Paymerits Unless applicablé Jawi Frovides ot rwise, all payrents received by Lender under
paragraphs 1-anid 2'shall be applied: first; to'any pre payment charges dus under the Note;’second, to amounts payable
under paragraph 2; third; to Inter&st dus; folirth,ito' principal due: : d last to'any late charges due under the Note:’

_o-4..Charges; Liens, Borrower shall pay ali taxes, assessiiont charges, finess and impositions attributable to the

Property which may attain priotity over this Secdrity Instrument; and leasehold payments or ground rents, if any. _

ngroﬂérjsha!l pay these ,bQ!iga;!qns;Q(i }hpfqgaﬂqgg-'prqyldeq, in paragraph 2, or if not paid in that manner, Borrower '
shallpa hem on time,.qdir’ec;ﬂx,tpftfgé 'ggrgoh';ﬁvxgq payment:  Borrower shall promptly furnish to Lender ali notices of
amounts to be pg;g’pncje_‘r,t}his paragraph” If ‘Borrower makes these payments directly, Borrower shail promptly fumish
to Lender i”e’c’eipt‘své\'iidencing the payments. - S R PSR
Borrower shall ; :

agrees in writing to igation secured by thalien in'a manner acceptable to Lender; (b) contests in
good faith the lien by, ordefends against enforcement of the lien in, legal proceedings which in the Lender's opinion
opérate 1o prevent the .enforcement of the'llen; or
Lender subordinating ths lian to this Security Instru

S ‘ncluded within the term "extended ¢ )
ds;:orfl hil raqLiir'es-lnsurance.rx—’rh!s-’lns‘urance shell be malintained in the amounts
and-for ths perlods that Lender raquires.-The Instirance carrior frov}dlng the Insurance shall be chesen by Borrower :
subject to'Lender's approval which shall not ba unreasonably Wiihheld.. It Borrower falls to maintain coverage describad
: @bove; Lendai ‘may, at'Lender's option, obtain Coverage to protect Lender's rights in the Property in accordance with
"By 3 1o i ;75 LA E ,. T , R ::,‘f : s b 7; t, S - e ‘ R
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% Unless Lender and Borrower otherwise agree in writing, insurarice

-+ /All insurance palicies arid fens il be acceptable to Lender and 'shall incliide a standard morigage clause. .
Lender shall have the right to hold the policiss and renswals. If Lender requirés; Borrower chall promptly giveto Lender - -
-all receipts of paid premiums and renewal notices. - In the event of loss, Borroveer shall give prompt notice to the S
- insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. el
-‘Unles er an , hen nce proceeds shall be applied to restoration or repair
* of the Property damaged, f ths restoration or repair Is economically feasible'and Lenders security is not lessened. If =
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instriment, whether orniot then due, with any excess paid to
Borrower. :If Borrawer abandons the Property, or does not answer within 30 days g notice from Lender that the
Insurance carrier has offered to settle a claim, then Lender. may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Proparty orto pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the noticeisgiven. =~ = =" - 0

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymants referred to in paragraphs 1.and 2 or change the amount of the
payments. If under paragraph 21 the Proparty is acquired by Lender, Borrower's right to any insurance policles and
proceeds resulting from damage to ths Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Prctection of the Property; Borrower's Loan Application;
Leaseholds. Borrower shali occupy, estabiish, and use the Propeity as Bomower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principa!
residence for at least one year after the date of cccupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or Impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to ba dismissed with a ruling that, In Lender’s gocd faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the ioan evidenced by the Note, inciuding, but not iimited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument
is on a leasehold, Borrower shall comply with all the provisions of the leaseé.  If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations}, then Lender may do and pay for whatever is necessary to protect the vaiue of the Property and Lender's
rights in the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paving reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agrea to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment. S : ‘ : '

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sscured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the mertgage insurance previously In effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage Insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage Insurance coveraga is not avaliable,
Borrower shall pay to Lander each month a sum equal to ong-twelfth of tha yeariy mortgage insurance premium being
pald by Borrower when the Insurance coverage lapsed or ceased to be In effect. - Lender wiil accept, use and retain
these payments as a loss reservs in lleu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage Insurance coverage (In the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes avallable'and is obtained. Borrower shall pay the premiums required
to maintain mortgags insurance in effect, or to provide a loss reserve, untii the raquirement for morigage insurance ends
in accordance with any written agreement between Borrower and Lender cr appiicable law. ‘
- 9. Inspection.’ Lender or iis agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or.prior to an Inspection specifying reasonable cause for the inspection,.
‘. 10.-Condemnation. The proceeds of any award or claim for damages, direct or consequential, In connection with
: - any condemnation or cther taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby .
- assigned and shall be paldtoLender. /=0 - i S T e e :
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in the event of a total taking of the Propety, the procesds shall be appl he sums secured Eythis‘"secur’fty:

nstrument, whéther or not then due, with aiiy excess paid to'Borrower.: In the cvent of a partial taking of the Property in
: ~which the fair market value of the Propeity iminediately before the taking s equal to or greater than the amount of the .

© . sums secured by this Security Instrument immiediately befors the taking, unless Borrower and Lender otherwise agree

- In writing, the sums secured by this Security Instrument shall be reduced by the amount of the procesds multiplied by
-the following fraction: ‘(a) the total amount of the sums secured immediately before the taking, divided by (b) the fair

. -market value of the Property immedlately before the taking. Any balance shall be paid to Borrower. Inthe evant of a

partial taking of the Property in which the fair market value of the Property immediately before the taking Is less than the

amount of the sums secured immediately bafore the taking; uniess Borrower and Lender otherwise agree in writing or

unless applicable law otherwise provides, the proceeds shall be applled to the sums secured by this Security Instrument

whether or not the sums arethendue. . PRI BN . ’

If the Property Is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower falls to respond to Lender within 30 days after the date the
notice Is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree In writing, any application of praceeds to principal shal! not extend or
postpone the due date ‘of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments. . N : . Co

11. Borrower Not Released; Forbearance By Lender Not'a Waiver. 'Extension of the time for payment or
modification of amortization of the sums secutred by this Security Instrument granted by Lender to any successor in
interest of Borrower shail not operate to release the liability of the original Borrower or Borrrower’s successors in
interest.. Lender shali not be required to.commence proceedings against any successor in interest or refuse to extend
time for payment or otherwise modify amortization of the sumns secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower’s successors ininterest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preciude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefi the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) Is
not personally obligated to pay the sums secured by this Sscurity Instrument;.and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbsar or make any accommodations w/ith regard to the terms of this Security
Instrument or the Note without that Borrower's consent. o :

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refunded to Borrower. - Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note. :

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be gliven by delivering it or by
* malling it by first class mail unless applicable law requires usa of another methiad.: The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.: - . ‘ 2 S

15. Governing Law; Severability.. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located.: in the event that any provision or clause of this Security Instrument or the
Note coniflicts with applicabie law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
- the Note are declared to be severable. = - T '

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficlal Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficlal interest in Borrovser is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. . However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Insirument, . = | P '

it Lender exerclises this option, Lender shall'give Borrower notice of ééceler@ztlon. -The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borvower must pay all sums secured

by this Security Instrument. - If Bofrower falls to pay these suras prior to tha explration of this period, Lender may Invoke

any remedies permitted by this Security instrument without further notice or demand on Borrower.
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- " 18. Borrower's Right to Reinstate.  If Ecrrower meets certaln condition Borrowar shall have the right to have
. enforcement of this Security instrument discantinued at any time prior to the sariler of:.{a) 5 days (or such other period
as applicable law may speclfy for reinstatemaiit) before sale of the Property pursuant to any power of sale contained in

. this Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that

' Borrower: {a) pays Lender all'sums which then would be dug under this Security Instrument and the Note as ifho

acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred

in enforcing this Security Instrument, including, but not limited to, reasonable attomeys' fees; ‘and {d) takes such action

" as Lender may reasonably require to assure that the lien of this Security Instrument, Lender's rights in the Property and

" Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon

- relnstatement by Borrower, this Security Instrument and the ‘obligations secured hereby shall remain fully effective as if
no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under

paragraph 17. L R N :

19. Sale of Note; Change of Loan Servicer. - L : : ’

The Note or a partial interest In the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Barrower. A sale-may result in a change In the entity (known as the "Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the
Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the nams and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any
other information required by applicable law. : ,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on orin the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that Is in violation of any Environmental Law.: The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property. -

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge.  If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous
substances by Environmental Law and the foliowing substances: gasoline, kerosene, cther flammable or toxic
petroleum products, toxic pesticides and herbicides, volatila solvents, materials containing asbestos or formaldehyde,
and radioactive materials.  As used in this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bo‘rrow'er and Lender fﬁrfher covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Insirument (but niot prior to acceleration under paragraph
17 unless applicable law provides otherwice). The notice shall specify: {(a) the defaulit; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums securet! by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinctate after acccleration and the right to bring a court action to assert
the nor-existence of a default or any other defense of Borrower to acceleration and sale. ifthe defauilt is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in fuli of
all sums secured by this Security Instrument without furtiher demand and may invoke the power of sale and eny
cther remedies permitted by applicable Iavs.’ Lender shall be entitled to coliect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of

title evidence. )

If Lender invokes the power of sale, Lender shall execute or cause Truslee to executea written notice of the
occurrence of an event of defauit angd of Londer’s elaction to cause the Property to be sold and shail cause such
notice to be recorded in each county In which any part of the Property is located. Lender or Trustee shall give
noticea of sale In the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. - After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
_Property at public auction to the highest h:dder at the time and place and under the terms designated in the

‘netice of sale in one or. more parcels'and in any order Trustee determines. Trustee may postpone sale of ail or

. _any parcel of the Property by public ennouncement at tho time and place of any previously scheduled sale.

- Lender or its designee may. purchase the Pijgperty,gtany sale. e
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‘Trustee shall dsliver to the purchas or Trustee’s doed conveying the Prepérty without any covenantor

- warranly, expressed or implied. Therecitals in the Trustee’s deed shall be prims facie evidence of the truth of -

.- the statements made therein. Trustee chall apply tho proceeds of the szle in the following order: (a) to all

- - expenses of the sale, including, but not limited to, reasonable Trustee’s and sttorneys’ fees; (b) to all sums

- secured by this Security Instrument; and {c) any excaas to the person or persens legally entitied to &

..+ 22.. Reconveyance. Upon payment of all sums'secured by this Security Instrument, Lender shail request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee, Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitied to k.- Such personor personsishall pay any recordation costs.

) 23. Substitute Trustee. Lender may from time to time remove Trustee and appolnt a successor trustee to any
Trustee appointed hereunder. Without corveyance of the Property, the succassor trustes shall succeed to all the title,
power and duties conferred upon Trustee herein and by applicable law. '

‘24. Attorneys’ Fees. As used In this Security Instrument and in the Note; "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court. SR T ‘

25.. Riders to this Security Instrument. : : ~ oo ‘
If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and

. agreements of each such rider shall be incorporated Into and shall amend and supplement the covenarits and

agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Checik applicable

Adjustable Rate Rider . = /- ©: DCondo_mlnEum Rider . - .@ Ll Family Rider
[lGraduated Payment Rider =~ =[] Plannad Unit Development Rider [I8iweekly Payment Rider
UBaligonRider: - -~ * . [IRatelmprovement Rider = = [Isecond Home Rider
Uother(s) fspeciy] SR s A
- BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

~ Instrument and in any rider(s) exécuted by Borrower and recorded withit. . ©
CWitnesses: L o it T e i e

{Seal)
~Borrower
rower

‘ :’ﬂc@_*(sw)
M : Bo

(Seal) -
~Bormower

L UL ST {Sace Below This Line For Acknowlsdgmont]————
- STATEOFOREGON, . - .. - .. -0 1. .00 Countyss:

- Onthis: A9 fdaybf-’.u oot (396 - personally appeared the'above named
* 'EDWARD E GENTRY and ROBERTA F GENTRY =~ .~ © = . - o0

and’ackﬁéxﬁédgéd:‘tﬁe ;fé'rég()i'r'igjinsk'tr;j ntto be: ’the:i; v voluntary an actand deed. .

. OFFICIAL SEAL L Beforemer i .o
YA REVES | o 1 PR SRR .
: u'grgﬁgvsifﬁe;.xéoaaeou : : Y - @Z(/ = Z %{/

.
! *'Notary Publigfor Oregon . . *~ \
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' STATE OF OREGON: COUNTY OF KLAI

Filgd foxjﬁrecordgat"‘:{?éq‘liekskt’bf 5 "f meritit NG b S the __ 25th day
Cof . ovember » . AD,19.96  a_ 11:19 -oclock - A-M.  and duly recorded in Vol. __M9§ ,
EEREAEREE . of . Mortgages R “on'Page __36937 ~ ; T

R SRS FEEY ‘° s Bernetha! G.: Letsch,/County Cletk s
FEE . $35.00 - . oo o N ST e By Ak b . dazl




