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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) is made on NOVEMBER 25, 1395
STEVEN R LUEE ' '

. The grantor is

{"E@m}wgf‘}a The Fuses is WILLIAM L. SlgmMORs

("Trostes"), The bomefiviary is ~ KLAMATH FIRST FEDRRAL SAVINGE BND LOMN ASSOCTATION

wiich ig organized and 'exégﬁzxg under the lmyg of  THE UNITED STATES OF AMBRICA
addpoes is MADISON BRAWCH, 2300 MADISCN STREET, KLAMATH FALLE, Ok 97603

3

. &nd whose

(FLander™). Botrower owes Lender the wiacipal sum of
TEIRTY SIX THCUSAND ZIGHT HURDRED AND NO/100

Dollars (.S, & 36,800.00 A
This debt is evidenced by Bomowers nole dated the same date as this Secority Instrement {"Note"), which provides for
monthly payments, with the fult debt, if net paid carbier, due and payabls on DECEMBER 1, 2026 .
This Security Instroment secuves to Lendor: (o) the repayment of the debt evidenced by the Nowe, with interess, and all renewals,
exteasions and modifications of e Note; (b) the payment of all other sums, with inlerest, advanced under paragraph 7 10 protect
the security of this Seourity Inswument and {c) the pesformance of Bomowes's covenanis and agreements under this Security
Instomnent and the Note; and (d) the repayment of any future advances, with interest ihexeon, made o Bomower by Lender
pursuant to the paragraph below ("Putare Advances™.

FUTURE ADVANCES, Upon reguest to Bomower, Lender, at Lenders’s aption prior i full recunveyance of te property by
Trusies W Borrower, may make Fuiore Advances o Borrower, Such Futurs Advances, with intorest thereon, shall be seoueed by
this Deed of Trust when evidenced by promissory noes sisting St seid notes are scowred hereby. For this purposs, Bosrower
irevocably grants and conveys io Trustes, in trost, with Fower of sale, the following describesd proyerty lecaind in

KLAMATH  County, Oregom:

THE PROPERTY DESCRIBED OF BAGHE 5

which hus the address of 2567 XANE STREET, KLAMATHE FALLS
Gregon 97603 ~ [Zip Code}  {"Propenty Addrees");

{Stresy, Cityl,

TOGETHER WITH ali the improvements now or hereafier erecied on the propeny, and all casements, appuricnances, aud
fintures now or hereafier a pawt of the propesty. All replecements and sddidons shall also be covered by thit vecurity Instrument,
All of the foregoing is referved to in this Security Inssrument as the “Pro Ay

BORROWER COVENANTS that Borrower is fawfully seised of the estate herchy conveyed and has the right 1 grant and
convey the Property and diat the Property is uneacumbered, except for encumbrances of record, Borrower warrants and will defend
generaily the title to the Property against all ciaims and demands, subject (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use snd non-uniform covenants with lmited
variations by jurisdiction to constiute 2 uniform security instrusnent covering real properiy.

UNIFORM COVEMNANTS. Borrower and Lender covenant and agtes 85 follows:

1. Fayment of Principa) and ficvess; Prepayment and Late Charges. Borrower shall prompily pay when duc the
principal of and interest on the debt evidenced by the Nota ang any peepaymat and iz chasens due under the Not,

2. Funds for Taxes and Insurance, Subject 10 applicable law 9¢ to 2 written waiver by Lander, Borrower shall pay 1o Lender
on the day montiily payments are due under he Note, until the Note is paid in full, & sum ("Funds™) equal to one-twelfih of {a}
yearly taxes and assessmients which may atisin pricvity over this Security Insrament a3 o Ben on the Property; (b} vearly leasehold
yaymenis or ground rents on the Propesly, it any; (¢) yearly hazeed or propenty insurance promiums; (@) vearly flood insurance
premiums, if any; (e) yeurly morigage insrsace premiums, if any; and (9 sny zums payable by Borrower to Lender, in accorianee
with the provisions of parageaph 8, i Ben of the payiment of MRIgEgE Isurancs prémivms. Thess items are calisd "Escrow Lems.”

I
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WS St
“OHIRAgS foan mny Tequire for Boover's CHIOW mount vnder the fedent Res! Exmte Seathement Procodures Aot of 1974 »
amended from time o time, 12 V5.0 Setivn 2601 e seg, ("RESPA™, unless snoiier Iaw that applies o the Ponds sets 2 s
- amount. If g0, Lender tay, ot any time, colloot snd hold Fonds in an amunt a0t 1o exceed the losser amount, Lender nay eqtinuie
the smownt of Punds dise 0a the basis of carrent dats and rersonable egtisnates of expendiomes of future Bscrow Iiems or otherwis
in accordance with appicable law, ,

The Funds shall be beld i an instiation whose deposits are inswred by 2 federal agency, instramentality, or entity (including
Lender, if Lender is such an institation) or in any P Home Loan Bank, Lender shail apply the Funds 1o psy the
Lender may not cherge Bowrower for holding and applying the Funds, annusly anslyzing the escrow account, or verifying ihe
Escrow ltems, uniess Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower to pay 2 one-time charge for an independent real estate tax FepOrLing service used by
Lender in connection with this loan, uniess applicable law provides otherwise, Unless an agresnent is made or applicable law
requires interest o be paid, Lender shall not be requiced to pay Bosiower any interest or eamnings on the Funds. Bormrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 10 Bomower, without charge, an
annual accounting of the Funds, showing crodits end debiis to the Puads ani the purpose for which each debit to the Funds was
made. The Funds are pledged oz additional security for all sums secured by this Security Insirament,

If the Funds held by Lender exceed the amounts permitied to be held by applicable taw, Lender shall account to Borrower fo
the excess Funds in aceordance with the requirements of applicable law, If the amouns of the Funds held by Lender at any time is
not sufficient t pay the Escrow fams when due, Lender may 5o notify Borrower in writing, and, in such case Borrower shali pay
to Lender the amount necessary o make up the deficiency. Barrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion,

Uron payinent in full of 2 sums secared by this Security Instrament, Lender shall promptly refund to Borrower any Funds
held by Lender, Jf, under pasagraph 21, Lender shall acauire or sell the Property, Lender, prior to the gcquisition or sale of the
Froperty, shall apply any Funds held by Lender at the fime of acquisition or sale as a credit against the sums secured by this
Security Instrament,

3. Application of Paymenis. Unless applicabie law provides olherwise, all payments received by Lender under paragraphs |
and 2 shail be applied: fst, 1o any prepayment charges dus under the Not; second, 1o amounis piyable under paragraph 2; third,
to inierest due; fourth, o principal due; and last, to any late charges due under the Note.

4. Charges; Licns. Borrowsr shall pay all taxes, assessments, charges, fines and impositions atributable 1o the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Bommower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish %0 Lender alt noticss of amounts to be paid under this paragraph. If
Borrower makes thess payments dizectly, Borrower shall promptly furnish to Londer receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {8} agrecs
writing to the payment of the cbligation seoured by the lien in a manner zccepiable 1o Lender; (b) contests in good faith the len by,
or defends against enforcement of the fien in, Iegal procoedings which in the Lender's cpinion operaie (o prevent ihe enforcement
of the lien; or (¢) secures from the holder of the len an agrsement satisfuctory to Lender subordinating the Yen 1o this Secerity
Instrument. If Lender cletermines that any part of the Fropesty is subject to a lien which may altain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien, Borrower shall satisfy the lien or t3%a one or more of the
actions set forth above within 10 days of the giving of notice,

5. Hazard or Property Insurance, Bomower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazards included within the term “extendzd coverage” and sy other hazards, including floods or
flooding, for which Lender requires insucance. This inswrance shall be mainizined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender's approval which shall not
be unreasonably withheld. ¥ Bomower fails to maintnin coverage Gescribed obove, Lender may, at Lender's option, obiain
coverage (o protect Lender’s righis in the Froperty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable o Leader and skall include a sindard morigage clause, Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Londer., Lender
may make proof of Ioss if not made promptdly by Bomrower.

Unless Leader and Bomrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
repair is not economically feasible or Lendar's sscurity would be lessensd, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not thep due, with any cxcess paid to Borrower. If Bomower ahandons the
Property, or does not siswer within 30 days a notico from Lendes that the insurance carrier has offered to setle a claim, then
Lender imay collect the insurance procesds, Lender may use the proceeds o FEpair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then dus. The 30-day period will bagin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments referred 1o in peragrephs 1 and 2 or change the amount of the payments, If under paragraph
21 the Propesty is acquired by Lender, Bormower's right 0 any insurance policiss and proseeds resulting from damage to ihe
Property prior to the acquisition shall pass w Leader to the extent of dhe sums secured by this Security Instrument immediately
prior to the acqnisiton,

6. Qecupancy, Preservation, Maintenance and Protection of tbe Property; Borrower’s Lean Application; Leaschoids.
Borrower shall cccupy, establish, and use the Property as Bormower's principal residence within sixty drys after the execution of
this Security Instrument and shall continue fo cecupy the Property as Bomower's principal residence for at least one year afier the
dote of occupancy, unless Lender otherwise agress in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circinsiances exist which are beyond Borrower’s control, Bosrowar shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Bomower shall be in default if any forfciture action or

proceeding, whether civil or oriminal, is begun that in Lender's good faith Jjudgment could result in forfeiture of the Property or
otherwise matcrially impair the lien crested by this Security Insrument or Lender's security interest. Borrower may cure such a
defoult and reinstate, ne provided in paragraph 18, by causing the aetion or procecding to be dismissed with a ruling that, in
Lender’s good faith determinagion, precludes forfeiture of the Borrower's interest in the Proparty or other material itnpairment of
the lien created by this Security Instument or Lender's security interest. Borrower shall also be in defaalt if Bosrower, during the
loan application process, gave materislly false or inacowsate informatinn or statements to Leader (or failed to provide Lender with
any material information) in connection with the loen evidenced by the Note, including, but not limited to, Tepresentations
concerning Borrower's cosupancy of the Propesty o8 & principal residonce. If this Security Instrament is on a leasehold, Bomower
shall comply with ol the provisions of the lease. If Borrower acquires fee title W the Propenty, the leasehold and the fee tile shali
not merge unless Lender agrees o the mergerin writing,

7. Protection of Lender’s Rights in the Property. If Borrower foils to perfoem the covenants and agreements conlained in
this Security Instrument, or there is & legal proceeding that may significently affect Lender’s rights in the Property (such as a
proceading in bankrupicy, prebase, for condunnation or forfeiture or w enfores fsws or regnlations), then Lender may do and pay
for whaiever is necessary 1o proiest the value of the Property and Lender’s rights in the Property, Lender’s sctions may includz
paying any sums secured by 2 Yan which has priosity over this Sscurity Instrumens, sppearing in cowtt, paying reasoneble
aomeys’ fess aad vntering on the Property 1o make repairs. Although Lander may iake sction under this pategeaph 7, Lender doos

not have (o g 8o,
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Any amounts dishised by Lender snder this paregrph 7 shill broome addidons] deb of Bearower seoared by this Sty
Instrownent, Unless Borower snd Levder sgnoe o other teomy of ‘paymint, Sese amounts shall bear interest from the due of
disbursement at the Nows rate and shell be p%yz@kg with iterest, upon uotics from Leader to Bormower saquesting payment.

Jo. Hammed Insurasce Warning, Unless you, (the "Bovower™) provide us, (e “Lander™ with evidence of msurance
coverage as roquinzd by owr congaet or loan t, Lender niay paxchese insurance 3t Bowowes's expense 10 prolest the
Leader's interest. This insueance may, but need not, sl protect the Bosrwer's intseost, I the collaiend becornes damsged, the
coverage the Lender purchased may not pay say claim Bomower makes or sny cleim made againg the Boower. Bosrower Ay
later cancel. this coversge by providing evidence that Busrower has obusined property coverage elsewhere,

The Borrower is responsible for cosy of any insurance purchased by Lender. The cost of this insurance may be added to your
contract or loan balance, If the cost is added to ihe contract or loan balance, the interest rate on the underlying contrect or loan will
zpply to this added amocunt. Effective date of coverage may be the date the Bomower's prior coverage lapsed or the date the
Borrower failed 1o provide proof of coverage,

The coverage Lender purchases ey be considerably more expensive than insurance the Bommower can obiain on Bomower's
own angd n;ay not satisty the need for property damage coverage or other mandatory liability insurance requirements imposed by
apnticable law.

w7 8. Mortgage Insurange, i Lender required morigage insurance ae a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required o maintain the morigage insurance in effect. If, for any reason, the
moztgage inswance coverage roguited by Lender lapses or ceases to be in effect, Rorrower shall pay the premiums required 1o
obtain coverage subsiantially equivalent to the mortgage insurance previonsly in effect, at a cost substantially equivalent 10 the cost
to Borrower of the mortgage inswrance previously in effect, from an aliernate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shal} pay to Lender cach month a sum equal to one-twelfih of
the yearly monigage insusance premium being paid by Borrower when the insurance coverage lspsed or ceased to be in offect
Lender will accept, use nad retain thess payments 28 a loss reserve in liew of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morgage insurance coverage (in the amonnt and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes availsble and is obtained. Borrower shall pay the premiums
required to maintain maorigage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
sccordance with any written agreement between Borower and Lender or spplicable law,
9. Enspection. Lender or its agent may make ressonabic entries vpon and inspections of the Property. Lender shali give
Borrower notice at the time of ¢r prior to an inspection specifying reasonable cause for the inspection.

16, Condemnation, The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other iaking of any part of the Property, or for conveyance in lien of conderanation, are bereby assigned and shall
be paid 1o Lender.

In the event of a 1wl wking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumen:,
whether or not then due, with any excess paid to Borrower. In the event of 2 pardal taking of the Property in which the fair market
value of the Property immediately before the taking is equal io or greater than the amownt of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender oiherwise agree in writing, the sume secured by this
Security Instrument shall be reduced by the amount of the proceeds muliptied by the following fraction: () the iota! amount of the
sums secured immediately before the wking, divided by (b) the falr murket valve of the Propenty immediztely before the tking.
Any balance shall he paid to Borrowes, In the event of a partial twking of the Property in which the fair marke: value of the
Property immediately before the taking is leas than the amount of the sums secured immediately before the taking, unless Borrower
and Lender cfherwise agree in writing or unlfess applicable law otherwise provides, the procesds shall be applied to the sums
secrwed by this Security Instrizaent whether or not the sums are then due.

If the Property is shandonzd by Borrowe, or i, afier notice by Londer o Bormower that the condemnor offers 1o make an
award or seitle a ¢laim for damages, Borrower fails to respond o Lender within 30 days after the date the notice is given, Lender is
authorized 1 coliect and apply the proceeds, at its option, either to restoration or repair of the Property o7 (o the surs secured by
this Secuzity Insirument, whether or uot then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 0 principal shall not extend or posipone
the due datz of the monihly payments referred 0 in paragraphs 1 and 2 or change the amount of such payments.

1}, Borrower Not Released; Forbearance By Lender Mot 2 Walver. Extension of the ime for payment or modification of
amortization of the sums secured by this Secerity Insument granted by Lender to sty successor in interest of Bormrower shall not
operate o release the lishility of the original Borrower or Bormrowes’s successors In interest. Lender shall not be required o
comnenice proceedings ngainsl any suCcessor in inlerest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by inis Security Instument by veason of eny demanid made by the origingl Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shal! not be & waiver of or prachede the exercise of any right
or remady,

12, Buccessors wud Assigns Bound; Joint aud Several Lisbility; Co-siguers. The covenants and agreements of this
Secwrity Instrament shall bind and benefit the successors and assigns of Lender and Bosrower, subject to the provisions of
paragraph i/, Berrower's covenants and agreements shall be joint and seversd. Any Bosrower who co-signs this Security
Instrument but does not executs the Note: (a) is co-signing this Security Insttument only to morgage, grant and convey that
Borrower’s interest in the Property ender the terms of this Scourity Instrument; (b) is not pevsonally obligated to pay the sumns
secyred by this Securily Instrusnent; and {c) agrees that Lender end any other Borrower may agree 1o extend, modify, forbear or
make aiy zecommodations with regard w0 the tenms of this Security Instrument or the Note without thay Borrower’s consent.

13. Loan Charges. If the loan secuved by this Security Instrument is subject to a law which sets meximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connerton with the loan
excsed me permitied limits, then: (o) any such loan charge shall be reduced by the amount necessary to reduce the charge o the
permiitted Hmit; and (b) any surns already coliected from Bomrower which exceeded permisied limits will be refunded 1o Borrower.
Lender may choose o make this refead by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be weated as a partial prepayment without any prepayment charge under the Note.

14, Wotices. Any notice o Borrowsr provided for in this Secarity Instrument shall be given by delivering it or by mailing 1t
by first ¢lass mail unless applicable law requires use of another method. The notice shall be direcied (o the Property Address or any
other address Borrower designates by notics o Lender. Any notce to Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given 10 Borrower or Lender when given as provided in this parsgraph.

18, Gevaniag Law; Severability, This Security Instrument shali be govemed by federal law and the law of de
jurisidiction in which the Property Is jocmed, In the event that any provision of clause of this Security Instrument or the Mote
conflicts with applicabis low, sech conflict shall not nifest other provisions of this Seourity Instrument or the Note which can be
given effcet without the confictiog provision. To this end the provisions of this Seourity Insteament and the Note are declared o be
severable.

16, Borrower’s Cany. Borrower shzll be given one confommed copy of the Note and of this Security Instrament.

17. Fransfer of the Property ov » Boneliclal Interest iu Bosrower. I il or any part of the Property or any interest in it is
sold or wansfesred {ov if & beneficis! Inecest in Bomrower is sold or wansforred and Bosrower is not 4 notral porson) without
Lender's prior written consent, Lender muay, 28 8 option, veguirs immedisio payment in full of o3f sums secured by this Security
Insturacnt. However, tis opiion shail not be-exerissd by Londer H snoredse is prohibited by foderd law as of the date of this
Secusity fngtrunant, ‘ ‘
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3 Lender exerclses this Spion, Laader sied) © Brarower oosios of sceelseniog, The notics shal} provids 8 periad of st lase

then 30 days feom the doie the nogee i debversd cr muiled within vehich Bogrower wagst pay ol sums secured by this Secusizy

Iratrarment, I Bomawsy fails pay nss v prior i e expiverion of s yeriod, Lender may invoke any resnedics penniteed by
this Security Instrumen), without furiher noios or demanst on Borrower, '

18, Borvower’s Rlght tr Refnvine, 1f Mowower medls certsin conditlons, Borrower shall have the Tight o huve snfreoment
of this Security Tnsorument discontinund st a8y Sme prior  the saelier of: {8 5§ days (o such other period 3 applable e may
specify for reinewmtement) before sale of the Property purseant in a9y power of sule conteined in tis Securtty Instrement; or &)
entry of & judgment enfor-ing this Securily Insirument. Those conditiong gre thae Borrower: {a) pays Lender all sums which then
would be due under this Seeurity Tnstrument ang the Motz a8 if oo eccelerstion had occurred; {b) cures any defaslt of sy other
Covennis or agrecmenis: (€) pays all expenses incurred in enforcing this Security Instrament, including, but not Lmited 10,
feasonuble atiomeys® foes: and (&) mkes such oction as Lender mey reasonably mguire 6 assure that the Yen of this Security
Instrument, Lender’s 5ights in the Property and Borrowes's cbligation 1o pay the sms seouved by this Security Insmument shail
continue unhanged. Upon reinstatement by Burrower, this Security Instrumnent and the oblizgations secnred hersby shall remain
fully effective as if no acceleration had eccurred. However, this right o reinstate shall ot apply in the case of acceleration under
pavagraph 17, )

19. Sale of Note; Change of Loan Servicer. The Now or 2 partial interest in the Now (iogether with th
Instrument) may be sold ore or more times without prior notice to Bomower. A sale may result in a change in the en
the "Loan Servicer™) that collecss monthly payments due under the Now snd this Security Insmumens, There also may be one or
more changes of the Loan Servicer unrelated 10 2 sale of the Now. If there is a change of the Losn Servicer, Borrower will be given
writien notice of the change in sccordance with paragraph 14 above and applicable law, The novce will stie the name and addiess
of the new Loan Servicer and the address to which payraents shonld be made. The notice will also contain any other inforination
required by applicabls law,

20, Hazardous Subsisnees, Borrowar shall not Cause or permit the preseace, use, disposal, sto
Hazardous Substances on or in the Pro sity. Borrower shall not do, nor allow anyone else 0 do, enything affecting the Propeny
that is in violation of any Enviromments! Low, The preceding two sentences shall not #pply 1o the presence, use, of storage oa the
Property of smail quantities of Hazardeus Substances that are generally recognized 1o be appronnizie 1o normal residential uses and
io maintenance of the Fropery.

Borrower shall prompily give Lender written notice of any mvestigation, claim, demend, lawsuit or other action by any

is Scowrity
tity (kmown as

Tage, of release of any

governmental or regulatory agency or private party involving the Property and any Hazardous Substance o Environmenial Law of
which Bomower has actual knowledge. If Borrower izarns, or is notified by any governmental or cegulatory authority, that any
removal or other remediation of any Hazzrdons Substance affecting the Property is necessary, Rorrower shail promptly take afl
necessary remedial actions in accordance with Eavironmental Law.

As used in this paragreph 20, "Hozardous Substances” are those substances defined as WXic or hazmdous substances by
Environmental Law and the following substances: gasvline, keroseme, other flammable or toxic pewoleurn prodects, toxic
pesticides and herbivides, volotie solvents, matecints coninining ashestos or formaldelivde, and radicactive marerials, As used in
this paragraph 20, "Environmental Law” means federat taws and laws of the Jurisdiction where the Propesty is locared that relate o
health, safety or covironmenta! proiection,

MOMN-UNIFORM COVENANTS, Borrower and Lender further covenant and agree o8 follows:

21. Acccleration; Remedies, Lender shall give notice to Borrower prior to nceelevation feBowing Borrewes’s breach of
any coveunant or agreement i ihis Security Instrument (bt net privr fo acceleration under paragraph 17 voless spplicable
law provides stherwise), The rotice shali speciy:  (a) the default; (b) the sotion reqaived to cure the defauli; (¢) 2 date, not
fess than 39 days from the date the notice is given to Borcower, by which the defanit must be coved; and (d) that failure to
cure the default on er bafore the date specified in the notice may result in acceleration of the sums secured by this Security
Enstroment and sale of the Froperty, The notice shall further inform Borrower of the right to reinstate after acceleration
and she right to bring & court action fo assert the mon-existence of o defaslt or any other defense of Borrower {o
acesleration and sale, I the Gefuudt is not cured o or hefore the dete specified in the notice, Lender, at its aption, may
vequire immerdiate payrent in full of o sums secared by this Security Insirument without foriher demand and may invoke
tke power of sale and sy oiber rewmedios permitted by applicadiz law., Lender shall be entitled to collect alt eXpenses
incurred in pursuing (he rencdies provided iu this paragraph 2%, inclunding, but not lmited t0, reasonable attorneys’ fees
and costs of title evidence,

I Lender invokes the power of sale, Leeder shall sxecute or csuse Trustee to execute 3 writien notice of the
oceurrence of an event of default end of Lender’s election to cause tie Froperty o be sold and shall couse such notice to be
recorded in erch couniy in wiich any part of the Property is loeatad, Lender or Trustee shall give notice of sale in the
menyer preseribed by applicable law fo Borrower and to ather persons prescribed by applicable law, After the time
required by applicable faw, Trustes, without demand on Borrower, shall sell the Properiy at public auction to the highest
bidder at the tiwe and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustes determines, Trustes may poatpone sale of all or any paree! of the Property by public announcemens at the time and
place of ay previously scheduled sale, Lender or jts designee may purchase the Property at any sale,

Tr. stee shall deliver o the purchaser Trustes’s deed conveying the Property without any covenant or warranty,
espressed or implied. The recitals in the Trustes’s deed shall be prima focie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: {(a) to aly expenses of the sale, including, but pot
iimited to, reasonable Trustes’s nnd attorneys’ fees; (b) t0 ¥ sy secmred by this Security Instrument; and (c) ATy £X0ess
to the person or persens begally entited to i,

22, Reronveyance, Upon payment of ali sums secured by this Securky Instrament, Lender shalt request Trustes 1o reconvay
the Propenty and shall surreader this Security Instrument and all note aevidencing debt secured by this Security Instroment o
Trustee. Trustee shalt reconvey the Property without wananty for & fee of not less than $3.00 t the person or persans tegally
entitled 0 it. Such persor or parsons shail pay any recordation cosis,

23. Substiiute Trustee. Lender may, from dme o tme, remove Trastee and EPPOINE @ SRCeessor trustee to any Trustee
apuomied hereunder. Without conveyanes of the Property, the successor trustoe shall succeed fo 2l the title, power and duties
conferred upon Trestee hevein and by applicable law.

24, Attorpeys’ Fers. As used in this Security Instrument and in the Nose, "arorncys’ fees” shall inclode any attommeys’ fees
swarded by an appeliate cout,

25, Riders to this Security Instrument, I one or more riders are executed by Rorrower and recordod togethar with this
Security Instrument, the covenanis and agrecinenis of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreenienss of i | ecurity Instrament a3 if the rider(s) were 2 part of this Secunity Instrument,

{Check applicabls boa(es)] . .
el Atiitistoble Rata Ride Condominium Rider L,,,'g 1-4 Family Rides

. Graduated Paynent Ridey Flzaned Unk Development Rides oced Biweekly Payment Rider

f;m» Belloon Rider - Rate Improvement Rider Second Home Rider
L] va Rider L Other(s) fspecify)
UNDER OREGON LAW, MOST AURDSIMENTS ¢ PROMIZES AND COOMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACY 00N ERNING LOMNG AMD OTHER CREDIT EXTENSION WHICH
ARE NOT FOR FERSONAL, FANMILY, Ol HOUSRROLD PURPOSES OR SECURED SO0LELY BY 7%
BORROWER*S RESIDENOE ST B2 IH WRITING, BXTRRESS CORSIDERATION AND BE SITSNED
BY U8 TO BRE ENFORCHABLE. ‘ B e e
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~Barrewer

{Seall
~Borrowny

(Sealy ’ : {Seal)
~Bowowier. S : -Borrower

STATE OF OREGOHN, County ea:

Oniis  29th tlay of November -~ , 1896 » prrsonally appeared the shave name

Bteven H. Luke

‘ L and acknowledged
the foregoing instrement io be hig voluntary act and decd,
My Commission Bxpires: Ci2-18-88 " Before me:
(Officia) Seal)

“
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Those portion of TRACT NO. 26 of KIELSMEIER ACRE TRACTS, according to the
official plat thereof on file in the office of the County Clerk of Klamath County, Cregon,
moze particularly described as follows: '

Beginning at the Southeast corner of said TRACT 26 of KIELSMEIER ACRE
TRACTS; thence West along the South line of said Tract, 132 feet: thenca North and
with the East line of said Tract, 77 feet, more or less, 0 the South line of the North
half of said Tract; thence East aleng said South line (32 feet to the East line of said
Tract; thence Soyth along said East line 77 feet, more or less, to the point of beginning.

ALSO, beginning at the Southwest corner of TRACT 26 of KIELSMEIER ACRE TRACTS,
according o the duly recorded plat thereof; thence North 77 feet; thence East 176.3

feet, more or legs, to the Northwest corner of the property deeded to W, W, Winningham

and Certrude B, Winningham, hushand and wife, by deed recorded in Book 107, page 446, Deed
Records of Klamath County, Oregon: thence South along the West side of said pro ety 77
feet to the South line of said Tract; thence West along the South line of said Tract 26 o

parallel

the point of beginning, IR
Tax Acct #3909-002D5-52000 Key. 5522:(98 -

STATE OF OREGON: COUNTY OF KLAMATH: s,

‘iled for record at request of Amerititle : tf:@. — ‘29t§:;’;r iy
of Novesber . A 1996 1:01 oelock Py M. snd auly recorded in Vol __ 496
‘ of Hottpages con Page 37473
o Bernetha G, Le Laciy/Copgty Clerk 2
$30.00 S By ___ AL Ny

4
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