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DEED OE' TRUST

THIS DEED OF TRUST lS DATED' NOVEMBER 20, 199a, among TWILA: A BEALS AN ESTATE IN FEE SIMPLE,
whose address is 853 SO ALAMEDA; KLAMATH FALLS, OR - 97601 (referred to below as "Grantor”); WESTERN
BANK, a division of Washrngton Mutual Bank, whose address is 421 Scuth 7th Street, P.O. Box 689, Klamath
Falls, OR '97601-0322 {referred- fo below sometlmee as "Lender’ and somelimes as “Beneficiary”); and
KLAMATH  COUNTY TITLE COMPANY, vmose address ls 422 MAIN STREE'I' KLAMATH FALLS, OR 97601
{referred to below as "Trustea”). -

CONVEYANCE AND GRANT.' For valuable eonslderallon, Grantor conveys to Trustee lor the beneﬁt of Lender as Beneficlary all of Grantor's

right, title, andinterest in ‘and 1o the -following described -real property, together with ail existing or subsequently erscted or affixed buildings,
frmprovemenls and fixtures; all easements, rights of way, and appurtenancss; all water, water rights and ditch rights (including stock in utilities with ditch
‘or irrigation rights); ‘and all other rights, royalties, and profits refating 10:the real property, including without limitation all minerals, oil, gas, geothermal
and similar matters, located ln l% .&TH Counly, State of Oregon (the Real Property”)

SEE EXHIBIT ”A” ATI'AC HED HER"TO AND BY THiS REFERENCE INCORPORATED HEREIN.

The Real Properly or. lts address ls commonly known as 2653 ALTAMONT KLAMATH FALLS, ORf 97603. TheRea
Property tax identification number is R528533

-Grantor presemly assigns to Lender (also known as Beneﬁcxary in lhrs Deed of Trust) allof Grantor’s nghl trﬂe and interest in and 1o all present and
future leases of the Property and  all Rents from the Property ln adclmon, Granlor grams Lander a Uniform Commercial Code secunty interest in the
-Rents and the Personal Property deﬁned below. . =

DEFINITIONS. The following words shall have the lollomng meanmgs when used in'this Deed ol Trust. Terms not otherwise def ned in this Deed of
Trust shall have the meanings attributed to such temrs in the Unrlorm Commerclsl Ccrde All references 1o dollar amounts shall mean amounts in lawful
money of the United States of Amerlc&

Beneficlary.: The word "Beneﬁcmry" maans WESTERN BANK, a drvl.,lon of Washlngton Mulual Bank fis successors and esergns WESTERN
BANK; a division of Washington Mutual Bank also is referrad to as "Lender” ln lhls Deed of Trust.

:Deed of Trust.' The words "Deed of Trust" mean this ‘Deed ol Trust among Grantor, Lender. and Trustee, and includes without limiation - all
assrgnment and security rnlerest provrsrons relallng 1o lhe Personal Properly and Rents,.. :

“ Grantor.’ The word "Grantor” means any and a.l persons and entmes execulmg lh‘s Deed of Trust. mcludlng without imitation TWILA A BEALS.

Guarantor. - Tha word "Guarantor” means and mcludes wrthoul llmltanon any and all guaramors, sureties, and accommodation parties’ in
connection with the lrdebledness :

' Improvements. The word "Improvements" means and Includes wnhout Ixmllallon all exlslmg and future Improvements. buildings, structures,
mobile homes affixed on the Real Propeny. lacllrﬁes, additions; repl&cemems and other construction on the Real Property.

Indebtedness. The word "Indebtadness” means all ‘principal and intcrest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or experses incurred by Trustee or Lender to enforoe obligations of Grantor under this Deed of Trust,
together with interest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means WESTERN BANK. a division of Washlng’on Mutual Bank its sueeessors and assigns.

Nete. The word "Note” means the Note dated tlovember 20, 1938, in the prlnclpal emoun? of $30,544.00 from Grantor to Lender,
. together with all renewals, extensions, modifications, refinancings, and substititions for the Note. The mstumy date of the Note is November 25,
2006. . The rate of interest on the Note is subject to lndexmg. adjustment, renewal or renegonanon :

" Personal Property The ‘words "Personal Propeny" mean all equipment, ﬁxtures and other articles of personal propeny now or hereaﬁer owned
by Grantor; and now or hereatter aftached or afilxed to the Real Property;: together with all accassions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including wnhout fimitation all insurance proceeds and refunds of
premlums) lrom any sale or other dlsposltlon of the Propeny . :




Property. The word "Property” means colleciively the Reai Pre nd. bnal Property. . LoTE I \
. Real Property. The words "Real Property” maan tho,property, interests and 1 ghts describad cbove in the "Conveyance and Grant” section,. *

.~ Related Documents.. The words "Related ‘Documents” mean: and include without limitation all promissory notes, credit agreements, loan
-agresments,” environmental agreements;. guaranties, ‘security agreements, mortgages, deeds of trust, ‘and all other instruments, agreements and
documents; whether now or-hereafter existing, execited in connection with the Indebtedness: ~. - 7.

Rents. The word "Rents” means all present and Tuture rents, revenues, income, issues, royalties, profits, and other benefits derived from the

Property. : o o L T ‘

‘ Trustee. The word "Trusteg” means KLAMATI:{ COUNTY TITLE COMPANY and any substitute or successor trustees. ) )

THIS DEED OF TRUST, INCLUDING THE ASSIGKMENT OF RENTS AND THE SECUHITY‘!NTERES‘T IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE. (1) PAYMENT OF THE INDEBTELNESS AND - (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCULIENTS, AND THIS DEED OF TRUST. . THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ONTHE FOLLOWING TERMS: .~~~ .0 RIS N B : :
PAYMENT AND PERFORMANCE. Except as oiherwise provided In this Deod of Trust, Gre.tor shall pay to Lender all amounts secured by this Deed of
Trust as they become due, and shall strictly and in a timely manner perform all of Grantor's obligations under the Note, this Deed of Trust, and the
Related Documents. ERURTE R B . [ IR ) i .

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agree§ that Granzqr's'posse&slpn and use of the Property Shall be governed by the
following provisions: - C R o R : o

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (a) remain’in possession and control of the Property, (b) use,
operate or manage the Preperty, and (c) collect any Rents from the Property. The following provisions relate to the use of the Property or to other
limitations on the Properly. - THIS INSTRUMENT - WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
‘OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
[ FEE TITLE TO THE 'PROPERTY SHOULD: CHECK WITH -THE. APPROPRIATE CITY: OR: COUNTY PLANNING DEPARTMENT TO VERIFY
. APPROVED:USES AND TO DETERMINE:ANY LIMITS ON LAWSUITS AGAINST ' FARMING OR FOREST PRACTICES AS DEFINED iN ORS
30.930, S el : i Tt v
Duty to Maintaln. Grantor shall maintain the Properly in tenantable condition and promptly perform all repairs, replacements, and maintenance
necessary to preserve its value, - o : S S i : S
Hazardous Substances. . The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and "threatened release;” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Envirenmental Response, Compensation, and Liability Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-493
("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Faderal laws, tules, or regulations adoptad pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shali also include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the period of Grantor's ownership of the Property, thers has been no
use, generation, manufacture, storage, treatment, disposal, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to beligve that there has been, except as previously disclosed to
and acknowledged by. Lender in writing, - (i} any uss, generation, manufacture, storage, treatment, disposal, release, or threatened telease of any
hazardous waste or substarice on, under, about or from the Property by any. prior owners or occupants of the Property or (i) any actual or
threatened litigation or clains of any kind by any person’ relating to such matters; and {c) Except as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable faders), state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances described above. Grantor authorizes Lender and its agents to enter upon the Property to make such inspections and
tests, at Grantor’s expense, as Lender may deem appropriale to determine compliance of the Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due difigence in
investigating the Property for hazardous waste and hazardous subsiances. . Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and ' (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses; liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer resulting from a.breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release occurring prior to Granlor's ownership or interest in the Property, whether or not the same was or
should have been known to Grantor. ‘The provisione of this section of the Deed of Trust, including the obligation to indemnify, shall survive the
payment of the Indebtedness and the satisfaction and reconvayance: of the lien of:this Deed of Trust and shall not be affected by Lender's
acquisition of any interest in the Property, whether by foreciosure or otherwise. - P

Nulsance, Waste. Grantor shall not cause, condiuct or permit any. nuisance nor corrinjit. permit, or suffer any stripping of or waste on or to the
Property or any portion of tho Property. - Without limlting the ganerality of the foregoing, Grantor will not remove, or grant fo any othor party the
right to remove, any timber, minerals (Including oil and gas), sell, gravet or.rock products without tha prier writtan consent of Lander. :

Removal o Improvements.: Grantor shali not demolish OF remove any lmprovementé from the Reat Property without the prior written consent of

Lender.  As a condition to the removal of any Improvements, Lender may require Grantor 1o meke arrangements satistactory to Lender 0 replace
such Improvements with improvements of at least equal value, © ; : {ooL :

Lender's Right 0 Enter. Lender and its agents and iepmentaﬁves may enter upon the Real Propery at ail reasonable times 1o attend to
Lender’s interasts and to inspect the Property for purposes of Grantor’s compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. - Grantor shall promptly comply with &l laws, ordinances, and regulations, now ot herealter in
effect, of all governmental authorities applicable to. the uss or occupancy of the Property. - Grantor muay contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
wiiting prior to doing so and so long as; in Lender's sole opinion, Lender’s interests in the Property- are not jeopardized. Lender may require

Grantor 1o post adequate security or a su;ety bond, yeas’onably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neltherfto' abandon ’nctarvl‘eave unattendad the Prop_ehy.j Grantor shall do all other acts, in addition to those acls
set forth above in this section, which from the character and use of the Property are reasonably nacessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER, Lenider may, at its option, declare immiediately dué and payable all sums secured by this Deed of Trust
upon the sale or transfer, without tha Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale

or transfer” means the conveyance of Real Property or ‘any right, titie or interest thereln; wh‘eythetlegal, beneficial or equitable; whether voluntary or




"; () years, lease-option contract, or.by sale, assign

" involuntary; whether by outight sale, deed; instellment sale contract, fand contract, nirect for deed, lessehold Interést with a term greater than thres
nt, or transfer.of any beneficial interést ih'or 10 any iand trust holding tie to the Real Property, or

: b by any other method of conveyance of Real Froperty interest. “If-any Grantor is a'corporation; partnarship of limited llability company, transfer aiso

. includes any change in ownership of more than twenty-five percent (25%) of the voting stock, partnarship interests or limited liability company interests,
s asrthe casa may bae, of Grantor. Howaver, this op;ipn shgll not be exercised by, Lender if such'exercise is prohibited by federal law or by Oregon law.
TAXES AND LIENS. . The following provisions relating to the taxes and lions on'the Property are a part of this Deed of Trust. ' ;
C Payment. - Grantor shall pay when,dﬁe‘:(and‘ in ali avents prior.te delinquency) all taxss, spéciél taxes, assessments, charges (including water and

sewer), fines and impositions levied against. or on account of the Property, and shall pay when due all claims for work done on or for services

rendered or material furnished to the Property. - Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith dispute over the obligation to
pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lien is filed, within fifteen (15) days after Grantor has netice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a suificient corporate surety bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fees or other charges that could accrue.as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee upder any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon:demeand furnish ‘o Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize .the appropriate governmental official.to deliver to Lender at any time a writlen statement of the taxes and assassments against the
Property. : I . : B : ‘

Netice of Construction. . Grantor shall notify Lencer.at least fifteen (15) days before any work is commenced, any services are furnished, or any
materials ere suppiied to the Property, it any mechanic’s lien, materialmen's lien, or other. lion could be asserted on account of the work, services,
or materials. Grantor will upon request of Lender furnish to Lenderiadvance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. : : I R i :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuﬁng the Property Sre a part of this Deed of Trust,

Malntenance of insurance. Grantor shall procure ‘and maintain policies of fire insurance with standard extended coverage endorsements on a
replacement basis for the full insurable value covering all improvements on the Real Proparty in an amount sufficient to avold application of any
coinsurance clause, and with a standard mortgagee clause in favor'of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. . Policies shall be written in form, amounts, coverages and basls reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lander. Grantor, upon request of Lender, will deliver to Lender from time 1o time the policies or
certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or diminished without at least ten
{10) days’ prior written notice to Lender. Each insurance policy also. shall include an endorsement providing that coverage in favor of Lender will
not be impaired in any way by any act, omission or defauit of Grantor or any othér person. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a spacial fiood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maxium policy limits set under the National Flood
insurance Program, or as otherwise required by Lender, and to maintein such insurance for the term of the loan.

Appilication of Proceeds.. Grantor shall promptly notify Lender of any loss or damage 1o the Propenty. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at its election, receive and retain
the proceeds of any insurance and apply the:proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the
restoration and repalr of the Property. if Lender elects to apply the proceeds to restoration and repair, Grantor shail repair or repiace the damaged
or destroyed Improvements in a manner satisfactory 1o Lender. . Lender. shall, upon satisfactory proof of such expanditure, pay or reimburse
Grantor from the proceads for the reasonable cost of repair or restoration if Grantor is not in dafeult under this Deed of Trust. Any proceeds which
have not been disbursed within 180 days after their receipt and which Lender has not commiitted 12.the repair or restoration of the Property shall
be used first to pay any amount owing to Lender under this Deed of Trust, than to pay accrued interest, and the remainder, it any, shall be applied
-1o the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebledness, such proceeds shall be paid
to Grantor as Grantor’s interests may appear. | : R o

Unexpired Insurance at Sale. Any unéxplred insurance shall inure 1o the benefit of, ahd ‘p'ass 10, the purchaser of the Property covered by this
Deed of Trust at any trustee's sale or other sale held under the provicions of this Deed of Trust, or at'any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any, provision of this Deed of Trust, or if any. action or proceeding is commenced that
would materially affect Lender’s interests in the Property; Lender on Grantor's behalf may, but shall -not be required to, take any action that Lender
deems appropriate. . Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor, -All such expensss, at Lender's option, will: (a) ba payable on demand, (b) be added to the balance of
the Note and be apportioned among and be payable with any instaliment payments to. becoma due’ during either (i) the term of any applicable
insurance policy or. (if) the remaining term of the Note, or- (c) be treatad'zs a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also wili secure payment of these amaunts, The rights provided for In this paragraph shall be in addition to any other rights or any
remadies to which Lender may bs entitled on account of the default. - Any such action by Lender sheli not be construed as curing the default so as to
- bar Lender from any ramady that it otherwise would have had. ’ R U S ’ . ' ;

- WARRANTY; DEFENSE OF TiTLE. The foflowing provisions relating to ownership of the Propenty are a pent of this Dead of Trust. i
Title. Grantor warrants that: /(a) Grantor holds good and markatablo titia of record to the Property in feo simplo, free and cloar of all tiens and
- - engumbrences othor than these set ferth In the Ror!l-Proporty description or in any title insurencs policy, title ropomt, or final title opinion issued in

- -favor of, and accopted by, Lender in connaction with this Deed of Trust, and' (b) Grantor hns the full right, power, and authority to oxecute and
deliver this Deed of Trust to Lender. R Pl S L C :

. Defense of Title. Subject to the exception in the paragraph above, .Grantor warrants and will forever defend the title to the Property against the .
lawful claims of all persons. in the event any action or proceeding is commenced that questicns Grantor's tifle or the interest of Trustes or Lender
under this Deed of Trust, Grantor shall defend the zction at Grantor's expense, Grantor may.be the nominal party in such proceeding, but Lender

* shall be entided fo participate in the proceeding and.to be representad in the proceeding by counse! of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such insiruments as Lender may request from time 1o tima 1o permit such participation.

" Compllance With Laws,  Grantor warrants ihat the Property and Grantor's use of the Property complies with all existing applicable laws,

- “.ordinances, and regulations of governmental autharities. ! : IO A
CONDEMNATION.  The following provisions relating to condemnr:ation progcedings area part of this Desd of Trust.
Application of Net Procaeds. If all or any part Qf the Propenty Is contlemned by eminent dch}aln procaedings or by any proceeding or purchase




: o m r ey oi conder nalron, Lender may atits e!ecno requrre that a!l or any pomon f the' nat praceeds of the award be appned to the lndeb.ednees
-’ or the repair or.restoration of the Propeny The nat proceeds of the award shall mean the award after paymem of all reasonable costs, expenses,
and aitomeys fees rncurred by’ Trustee orl nder in connection with the oondemnanon

. Proeeed!ngs. i any proceeding in condemnaﬂm I % lod,” Gramor sha!l prompﬂy noufy Lender in wiiting, and Grantor shail promplly take such

.. steps as may be necessary to defend the action and obtaln the award. ' Grantor may be the nominal perly in such proceeding, but Lender shall be
sntitied to participate in the proceeding and 1o be rcpresented In the proceeding by counsal of its own choics, and Grantor will deliver or cause to
ba delivered to Lender such instruments as may ba requesred by it Yrom ume fotima to permn such pnmcrpaucn

IMPOSITION OF TAXES, FEES AND CHARGES BV GOVERNMENTAL A!JTHORITIES The fol'owmg provrsxons relating to governmental taxes, fees
and charges are a part of this Deed of Trust: :

Current Taxes, Fees and Charges. Upon requesx by Lender, Gremor shall.executa cuch documents in addition to this Deed of Trust and take
whatever other action is requasted by Lender to perfect and continue Lender's fien on the Real Property. Grantor shall relmburse Lender for all
taxes, as described below, together with all expenses incurred in recerding, perfeciing or continuing this Deed of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes 1o’ whrch this section applics: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebtedness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor-is authorized or required to deduct from payments
on the Indebtedness secured by this type of Deed of Trust, (c) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and . (a) a specrﬂc tax on all or any pomon of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. . If any tax to which this section appliss is enacted subsequem fo the date of this Deed of Trust, this event shall have the same
effect as an Event of Default (as defined below),:ard Lender may exercise any or all of its available remedies for an Event of Default as provided

~below unless Grantor either . (a) pays the tax before it becomes delinquent, or- (b) contests the tax as provided above in the Taxes and Liens
section and deposns with Lender cesh or a sufficient corpora!e surety.bond or other °ecu'ity satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS Tha following provlslona rela.lng 10 this Dead of Trust as a secumy agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall consmute a security egracment to the extent any of the Property constitutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amended from time to time.

Securlty Interest. Upon rec,uest by Lender, Grantor shall execute nnvncing statements and-take whatever other action is requested by Lender to

perfect and continue Lender's security interest in the Rents and Persenal Property. - in addition to recording this Deed of Trust in tha real property

- records, ‘Lender'may, at any time and without further authorization from Grantor, fila executed counterparts, coples of reproductions of this Deed

of Trust as a financing statement.- Grantor shall reimburse Lender for:all expenses incumred in perfecting or continuing this security interest. Upon

_ “default, Grantor shall assemble the Personal: Property in a.manner and at a place reasonab!y convanient to Grantor and Lender and make n
~-available to Lender within three (3) days after receipt of written demand from Lender

Addresses. - The maliing addresses of - Grantor (debtor) and Lender (secured pan)) from which information concerning the security interest
granted by this Deed of Trust may be obtalned (ee'*h as required by ihe Uniferm Commercral Coc!e) are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES' ATI'GRNEY-IN-FACT The follownng provrsrons relatmg to furthe. assurances and attorney-in-fact are a part of this Deed
of Trust, -

. Further Assuranees At any time; and from time 'o time, upon request of Lender Grantor will make exectte and deliver, or will cause to be
made, execited or delivered, to Lender or-10:Lender's designee, :and when requested by Lendar, cause to be filed, recorded, refiied, or

. rerecorded, as the case may be, at such times and'in such offices and places as Lender. may desm appropriate, any and all such mortgages,
deeds of trust, security deeds, security agreemems financing statements, continuation statements, instrurnents of further assurancs, certificates,
and other documents-as-may, in the sole opinion of ‘Lender, be nacessary or'desirable in order to effectuate, complete, periect, continue, or

- preserve - (a) the cbligations of Grantor under the Mote, this Deed of Trust, and the Related Documents, and . (b) the liens and security interests
created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by
law or agreed to the contrary by Lender In wntlng Granlor shall relmburse Lender for: all costs and expenses incurred in connection with the
matters referred to in this paragraph <3

Attorney-ln-Fact. It Grantor fails to do any of the things reterred 10 the precedmg paragraph Lender may do so for and in the name of
Grantor and at Grantor's expense. ' For such purposes, Grantor hereby irevecably appoints Lender as Grantor's attorney-in-fact for the purpose
-of making, executing, delivering, filing, recording, and doing all olher thlngs as may be: necessary or desnreble, in Lender's sole opinion, to
aocomphsh the matters referred to in the preceding paragraph. : [

4FULL PERFORMANCE. - if ‘Grantor pays all the Indebtedness when due, and otherwrse performs all the obligatiens imposed upon Graritor under this
‘Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable statements
- of termination of any financing statement on file evidencing Lender's security interest in ti'e Rents and the Personal Properly. Any reconveyance fee
‘required by law shall be paid by Grantor, if pennmed by cpphcable law, .

DEFAULT. Each of the followmg. atthe opﬁon of Lender shall constnute an event ot “defautt (‘Evem af Dehult”) under this Deed of Trust:
: Default on lndebtednoss Failura of Grantor lo ma! e eny payment when due on xhe lndebtodnass

Detault on Other Payments Failure of Grantor within the time requlred by this Deed of xrust o make any payment for taxes or insurance, or any
other paymem necessary to prevent filing of or'to’ efiagt discharge of any lren I

: Comp!lance Default: Failure ot Grantcr to cemply uith any olher term oblrgaﬁon covenant or condition comained in this Deed of Trust, the Note
orin any of the Relatad Documents. -
False Statsments. . Any warranty, represemauon or statement made or iumlshed 0 Lend/er by or on behall of Grantor under this Daad of Trust,
the Note or the Related Documents is false or mlslead!ng In any materlﬂl respect, sither row or at the time made or furnished.

Defective Collateralization. ' This Deed of Trust or any of the Related Docitments ceasss to ba in full force and effect (including fzfure of any
collateral documants to create a valid and pedected security interest or fien) at any time and for any reason.

Deaath or Insolvency. “Tho death-of Grantor. the insolvency of Grantor, the eppolntment ot a receiver for any part of Grantor's property, any
- assignment for the bensfit of crednors. any type of credl'or workout, or the oommenoemem of any proceedlng under any bankruptcy or insolvency
“lawe by or against Grentor B P

Foreclosure, Forre!ture, otc. Commencement ot torecxosure or foﬂemre proceedmgs, whe’her by ;udlcial proceeding, seli-help, repossession or
-any other method by any crednor of Granior or by any govemmental agency agemst any of the Pmperty ' Howaever, this subsection shall not apply




" In the avent of a good faith dispute by Grantor as 10.the validiy of reasonablenass of ‘the claim which s the basis of tha foreclosure or forefefture

- ‘proceeding, providad that Grantor gives'Lender wiitten notice of such claim and furmishes raserves or a surety bend for the claim satistactory 1o
telender. i Tl LT T R R RS R Ve
Breach of Other Agreement Any bresch by Grantor under the terms of any other agreement betwesn Grantor and Lender that is not remedied
within any grace period provided therein, including without limitation any agreement concerning any indebtedness or other obligaticn of Grantor 1o
. Lender, whether existing now or fater. "\~ . ti " s SRR DR R SR :
Events Affecting Guarantor.. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtednass or any Guarantor dies
or'becomes incompetant;’ or revokes or dispuies tha validity of, or liability under, any Guaranty of the indebtedness. Lender, at its option, may, but
- -shall not be required to, permit the Guarantor's eslate to assumie unconditionally the obligations arising under the guaranty in a manner satisfactory
¢ to Lender; and, in deing so, cure the Event of Defauit. : P e B .
insecurlty. Lender in good faith deems itself insecure. S A
Right to Cure. I such a failura is curable and‘iva’ravmor has not been given a notice of a breach of the same provision of this Deed of Trust within

the preceding twelve. {12) months, it may:be cured (and-no. Event of Default will have’ occurred) if Grantor, after Lender sends written notice
demanding cure of such failure: '(a) cures the faliure within fifteen (15) days; or. (b) it the cure requires more than fiftesn (15) days, immediately
initiates “steps “sufficlent to ‘cure.the failure and 1he;eafter continues and completes all reasonable ‘and necessary steps sufficient to produce

compliance as scon-as reasonably practical,

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Deﬁull and at any time thorealter, Trustee or Lender, at its option, may
exercise any one or more of the following rights angi remadies, in addition to any other tights or remedies provided by law:

Accelerate Indebtedness.  Lender shail have the riéht at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be fequired to pay. - :

Foreclesure. With respect o ali or any part of the Real Property, the Trustee shall have the right to foreciose by notice and sale, and Lender shall
- have the right to foraclose by judicial foreclosure, in either case in accordarnce with and 1o the full extant provided by applicable law. If this Deed
“of Trust is {oreclosed by judicial foreclosure, Lendzr will be entitlied to: a judgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, execution may issite for the amount of the unpaid balance.of the judgment.

UCC Remedies. - With respect to all or any part of the Personal Prosierty,' Lender shall have ali the rights and remedies of a sacured party under
the Uniform Commercial Code. - - : T - : i :

Collect Rents.: Lender shall have the right, ‘without notice to Granlor, 1o 1ake possession of ‘and manage the Property and collect the Rents,
including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In furtherance of

- this right, Lender may require any tenant or other user of the Property to' make payments of rent or use fees directly to Lendér. If the Rents are
collected by Lender, then Grantor imevocably designates Lender as Grantor's attorney~in-fact to endorse instruments received in payment thereof
in the name of Grantor and to negotiate the same and collect the proceads. Payments by tenants or other users to Lender in response fo Lender's
demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercise its rights under this subparagraph either in person, by agent, or through a receiver.

Appeint Recelver. Lender shall have the right to have a receiver appointed 1o take possession of ali or any part of the Property, with the power to
protect and preserve the Property, to operate the Praperty preceding foreciosure or sale, and 1o collect the Renis from the Propeny and apply the
proceeds, over and above tha cost of the receivership, against the‘Indebtedness.. The recaiver may serve without bond if permitted by law.
Lender's right to the appointment of a receiver shalt exist whether or-not the ‘apparent valug-of the Property exceeds the Indebladness by a

substantial amount.” Employment by Lender shall not disqualiiy a person from serving as a fecaiver,

Tenancy at Sufferance.  If Grantor ramalns .in possaession of the Property after the Probeny is sold as-provided above or Lender othenwise
becomes entitled to possession of the Propsriy upon default of Grantor, Grantor-shall becoma a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s option, either. (a) pay a reasonatle rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender. REEE : i : :

“Other Remedies. -Trustes or Lender shai_i havé any other right or fem{.\dy provlded in thbfs‘_'Déed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonabla notice of the tima and place of any public sala of the Personal Property or of the time after
which ‘any private'sale or other intended disposition of the Personal Properly is 1o be made. : Reasonable notice shall mean notica given at least
ten (10) days before the time of the sale or disposition. - Any sale of; Personal Property may be mace in conjunction with any sais of the Real
Property. o S R T R iy

Szle of tha Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property niarshalled. in
exerclsing its rights and remsdies, the Trusiee or Lender shall be free to sell al! or any part of the Property together or separately, in one sale or by
saparate salas.  Lender shall be entitled to bid at any public sale on all or any portion of the Property. .

Walver; Election of Remedles. ‘A walver by any party of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the: party's rights otherwisa to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this.Deed of Trust, the Note, In any Rolated Document, or provided by law shiall not exciude purseit of any other rernedy, and an
election to make expenditures or to take action to porform an obligation of Granter undar this Daad of Trust after fallura of Grantor to perform shall
not affect Lander's right to declare a defaeult and to exarciso any of its ramadies. i

Attorneys’ Fees; Expensea.. If Lendar Institutes any sult or action to.onforce any of the tarms of this Deed of Trust, Lender shall be entitled to
recaver such sum as the court may adjudge reasonable as atiorneys' ieos at trial and on any appeal, Whether or not any court action is involved,
all reasonable expenses’ Incurred by:Lender which-In Lender's opinion -are necessary at-any time for the protaction of its interest or the
enforcement of its righis shall become a part of the Indebledness payable on demand and shall bear interest at the Note rate from the date of
expenditure until repald.  Expenses coverad by this paragraph includa, without limitation, however subject-to any limits under applicable law,
Lender's atiorneys' fess whether. or not there Is-a' lawsuit, including attornays' fees for bankiuptey proceadings (including efforis to modity or
vacate any automatic stay or injuriction), appeals and any anticlpated post-judgment collection services, the cost of searching records, obtaining
tile reports (including foreciosure reports), surveyors' reports, appraisal fess, titls insurarce,’ and fees for the Trustes, to the extent permitted by
- applicable law. - Grantor also will pay any court costs, in addition to all other sums provided by law. =

Rights of Trustee. Trustee shall have all of the'rights and duties of Lender as set forth in this secion. ©
POWERS AND OBLIGATIONS OF TRUSTEE. "The following provisions relating to'the powers and obligations of Trustee are part of this Deed of Trust,
- Powers of Trustee. In addition to all powers of Trustes arising as a matter of law, Trustoe shall have the power to take the fellowing actions with
- -+ respect 1o °tha Property upon the ‘written request:of Lender and Grantor: - (a) join in preparing:and filing a map or plat ¢f the Real Property,
including the dedication of streets or other, rights'to the public; - (b) join in granting any easement or creating any restriction on the Real Property;




‘ and (c) loin in any subordlnaﬁon cr other ag ‘ .-lt aﬂec‘nng thss Decd of Tru31 or the 1nter&t of Lender under this Deed of Trust.

Obllgaﬁons to Not!iy Trustee shaul not .ba cbliga‘sd to nomy any othar party ofa pendlng safe under’ ‘any other trust deed of fien, or of any action
.* or proceeding in which Grantor, Lender, or, Trusteo shall be a'party, unless the action or proceedmg is brought by Trustee. -

Trustee. Trustse shall meet all quahﬂcation-x reqasrad for Trustea undar appﬂcable law. In addition to tha fights and remedies set forth abave,
with respact to all or any part of the Property, the Trustes shall have tha right to foreclose by notice and sals, and Lender shalf have the right to
foreclose by judicial for ectosure, in either casa In accordance with and to the fulf extent prmrded by apphcab:e law.

Successor Trustee. Lender, at Lender’s opuon, may from time to time appolm a successor Trustee 1o any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in addition to' all other matters required by state law, the names of the original Lender, Trustee, and Granior, the book and page where
this Deed of Trust is recorded, and the name. and address of the successor trustee, and the instrumont shall be executed and acknowledged by
Lender or its successors in interest. . The successor irustee, without ‘conveyance of the Property, shall succeed to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by apphcable law.This procedure {or substitution of trustes shall govern to the exclusion of
all other provisions for substitution. -

NOTICES TO GRANTOR AND OTHER PARTIES. An/ notice under this Deed of Trust shall be in wmlng. may be be sent by telefacsimilie, and shall

be effective when actually delivered, or when deposited with a nationally: recognized overnight coutier, or, if mailed, shall ba deemed effective when

deposited in the United States mail first class, certified or registered mail, postage prapaid, directed to the addresses shown near the beginning of this
‘ Deed of Trust.: Any party may change its address for notices under this Dacd of Trust by giving formal writtan notice to the other parties, specifying that
the purpose of the notica is to change the party's address.. All copias of notices of foreciasure from the halder of any lien which has priority over this
‘ Deed of Trust shall be sent to-Lender's address, as shown near the’ begmmng of this Deed ot Trust. For notice purposes, Grantor agrees to keep
‘ Lender and Trustee informed at all times of Grantor’s current address.

MISGELLANEOUS PROVISIONS The 1ollowing mxscelhneous provision., area pan o! this Deed of Trust:

Amendments. This Deed of Trust, together wnh any Related Documents, constitutes the entire understanding and agreement of the parties as fo
the matters set forth in this Deed of Trust. No:alteration of or amendmant to this Deed of Trust shall be effective unlass given in writing and signed
by the party or panies sought to ba charged or bound by the alteraﬁon or amendment.

Applicable Law. This Daed of Trust has been dallvered to Lendcr and accapted by Lendor in the State of Oregon. This Deed of Trust
-shall ba governed by and construed In accordam.e with the laws c? the State of Oregon

. Caonn Headings. Caption headmgs in‘this’ Deed of Trust are for convenlence purposes only and are ‘not to_be used to interpret or define the
provisions of this Deed of Trust.

. Merger.’ There shall ba no merger of the interest or estate created b v this Deed of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender in any capacity, without the written consent of Lender, )

.Severabllity. If a court of competent jurisdiction finds any provision of this Deed of Trustito be invalid or unenforceable as 1o any person or
circumstance, such finding shall not render that provision invalid or unanforceabla as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modiified 1o be within the limils of enforceabiiity or validity; however, if the offending provision cannot be
so modified, it shall be stricken and alf other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Asslgns. - Subject to the limitations stated in this ‘Deed of Trust on'fransfar of Grantor's interest, this Deed of Trust shail be
binding upon and inure to the benefit of the pariies, their successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's'succassors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without reieasing Gramor from the obligations of this Desd of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in 1he performance of this Daed of Trust.

Walvers and Consents. Lender shall not be deamed to have waived any rights | under this Deed of Trust (or under the Related Documents)

unless such walver is in writing and signed by Lender.” No dalay or omission on the part of Lender in exercising any right shell operate as a waiver

of such right or-any other right. A .walver by any perty of a provision of this Deed of Trust shall not constiiute a walver of or prejudice the party's
- right otherwise to demand strict compliance with that provision ‘or any other provlslon No prior walver by Lender, nor any course of dealing
. between' Lender and Grantor, shall constitute :a waiver of any of Lender's rights or any cf; Grantor's obligations as to ‘any future transactions.

Whenever ‘consent by Lender:is required .in.this Deed of Trust, thé granting ‘of such consent by Lender in any insiance shall not constitute
comxnumg consent to subsequem instances where such consent is rcqmred

EACH GRANTO ACKNOWLEDGE.. HAVING READ ALL THE PROVISIGNS OF 'i'Hls DEED OF TRUST » AND EACH GRANTOR AGREES T0 ITS




' emmor__ Oregon
et

COUNTY OF

On this day before me, the dndersigﬁed Notary Pubiic, personally appearad TWILA A EEALS.3 to me known 1o be the Individua! described in and who
executed the Deed of Trust, ‘and acknowigd edjtpa; he or she signed.the Deed of Trust as his or her free and voluntary act and deed, for the uses and
) '20th . November 96

cayof - : : » 19 .
1’R”mmgm,;Klamath Falls, Oregon

OREGON : Mycoinmlssloﬁexp!fes : 5-11-1998

N purposes therein menti

20th

~ REQUEST FOR FULL RECONVEYANCE
: s (Tq be used only when ob!igaﬂons have been'paid in full)
To: . a T Trustes- . ‘

. The undersigned is the legal owner and holder ot all Indebtedness secured by this'Deed of Trust. All sums secured by this Deed of Trust have been
.- fully pald and satisfied. You are hereby directed, upon payment to you of any sums owing to you under the terms of this Deed of Trust or pursuant to
- any applicable statute, to cancel the Note secured by this Deed of Trust (which s delivered to you together with this Deed of Trust), and to raconvey,
- ‘without warranty, to the parties designated by tha terms of this Deed of Trust, the estate now heid by you under this Deed of Trust. Please mail the

. Teconveyance and Related Documents to: ¢ HE TR s B . :

',Date: i
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