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UL s L "Bomowar).
“‘ihﬁs Susisa is A?‘E%ETE | ; CmEL T o {Trustes”).

bansficlaryis  SOUT r! ‘i: ALLEY A e whish Is organized and
axisiin umﬁsr the laws of AR Jﬁtﬁi}ﬁi Bi%hi%iﬁ‘{ £5§RP€}RA; aé?‘”% . . and wiose address
.70, Box 5210, KLAMATYH FALLS, OR 9?6@31 ("Lender’).
Bomrower owes Lender the principal sum of FIFLy Thousand Qaﬂm‘s and 16/100

. EMMmNS@&?%GGG ). Thisdehtis

w@ﬁmrm by Borrower's mta datedd the a:ame dite ak this Securlly Instrument (“Ncszez) wiiceh provides for monthiy
payivients, with the full delbs, ¥ not ;mi:ﬁ gariier, due and pavable on December b2e . This Secwﬁy
instrument sscures to Lender: {a} the repaymient of tha debt evidenced by the Nete with Emeresi‘ and all renswals,
extensionis and modifications of ths Mots; (b) the payment of all oilver sums, with interest, advanced under paragraph 7
10 protect the wsuré?y of this Securlly Insvument; ang {c} the porforimanss of Borower's covenans and agresmenis

under this Securily Instrument and thie' Nate? For this purBoss; Borowsr érrmacaiﬂy gramts and conveys 1o Trustes, In
trust, with gower of sale, tha ?eaifmmg ﬂsacﬂbw pmmﬂy agcafsw ’n K"& ama h
C@uﬁy. (}mgun :
- 1"5&?‘[?‘*:)”%@@5%&?} y BE 'Feet m"’ i.fﬁ; 'ii ‘Block 5§ %ﬁ Né& ?JE‘S?& ADDITION fo the
Lity.

f Kiamath Falls, according io)the @fhcﬁa% pxaﬁ thereof on File in the
of ihe County (leri of Kiamsih County, Gre

\“{2533" %@3 ﬁ(?}

KLAMETH FALLS
ST ey

- ‘m&E"HEﬁ MW aﬁi T M;mwm@ms T m ?szwr e&*ectw! m ihs g:mpem;. arvd 28 easamonts,
appuURisnarices, and fdures nov of hérsaRehs it of the property. 'All veplacemets and addiions shad zisa be
eovered by this Ssourky lnstrument, Al ofthe foregoing izs fefmw to inthis Secwrly Instrumant ag the "Propernty.”

BORFOWER COVENANTS that Banciar b Peduly ol ihs ostate haraby convaysd and has the right to grant
and cowey e Progsmy and thar i Prones h‘fzn&mm%ﬂ ekeapt for encumbiances of rocond,  Bomowar

vearranis st will delnne: g@mm‘v ey ﬁ:%‘dé& itk ﬁ?mmﬁy against ok oialme ang ﬁmsmda, subjest to any
eﬁmmtzmmcﬁ amm o e ‘
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anbaian folmye: :
BEU O i e Hiillenints g , mﬁmaﬁm ’,‘“':‘ﬁuﬁmshﬁ:mmm%;mywmnﬂm
‘of and ’iﬁi‘.:fﬁr%@i'm%é??mfﬁ&ﬁ%%gdéﬂf ot By ¥ Mots gy any prepsyrneat and late charges duo under the

U “Fuﬁdsﬂﬁi‘?@x@& dnd euranss, Subloct 10 applicass kg orio 8 wiltton walvar by Lender, Borower shall pay
to Lendot onine 8y mnthiy taymen S Su uricer the o, il the Nute is paid In i, asum (Funds") for: (a)
Y taxes and aszossments which may aitain prioity over thig Security Instrument asallenon the Proparty,; () yaarly

asehold pavments or ground renis o ihexP\p@my,»iiaﬁy; {¢) vearly hazard or proparly surancs premiums; (g}
vearly flood insurance prereiums, # any; {@) yearly moigage Insurance Pramiums, if any; and {fi any sums payatde by
Borrower to Lander, In accordance with the provisions of paragraph 8, in floy of the paywent of mortgage insurance
prémitims. These kems are called “Esvraw Homse.” Lander may, at any time, collect and hold Funds In an amount not
to exceed the maximum amount a lendar for 2 fede morigags loan may fequire for Borrower’s escrow
account under the federal Real Estate Seillement Procedurss Act of 1574 888
2601 et seq. (RESPA"), untess anothar law that appiie , ,
tlms, collect and hold Funds In an amount not to exc 27 amount, estimate the amount of Funds
due on the basis of current data and reasonable estimates of expenditurag of fisture Escrow ltems or otharwisa in
accordance with applicable law,

The Funds shall be held in an Institution whosa deposits are insurad by a federal agency, instrumentality, or eniity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shaji apply the Funds fo
pay the Escrow ftems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
B8CIOW account, or verfying the Escrow liems, unless Lender pays Borowesr Interest on the Funds and applicable law

mits Lender to make such a charge. Howsvar, Lender may require Borrower to Pay a ongtime charge for an
ndependent raal estate tax fsporting service useg by Lendar in connection with this losn, unless applicable law
frovides othenvigs, Unless an agreement is made ble law requires interest 1o be paid, Lender shall not be

required to pay Borrower any nter q _ nder may agres in writlng, however,
that interest shall be pald 3 2l i accounting of the

Funds, showing cradit G 1o the Funds and th
Funds ara Pledged as additionsl security for all suing

if the Funds held by Lander exceed the amounts ¥ applicable faw, Lender shall accoun: to
Borrower for the excsss Funds in accordance with the upiicable law, 1 the amount of the Funds haid
by !_en;z’er'a; any time Is not suffislent to ey the Escro : 3 a1 in writing, ang,

5 shall make up

" Upon paymiant in full of all sums escurad by this Securlly instrument, Lender shalt prompily refund 1o Borrower any
Funds held by Lender. I, under paragraph 21, Lender shall acquire or self the Propesty, Lender, prior to the acquisition
or sale of the Property, shajl auply any Funils heid by Lender at the tims of acguisiticn or sale as a cregit against the
8Uns secured by this Secury instrument. oo '

- 3 Agplication of Payments. Unloss appilcable law provides otherwiss, all payments received by Lerder under
paragraphs 1 and'2 shali ba appliad: first, to any prepayiment charges dus undsr the Note; second, 1o AMOoUNis payahle
nder paragraph 2; third, to Interest due; fourth, 1o principal due; and last, to any late charges due under the Note.

A : a3y &l texes, as: oNts, charges, fines and imposltions atiributabie to the
Property. % ity over CUrLY Instr s 'ssholtt payments or ground rents, if any.
3 pay iati , nnet pry In paragraph 2, or i not paid in that manner, Borrower
i . clly to the persen owed payment. Boraswer shall promytiy furnish i Lender alf notices of
amounts {o be pald under this paragraph. if Borrowar makes thess payments directly, Borrower shall promptiy furnish
to Lender receipts evitiencing the nayments,

Bomower shall promplly dischargs any lien which has priority over this Security Instrument urless Borrower: {a)
agress Inwriting to the Eaymant of the obligation Secured by the llening manner accaptabls to Lendsr; {b) contests
qood faith the den by, or defends &0aINST enforcement of the Hen In, lagal procsed! ?s which in the Lender's apinion
opareds 1o pravent the erfereemant of tha s »-OF {6} se0ures fram the hokder of tha lion en agroement satisfaclory to
Landar subordinating the fen to i nstrument. I Lender determines that any part of the Property is subject
fo allen which may attain priority Wity iment, a notlce identlying the ilen,
Borrower shall sat sfy the lien orta % - days of the giving of notice.

8. Haxardg or Propanty Insurancas, Bowrower shall kespthe Improvements now sxisting or hereafter grected on the
Property Insured against loss by fire, hazards includad within the tenm “inttandad toverage" and any cther hazards,
Including ‘ﬁu@ﬁs’ofﬁc@déng for which Lendsr requires Insurance, This insurance shall ba malrtsined in the amounts
and for the perods that Lender requives. The nsurancs carrsr praviding the hwsurancs sl 4
subject to Lander's approval which shafl not ba unreasonaily withheld, i Bormower falls i malntain coverage described

above, ii’??ﬁéw may, at Lender's opilon, obtaln Coverage to protect Lander's rights i the Property in accordance with
Paragwaph' ¥, B . : :
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A5 Insurance policiss and renowals shadl b seceplable to Londer and shal includs o stanvdlard mongags clauss.
Lander sheil have the right to hold the policles and ronowals, if Lender requiies, Barrevar shell prompdy give 1o Lender
all yegelnis of pald premilums and renswal notices, In the everd o Inss, Bowowar shall give prompt natico to the
insurangs cavrier and Lender. Lenddr mug Hiekes o ¥ de promaptly by Bonower.

. Unfess Lander s Borrower otheniise, figFee inwilting, insumence givoseats shell be spplied to restoration of repale
of the Bropany damagsd, ¥ ihe restoration %ﬁf?ﬁgﬁéﬁ%w%ym@ma,,m,mﬁdas’s secwlty is not lsssened. i

the rostomation or répait s not emngz}éw%iy lagalbla OF Lendar's security woudd be isasencd, the insurance procopds

shiall be applied to the suma securad by this Security Insjrumen, }:e%ﬁthgrm not then dus, with any excess pekiio

Bomawar. i Borrower abendons the Properdy, or does ot answey within 30 days 2 notica from Lanxder that ths

nsurance carrier has offared (o selils a claim, then Lender may collsct the insurance procesds. Lender may uge the
proceeds to repalr of restora the Propetly of to pay sufis sécuved fy this Securtty Instrument, whether of et then dus.
The 30-day period wil begin when the noticgligghven. T ‘

 Unless Lender and Borower othierwiss agres in wiiting, any application of proceeds to principal shall not axtend or
pestpons the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amaount of the
payments. | if under paragraph 21 the Propsityis acquired by Lendar, Borrower's right to any Insurance policies and
nrocgeds resulting from damageio tha Propeny prior to the sorplsition shall pass to Lendar to thy extent ot the sums
secured by this Security Instrument Immedistely prior to the ecguishion.

8 Occupanoy, Prescrvation, tlpintenancs and Protection of the Property; Bomrower's Loan Application;
Lesspholds. Bormower shall cocupy, esteblish, and use the Propsiiy as Bormower's principal residence within sy
days after ths execution o this Security instrument and shall comtinue to ocoupy the Property as Borrower's principal
residence for at least one year after the date of cooupancy, unsss Lénder othorwise agress in writing, which consent
ghali not be unreasonably withheld, or unless exisnuating circumsiances st which are bayend Borrower's control.
Borrower shall not destroy, damage oF impdir the Property, allow ths Propeity to deteriorate, or comimit waste on the
Property. Borrower shafl ba in detault if any forteiture actionor procaeding, whether eivil of eriming!, Is begun that in
Lendar's qood faith judgmant could result in forfeiturs of the Property or otherwise materially Impair the lien created by
thie Security Instiument or Lender’s security interest.  Bormrower may cure euch a default and reinsiate, as provided in
paragraph 18, by causing the action or procesding to be dlsmissed with 2 riling that, in Lender's good faith
deisrmination, precludes forfelture of the Bomower's interess In the Proparty of other material impairment of the lien
cveated by this Security Instrument O Lender's security interest. Borrower shall aiso be In default if Borrower, dusing the
loan application process, gave materialy falss or Ingcouraie information of statements to Lender (or falled 0 provide
Lander with any matsrial information) In connection with the loan evidencsd by the Mots, Including, but not #imited 10,
representations concerning Borrowar's ocoupancy of the Propeny as a princlpa! residence. i thls Security Instrument
is on a leasshold, Borrowsr shall comply with all the provisions of tha leasa. Borrower acquires fea title ta the
Pronerty, the leasehold and the fes titte shall not merge unless Lender agrees 1o the merger in witing,

7. Brotsetion of Lender's Rights in the Property. Y Borower falls to parform the covenants and agreements
coriained in this Security Instrument, or thave is a legal proceading that may signiicantly affsct Lender's righis inthe
Property (such as a procseding in hanlrupioy, probate, for condemnation of sorfelture of to enforce laws or
regulations), then Lender may do and pay for whatever s nocassary o protact the valus of the Propernty and Lenders
rights In the Proparty. Low sr's solions may includs paying any SuUms sacured by a flen which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property 1o make repalrs.
Although Lender may take action under this paragraph 7, Lender does net have o do s0.

- Any amountsdisbursed by Lender urder this paragraph 7 shall become sdiional delt of Borrower secured by
this Security instrument, Unless Basrowerand Lender agr-s to other terms of payment, thess amounts shali bear
interast from the dats of disbursement at the Note rate and shali be payable, with intsrest, upon notice from Lenderto
Bomrower requesting payment. T S

& Morigage insurance. # Lender réquired mongage instrance as @ condition of making tha loan secured by this
Securky Instrument, Borrower shall pay the premiums required to malntain the MoNgags Insuranca in effect. If, forany
reseon, the mortgage Insurance Soveragy requlred by Lendor lapsss or ceanes 10 e In effect, Borrower shall pay the
premiums recquired to ohtain coverage substantially equivalent to the montgage insurance previously in gffect, ata cost
substartially equivalent to the cost to Borrowet of the morigage insurancs previousty In effect, from an itemnate
mortgage insurer approved by Lender. i substantially squivalent mortgage Insurancs coverags is not avaliabls,
Bowrowar shall pay 10 Lender each month & sum equel to ene-tyalith of the yearly rmaorgags insurance premium belng
paid by Borrower when iha Insurance covarge lapsed of ceased to ba In sifecl. Lender wiil accept, use and ratain
these paymants as a loss raserve in fleu of mortgags insurance. LOSS rassive paymanis may no longer be requlred, at
1he option of Lendar, f mongage insurance coverage {in the amount and for the period that Lender requires} provided
by an Insurer approvad by Lender agaln becomes av flable and Is obtained. Bomowar shalt pay the premiums required
16 maintaln mortgags insurance In effect, orto provide a loss reserve, bt ihe raquirarnent for monigage insurance gnis
In acourianss with any varitten agrosment betwaen Borrower and Lender or applicabis law.

6. Ingpection. Lander of fis agem rsy make reasonabla entrisa Wpon end inspections of the Property. Lender
shall ghie Bosrowes netiag atthe tima ot or prior te an inspantion spacilying raasonabia cause for tha inspection.

AR, Contermnetion. (he prcesds of anyaserd or dalm for demeges, Jiract or conseauentlal, Ih connection wik
gny tondamnation or ety wiking of iy part of he Propenty, ¢ {or porveyvanos in fieu of condemnation, are hereby
asslanes and ghall bepakd 1y Lowden ‘ T T
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- the event of a tots taldng of tha Properly, the procesds shali be applied to te surms secured by iis Becurity

It wivsthne or ot thendiuey with any excess pald to Borrower. 'nithe svent of a partial teking of the Prapeny in
wiich S lale misrie? value of the Property rmnedistely belnle the teling ls'agusl too grautes than ihe ssmount of the
surnd setutsd Iy s Securky instrurren nvnedinaly befors the teldng, anises Borvowsr and Levder atheswise agreo

i wiriting, the smms secursd by this Seaulty Insument shall be redused by the smount of the proceada ruliplied by
the fotlowing action: (8 the wied ammount of the sums secured ?ﬁmﬁm&ﬂggﬁﬁm sh teking, divided by (b) the Ielr
rnarket valua of tha Property immediatsly before the taldng, Any belance ehall ba peld 1o Borowsr. inthe eventafa
pantal taking of the Proparty i whlch the iy market value of the Praparty Inmediately befors the takdng s less than the
amount of the sums securet! immediately bisfore the taldnl, unisss Bonower and Lander ctherwlse agres In willing or
uniess appiicable law ctiwrwiss provides; the proceads shall be appiied t the sums secured by this Security Instumsit
whethsrornot the sums arethendye. -~ 0 0 0 ¢ ‘

i the Propesty is abandoned by Borrower, or i, efter notlce by Lender to Borrawer thal tho condemior offers 1o
make an award or ssttie a olalm for damages, Borrowar falls to respord to Lender within 30 davs after the dala the
notice Is given, Lander is suthorized to cofiect and apply the proceeds, at ts option, elther 1o restoration of repalr of the
Proparty of to the sums sseured by this Security instrumend, whether oF not then dus.

Unless Lander and Borrower athenwise agres in witting, any application of procesds to principal sheli not exiend or
posipons the dus date of the monthiy payments referred to it paragraphs 1 and 2 or change the amount of such
payimants. Tl SR R ’

i1. Barrower Mot Reloassd; Forbearance By Lender Not @ Walver, BExtension of the time for payment or
modification of amortization of the sums securad by this Security instrument granted by Lender tc any successor in
Interest of Borrower shall not operats 1o release the tabllity of the orginal Borrower or Bormmower's succassora in
Interest. Lender shall not be required 1o commencs proceedings agalnst any sucoessor In Interast or refuse to extend
time for payment or cthenwien modify amonization of the sums ssoured by this Security Instument by reazon of any
demand made by the criginal Borrower or Borrowsr’s successors in Interest. Any forbearance by Lender Iy gxercising
any right or remedy shalt not be a welver of or preciude the exercles of any right or remedy.

42, Buccessors and Assigns Bound; Jointand Several Liabillly; Ce-sigaers. The covenants and agreoments
of this Security instrument shall bind and beneft the successors and assigns of Lender and Borrower, sublect to the
provisions of paragraph 17. Borrower's covenants and agreemertts siull be Joint and several. Apy Borrower who
co-aigns this Security Insteument but does not execute the Note: {8) is co-signing this Securily instruinent only to
mortgags, grant amd convey that Borrower's Inferest in the Propeity under the terms of this Security Instrument; {biis
net parsonally obligated 1o pay the sums secured by this Sscurlty Instument; and (¢) agrees that Lender and any other
Borrower may agree to extend, magily, forbear or make any accommodations with regard 1o the terms of this Security
Instrumient or the Note wathiout that Borrower's consent.

12 Loon Chargea. i the loan secured by this Securily Instrumernt is subject 1o a law which sets madrnum ioan
charges, and that favw Is Snally inierprated so that the interest or other loan charges collented or to be collected in
connection with the loan excesd the permitied limits, (hen: (g) any such loan charge shall be recuced by the amount
nocsssary 1o reducs the charge to the permiited limit; and (D) any sums giready collected from Borrower whith
exoesded parmitted limits will be refunded 1o Borvower, Lender may chouse to make this refund by reduging the
principal owsad under the Note or by imaking 2 dirsct payment to Borrower. I a refund reduces principal, the reduction
will be treated as a pertlal prepayroent withuist eny prepayment charge undst the Note.

14, Nedlsge. Any notice to Borrower provided for In this Securky Instrurnent shall be given by delivering for by
maling It by first class mal unloss applicabis law requlies use of another imethod. The notice snail be divecied to the
Property Address or any other address Borrower designates by notles o Lander. Any notice to Lender shall bs given
by first class mall to Lender's address steted harein or any other address Lender designates by notice to Borrowar.
Any notice provided for in this Securlty Instrument shall be deemed to have baan given to Borower or Letuder when
glven ot provided inthisperagraph. o

15, Governing Law; Soverability. This Security instrument shalt be governed by federa! faw and the law of the
jurisdiction In which the Propenty is located: In the event that any fwovision or clause of this Seourity instrument of tha
Note conficts with applicable law, such confifct shall not effect other provistons of this Securlty instriument o the Note
which can be given effect without the tenfiieting provision. To this end the provisions of this Securlly instrumertt and
the Moto sre declared to ba soverable. - '

18, Borrowor's Copy. Borower shall bs given ong corfommed copy of the MNote and of this Securlly Insingnent

17. Tranater of the Proparly of 4 Benafols! Interest In Barrower. i off or any part of the Property or any imerost
in it s soid or transferred {or 1 a benaficil interest in Borrower is sold of ransfered and Borowet &8 not a natursl
percond without Lender's prior vritten consent, Lander may, et is option, regudre irnmediate payment in full of all sums
securad by this Securtty instrument. Mowever, this option shall not be eoterclsad by Landsy f exercise is prohibited by
federal law as of the dats of this Seowilly Instrumant, © A

- #isnder oxsrcisss this optlon, Lender shall give Borrewer nodice of goosterstion. The notics shall provdda a peniod
of not Jess than 30 days from he date the notice Is deliverad oy malied within which Borrower raust pay all euns ssused
by this Seourity Instrument. If Borrower falls to pay thess sume prior to the sxpirtion of this perlod, Lender may Ivake
any remnacies permitted by this Sscurity instrurrent without further nedine of demund on Borower.

ST
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18, Borpowes's Figniio uainstgte. t Borower masts coraln condtinng, Domower shall havs the rgh 1o have
grforeamernt of thils Secyrity instramedt discomtinuad at sny tms prior o tha aadier of: f&) B deys {oF ayoh oher pariod
ag sopticatie iaw may speciy 07 eainatmeeng) betore 2ale of the Proparty parsiant to oy DoRE OF 60 eomisingd
?i@&az,;%@:&se’%zaa%nmmmam; or iy ey o 2 judgment erforcing this Saourly ingrument. Thoss pondilons ars Ul
Borrowsr, {z) pays Lence? it surng which then weould be dus unday this Sepurky Instrument and the Nots as 0o
sessleration had ooourred; (b} curas any cletault of any oither cOVENaIAS of agreements; (¢} pays all exnanses weurred
tn enforoing this Seeunity petrument, ms}g;%hﬁg@k;m fick Hemited to, reasonabie akuneys’ tees, and {d) takes such aoion
as Lender may reasonably vequire 10 8 nire that the dlen of this Seoudly nstrument, ©eplers fghts in the Proparty € i

Sowower's obligation 1o pay e sums sacuraediby this Security instrumers ahel continus unchanged. Upon

reinstatement by Borrower, s Senudy Inaliament aind the obligaiions secwred harehy shall remaln ity effectve as
no acceleration had otcurmed. However, this rigit 10 reinstete ahall not apply B i case of acceleration under
paragraph 17. ’

- 45, Spleof Note; Change ol Losn Sevvicer, - s e

Tho Nots or a partial imerast n ths Mot {iogethar with s Security Instrument} may be sold one or mors imes
withont prios notlce to BOITOWEr. A gl gy Fesult in & chang® In tha antity (known a3 the = man Servicer) that colletts
mombly payments dus uivler the Note and & fs Sequrity Inain ‘ vo glen may De one o more changes of the
Loan Semvicer unratated fo a sais of the Hute, f there is a changs of iha Loun Sarvicer, Bomows? will be given wiitten
notica oftne change In apcordance with pais raph 14 above arl appiicable law. The notice will state the name and
acidress of the new Loan Servicer and tho address to whish payments should be mads. The notice Wit aleo contaln 8
other information reqguired by applicabls law.

29, Hazerdous Subsiances. Bortowar shall not cause oF peimit the presence, use, dlsposal, storagsd, of reloass
of any Hazardous Substances onor inthe Property. Bomowser ghall not do, nor allow anyone ez to do, anything
affacting the Property that Is in viotation of any Ervironmaental Law., The preceding WO samences shall not apply fo the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized 1o
be appropriate to norrnal residentlal uses and to maimenancs of the Propsity.

Bomrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any gcvsmmenm‘. or regulatory agency oF private party involving the Property and any Hazardous Substance oF
Environmental Law of which Borrower has actual knowledge. Bowower learns, o i notifled by any gsvemmemaﬂ of
regulatory authority, that any removal o other remsdiation of any Hazardous Subsiance afiecting the Proparty i
necessary, Bomower shall promptly tsike ali necessary remedial acilona in eccordance with Environmomnal Law.

As usec) In tiis paragraph 20, “iarardous Subsiances’ ars shoso substances defined a8 toxic or hazardous
substancas by Environmental Law ang she tollowing substances: gasoline, kerosena, othat Barnmable or toxic
petroleum praducts, toxic nesticides and harbicides, voiaife golvants, materials comtaining asbestas of formaidetieds,
and ragioactive materials. A usad In this paragraph a0, "Ervirenmental Lav” manng fedoral laws and taws of the
jurisdiction where the Property Is located hat retate o health, safely aF environmanial protection.

NON-UNIFORM COVENANTS. Bonowe! and Lender further covenant and agree as follows:

21, Accalerstion; Aemedies. Lendsr shali giva notice to Bomower nrior to secelemion {otoving SUTEWRr's
wreach of kny covenam of sLresment in ihis Secwity instrument (but not prioy 1o poceicration under paragraph
17 untess applicable law proviges ctherd 3. Th , shall specily: {m) the Eetautt: (b) the aotien peguived to
cure the defaull; (6) 2 date, not ioay then 30 days the dete the notice 15 given to Borowsr, by whigh the
defaul must be cured: and {d) thal faflure to 18D n ¢ befors the dale specified ntha natice may
reoult in aneateration of the sUMS socured by this Seowily tagtrumnent and sale of the propeidy. Thenatics ghatl
surther inform Borrawer of the righl 1o reinstate sfer acceleraion and the sight to biing & court action 10 st
the non-exisience o & detautt 67 gwy othe? detgase of Borrowar io seceleratlon snd sala. §4 the Catault is not
eured on or kefore the date spseified Inthe notion, Londer 2t 13 oplon may senuirg immadiate payrna in fold of
all sume secured bV sl Beckuily inplrumernt wihheut furiner deMART and may Invoks the powar of anle and any
other remgdion pormitted by anplinaite tew. Londer shali be sntiales io collect all expoenacsd incurred in pureuing

tho ramedies provided 0 stvis parageaph 21, metuding, B aot tirnitad to, reascnable anornsye ja8s and conls ol
e gyidence. BRI

1 Londer Invokes tho powed of anle, Lender shatl Broule v causs Trustss 30 axaoule & writsn nolics of i
eosumrencs of an svent o defaul ond of Landsr's olecon to Causs e Peopery o be gekd and ohal Causs gueh
notics to be racorded n esch coumy in which any part of the Propanty i teeatad. Lomder oF Trsatee shall giva
sotice of a0 In the menner prastribed by gppicebls law io Beveesr and to olhar persons progcsibos by
gupiicanle luw. - Afior e Bme ragquired by appioshie aw, Trugiee, withowt el on BoTUWEL, shall aoll tha
Propenty &3 pahio puotion to i Dighuest bigdder nzt pigon and undes wus tormy donignated in g
notics ol nale i one of mors prrste and ket Agererinas. TrREIEE MAY PUAIDOOS zale of 8 OF

anyparest ol e Pragerty by puiio annous
Laner of o dosignas ey awﬁm%@w%%s@ﬁy o fory SR, |

Mﬁ%ﬁﬁr&&m»W'&&E@i?&iﬁ%;ﬁ?ﬁﬁ‘; peavinuely seheduted asle.
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iagino shall deliver to the puohnss Trustes's desit comvaying the Proparty withowl any covenant of
warany, expressed of impied, The recitals in the Trustes's deat shell be prims fecls svidencs of the frestds of
the smtoments mads theeein, Trustes orall spply the proces s of e gale i ths felivwing ozden {2} lo alt
aipeeees ol the ssle, Inetuing, bt net ke 9; reasenabie Truslos's snsl aasvneye’ faee; () o o8 sums
sosired by his Seourily insliument; snd () any axceen &0 ihe paseon OF DOFRCRS logelly entiled lo k.
Lo 2R ROSOTYEYansE. Upon peyment of 2l sums sectred by this Secwly inatnument, Lender ghul requst Trustes
to reconvey the Property and shell suiToncer BisSecusity Instrament end alt notes evidancing debt secured by this
Seculy Instrumeant 1o Trustes, - Trustes ahdl vetnnvay tho Propeny withot varrenty and wihow ol (G 1S Peseon
or persons legally entited to it Buth person o parssns shell pay any reooidationoosls, -
e, Substitule Trustes. Londer miay froiritimo to e rermove Trustes and GDPOINE @ SUCCIsSLr tistes 1o any
Trugioa sppointed hersunder. Vithout comveyancs of the Propetty, the sucsesser trustee shalt succesd o all the tde,
power and duties conferned upon Trusise herein and by applicable taw,
oo 24, ABormeys’ Fose. As used in this Security instrument and in the Nets, "attomey = fees” shall include any
attomays’ fess awardad by an appatizis cowt T . :
L ooE; Rulers io this SeewRy lnstraseeant, L e T -
1§ ong o mors rkiers are exeouied by Borrower anvd rocordad togeiher with this Security instrument, the covanands argd
reyresments of sach such ridey ehall e Incarporstes info and shall amend e supplemen the covenanta and
agreements of this Securlty Instrumant a4 tha Tider(s) were a part of this Security instrument. {Check applicabie

o SAgumetle Fsto Rider - 1 LiCondominium Rider - [ 114 Family Riger
o g}emduggwc% Payrosnt Rider «'~'D%ﬁg‘se@%um£}w%@mém fider Ulsiwestkdy Payment Bider
s Lﬁwwﬂ Bider . . 0 m‘ﬁa ptovement Bider T second Home Rider
owmerts) [epecityl - 00w A TS PP RO ST
BY SIGNING BELOW, Borrower asesphs and sigress to tha terms and covenants contained in ihis Secuwrity
instrument and in any rider(s) exaculed by Borrower and resorded with it
Winessea: S o h

o

’éﬁmﬂ‘;}ﬁ@m@fﬁ
N S R
g L _;if"f’ﬂfiv’.

{Buah
-Gy

{Heal)
Hhesemom

o Onthis z, K mﬂgi\%ﬂiymh/f%% {.ﬂ'v PETSOT i&?ﬁﬁ'ﬁ@ alie
ROBERT-DAGGETT “and CATHY COWDEHN ™ ~nenit 0 SR
and &éiﬁfﬁﬁﬁaﬁgﬁﬁ thie toregoing Insermidt o 5o their  volumary sct and deed.

S o /»;, L
ﬂﬁ:ﬁéﬁ%&%ﬁéﬂ%?%m FEYEeT S S ’?ﬁ%”‘ﬁf’é’{f@é‘?ﬁ;"7 VA Sy R
e gsong, [T Y Remy By for Omgon
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S DIUSTABLE RATE RIGER

{1 Your Tronsury mda-Fute Csps)

THIS ADJUSTABLE RATE RIDER s made this 277  day of NOVENBER, 1996 , end I8
ingorporated into and shell b desmed 10 amevd and stpilament the Monpage, Deed of Trust oF Seouly
fioed (the "Seourity natiument’) of the sam? date given by e ungersignied (he sBorrower’) 10 §ECL0
Forrower's Adjusiable Bate Mot fihe "Note'j to SOUTH YALLEY BANK & TRUST, SOUTH YALLEY

GANK & TRUST Ce e tha
" ender”) of the saing date and covaring the property desorbed Inthe Securlty Ingtrument and ooated at

1136 HANKS STREET, KLANATH: FALLS,OR 87601
Property Adgress]

THE NOTE CONTAIRS PROVISIONS SLLOWING .FOR CHABGES 18 THE INTEREST
RATE AMD THE AONTHLY PAYMENT, THE MONE LTS THE ARFOUMT THE
BORROWERS IRTERESY AnTE CAN CHANGE AT 254¥ OWE TIME AND THE BAAMIREURA

RATE THE BOARCWER MAUSY PAY.

mmﬁmsm @@wﬁmﬁm; - In.eddition to. the covenards and agpeemens mads in the Sscurlty

instrument, Borrows? angd Lender surther covenant and aoroe as joliows:

A. INTEREST RATE AND MONTILY PAYBIENT CHANGES
The Nets provides for an iﬁi‘éﬁ;ai‘irﬁml’%éic’f © 9,1250 - %. ThehNats providss for changes inths
interest rate and the mombly paymeits, 83 followsy '
4. INTEREST RATE AND REONTHLY Pﬁmﬁmﬁﬁ&%ﬁfﬁg -

Ay Changs Gigies . ST

The Interest raie | will pay MaY, charge on the first dey o December, 1897 . and on that day
gvery 12th month theroaier, Bach date on which my intarest rate couid change s catled a "Ohange Date.”

{ﬁ]’ Th@!ﬁ&a&% AT S A TRV S : =

Baginning with the first Change Date, ‘my interast rai2 wilil be based on an index The snde” is the
weskly average visid on United: States T remurys&cuﬁﬁasadmﬁw to @ constani matunty of § year, as
made available by the Federal Reserve Board. The most recent ndex figure avalable a8 of the date 45
days before each Change Dete is calied the "Cu ene” ,

if the index la-no-longer avaliahle, the Nots Holder will ghooso & new indess which is based upoR
comparabie irformation. The Note Holder will give me notice of this cholca.

€} Caloulation of Chonges' R
Before each Change Date, thiy Note Holder wil caiculale Iy W Imerest rete by adding Three and
One / Quarter LRI R 'pefcemageﬁoims { - 3.2500 2) 1o the Current ractex.
The Note Holder will then reiund the Tesult of thiz-addition 1o the nearest one-gighth of one parcentage
point {0.125%). Sublect 1o the Timiis stated In Sestion &{D) below, this rounded amourt will be my n&¥
intereat rate until the g Change Date. S, e b

The Hote Heidar wil ten determing g avaount of the enonithfy payment that woldd be sufficient 10
repay e unpaid: principal thet i arm expoctadd 1o ow8 st the Ghange Dats in it on the maturlly date gt my
new interest rald i su&%staniis}%gegguaﬁ; payments.: The resit of this calcudntion wil be the new amount of
my monithly payment. -

() Umfis on irocast Rito Changes

7 The raerestTats i;z,fgﬂ required 10 P2 + 8 the figst Change Date Wi not be greaterthan 11,1260 %

or lesg than. of.d 0 % Thersatler, my imsrost 1aid il ever be inoroased of decreasad on anty

singia{:hamaf;}am oy e t?;én o percentate poims {2.6%) from e rate of interest | have Koen paying

for the preceding tweiva mioriths. My interest rata it naver bo grester than 15, 12580 %.

BAULTISTATE ARE RInER. B B.o-Single am%ﬁ:i‘%ﬂ*ﬁ. s7: RENTFCEDA IS TRUMER

3 # T
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(B} Bflective Duate of Chang R ey R R O S

My naw Intorest rate will becoing effective on sach Change Date. | will pay the smount of my now
monthly payment beginning on the first monthly payment date afier the Changs Date untl the amount of
mwy monthly payment changes agaln, e o
 FhNotigeotChangee . oL

“The Note Holder will deliver or mall o me a notice of any changes in my kierest rate and ths amount
of my monthly payment befors the effective date of any change. The notice will Include Information
requirad by law.to be given me and also the titie and telephone number of a person who will answer any
ausestion i may have regarditig the notice.
Bl. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST i BORRUWER

Uniform Govenant 17 of the Security Instrument is amended 1o vead as follows:

Transler of the Proposly or a Beneficis! interest in Borrower. 1 all or any part of the
Proparty or any Intersst in it is s0id of transferred (or f a benaficlal Interest In Borrower is sold or
transferred and Borrower Is not a natural person) without Lender's prior written consent, Lender
may, at is oplion, require bnmediste payment in full of all sums secured by this Seourty
Instrument.  Howaver, this opiion shall not be exercised by Lender ¥ exarcise is prohibited by
ederal law as of the date of this Seourity instrument.  Lender also shall not exercise this option i
{8} Borrower causes o be submitted to Lender information required by Lender to evaluate the
intendad transferes as ¥ 2 now loan were belng made to the wransferes; and (b) Lender
reasonably determines that Lender's security will not be Impaired by the foan assumption and
tLhat the risk of a breach of any covenant or agresment in this Security instrument Is acceptabls to
“Lender, . A IS T . o
- To the exterd parmiiied by appficable law, Lender mway charge a reasonable fes as a
condition to Lander's consant to ths foan assumption. Lender may aiso raguire the ransfwres to
algn an assumption agraement that is acceptable to Lender and that obligates the transferes to

 keep all the promises and agresments. made in the Note and In this Secwrity Instrument.
Borrower will continus $o bs shiigated under the Note and this Security Instrument uniess Lender
releasss Borrowsr In writing, S '

. if Lender exerclses the option to reguire Immediats payment in full, Lender shall give
Borrower notics of acesleration. The notics shell provide a perlod of not less than 30 days from
the date the notics g delivered or mallsd within which Borrower miust pay all sums secured by
1his Sacurity Instrument. HBorowerfalla to pay these sums prior to the expliation of this period,

Lender may Invoke any remedies permitted vy this Securlty Instrumant withow? further notice or
 demandonBorower. .
BY SIGNING BELOW, Borrower accspts and agraes to the terms and covenants contalnad In pages 1
and 2 of this Adjustabls Hate Rider,

N Ly s f

et oot %

£

i

AT

s d
A {Sesh
-Forrower

(Seal)
-Bomrowar

(Seel
SHRTOWEr

{Saal
~Borrowsr

[Sign Criginal Only]
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Bernetha G. LatschySouny Clerk
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