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DEED OF TRUST

THIS DL:CB LF TRUST {"‘fiwxﬁiy insinvment} s made o NOVEMBER 26, 199%
GAYLE M SITTER anp 1, SDSEY MARTE PRUYN-SITTRR ‘ ’

- The grameor ic

{"Borrower"y. The wusies is WILLING 1. SIBEMORR

{“ 'fmg;m"}. The hca&ﬁgi@g’y i “'“""3\.?6}3.’.% FIRST FEE.‘BERAL SAVINGﬂ A0 LOayw ASSCCIATIGEJ

Which i organized and exising under ticlawsof  THE UNITED s7TaTes CF AMERICA , and whose
addressis  SHASTA BRANCE, 29543 SCUTH SIXTH STRE®T, KLAMATH FALIS, OR 97803
. ("Lesdery, Borrower gweg Lender the princiogt sum of

THIRTY POUR THOUSAND STy HUMDEED AND NO/100

Dollars (US, ¢ 34.800.00 %
This debt iz evidences By Borower's nose dated the same date as this Security Instrument ("Neie™, which provides for
monthly ayments, with the full debt, if not paid exdier, dye and paysble on  July 1, 2019 .
This Security Instrument secures 1o Lender: (2) the epayment of the debt cvidenced by the Mote, with interest, ang ali renewals,
cxiensions and modifications of the Note; (b) the Payment of all other sums, with inierest, advances unider paragrapgh 7 1o protect
ihe security of shig Recurity Instrument: and {c) the performance of Borrower's covenants and agreements unger this Security
Instrument and the Note: and (4} the epayment of any futupe advances, with interest thereon, made 10 Bomower by Lender
Bursuant 1o the paragraph below {"Future Advances™),

FUTURE ADVANCES, Upon regpest o Bomower, Lender, ot Lenders’s option prier o full feconveyaice of the prepenty by
Tristes 0 Borrower, may make Foture Advances © Borrower, Speh Futurs Advances, with interest thercon, shali be secured by
thiz Daed of Truge when evidences by PEOMISIOY notes Sating that said nopes are secured hereby, For this purpose, Borower
irevocably geants ang canvers 10 Trusize, in trast, with Power of sale, the following deseribed propesty located in

KLDMATH County, Orepon: . e
LOTS 36 AMD 37, BLOCK 1 o RLAMATH Repvig. ACRES, IN THE COUNTY oF KLAMATH, sTaTe
OF OREGON. s : : : : :

ACCT NO:  3707-23p0 T 3400

KEY WO: 389919
ROCT MO 3907-2500 T, 2500

4
EEY NO: 139974

which has the sddress of 9517 OLD Wacow ROAD,  KLAMATH FaiLs

{Suees, Ciy},
Cregon 37601 f2ip Codel  ("Proporty Address™);

TOGETHER WITH al the improvena..s now or hereafior
fixtures now or bereafier a part of ke propeny, All replacements and addisions shall
Allof the foregoing is referred 1o in this Security Instrument as the "Property,”

BORROWER COVENANTS thay Borrower is lawfully ssised of o eslate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencambered, except for encumbrances of record. Borrower warrants and will defend
generally the title 10 the Property against all cigims and demandsg, subject to any encumbrances of record

THIS SECURITY INSTRUMSENT combines uniform covenants for nations! use and p
variations by jurisdiction o constitute a uniformm Security instrurment Covering real property,

UNIFORM COVENANTS. Borrower and Lender Covenant and apree as follows:

1. Payment of Principal ang Interest; Prepeyment ang Late Charges, Borrower shall premply pay when duc he
principal of and interost on the debi evidenced by the Note ang any prepayment snd Inte charges due under the Note,

2. Funds for Taxes and Insuvance, Subiect 1o applicable law oreg g writien waiver by Lender, Borrower shal! pay 1o Lendar
ou the day monthly paymeats are due under the Mote, until the Notw i paid in full, 2 sum ("Funds") cqual 1o one-twelfih of- {a)
yearly tanes and assessments which may ausin priority over this Security Instrumen as a lien on the Property; (b) yeardy leasehold
Paymenis or grouud rents on the Properiy, i€ any; (v} yearly hazard or property insunance premiurms; (d) yearly fiood insuranco
premiums, if any; (o) yearly monigage insyrance preraims, if any; and (£} any sumg payable by Bomrower 1oy Lender, in aceordanee
Witk the provisions of paragiaph 8, in Low of the payment of mortgage insurance promiams, These items arp called

Ty . s
SSCTOW Jiems,
der may, st sny time, coliect and hold Funds in ag amaunt nol to sxcend the misximum amoung g lender for 2 fede ally related

.

on-uniform covenamis with limited

SHEGON-Single Faenily

= S ‘ Form 3038 9/0a
‘(N Papetsts o Y
~BRB5L02 masey o ELECTAONIC LaBER FORMS, tHE, & 3003270885 {nltdate; !g 7
T - - . ) J >

o
B




& s

Y . e L ; A ’ ‘kfi}?sﬁ“:i%
enrigage loan meay equins for Bodowsr's cécow aroount onder e fotoral Real Buinte Setlement Procedures Azt of 1974 4s
amended foom Bme 10 e, 12 US.C Section 2601 ef se, ("RESPA™), ualees aoother law (it applics 1o the Punds seis a fesser
amount, If so, Lender may, sl any fime, colioct sod hold Punds in an amount poy 1 exessd i sser smount. Lender may cstimate
the amount of Fonds dus on e basis of current dasa and reasoneble catimanes of sxponditures of foture Bscrow lioms or otherwise
in accordance with appiicable taw, - )

The Funds shall be held in an institution whose deposiis are insured by a fedenad agency, inswumentality, or antity (ineluding
Lender, if Lender is such an institation) or in any Federal Home Loan Bank. Lender ehall apply the Funds 1o pay the Bscrow fiems,
Lender may not charge Borrower for holding and applying the Punds, snnvally analyzing the esceow account, or verifyis g the
Escrow liems, unless Lender pays Borrower interest on the Fuods and spplicable law permits Leader to make such o charge.
However, Lender may require Borrower 10 pay a one-time charge for an independent real estzie tax reposting service used by

Lender in connecion with this loan, unless applicabic law provides otherwise. Unless an agreement is made or applicable law
requires interest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and
Lender may agree in writing, bowever, that interest shall be paid on the Fands. Lender shall give to Borrower, withous charge

S, ar

spmual aceounting of the Punds, showing crediis and debits to the Funds and the purpose for which each debiz to the Fuads was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender sxceed the amounts permitted 1o be held by applicable law, Londer shall account 1o Borrower for
the excess Funds in aceordance with the requirements of applicabls faw., If the amount of the Fuuds held by Lender at any time is
not sufficient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Bomower shall pay
to Lender the amount necessary i make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lendes’s sole discretion.

Upon payment in full of all sums secored by this Security Instroment, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquive or sell ihe Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Fends held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Seeurity Inatrument,

3. Application of Payments. Unless applicable law provides otherwise, alf payments received by Lender under paragraphs !
and 2 shall be applied: first, 1© any prepayment charges due under the Note; second, to amounis payablc under paragraph 2; third,
to interest due; fourth, o principal due; and lasy, to any Iate charges due under the Nois,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fincs and impositions attributable to the Propeny
which may atiain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in pamgraph 2, or if not paid in that manncr, Borrower shall pay them on time directly to the
person owed payment. Borrower shall prompily furnish to Lender 4i! notices of amounts 1o be paid under this paragraph, If
Borrower makes these paymens directly, Borrower shall prompily fornish to Lender receipis evidencing the payments.

Borrower shall promptly discherge any len which has priority over this Security Instrument unless Borrower: (3} agrees in
writing 10 the payment of the obligation secured by the lien in a mamner acceptable to Lender; (b) contesis in good faith the lien by,
or defends against enforcement of the lien in, logal proceedings which in the Lender’s opinion operate 1o prevent the caforcement
of the lien; or {c) secures from the holder of the lien an agreesment sosisfaciory to Lender subordinating the lien to this Sceurity
ngmument. If Lender deicrmines that any part of the Propesty is subject to 2 lien which may sitain priority over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hercafler crected on the Property
insured againgt loss by fire, hazards included within the term “extended coverage” and any oiher hazards, including floods or
flouding, for which Lender requires insurance. This insurance shall be mainiained in the amounts and for the periods that Lender
requires. The insurance carier providing the insurance shalt be chosen by Borrower subject 1o Lender’s approvat which shall not
be unreasonably withheld, If Borower fails to mainiain coverage described above, Lender may, at Lender’s option, obtain
coverage o protect Lender’s righis in the Propesty in acenrdance with parageaph 7.

All insurance policies and renewals shail be acceptable to Lender and sheli inciude a siandard mongage clause. Lender shall
have the right 1o hold the policies and renewals. If Lender requires, Borrower shali promgptly give to Lender all receipis of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.,

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to resioration or repair of the
Property damaged, if the resioration or repair is economically feasible and Lender's security is not lessened, If the restoration of
repair is not economically feasible or Lender’s security would be lessencd, the insvrance proceeds shall be applied to the sums
secured by this Security Instrament, whether or not then due, with any excess paid to Borsower. I Borrower abandons ihe
Properiy, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a ciaim, then
Lender may cotiect the insurance proceeds. Lender may usce the procecds 10 repair or restore the Property or 10 pay sums sccured
by this Security Instument, whether or not then due. The 30-day period will begin when the notice is given.

Uniess Lender and Borrower-dtherwiss agres in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred (o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 1o any insurance policies and proceeds resulting from damage o the
Property prior to the acquisition shall pass 1o Leader to the exient of the sums secured by this Security Instrument immediatcly

prior to the acquisition,

6. Occugancy, Preservation, Maintenance and Profection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Bomower's principal residence within sixty days after the exceustion of
this Security Instrument and shall coniinue to occupy the FProperty as Bomower’s principal residence for at least one yesr after the
date of occuparcy, unless Lender otherwise agrees in writing, which consent shall not be unreaconsbly withheld, or unless
extenuating circumsiances exist whick are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property o deterionate, or commil waste on the Property. Borrower shall be in defaelt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeilure of the Property or
otherwise materially impair the len created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defanit and reinstaie, a5 provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling tha, in
Lender's good faith determingiion, precludes forfeiture of the Boreowar's intevest in the Property or other material impainnent of
ine lien created by diis Secerity Insteument or Lender’s security interest, Borrower shalf also be in default il Borrower, during the
loan application process, gave materially felse or inaccurate information or stniements 10 Leonder (or failed to provide Lender with
any material information) in copnection with the loan evidencad by the Mote, including, but nal limited to, representations
concerning Borower's occupancy of the Property 85 a prinsipsl regidence. i this Security Insimemont is on 2 leaschold, Borrower
shall comply with all the provisions of the lense, I Borrower scquires fos Bile 1o the Property, the leasehold and the foe title shall
not merge unless Lender agrees i the merger in writing.

7. Pratection of Lender’s Rights fa the Preperty. If Borrower falls to perform the covenants and agrosments contined in
this Security Instrument, or ters i3 2 legal proceeding thet may significently affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, {or condemnation or forfeiture or W enforce lnws of regulations), then Lender may do and pay
for whatever s necessay 1o protect the value of e Pooperty aad Lender's vights in the Property. Lender’s sctions may include
paying any sums secured by 2 tion which hag priotity over this Secwrily Indtrument, appesring in court, paying weasonable
“atioracys’ fees and entering on the Propeny i make repairs. Although Lander may fabe sction under this parngraph 7, Lender doos
ngt have o do 0. - . S
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Aoy smeanits dishased by Lenider andes. saragrapk 7 shab sonad debt of Borrower seourad by tiis Securisy
Inseument. Unless Bormower and Lender {BREe 10 other wons of paythent, Bege waconts shall bear intesest Trom the doe of
dishurssmens at the Note raie amd chall be payable, with e, upon notice from Lender 1 Borower mgussting payment,

7a, Hazavd Inserance Werning, tnless you, (ke "Boomwe") provide ve, (ihe "Lender™ with evidence of inmuramee
Coverage av requirtd by our conwact or foan agresaeat, Lendes My purchase euranre 81 Borress's agense o wmoesl the
Lender's interest, ‘This insurance may, but aeed not, alsy protct the Boreowar's inwrast, 1 the collaterat hecomes dsmoged, the
coverage the Lender puschnsed may not pay any cloim Bomower makes or any claim wade agsinst the Boowsr, Borrower Y
luer cancel this coversge by providing svidence that Bosrower has obinined properiy coverage elsewhese,

The Borrower is responsibic fos cost of any insurance purchased by Leader. The cost of this insurance may be added 10 your
conlract of loan balance. ¥ the cost is added 10 the contvact or loan balance, the interest el on the uiderlying contract or loan will
apply o this added amount. Bifective dawe of coversge may be the date the Berrowsr’s prior caverage lapsed or the doe the
Boerower failed to provide proof of covernge,

The coverage Leader purchases may be considerably more expensive than inserance the Bomower can obigin on Borower's
own and may not salisfy the need for propenty darage coverage or other mandstory liability insurance requizements imposed by
applicable law,

i 8. Morigage Insurance. If Lender required mOoNZage insurance as a condition of making the loan secured by this Scourisy
Instrument, Bomower shall pay the premiums required 10 mainign the mortgage insurance in effect I, for any reason, the
mortgage insurance coversge required by Lender iapses or ceases o be in sffect, Bommower shail pay the premiums required 10
cbiain coverage substantially equivalent 1o the morigage insurance previously in effect, at a cost subsiantially cquivalent to the cost
to Borrower of the morigage insuarance previously in effect, from an alternaio mortgage insurer approved by Lendes. If substantially
cquivalent morigage insurance coverage is not available, Borrower shall pay t¢ Lender each month a surn equal 1o one-twellih of
the yearly morlgage insurance premium being paid by Borrower when the inserance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain these psyments a3 a joss reserve i3 Heu of morigage iasurance. Loss rescrve paymenis may
no longer be required, at the cption of Lender, if morigage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender agein becomes available and is obisined. Borrower skall pay ihe premiums
required (o mainiain morigage insurance in offect, or fo provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or it agent may make reasonable eniries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection,

15. Cmdamna&im.‘ The proceeds of any award or claim for demages, dircet or consequential, in conneciion with any
condemnation or other taking of any part of the

Property, or for conveyance in ley of condemnation, are hereby assigned and shail
b paid to Lender.,

In the event of a total aking of the Property, the proceeds shal? be applied to the suins secured by this Sccerity Instrument,
whether or niot then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which thie fair market
value of the Property immediaicly before the taking is equal 10 or greater than the amount of the sums secured by this Secusity
Instrument immediatcly before the taking, unless Borrower and Lender otherwise agres in wriling, the sums scoured by this
Sceurity Insirument shatl be reduced by the amcunt of the proceeds multiplied by the fotlowing fraction: (3) the total amount of the
sums secured immediately before the taking, divided by (&) the fair market valve of the Property immediately before the taking,
Any balance shall be paid to Bomower. Tn the event of parial taking of the Property in which the fair market value of to
Property immediately before the aking is less than the amoust of the sums seoured inmediaicly before the (aking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Bomower, or if, after notice by Lender io Borrower that the condemnor offers 1o make an
award or settle 2 claim {or damages, Borrower fails 1o respond 1o Lender within 30 days after the date the notice is given, Lender is

auhorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sccured by
this Security Instrument, whether or not thes due,

Unless Lender and Borrower otherwise agree in writing, any spolication of proceeds 1o principat shall not ¢
ihe due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbeavance By Lender Not 3 Wajver. Exieasion of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Pander 10 any successor in interest of Borrower shall not
operaic 10 release the liability of ihe original Berrower or Borrower's successors in infercst, Lender shall not be required io
comimnence procecdings against any successor in interest or refuss 10 extend time for payment or otherwise modify amortization of

the suins secured by this Security Instrusment by reason of any demand made by the original Bomower or Borrower's suecessars in
interest. Any forbearance by Lender in

exercising any right or remedy shall not be a waiver of or preciude the exercise of any right
or remedy.

12, Successors and Assigns Bound; Joint and Several Linkitity; Co-signers. The coven
Security Inswrnmaent shall bind and berefit the successors and assigns of Lender and Rorrow
paragraph 17, Bomower's covenanis and agrecments sholl be joint end several, Any Borrower who co-signs this Secwity
Insirument but does not exccute the Note: (z) is co-signing this Security Instrument only o morigage, grant and convey that
Borrower's intesest in the Properly under the werms of this Security Instrumens; (b) is not personally obligated 10 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Bomower may agree o extend, modify, forbear or
make any accommodations with regard 1o the terms of this Security Instrument or the Mote without that Bormrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is su

biect to a faw which sels maximum loan charges, and
that law is finally interpreted so that the interest or other oan charges coliected or to be collecied in connection with the Inan
exceed the permitied limits, then: (1) any such loan charge shall be reduced by the amount necessary to reduct the charge (o the
pormitted limig; and (b} any sums already collected from Borrower which exceadud permiied limits will be refunded to Borowsr,
Lender may choose to make this refund by reducing the prinzipal owed under the Note or by making a direct payment tc Bomrower.
If a refund reduces principal, the reduction will be meated as a partial prepayment without any prepayment charge under the Mote.
14. Motices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unicss applicable law requires use of anciher method, The notice chail e directed to the Property Address or any
other address Borrower designates by notice to Lender, Any notics 1o Lender shall be given by first class mail 10 Lender’s address
stated herein or any otber address Lender designates by notice to Borower, Any nouce provided for in this Security Instrument

shall be deemed 1o have bean given to Borrower or Lendar when given a8 provided in this paragraph.

k5. Governing Law; Severability. This Security Instument shall be governed by fedoral law asnd the faw of the
Jurisdiction in which (e Property is locaied. In the event thet any provigion or clause of this Security Insteument or the Note
conflics with applicable law, such conitict shall aot affoct other provisions of this Seconty Instrument or the Note which esn be
given effcct withowt the conflicting provision. To this end the provisions of this Security Instrumeat and the Note sre declured 1o be
severnble, .

16, Borrawer's Copy, Borowasr shall be given one conformed copy of the Note end of this Seeurity Instrument,

17, Transfer of the Property ov & Benclicin! interest i Rorvower. I 5l or ainy port of the Propesty or any intorest in it is
sold or wonsferved {or if 2 boneficial interest in Borrower ig sold of trensferred sod Borrower i 501 4 nawral posend withony
Lender’s prior writien consent, Lender may, a1 iis option, require immedinte poyment in full of it sums secured by this Seourity
Tustrument. Howevee, this option shall not be exercised by Leader if exeicise v prohibited by feders! faw a5 of the due of this
Securily Instrument, , R ST

xtend or posipone
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E Lender cxescises this opsion, Tendes shall give Brrowes sotics of sccolaiation, The notics shall provide a period of not less

fian 30 daye from the date the netice i delivered or muiled within which Bonower must pay alf sums socured by this Security

Instrursent. If Brrrower fails fo pay thess sumy prioe 4 the expication of this pediod, Londer may inveks any remedics permitted by
this Becurity Instrument withoat farther notice or dsmand on Bamower, '

- 18, Berrower's Right to Reiastste, I Borower mests coniain conditions, Bomower shalt have the right to have enforcement
of this Security Instrument discontinsed at any tme prior 10 the earlier of: {(8) 5 Qays (or such other period as appliceble faw may
specify for reinstavement) before sol of the Property pursuant to any power of sals contained in this Security Instrument; o (5

ensry of 2 judgment enforcing this Security Instument, Those conditicus ure that Bomower: (3) pays Lender all sums which ticn

would be due undsr this Security Tnstrmment and the MNote as if no scceleration bed occurred; (b) cures any defuult of any other
covenanis of agrcemsnts; {¢) pays all expenses incurred i enforcing this Security Instrument, including, but not timited to,
rensonabie amorneys’ fees; and {4) takes such action az Lender may reasonsbiy require 10 assure that the lien of this Sceuriy

Lutrameni, Lender's righis in the Property and Borrower's obligaton o pay the sums secured by this Scourity Instrument shall

continue uachanged. Upon reinstatement by Borrowes, this Security Instrument and the cbligations sccured hereby shail remain

fully effective as if no accsloration had sccurred. However, this right to reinsinte shali not apply in the case of acceleration wnder

paragraph 17,

12, Sale of Mote; Change of Lousn Servicer. The Note or a eartisl interesi in the Note (together with this Sceurily
Instrumcal} may be sold one oy more times without pricr notice to Bomowes, A sals may result in a change in the entity (known as
the “Leoan Servicer”) that coliects monthly payments duc under the Note and this Security Instrument. There alse may oe one or
more changes of the Loan Servicer unrelated 10 3 sale of the Note, If there ix a change of 1he Loan Servicer, Borrower will bo given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will siate the name and address
of the new Loan Servicer and the address to which payments should be made. Tae notice will also conigin any other information
required by applicable law,

26. Hazardous Substances. Borrower shall not cause or peemit the presence, use, disposal, storage, or release of any
Hazardous Subsiances on o in the Property. Bomower shall not do, nor sllow anyons clse to do, aaything affecting the Property
that ig in violation of any Environmensal Law, The preceding two sentences shall not spply to the presence, use, or Stoiage on the
Property of smalt quantities of Hazardous Substances that we geacrally recagnized 1o be appropriate to normal residcntial uses and
10 maintcnance of the Property.

Borrower shail promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regelainry agency or privals panty involving the Fioperty and asy Hazardous Substance or Environmental Law of
which Borrower has aclua! knowledge. If Borower leams, or is notified by any governmental or regulatory authority, that any
removal or other remediotion of any Huzardous Substance affeciing the Property is necessary, Bomower shall promptly take &l
necessary remedial actions in sccordance with Environmental Law.

As used in this paragraph 20, "Hazerdous Substances” arc these subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammeble or toxic petroleum products, toxic
pesticides and herbicides, volatile sobvents, materials contgining asbesios of formaldebyde, and radivactive materials. As used in
this paragraph 20, "Environmental Law” means federal baws and laws of the jurisdiction where the Property is locatcd that relate io
healih, safety or environmental proteciion.

MON-UNIFORM COVENANTS. Bormwer aed Lender furiher covenant and agree as {oliows:

21. Acceleration; Remedies. Lender shall give notice to Borvower prisr to acceleration foliowing Borrowar’s breach of
any covenant or agresment in this Security Insirement (but not prior o acceleration under paragraph 17 unless applicshle
taw provides otherwise). The notice shall upecify:  {a} the default; (b} the action reguires to cure the default; {¢) o date, niot
Tess flan 30 days from the date the natice is given to Borrower, by which the defnull must be cured; and (d) that failure i
cure the default on or before the date specifiad in the notice may resulf in acceleration of the sums secured by this Security
Tastrement and sale of the Property. The notize shall further nform Barvower of the right to reinstate after aceeleration
and ihe vight to bring a court action o assert the non-existence of & defuull or any other defense of Borvowsr o
secelaration and sale, IF the default is not cured on or befors the date specified in the notice, Lender, &t its option, may
vequire immedinte payment in full of ali sums secured by this Security Instrument without further demand and may invoke
the power of sple gnd any other remedies permifted by spplicadle faw, Lender ghall be entitled to coliect all expenses
incurved in pursuing the remedies provided in this paragraph 21, inchsding, but not limited {o, reasonable attarneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusiee fo oxccute a written notice of the
securrence of an event of defanlt and of Lender’s election {0 causs the Property fo be sold and shall cause such notice to be
recorded in each county in which any part of the Property is looated. Lender or Trostee shall give notice of salc in the
manner presevibed by applicable law to Borrower ang to ether persons preseriied by apnlicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shali seli the Pioperty at public auction to the highest
bidder at the time and place and vader the terms designated in the notice of sule in one or more parcels and in any order
Trustee determines, Trustee may nosipone sale of all or any parcel of the Property by public anneuncement af the time and
piace of any previously scheduled sale, Lender or its desipnee may perchase the Property at auny sale,

Trustee shall deliver to the purchaser Trusiee’s deed conveying the Property withs

’ houl any covenant or warvanty,
expressed or impiied, The vecitnls in the Trusiee’s dewd shall be prime facle evidenve of the fruth of the statements mads

therein, Frostee shall apply the procceds of the sale in the follvwing order: (5} to all expenses of (he sak, including, but not
limited to, reasonable Trastee's and attorneys’ fees; (b) to all sums seewrcd by this Secerity Ensirument; and {c) eny excess
1o {he person or persons legally entitled (o it

22, Reconveyance, Upon payment of all sums secured by this Secusity Instrument, Lender shall request Trusiee 0 reconvey
the Property and shall surrender this Security Tnstrament and all notes evidencing debt secured by this Security Inshument i
Trastce. Trastee shall reconvey the Pragerly without wamanty for a fee of not less than $5.00 to the person Of persons legzaily
entitled 10 it. Sach person or persons shall pay any recordation costs,

23, Substitute Tresiee. Lender may, from lime 1o time, remove Trustee and appoint a successor wrusies 1o any Trusice
appoinied hereunder. Withowt conveyanee of the Propesty, the spcoesenr wostes shall succeed 1o all the title, power and dugics
conferred wpon Trusiee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Inswrument and in the Note, “atiomeys’ fecs” shall include any attameys’ fecs
awarded by an appellate court,

25, Riders to this Secuvity Instroment, If one or more siders are caecuted by Bomower and vecorded togethor with this
Security Insirument, the covenants and agreements of each such tider shall be tncorporated into and shall amend and supplemont
the covenanis and agreesents of this Security Instrument s if the rider(s) wore a pant of this Security Instrument.

{Check applicable boxr(es)]
(21 Adjustable Rats Rider E,J Condominium Rider [} 14 Family Rier
Loed Graduaied Payment Rider Lo Planmed Uit Dovelopman Rider L__} Biwaskly Payment Rider
[wj Balloon Rider | Rate Improvonem Rider {1 Sevond Home Rides
L1 VA Rider Other(s) [specify]

CUNDER OREGON LAW, MOST AGREEMENTS, PROMISES ARD CCMMITMENTS MPDE BY US AFTER
YHE BYPECTIVE DATE OF THIS ACT CCHCERNING LOANS AND GTHER CREDIT BRYSNSION WHICH
ARE NOT FOR DERSONAL, PAMILY, OR HOUSEHOLD PURPOSES OB SHCURED SCLELY BY THE
SORACWEER 'S RESIDENCE MUST D8 IN WRITING, EXPRESS CONBIDERATION AND BE SIGNEU

Ay U9 TO BE EUPORCBRBLE.® S »
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ADIUSTABLE RATE RIDER
(1 Yeur Trensury Index - Rate Caps)
THIS ADJUSTABLE RATE RIDER ismade this  26th day of November
1286 |, andis invorporated into sud shall e donmed o amend and supplement the Mongage, Deed of Trust
or Security ecd {he "Sequrity Inswument”) of the same date given by the undersigned {the "Borrower™) o secwe
Borrowee’s Adjustable Bae Note (he "Nowe™ © :
KLAMATH PIRST FREOBRAL SAVINGS AND LORN ASSCUIATION
{the"Lander”) of the saime date and covering the property described in the Security Insmement and locaed at:
5517 OLD WAGON ROED
YLAMATHE FALLS, OREGON 37801
IPropesty Address)
THE NOTE CONTAING PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST BATE AND THE MONTHLY PAYMENT. THE MOTE LIMITS THE
AMOUNT THE BORRUWER'S INTEREST RATE CAN CHAMGE AT ANY OME
TIHAE AND THE MAXIMUM RATE THE BORROWER MUBT PAY.

ADDITIONAL COVENANTS. In addivon to the covenants md sgrecments made in the Security Instrument,
Borrower and Lendsr further covinant end ageee ss foliows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Motz provides for an inhiel intzrest rate of 5,500 %, The Mot provides for changes in
the intzrest rate snd the monthly payments, as follows: '

4. INTEERRST BATE AND MONTHLY PAYMERT CHANGES

{A) Change Baies

The interest rate | will pay may change on the first day of January , 1948 . and on thal
day every 12th month thereafter, Ench date on which iy inderest rats could change is called a "Change Date.”

(B) The fudex :

Beginning with the ficst Change Date, my inlerest rate will be based on an Index. The "Index” is the woekly
average yield on United Swates Treasury sscurities adinsted to a consiant maturity of 1 yeer, a3 made availeble by the
Federal Reserve Bosrd, The most recent Index figure available as of the daie 45 days bofore each Change Dats &5
called the "Current Index.”

3 the Index is no longer availsble, the Note Holder will choose a new index which is based upon comparable
information. The Mote Holder will give me notice of this choice,

{C) Catoulation of Changee

Before each Change Date, the Note Holder will calculate my new intesest rate by adding Two and Seven
Bighths o percentage poini{s) { 2.875 %) to the Curront
Index. The Note Holder will then und the result of this addition © e ncarest onc-eighth of one percentage point
(0.125%}. Subject o the Limiis staizd in Section 4(D) below, fhis rosmuled smonnt will be my new interest rate until the
next Change Date. : ‘

"

MULTISTATE ADSUSTAELE RATE RIDER - ARM S+ - Singlo Family

R ) CPeogmield o .
nﬁzaﬁ%ﬁ es 1 L GLECTRDNIG LASER FORME, MG, - {B0Y5R7-0345
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Filed for f;ccord at request of  Aspen Title & ESCrow

The Note Holder will then defenmine the ameant of the montdly psyment thal wouk be safficient (o repay he
anpaid principal thigt T am expected 10 owe at the Change Date in fall on the Marusity Daie a8 my now inierest 1aie in
syibstantially equal payments. The result of this calculation will be the new amount of oy monthly payment.

(DY) Limits on inferest Hate Changes

The interest rate T am required (o pay & the firet Change Date will not be greater than 7.5800 &
or less then 3.500 %, Thereafter, my interest rae will never be increased of docreased on
any single Change Date by more than two percentage points (2.0%) from the rate of iterest T have beon paying for the
preceding tvelve months, My interest rate will never be greater than 11.500 %, nor less han
6% below the initinl interest rate or 2. 875

() Effective Date of Changes ‘

My new interast rate will hecome effective on each Change Dale. 1 will pay the amount of my new monthly

payment beginning on the Hrst monthly payment date alier tae Change Date anti! the amount of my menthly payment
chanpes again.

{(E Notice of Changes

The Note Holder will detiver or mail to me 2 notice of any chenges in my interest rale and the amount of my
monthly payment before the effective date of any change. The sotice will incinde information reguised by law te be
given me and also the title and telephone number of a person whe will answer any question I may have regarding the
notice.

B, TRANSFER OF THE PROPERTYOR A PENEFICIAL INTEREST M BORROWER

Uniform Covenant 17 of the Security Instument is amended to read as follows:

Transfer of the Preperty oF 2 Beneficial Interest in Borrower. 1 gl ¢or any pari of the Proparty Or any intagest
in it is solg or wansferred for i 2 beneficial interest in Borrower i sold or wansferred and Borower is not g natural
person) without Lendes’s prior wrilien consent, Lender may, 2t its option, require immediste payment in full of alt
suras secured by this Socurity Instrument. However, thiz option shall not be excreised by Lender if cxcreise is
prohibited by federal law s of the date of this Security Instument.

To the extent permittad by appliceble law, Lender may charge a reasonable e 25 a condition to Lender’s consent
to the loan assumption. Leader may also reqitire the fransferce W sign 50 assumption agreement that is acceptable o
Lender and that obligewms e transieree 10 keep all the promises and agreements made in the Note ard in this Security
{nstrument. Borrower will continue be obligated under the Nole and this Security Instrament uniess Leuder releases
Borrower in writing,

If Lender excrcises the option © requite immedisie payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less thao 30 days from the date the notice is detiversd or matled
within which Berrower must pay all swes gecored by this Securty Tnstrument. if Borrower {ails (o pay these sums
wrior to the expiration of this period, Lender may wveke any remedics permitied by this Secuarity Instrument without
further notice or demand on Borower. -

@, whicheves i5 greater.

BY SIGMING BELOW, Borrpwer accepie and agress 1o the tams and covenams contained in this Adjustabis Aals
Rider. :
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-Borrguwer

: -Bostower
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{Seal
~Borrower

{Seal)
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

the 2nd

ecembei AD, W 96 at 11:44 _ o'elock A, M., and duly recorded in Vol L MGA
of C Morteapes o . on Pagt 58

Bernethe G. Letsch /oty Clerk 7
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