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DEED OF TRUSY

THIS DEED OF TRUST is made this 11st day of November 1996 ameng the Grantor, DAVID L. DELONGE
{herein "Borrower "), FIDELITY NATIONAL TITLEINS.CO | (herein "Trusice"), and the Beneficiary, T.AR. PREFERRED
MORTGAGE CORPORATION, & CALIFORNIA CORPORATION, a corporation organized and existing under the faws of
CALIFORNIA
whose address is 19782 MACARTHUR BLYD,, SUITE 250, IRVINE, CALIFORNIA 92612
(hevein “Lender ¥y .

BORROWER, in considerstion of e indebiedness bherein recited and the frust herein created, imevocably grante and
conveys to Trustes, in tvust, with power of sale, the following described property located in the Colinty of KLAMATH State
7

of Cregom: THE EASTERLY ONE-HALF OF LOTS 9 AND 19, BLOCK 32, WEST KLAMATH, KLAMATH COUNTY,
OREGON, '

TH1S DEED OF TRUST IS SECOND AND SUBORDINATE TO AN EXISTING FIRST DEED OF TRUST LOAN NOW
OF RECORD, : . :

which hes the address'of 5253 PRGGY AVEMUR , KLAMATH FALLS
[Siweet] . [Cityl
Oregon 97601 {hezein "Property Address");
[Zip Cuds]

TOGETHER with all the improverents now 6r heresfer erected on the property, and ail easements, righs,
sppurtenaaces and rents, (subject however to the rights and authorities given herein to Lender to collect and apply such rents),
all of which shall be deemed to be and remain o part of the property covered by this Deed of Trust; and all of the fosegoing,
together with said property (or the Jeasehold estate if this Deed of Trust is on a leasehold) are hereinafier referred o as the
“Propexty;"

TO SECURE to Lender the repayment of the indebiedness evidenced by Borrower's pote dated November 11, 1996
and extensions and renewals thereo! (herein “Note"), in the principal sum U.5.8 20,000.00 with intercst thereon, sroviding for
monthly instaliments of principal and intereat, with the balance of the indebtedness, if not dhoncs paid; due and payahle on
November 27, 2011; the payment of all other sums, with interest thereon, advanced in accordance herewith to profect the
securify of this Dead of Triat; and the verformance of the covenants and the agreemindl of Bomower herein contained.

BORROWER covenants that Bosrower is lawfully seised of the estate hereby conveyed und has the right to grant and
couvey the Property, and that the Property 15 unencumbsrad, sxcept for encumbrances of seeord, Borrower covenants that
Bosrower warrants and will defend generally the tidle to the Propesty ageinst all clatns and demmnds, subject to encurnbrances
ef record, ‘

UNIFORM COVENANTS. Borrower and Lender covenant and apree 25 follows:

1. Paymens of Prinuipal and Enterest, Boirower shall prompiiy pay when due the prncipal ind interest indebtednass

evidesced by thes Note and late chreges us provided in the Note, B
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: &. Famds for Taves and Teseranyy. Subjr to applizabile fav ¢ o wiittan waiver by Lessder, Botrawer shaij Pay &6 Lender on the
day monthly payments of principsl and intrest arﬁ'gﬁﬁyﬁ:ﬁev ander the Nate, untii the Nete bs paid in full, & surn (horin "Funds™) equal io
one-iwelith of the yesrly takes and EREsEnonts Gncliding soadominium ang plasmed unit developmeny asgrssresnts, if any) wiich may
altuin priority over this Deed of Trut, wad prouns ot on the Property, if 25y, plus onedweldh of yearly preniium instellments for hazardg
Insurance, phas ene-twelith of yearly premiuny instalments for mortgage msmimnce, if Eny, alf gy reRzonably estimored initially and from time
to time by Lender on the basig of assessrents and hills and reasonahle etimases thereof. Borrower shull not be obligated to make such
payraents of Funds 10 Leader 5o the extent shas Borrower makes such payments to the holder of ¢ priar monigage or deed of fruse if such
faider is an instituriona] lender,

1 Bowower paye Funds to Lender, the Funds shalj Ye held in an institution the deposits or aceounts of which are insured or
guarantead by & Federal or site apency (including Lender if Lender i5 such an institution). Lender shall apply the Funds 1o pay said taxes,
assessments, inswance preminres and Zrovund reits. Lender raay not charge for so hoiding ang applying the Funds, analyzing said account or

verifying and compiling said sssessments and bills, unless Lender PRYS Bomower interest on the Punds and applicable law permits Lendler to

make such g churge. Bomrower and Lender may agree i writing 2t the time of execution of this Doeg of Trust that interost o the Funds shail

be paid 1o Borrower, and unless such sgreement is made or applicable law requires such inierest ty b paid, Lender shall not be required 1o

pay Borrower any interest or samings on the Fund, Lander shall give to Borrower, withour charge, an annuai &coounting of the Funads

showing creditg apd debits 10 e Funds apd the purpose for which cach debit to the Funds was made. The Funds are pledged as additional
sesurity for the sumg secured by this Deed of Trast,

i ihe amount of the Fands hield by Lender, together with the futire monthly installmens of Funds payable prior to the due dates of
taxes, assesements, insurance premivms snd ground rents, shall exceed the amount roquired to pay said s, assessments, insurancs
premiums and gromnd rents as they fall due, such excess shaill be, at Bomowers option, cither promptly repaid to Borvower ur Sredited 1o
Bomowsr on monthly instaliments of Funds, i the srmouns of the Funds held by Leadey shall oot be sufficien 0 pay faxes; casessments,
iBswrance preminms and ground renis gy they full due, Borrewer shal} pay o Lender my smount Accessary to rake up the defici ency in one
OF more payments as Lender may ragitive,

Upon payment in fulf of all sums seoured by this Deed of Trust, Lender shall proratly refund o Hatsewer any Funds held by
Lender, If under paragraph 17 heteof the Property is sold or the Property is otherwize aequired by Lender, Lender shalf zpply, no Leer than
immediztely prior to the sate of the Property or ity aquisitions by Lender, any Funds held by Lendes at the time of 2pplication 25 a credis
against the sums seeursd By this Deed of Trust,

3. Applicution of Payments, Unfess applicable faw provides otherwise, alt payments seceived by Lender nnder ihe Note and
parzgraphs 1 and 2 hereof chall be spplied by Lender Sirst in paymens of amounts payshle 1o Lender by Borrower uncer paragraph 2 beicaf,
then fo interest payeble on the Note, and then 43 the principel of the Note,

4. Brior Morigages and Deeds of Tirast; Charges; Lisps. Berro 1 i £ under any
mottzage, deed of trust or other security ngreemant with 4 I i i ’ inciuding Borrower's COVENants to
make payments when due, Bomower shajj PRy or cpuss to be paid alf taxes, assestnents and other churges, fines ang impasitions attributabie
to the Preperty which may attain a priority over tig Deed of Trust, and leagshiold payments or ground sents, if any.

5. Hazar? lnsuranse, Borrower shail keep thé improvements Bow existing or bereafier erectod on the Property insured sgainst
foss by fire, hazards included withis the term "extended “oversge”, and such other harards a8 Lender may Tequire and in sych anounis sng
for such pericds as Lender ay reguire.

The insurance carvier Froviding the inguranse shall 5¢ chosen by Borrower subject te approval by Lender; provided, ihat such
approval shall not he unreasorably withheld. Al incurznes palicies and resevals therent shall be in 2 form acceptable 20 Lender and shali
ntclude 2 sandard mongage clause in favor of ang in g form sceeptable to Leader, Lender shall have the right 12 hold the policies and
resewals thereof, subjact 10 the terms of any morigage, deed of frust or other secisity sgrecment with a lien which his priority over this Deed
of Trust.

In the event of loss, Borrowsr shiall give prowpt hotice to e insurance carrier and Lender. Lender my suke prooef 0f luss i hot
made promptly by Borrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from te dage notice is mailed
by Lender to Borrower ot the insurence carrier offers to settle a cluim for insurance benefits, Lender is authorized (o collect and apply the
insurance proceeds ot Lender's option either io restoretion of repair of the Property or 1o the Sums secured by this Deed of Tryst,

& Preservasion and Mizintonanee gf Pronerty: Legseiotas; Condomintums; Planned Unit Bevelepments, Borrower shall
keep the Fropenty in good repair and shalt nor commir Waste or permit irapainmiont of detert  the Fropertly and shan comply with the
provisions of anv lesge i this Deed of Trust is on leasebiold. ¥f this Deed of it or @ planned unit
development, Bomower shall periomm all of Borrower's obligations uinder S Creating or goveming the
condominium or planned wait development, the by-laves and regulations of the sondominivsn or plansed unit develapment, and constituent
documenss,

7. Protesiion of Lenders Security. If Borower {ails to perfovm the covenants and agreements ventained in this Deed of Truss, or
if any sction or proceeding is commenced which materially affects Lender's interest in the Property, then Lender, at Londer's aption, upon
natice to Borrower, may meke such appearances, dishurse such sums, including resssnghie atiomeys' fes, and tske such action as is
necuseary to protect Lender's interest, If Lender required mortgage insurance as 5 condition of making the loan secused by this Deed of
Trust, Bonower shali Pay the premiums reguired to riainlain such insurance in eflect untif such time as the requirement for such insurance
tenmingtes in accordance with Borrower's and Lenders wei e agreement or applicable jaw,

Any aeiounts dishursed by Lender pursuant fo this peragragh 7, with interest tizreon, at the Note rate, shaill become edditionst
indebteduess of Borower secured by this Deed of Trust. Unlecs Borrower snd Lender agree {o ofhier terms of Payment, such amounts shall
be payable upon notice from Lender to Borrower reQUEstmE payment theress. Nothing contained in this para
incur any £xpense or take any setion hereunder,

8. Inspection. Lender may make or cRuse 1o be made reasonsbie entries upon and inspections of the Property, pravided that
Lender shali give Botrowsr notice prior to any such inspeetion sprcifying reasonable conse thevefsr related to Lenders interest in the
Property |

8. Condemuation. The proeceds of any award or claim for damages, divect oy consequential, in connection with any condemnation
or other taking of the Property, or part ihereof, or for conveyance in lisy of condemnation, are hereby assigned and chall be paid 1o Lender,
subject to the terms of any morigage, deed of trust or ather security agreement with a lien which has privrity over this Deed of Trust,

#raph 7 shall require Lender to

16, Borrower Not Releastd; Forbearanss By Leader ot g Waiver, Bxtension of he time for bayment or modification of
amsrtization of the sums sceured by this Deed of Truss granted by Lender to Bny sieesssor in interest of Borrower shall nat operate 1o
relesen, in any ananer, the lobitity of the origingl Bosrower und Bormower's seecessors in interest, Lender shall not be roguited to comumense
proceedings against such suecousor or refiise 10 extend time oy Fayment or otherwise modify amontization of the surs socured by this Do
of Trust by reagon of any demand raade By the eriging Bopower and Bores SUEE SUDUeEOTS It interenr Any forbeasanca by Lendor jn
exersising any right or remedy heveunder, or otherwise affordad by spplicabie law, shiall not be @ waiver of oF priciude the fxeseise of any
sush right or remady. o , L ‘ , .
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11, Syecessars sod Asthons Bound; Jolnt sud Seversl Listilly; Coslgners The covensnts wnd sgreemnats honsin contsined
shall bind, and the rights hereunder shall inure o, the regpective successoss and assigns of Lender and Bormwer, subject to the provisisns of
paragruph 15 hereof. Al covennns and sgreements of Borrower shall be joint misd several. Auy Bosrower who co-signs this Deed of Trust,
But doss ot execute the Hote, () & so-signing thie Deed of Trust only to gract wud convey that Borcower's interest in the Propesty o
Trastee under the t2rms of this Deed of Trust, {b) is not personadiy liable on the Note or under this Dead of Trus, and (o} agrees that Leader
and nny other Borrower hereundor may agres to extend, modify, forbens, or meke sny other aconmenodstions with regred to the tenmg of tis
Dieed of Trust or the Note, without that Rorrower's consent aad without releusing that Borrower or modifying this Decd of Trist as to that
Borrower's interest in the Property.

12, Wotice. Except for any notise reqairad under applicable law to be given in snother manner, (a) any natice to Borrower
provided for in this Deed of Trust sheil be given by delivering itor By mailing such noiice by centified mail addressed to Borrower at the
Property Address or 2t such other address ag Bomrower may designate by netice to Lender #s provided herein, and (b) uny notice to Leader
shall be given by certified mail to Lender's address siated herein or to such other address a3 Lender may designate by notice to Borower as

wevided herein. Any notice provided for in this Deed of Trust shall be desmed {0 have boen given to Bomower or Lender when given in the
manner designated herein.

13. Governing Law; Severabliity. The state and local Taws applicable to this Desd of Trust siaall be the aws of the jurisdiction in
which the Property is located. The foregoing sentence shall not limit the aprlicebility of Federal law to this Deed of Trust. In the event that
any provision or clavss of this Deed of Trust or the Nete couflicts with applicable law, such coaflict shall not affect ather provisions of this
Dead of Trust or the Note which con be given cffeet withous the conflisting provision, and to this end the provisions of this Dreed of Trust
and the Note are declured to be seversble. As used herain, "costs”,"expensas”snd "aitorneys’ fees” include all sums to the wileni not
prohibited by applicable law or Himited herein,

14. Borrower's Capy. Borvower shall be furnished 2 conformed copy of the Note and of this Deed of Trust at the time of
execution or after recordation hereofl

15, Rehabilitstion Loan Agresment Borrower shall fulfill ali of Borrawer's chligations under any home rehabilitation,
improvement, repair, ot other loen agreement whick Borrower enters into with Lender. Lender, st Leader's option, may require Borrower to
execute and deliver to Lender, in » fonn aceeptable to Lender, an assignment of any fights, elaims or defenses which Borrowes may have
against parties who supply lahor, muteriels or services in connection with improvements roade to the Property.

16. Transfer of the Property ov & Reneficis! Interest in Borrower. If alt or any pul of the Propesly or any interest in it is sedd or
transferred {or if a beneficial interest in Borrower is sold or transferred and Boswrower isnota natural pevson) without Lender's prior witien
consent, Lender may, a1 its option, require immediate puvment in full of oIl sums sebured by this Deed of Trust. However, this oplion shall
ot be exercised by Lender if exercise is prohibited by federsl lawv o5 of the date af this Dieed of Trast.

if Lender exercises this option, Lendey shall give Bomoser notics of seccleration. The notice shali grovide & perind of not less
than 30 days from the daie the notice is delivercd or mailed within which Borrgwer must pay all Suns szonved by this Desd of Trust. i
Borrower fails fo pay these sumns prior to the expiration of this peried, Lender migy invoke any remedies permitted by this Deed of Trest
without further notics or dewand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender fisthes covennnt aad agree as foliows:

17. Aseslersiion: Remedies. Except sz provided in paragraph 16 heveof, wpon Borrower's breach of any covenant or agreement of
Borrower in this Deed of Trust, including the covenunis t6 pay when due sny suiss secuved by this Deed of Trust, Lender prior o
sccelesation shall give netice to Borrower eg provided in paregraph 12 hereof speciiving: (1) the breach; (2) the action reguired to cure such
breach; (3) a date, nict less than 10 days from shi date the notice is maited t3 Bormaveer, by which such brosch must be cured: and (4) that
faiture o cure such breach on or before the date specified in the notice may result in acceleration of the sums saoured by tis Dged of Trast
and safe of the Property. The notice shall fiither inform Bomower of the 5ht to reinstate after acosleration and the right to bring a cour
action to assert the nop-existence of @ delnult or any other defénse of Borrower to acceleration and sale. If the breach is not cured on o7
before the dats specified in the notice, Lender, 2t Lender’s option, may declare ali of the zums secured by this Deed of Trust o be
immediately due ang pavable without fisther deamand and ray invoke the prwer of zale and any other remedics permitted by sppliceble taw.
Lender shall be entitled to ootlect a1l reasomable costs and expenses incurred in pursuing the remedics providad in this paragraph 17,
including, but not limited to, reasonable attomeys' fees,

If Londér involes the power of sale, Lender shall execute or cause Trustee to execule a written notice of the sccurrence of an event
of default and of Lender's clection to cause the Property to be sold and shall cavse such notiee fo be recorded in each county inn which the
Property of some part thereof is ocated. Lender or Trustes shall give notive of safe in the maaner prescribed by applicable lavs to Borower
and 1o the other persons prescribed by applicable law. After the lapse of such tire as may be required by applicable law, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest Gidder at the time and place and under the terms designated in
the notice of the sale in one or mere percels end in such order zs Trustee may determine, Trustee may postpons sale of all or any parcel of
the Property by public amnouncement at the time and place of nny previously scheduled sale. Lender ov Lender's designee may purchase the
Property at any sale.

Trusice shall aeliver io the purchusér Trustes's deed conveying ike Property so sald without any covenant or warmanty, expressod
or implied. The recitals in the Trustes's deed shialt be prima facie evidence of the tuth of the statements made therin, Trustes shall epply

ly tire
proceeds of the szle in the following onder: (3) to il reasonable costs and expenscs of tie sale, including, but not limited to, reasonable
Trustee's and attorneys' foes and costs of title evidence; (0) to all sums secured by this Deed of Trust: and () the excess, if any, 1o the person
or persens iegally entitled thersto.

18, Borrowes's Right to Reiustate, Notwithstending Lender’s acceleration of the sums secured by this Deed of Trust due to
Borrower's breach, Borrower shall have the nght £ have any proceadings begun by Lender to enforee this Deed of Trust discontinued at any
time prior to the exrlier to occur of (i) the fifth day before sale of the Property pursant to the power of sale contained in this Deed of Trust
or (ii) entry of a judgment enforcing this Deed of Trust il (2) Barrower pays Lender all sums which would be then due under this Deed of
Truzt and the Note had no accelerstion occurred; (b) Borrower cures olt breaches of any other covenants or agreements of Borrower
contained in this Deed of Trust; (c) Borrower pays all reasonable expenses incurved by Leader and Trustee in enforcing the covenants and
agreements of Borrower contained in this Diced of Trust, and in enforcing Lender's and Trustes's remedies s provided in paragreph 7
hereof, including, but not limited to, reasonable atterneys’ fees; and () Borrower takes such action as Lender may reasonably require to
assure that the licn of this De2d of Trust, Lender's interest in the Propertir and Borrower's obligation to pay the sums sceured by this Deed of
Trust shall continue unimpaired. Upon such payment and oure by Rorrawer, this Deed of Trust and the obligations securcd hereby shall
rernain in full force and offent 53 if no ageelerotion had cccumed.

19, Assignment of Reats; Appalatment of Recetver; Loader tn Parsassion. As edditional security heveunder, Borrower hershy
assigns to Lender the rents of the Property, provided that Borrowey shall, prior to soceleration under prragraph 17 hereof oc ahandonment of
the Property, have the right 1o collect and vetain suh rents 53 they becoms due and payable.

Upon aceeleration under pasagragh 17 hereof or sbandonment of the Property, Lender, in person, by agent or by judicially
appointed receiver shail be entitled to enter upon, take possession of and manage the Property and 1o collest the rents of the Property
incieding those past duc. All rents colieetad by the Lender or the recaiver shall be applicd first to payment of the coxts of wanagement of the
Praperty and cotlection of rents, including, but not limited 10, receiver's fees, premivms on veceiver's bonds and reasenble attomeyy fees,
and then 16 The sums secered by this Deed of Trust. Lender and the receiver shall be ligble to account only for those rents acally recsived.
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2. Recsuveyanse. Upou payisnt of al) wams seoured by this Desd of Trusy, Lender shall roquest Trustes to
reconvey the Troperty snd shell suoander it Deed of Trust sad all noivs evidencing mdeburdueny seoured by this Deed of
Trust o Trusiee. Trustes shall recanvey the Property withont warvamy sud without charges to the person o persons legelly
entitied thereto. Such person or persuns shall pay oYl casts of recordetion, if any.

31, Substitute Trustes. In accordance with applicable law, Londer mony from time to Hme remove Trastee and
appoint a successor trusiee to any Trusice appointed hevennder. Widwut conveyme of the Property, the successor wustee shall
maccesd to 21l the title, power and duties confemed upon the Trastos hereln and by applicable faw.

22. Uge of Property. The Property is not cusmently used for agricultural, timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust aud fn e Note, "attomeys’ fees” shall include attorneys’ fees, if
any, which shall be awarded by an appellate cont. 7

REQUEST FOR NOTICE OF DERAULT
AND FORECLOSURE UNDER SUPERICR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the holder of any miortgage, deed of trust or other encursbrance with & lien which has
priority over thiz Deed of Trust to give Motics to Lender, at Lender's addivss set fords on page one of this Deed of Truss, of aay
default under e superior encumbrence and of any sale or ofiwer foreclosere action,

IN WITNASS WHEREOF, Borrower has sxecuted this Deed of Trust,
% 3 [a N déz z, mﬁ@‘w@ww - : {3&1{}
- DAVIO L DELONGE ~Beyowes

£9eal)
~Borners

Sealy 5 : {Seah}
SRodbewer : : ~Horrower
(Sealy .
| <Bomower

(Seal)
-Borrower

STATE CF OREGON, KLAMATE Couwly 88

Oanthis /& day of Ao gwitts ot 74 L , personslly appesved the above named
duid - elpnga. ’

and aclmowicdged the foregeing insbument to be voluntary ot and dece.

{(éficial Seal) Before mo:
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RECGUEST FOR RECOMNVEYANCE

TO TRUSTEE:

The undersigned is the holdar of the note or notes seeursd by this Deed of Trust. Saiduste or notes, together with alf
ofser imdehizdness sesured by this Deed of Tuust, have been paid in full. You are hescby direcied to cancel zaid note or notes
and this Deed of Trust, which are deliversd hereby, and to reconvey, without warranty, all the estale now keld by you under
shis Deed of Trast to the person of perseis legally entitled thereto.

Digte

fnd

(Space b:imr “This ing Reserved For Lender and Record)

LARTRY

g R et SR

STATE OF OREGON: COUNTY OF §‘£LAMATH: 55

Filed for tecord at request of o Amerititle ‘ the Ind. day
of Docsmher AL, 15 .96 et 4037 olclock .M., and duly recorded in Yol L MB6 .
OF i LG AL DB e 01 PR Ay

' Barnetha G. LeuschyS-ousty
By B gtRlen..
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