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DEED oOF TRUST
THIS DEED OF TRUST (" Securiy Trstrument") is mude og - NOVEMBER 22, 1596
BPAUL g HARMER Awp SHERILA HARMER TRUSTEES oF THE PAUL &

FAMILY TRUST DATED 12-20-94
{"Borrower"), The trostee s W?ﬁLII&M .

{"Trustee™), The beneficiary i3

whz‘chiscrganizeﬁandemﬁng wnder the faws of = TRHE UNITED STATRS op AMERICA
address ie CaMPUS BRANCH, 2323 DARLIA STRERT, KLMMATH FALLS, OR 37601

("Lexder"), Borrower owes Lender the principal sum of

?
» and whose

BIZTY Two THOUSAND RErgur HUNDRED awp NO/100

Dollars (UsS. s 52,800.00

This debt is evidenced by Borrower's noge dated the same dage s this Security Instrument ("Mote"), which provide
montitly payments, with the full debt, if noe paid earlier, due ang payable on DECEMBER 1, 2021 .
This Security Ins 22! (@) the repayment of the depyt evidenced by the Note, with interest, and a1 renewals,
eXtensions ang ; te; (0) the payment of Sums, with interegt, advanced under Paragraph 7 o protect
the security of this Security Instrument; apng {c} the pe ’ : TeCments under (hig Security
Instrument and the Note; apd {d; the repayment of any , ; ¢ 0 Borrower by Lender
pursuant to the Paragraph below ("Futur. ances™),

FUTURE 1) : ] ’s’s opti i the property by
Trusiee to Borrower, may make Pature ) f Ad ih intarest thercon, shall be secured by
this Deed of Trug; when eviden i i i hereby. For thig purpose, Borrower
irrevocably Svants and conveys to property located in

RKLAMATH

s for

LOT 10 INBLOCK 5 OF TRACT 1299; SBECOND ADDITION TO FERNDALE, ACCORDING TO THE

CFFICIAL prac THEREOF ON FILB IN Tup OFFICE oF THE CoOunTy CLERK OF ELAMATH
COUNTY, OREGON. ‘ ‘ ’

TAX ACCOUNT #3909-01388-00400 | gy #87999¢

Which has the address of 4762 LOMBARD DRIVE, KunMATH Fappg

{Sweet, Ciyj,
Oregon 57603 iZip Code]  {"Property Address™);

TOGETHER WITH ay the improvements npw or hereafter erected an the properiy, and ot casemenls, appurtenances, ang
fixtures now or hereafier a part of the property. All replacemengs and additions shail aise be covered by this Security Instrumen,
Al of the foregoing is refesreq {0 in this Security Instrumeryt 43 the "Property.”

BORROWER COVENANTS that Botrower ig lawfully seized of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is uneacumbered, except for encumbrances of record, Borrower warrangs and will defend
generally the title o the Praperty sgainst ol Claits ang demands, subject fo any

THIS SECURITY INSTRUMENT combines uniform covenants for national use and
variations by jurisdics & uniform security instrament covering real property,

JNIFORM COVENANTS. Borpower and Lender covenant ang agree ag foliows:

1. Payment of Principal ang Interess; Prepayment ang Late C . Borrewer ghalt Promoily pay when due e
principal of aag interest on e dedt evidenceg by the Note ang a0y prepayment and iare charges due undey ihe Note,

2. Funds for Taxes ang Insurance, Subject to applicable Iaw or o 4 Written waiver by Lender, Borrower shall pay 1o Lender
on the day monthly payments are dug under the Note, unti] the Note is paid in fll, 2 sum ("Fupgds onc-twelfh of: (@
yearly taxes and assessments whick Ty atain priority over this Securisy Instrumpent as a lisn v () yearly leasshald
baymenis or ground pepts perty, i say; () yearly hezsrd or prope premivms; (@ Yearly flood inswennce
premiums, if any, . "% insusance promiums, jf any; and (f) any sumg pavable by Borrowsy to Lender, in recordance
witl the provisions of Paragraph 8, in lien of the payment of % § ® PrEmS, These ims gre called “Escrow fems -

Y, &t auy te, collect and hold Punds in sy AmMAUE! 201 {0 croeed e TEXETEN annunt 5 fender for a federally sela
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mongire lows may require for Borrower's ‘Gaciow account, under the fedesal Sl Bstwe Settlement Procedinss Act of 1974 a5
aoeaded rom thise to toe, 12 U.5,C. Section. 2601 & seq. ("RESPA”), undess 2nsther law that appies 10 the Funds sets a Jesser
amount. I so, Lesder way, at auy time; colleet sugd hold Purls in an asicunt not to exceed the lesser amount. Lesder Ry estimate
the amount of Funds due on the basis of cureent Guta ang reasensile sstimutes of expenditures of future Escrow Items or otherwise
in sccordance with apphoable law, o o ,

The Funds «hall be kel in an instimition whoss depozilis are insured by a federal agency, insumentality, or entity (including
Lender, if Lender is such an institotion) or in any Pederal Home Losn RBank. Lenger shall apply the Funds o pay the Escrow loms,
Lender may not charge Bormower for boiding and applying the Punds, annvelly amalyzing the escrow account, or verifving the
Esceow Ttems, unless Lender pays Borrower interest on the Purds and applicable Iaw permits Lender to make such a charge.
Hewever, Lender may requise Borrower 1o pay a ouc-lime charge for au independent real ostate tox reporting service used by
Lender in connection with this Ioan, unless applicable law provides otherwise. Unlags an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing. howaver, that intevest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
anrnal accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Punds are pledges. as additional security for all sums secured by this Security Instrument.

if the Funds beld by Leader exceed the amounts permitied to be beld by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Hems when due, Lender may so notity Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrowsr shall make up the deficiercy in no more than twelve monthiy
payments, at Lender’s sole discretion,

Upon paymesnt in full of all sums secured by this Security Instrusnent, Lender shall promptly refund to Borrower any Funds
held by Leader. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior o the acquisition or sale of the
Property, shall apply any Punds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrumeni,

3. Applieation of Payments, Unless applicable law provides otherwise, sl payments received by Lender under paragraphs 1
and 2 shali be applied: first, to any prepayment charges due under the Note; secend, to amounts payable under paragraph 2; third,
io interest due; Surth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, agsessmnents, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, snd Jeasehold payments or ground rexts, if any. Borrower shaili pay these
chiigations in the manner provided in paragraph 2, or if not paid in that mepner, Borrowear shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower mzkes these payments divectly, Borrower shail promptly furnish to Lender receipts evidencing the payments,

Borrower shall prompily discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the cbligation secured by the lien in & magner accepiable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the len in, legal preceedings which in the Lender’s opinion operate io prevent the enforcement
of the len; or (¢) secures from the holder of the lien an agresmens satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject o a lien which may adain priority over this Security
Instrement, Lender may give Borrowsr 2 notice identifying the lien. Borrower shali satisiy the lien or wke one or more of the
actions sei forth above within 10 days of the giving of notice.

3. Hazard or Property Insurance. Borrower shall keep the improvements now existing or bereafter erected on the Property
insured against loss by fire, hazards inciuded within the term "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender
wequires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shail not
be unreasonzbly withheld. ¥ Borower fails to wonintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender’s rights in the Propertly in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include 9 standard mortgage clavse, Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shail promptly give to Lender all receipts of paid
premiums and venewal notices. In the event of logs, Borrower shall give prompt notice o the insurance carrier and Lender. Lender
muy make proof of loss if not made prompdy by Borrower.

Unless Lender and Borrawer ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoraticn or xepair is economically feasible and Lender’s security is not lessened. If the restoration or
fepair i not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Istrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a uotice from Lender that the insuranue carrier has offered (o settle a cloim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or (o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extens of the sy secured by this Security Instrument immediately
prior to e acquisitica,

8. Geoupancy, Preservaiion, Maintensnce and Protection of ihe Property; Borrower’s Losn Application; Leaseholds.
Borvower shall oocupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borcower’s principal residence for at least one year after the
date of occupancy, unlsss Lender otherwise agrees in writing, which consent shall not e unrsasonably withiield, or unless
extenuating circumstances exist which are beyond Borrowsr’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or comvnit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whethier civil or criminal, is begun that in Lender's good faith judgment conld result in forfeiture of the Properiy or
stherwise materially impair the len created by this Security Instrament or Leader’s seowrity interest. Borrower may cure such a
default and reinsizte, as provided in paragroph 18, by causing the action or procesding 0 be dismissed with 2 ruting thas, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s inisrest in the Property or other material impairment of
the lien creatod by this Security Instrument or Lender's security infexest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or siatements to Lender (or failed to provide Lender with
any materiel information) in conmection with the loan evidenced) by the Note, including, but not limited to. representations
concerning Borrower's cccupancy of the Property a3 a principal residence, I this Security Instnument i on a leasehold, Borrower
shall comply with all the nrovisions of the lesse, I Bomower 20 jaires fee title to the Property, the leasehold and the fe e shall
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Righis in the Property. If Borrower fails 1o perferm e covenants aud agresments contamed in
this Security Instrument, or there i & legn! procesding that may significantly affect Lender's rights in the Property (such as &
proceeding in bankruplcy, probate, for condenmation or forfeiture or W enforcs laws or reguistions), then Lender may do and pay
for whatever is necessary to protect the value of the Propenly and Lesder's vights in the Proverty. Lender's actions mey inciude
peying any sums secursd by 2 liem which hes priority over this Securlty Instrowoend, appeariog in coure, paving reasomable
atiorreys” fees and entering on the Property 1 make repaits, Although Lender may take sction wder this paragraph 7, Lender does
not Bave o do 20, ' ; :
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Any pmounts disborsed by Lender under fhiy peragranh 7 shall beooms agfitionad debt of Bommower secured by tie Securiny
Instrument, Unless Borrowsr and Lender agiee 0 oy § payment, these mmounts shall bear interest from the date of
disbursement at the Note 1ate and shall he payable, with intesest, upon notice from Lender 1o Borrowsr requesting paymess.

7a. Hurard Insurance Warnfng, Unless you, (e "Borrowes") provide ux, {he "Lender”) with evidenos of Insurance
Loverage as roquiced by our contrant or ioany agreemens, Lender may purchase insuramce at Rorrower's expense w prclect the
Lender’s interest, This insurance may, byt meed not, also protect the Rorrower's ioserest, B the collateral bucomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes sr any claim made agsinst the Borrowes, Berrower may
iater cancel this coverage by Providing evidense that Borrower has sbiained property coverage elsewhere,

The Borrower is responsible for rost of a0y insusance purchased by Levdor, The cust of this insurerce may be adied 1o your
coniract or loax batance, If the cost is edded to the coniract or loan balance, the interest rate on e underlying contract or loan will
apply to this added amoum. Bffective date of coverage may be the dote the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisfy the need for propeity damage coverage or other mandatory liability insurance requirerents imposed by
applicable law,

e 8. Morigage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by ibis Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. I, for any reason, the
morigage insurance coverage required by Lender lapses or ceases o be in effect, Borrower shail pay the premiums requited to
obuain coverage subsiantially eguivalens to the morigage insurance previously in effect, at a cost substantially equivalent o the cost
to Borrower of the morigage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender, If substantialiy
equivalent mortgaps insurance coverage is not available, Borrower shali pay % Lender each moanth 2 sum equal to one-twelfih of
the yearly mortgage insurance premivm being paid by Borrower when the msurance cove effec
Lender wili accept, use and retain these Payments as aloss reservein ley of morigage i payments may
no longer be required, at the option of Lender, if mOrigage psurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay ihe premiums
Tequired to muintain mortgage insurance in effect, or to provide a joss reserve, until the requirement for moylgage insurance ends in
accordarce with any writien agrecnient between Borrower and Lender or applicable law,

9. Inspection. Lender or its Agent may make reasoneble entries upon and inspections of the Property. Lender shali
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection wiif any
condemnation or other taking of any part of the Property, or for conveyance in lien of condemnation, are hereby assigned and shai}
be paid to Lender.

In the event of a total taking of the Property, the procesds shali be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of 2 partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal © or greater than the amount of the swns secured by this Security
Instument immediately before the taking, unless Borrower and Lemder otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the procesds multiphied by the following fraction: (2) the total amount of the
sums secured immediately before the takiung, divided by (b) the fair market value of the Property immediately before the taking,
Any balance shall be paid © Rorrower. In the event of a i Property in which the fair markes valye of the

give

Property immediately before the talding is less than the amount of the sums secured immediately before the tzking, unless Borrower
and Leader otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sims
secured hy this Security fnstrumment whether or not the sums are then due,

¥f the Property is abandosed by Borrower, or if, after notice by Leader to Borrower that the congemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 39 days after the date the notice is given, Lender is

authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sumgs secured by
this Security Instrument, whather or not then due,

Unless Lender and Borrower otherwise agree in writing, agy application of proceeds to principal shall ot extend or postponie
the due date of the monthiy payments referred {0 in paragraphs 1 and 2 or change the amount of such payients,

11. Borrower Not Released; Forbearsawe By Lender Nat & Waiver, Extension of the time for payment or modification of
amortization of the sums sacured by thir Security Instnument granted by Lender to any successor in interest of Borrower shall not
oOperate w release the lisbility of the original Borrower of Borrower’s successors in interest. Lender shall not be required 1o
commence proceedings against any successer in interest or refuse to exzund time for payment or otherwise modify amortization of
the sums secured by this Security Instrumment by reason of any demand made by the origiral Borrower or Borrower's successors in
interes:. Any forbearance by Lender in exercising any vight or remedy shail not be a waiver of or preciude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiis 3 Co-signers. The covenants ang agreemients of this
Securily Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subiect 10 the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint znd severs, Any Borrower who co-signs this Security
Instrument but does not execute the Note: {3} i3 co-signing this Security Instrument only to mortgage, grant and convey that
Borrower™s interest in the Property under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums
secured by this Security Instrument; ang {¢) ngrees that Lender gnd ey other Borcower may agree to extend, modify, forbear or
meke any accommodations with regard to the terms of this Security Instrument or the Note withous that Borrower’s consent.

13. Loun Charges. If the loan secured by this Secuyity Instrument is subject to a law which sets maximum loan charges, and
that faw is finally interpreted so that the interest or other loan charges collected or to be collected in conngction with the loan
exceed the peonitted limits, then: (a) any such loan charge shall be reduced by the amount Becessary to reduce the charge to the
permitted limit; and (&) any sums already collected from Rorrower which exceeded permitted limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principal owed mder the Note or by making a direct payment to Borrower.
If 2 refund reduces priacipal, the reduction will be treated as 2 partial propayment without any prepayment charge under the Note.

14. Notices. Aay potice o Borrower provided for in this Securit; Instroment shail e given by delivering it or by mailing it
by first class mail enless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designaies by notice io Lender, Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Eepder designates by notice to Borsower, Any notice provided for in this Security Instromen:
shall be deemed 10 have been given o Borrower or Lender when given a¢ provided in this paragraph.

1 Governing Law; Severabifity. This Secuzity Instrement shall be governed by federal law aud the law of the
Jurisdiction in which the Froperty is Iocated. In the event that any wovision or clause of this Security Instrument or the Note
comilicts with epplicable law, such conflict shall not effect other provisions of this Security Instrument or the Note which ean be
given effect witheut the condlicting provision. To this end the provisiors of this Security Instrument and the Mote ave declared to be
severable,

£6. Borrowar’s Copy. Borrower shail be given onz conformed cory of the Note and of this Security Instrument,

17, Transfer of the Proporty or o Reneficial Interest in Borrower., I all or any part of the Propenty or any interest in it is
sold or wansferred {or if 2 beneficial imeres: in Borrower is 2old or transferred angd Borrower i3 not a namssl persnn) without
Lender’s prior written consens, Lender may, st its option, reouive immtdiate payment o full of all sums secured by this Security
Instrvenent, However, thiz wotion shell not be exercised by Lenader if exemies Iy proliibited by federal law a3 of the date of this
Seourity nsirument. : : o
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If Lender exercises this option; Lender shall give Borrower notice of sccelerition. The notice shall provide a period of pot less
thass 30 days from the date the potice i delivercd or mailed witkin which Borrdwer st pay all sums secured by this Security
Instrument. 1f Bomrower fails ¢y pay thest sums prior © the expiration of ikis geriod, Iender may invoke any remodies permitted by
shis Security Insbrutnent withnut fusther sotite or demend on Bomwower. o ‘ -

18. Barrower's Right to Rebustate. if Borsower 1002t certain conditions, Borrower shall have e sight 0 tave enforcement

of this Security Instrument discontinued at ay time prior to the earlier ofs {2) 5 days (or such other period &s spplicable law may
specify for reinstatement) hefore gale of the Property pRrsuant 10 any powsr of sale contained in this Security Instruroent; of (L}
entry of a judgment enforcing thie Security Instrument. Those conditions are that Borrowe:: (8} pays Lender all sums which (en
would be due under this Security Instroment and the Note as if no acceleration had occurred; (b) cures any default of any oter
coveuants or agreements; (¢) pays all expenses incurred i enforcing this Security Instrumeni, including, but not limied to,
reasonable attorneys’ fees; and (d) tekes such action as Lender may teasonably require to assure that the lien of this Security
Instrument, Lepder’s rights in the Property and Borrower’s cbligation to pay the suins secured by this Security Instrument shali
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
finly eﬁgctix;e as if no acceleration had occurred. However, this right to reinstase shall not epply in the case of acceleration under
peragrapi 1.

10, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (iogether with this Security
tastruraent) may be sold one or more Hnes without prior notice 1o BOrrower. A sale may result in a change in the entity (known as
e "Loan Servicer") that collects monthly paymenis due under the Note snd this Security Instrument. There alco may he one of
fore changes of G Loan Servicer uarelated to a sale of the Note, If there is 2 change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above ard applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

50, Hazerdous Substances. Borrower shell not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone elge to do, anything affecting the Property
that is in violation of apy Envircumental Law. The preceding two senienssy shall not 2pply to the presence, use, or Storage on the
Property of swmail guantities of Hazardous Substances that are gensrally recognized to be appropriate © normal residential uses and
to malmenance of the Property.

Borrower shall promptly give Lendes written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hrzardous Substance of Environmental Law of
which Borrower has actal knowledge. ¥ Borrower learns, or is notified by any guvernmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary reinedial actions in sccordance with Favironmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances deficed as toxic or hazardous substances by
Environmental Law and the fellowing cubstances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos of formaidehyde, and radioactive materials. As used in
this paragraph 20, "Environmenta) Law® means federal laws and tawis of the jurisdiction where the Propenty is located that relate to
health, safety or environmental protection.

NON-LUNIFORM COVENANTS. Borrowes and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice o Borrower prior to accelersil

on following Borrower’s breach of
any covenant er agreement in this Security Instrument (but not priocr to accelerntion wnder paragraph 17 uniess applicable

law provides otherwise). The notice shall specifys  (a) the default; (b) the action required to cure the defauli; () a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must e cured; and (4) that failure lo
cire the default on or before the date specified s the netice may result in accelersticn of the sums gecured by this Security
Iustrument and sale of the Property. The notice shall further inform Borrower of the right te reinstate aft

er acceleration
and the right to bring a coust action to assert the non-existence of a default or amy other defemse of Borrower to
acceleration and sale. If the defoult is not cured on or before the date specified In the noilce, Lender. at its option, may
require immediate payment in full of ol sums secured by this Security Instrument without furiher demand and may invoke
the power of sale and any other vemedies permitted by applicable law. Lender shall be entitled to collect all exponses
incurred in pursuing the remedies provided In this paragraph 21, fnclnding, but not limited to, reasonzble attorneys’ fees
and costs of title evidence,

If Lender invokes the powdr of sale, Lender shell execute or cause Trustee to execute a written motice of the
occurrence of an event of default and of Lender’s election to enuse e Preperty to be sold and shall cause such netice to be
recorded in each county in w Yy B is located. Lender or Trustee shall give notice of sale in the
manner prescribed by 2 plicable law to Borrower an rs prescribed by applicable law. After the fime
required by spplicable law, Trustee, without demand en Borrower, shall sell ihe Property at public auction to the highesi
widder at the time and piace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trusice may postpone sale of all or ary parcel of the Property by public announcement at the time and
place of any previvusiy seheduded sale, Lender or its designee may purchase the Property at any sale,

Trastee shail deliver to fhe purchoser Tyustee's deed conveying the Property without any covemant or warranty,
expressed or implied. The recitels in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thereln, Trustee shall apply ibe proceeds of the sale in the followimg order: {a) to all expenses of the sale, including, but not
tinsited {0, reasonable Prusies’s and altorneys’ fees; {b) to all sums gecured by this Security Instrurment; and (¢) any excess
io the perssn or PETECHS legeliy entitled to it.

32. Reconveyance. Upon payment of all sums secured by this Security Instrament, Lender shall request Trustee (o :°COBVEY
the Property and shall currender this Security Instrument and &l noies evidencing debt secured by this Security Instrument (O
Trustee, Trustee shall recenvey the Property without warranty for a fee of not less than $5.00 to the person Of persons legally
entitled to it. Such person or perzons shall pay any recordation costs.

23. Substitute Trustes, Lender may, from time lo time, remove Trusiee and appoint & Successor trustee (o any Trusiee
appointed hereunder. Withont conveyance of the Property, the successor trustee shail succeed to all the title, power and dutics
comerred upon Trustee herein and by applicable law.

24. Attorneys’ Fues. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any atiorneys
awarded by an appeliate court.

25, Rigers te this Security Tustrpment. If ope or more riders are executed by Rorrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Inshument as if the rider(s) were a part of this Security Instrument.

[Check upplicabie wor{es)]
| Agjustable Rase Rider [_% Condominiam Rides (K] 14 Family Rider
[ | Graduated Payment Rider ) planned Unit Developmens Rider L Biweekly Paymeat Rider
[} Baltoon Rides D Rate imgroversent Rider [_] Second Home Rider
[ 1va mider ] iber(s) {specify]
NUNDER OREGON LAH, MOST ASRERMENTE, PROMISES AD COMMITHENTS MADE BY US RTER
THE BYFECTIVE DATE oF THIS ACY CONCBRNING LOENE D OTEER CREDIT RRTENSION WHICH
ARE NOT FOR PERSCNAL, FAMILY, OR HCUSKHQLR PMPNSES OB SBCURED S0LELY BY THE

BORROWER 'S RESIDENCE WUeT BE IN WRITING, REPRESE CONSIDERATION AND BE SIGHED
BY US TO BE ENFORCEABLE. " ‘
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Witnesses X , : _ :
/xf" - H RMER | INDIVIDUAL
éA? X

.MER » 'IRI?’?EFL

') . 5 AY K Sealy
%&oﬁ'n }D*.E’Zf}vx71 %MZEE/ WA m T

~Baivower
TSHEILY Y PARMER, /TRUSTRE

{Sealy

o aoma
~Borrewes

STATE OF OREGOM, , Comnty us: TILLAMOOK

On this 25 dey of Wovember . 1896 , pezmmﬂy appeared the above named
Paul S. Harmer and SHEILA J, HARMER as individuvals and as trustees of the PAUL S.
HARMER AND SHEILA J. HARMER FAMILY TRUST DATED 12--20-54 and animowledgsd

the foregoing instrument 0 b2 their volumtary act and deed.

My Commission ¥xpires: Before me:
(Oﬁ’icmi Sealy
R Ry oy
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TOR 0, Ruasen
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1-4 FAMILY RIDER
Asgigmroent of Rende
THIS 1-4 FAMILY RIDER is made this 22nd  day of November , 1838  andis

incorporated into ani shall be deemed to snaend and supplesment the Mortgage, Deed of Trust or Security Deed (the
»Security Instrumen") of the same date given by the undersigned (the “Borrowst™) to seeure Borrower’s Note to

Klamath First Federal Savings and Loan Association

Co : {the "Lendex™)
of the smime date and covering the Property described in the Secuvity Instrumeent and Incated at:

4762 LOMBARD DRIVE

KLAMATH FARLLS, ORBGON §7603

[Property Addreas]

14 FAMILY COVENANTS.  In addition to the covenants and agieements made in the Security Instnument,
Borrower and Lender further covenant gnd agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In additon o the
Property described in the Security fastrument, the following itemns are added 10 the Property description, and shall
also constitute the Property covered by the Security Instrument: building materisls, apptiances and goods of every
nature whatsoever now or hereafter located in, en, or used, of intensded to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electrisity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm 4o0rs, SCTeens, blinds, shades, curtains and curtain rods, attached murress, cabinzis,
panelling and atiached floor coverings now or hereafter atiached to the Property, all of which, including
replacerents and additions thereto, shali be deemsed 15 be and remain a part of the Property covered by the Security
Instrumsent. Al of the foregoing together with the Property dascribed i the Security Instrumert (ot the leasehold
estate if the Security Instrument s ou a leasehold) are refersed to in this 1-4 Family Rider and the Security
Tnstrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not sesk, agree W of make a
change in the usc of the Property oF its zoning classification, unless Lemler has agreed in writing to the thange.
Borrower shall comply with all laws, ordinances, regi tions and Tequirements of any governnental body
applicable to the Property.

C. SUBORDINATE LIENS, Except as permitted by federal law, Rorrower shall sot allow any lien inferior
to the Security Instrument io be perfecied against the Property without Lender’s prior writtes: pennission,

D. RENT LOSS INSURANCE.  Borrower shali maint2in msurance against rent logs in addition o the oler
hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED.,  Uniorm Covesant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writdng, the first
centence in Uniform Covenant 6 concerning Borrower's ocoupancy of the Property i3 deleted. Al remaining
covenants and agrecments get forth in Uniform Covenant 6 sheil remain in offect.

MULTISEATE 1 - 4 PAMILY RIDER « - Fansio MaeFrodiie Mo: Unifarn Ibrssat Farm 3176 153
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G, ASSIGNMENT OF LEASES. Upon Lender’s sequest, Borrower shall assign o Lemder 2l leases of die
Property and ail security deposiis made in connsction with lezses of the Property, Upon the assipranest, Lendor
shall have the right to modify, extend or teeminats the existing loazes and to cxecuie now leases, in Lender’s sole
discretion. As used in this paragraph G, the word “lease® shall mean “sublease™ if the Security lustrumieni is on a
leasehold.

H. ASSIGNMERNT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Renis”) of the
Property, regardless of to whom the Renis of the Property are payable. Borrower autherizes Lender or Lender’s
agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Leagder’s
agents. However, Borrower shall receive the Reats until () Lender kas given Borrower notice of default gursuant 1o
paragraph 21 of the Security Instrument and (if) Lender bas given notice to the tenant(s) that the Rents are o be
paid to Lender or Lender's agent. This assigoment of Rents constitutes an absolule assigoment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Renis received by Botrower shall be held by Bomrower as
srustee for the benefit of Lender only, o be applied to the sums secured by the Securily Instrument; (i§) Lender shall
be entitled to collect and receive all of the Rents of the Property; (iif) Borrower agrees that each tenant of the
Property shall pay all Rents due and unpaid to Lender or Lepder's agents upon Lender's written demard to the
temant; {iv) unless applicable law provides otherwise, ail Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ foes, receiver’s fees, premiums on receiver’s bords, repair and mginienance costs, insurance

" premiums, taxes, asseszments and other charges on the Property, and then to the sums secured by the Secunty
Instrument; {v) Lender, Lender's agents or any judiciaily appointed receiver shali be tighle o account for only thos
Rents zctually received; and {vi) Lender shall be entitled to have a receiver appointed to take possession of and
manage the Property and coliect e Rents and profits derived from the Property without any shewing as to the
inadeguacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Berrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represenis and warrarts that Borrower has uol exccuted auy prior assigument of the Rerts and has
not and will not perform any act that would prevest Lender from exercising its rights under this pangraph.

Lender, or Lender’s agents or 2 judicially appoinied receiver, shall nat be required 10 enter upon, take control
of or mainiain the Properyy before or after giving notice of defeult to Borrewer. However, Lender, or Lendet’s
agenis or a judicially appointed receiver, may do so at any time when a default ooours. Any application of Rents
shall mot cure or waive any default ot invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate whien all the sums secured by the Security Instrument are paid in foll,

1. CROSS-DEFAULT FROVISION. Rorrower's defenlt or resch under any nole of agreement in
which Lender has azn inlerest skail be a breach under the Security Instrement snd Lender may nwvele any of the
remedies permitted by the Security Tustrument.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and provisicns confained in this 1-4 Family
Rides.

7
o AOPRBIREY /s R Y/
G By AT (Seal) Semtal s B
. if Boreower 4

o
L4

{Seal}
-Borrowsy

MIVIDUAL - -Boseower & | TN TUIDUAL
M VRGTTER” (Seal) |

-Horrower

i
bt Seat)

Bomowes

M as5T DO P 31D 253

STATE OF OREGON: COUNTY OF KLAMA’?E’E:

day

Fijed for record at vequest of SERY ;) irla the 27th y
of November AD, 1906 g 31333 ‘ocleck B M., and daly recorded in Vol. _Mse
of . Morigages L on Page 37278

T . Bernetha G. Letscl’ Tounty Clerk
FEE $40.00 By 1%)@%&*? jbara




