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tithicaton - DEED OF TRUST 431-3099116-725

THIS DERD GF TRUST ¢ "‘S«am&itﬁ Instrument”y is made on
The Grestor is KAYLA D, CLARK, A

November 22, 1595
RIED WOMEN ﬁS_HER.SEDARATE ESTATE

I
[

("Borsower™). The trnztes 35 ASPEN HHE .

575 MAIN STREET. KLAMATH. OR 97501 |
{"Trustes"). The beneficiary is MORTGAGE ONE, INC.

which is organized and existing under the laws of ‘ OREGON , and
whase address is 10220 51 GREENBURG RD. #215, PORTLAND, OR 97223

‘ o {"Lender™). Borrower owes Lender the principal sum of
Eighty Seven Thousand One Hundred Seventeen and no/100

Diollars (1.5, § 87.117.00 )

i

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which
provides for monthly payments, with the full debs, if not paid carlier, due and payable on  December 1, 2076
. This Security Instrument secures o Lender: (a} the repayment of the debt evidenced by the
Mote, with interest, ond all renowals, extensions and modifications of the Note; (3 the pavinent of all other sums,
with iniecest, advenced under paragraph ¥ to protect the security of thiz Secuity Instrument; and (¢} the performance
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of Borrower’s covenamts and agnienmnis under this Security ostrument and the Note. For this pmapose, Bomower
irrevocaly grants and conveys to the Trusiee, in frust, with power of sale, the following described property located
in - L KLAMATH County, Oregom
THE S 1/2 OF LOT 6, BLOCK 2. HOME ACRES, IN THE COUNTY OF KLAMATH, STATE

OF DREGON. ' o L
CODE 41 MAP 3809-3BA TL 1500

which has the aiddress of 1839 ARTHUR STREFT,KLAMATH FALLS : ISmeet, Cityl,
Oregon 47603 {Zig Code} ("Property Address™);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casements,
appurienances and fixiures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing is referved to in this Security Instrament as the "Progerty,”

BORRGWER COVEMNANTS that Borrower is lawfully seized of the sstate hereby conveyed and hags the right 1o
grant and convey the Property and that the Property is unencuinbered, except for encumbrances of record, Borrower

warranis and will defend generally the title to the Properiy zgainst all claims and demands, subject to any
engumbrances of ronoerd, ’

THIS SECURITY INSTRUMENT combines wniform covenants for aational use and nen-uniform covenants
witss Jimited variations by juisdiction to constitute & yniform security instrument covering real property.

Borrower and Lender covenant and agree as follows:
UNIFCRM COVENANTS,

L. Payment of Principal, Iaterest and Late Charge. Borrowsr shall pay when due the principal of, and
interest en, the debt evidenced by the Note and Jate charges due undar the Note.

2. Monthly Yoaymeni of Taxes, Ssursnce agd Other Charges. Borrower chall include in each monthly
payment, together with the principal and interest as sct forth in the MNote and any late charges, a sum for (a) taxes and
special assessments levied or to be levied against the Property, (b) leaseliold payments or sround rents on the
Property, and (¢) premiums for insurance tequired under paragraph 4. In any year in which the Lender must pay a
marigage insurance premivm to the Secretary of Housing and Urban Development ("Secretary”), or in any year in
which such premivm weuld have been reguired if Lender still held the Security Instroment, each monthly payment
shall also include cither: (i) a sum for the annuat morigage insurance premium to be paid by Lender to the Secretary,
or (i} » monthly charge instead of a morigage insurance premium if this Security Instrument is held by the Secretary,
iz a reasonable amount to be determined by the Secretary. Except for the monthiy charge by the Secretary, these
tems are ealled "Escrow ltems™ and the sums paid to Lender are called "Fscrow Funds,®

Lender may, at any time, collect ang hold amounts for Escrow Yems in an aggregate amount not to exceed the
maximum amount that may be required for Borrower's escrow account uader the Real Estate Setilement Procegdures
Act of 1974, 12 U.5.C. Scction 2601 e seg. and implementing regulations, 24 CFR Part 3500, a5 they inzy be
amended from thme 1o time ("RESPAM. except that the cushion or reserve permitied by RESPA for unanticipated
disbursements or dishursements before the Borower’s payments are availabie in the account may not be based on

amounts due for the morigage inirancs premivm,
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if the amounts held by Lender for Escrow ltems exceed the amounts permitted to be held by RESPA, Leader
shall account to Borrower for the excess funds as requiced by RESPA, If the amounts of funds beld by Lemder 8 any
time i not suffivient to pay the Becrow fems when due, Lender may nutify the Bortower ang vegquire Borower (o
make up ihe shortage as pesmitted by RESPA,

The Hserow Funds are pladped as additiona security for ali sums secured by this Security Instrument. i
Borrower tenders to Lender the full payment of all such sems, Borrower's account shall be credited with the halance
remaining for all iustaliment items (1), (b}, and (¢) and any morigage insurance premium installment that Lender has
tot become obligsted to pay to the Secretary, and Lender shall promptiv refund any excess funds to Borrower.
bnmediately prior to a foreclosure sale of the Property or its acquisition by Lender, Borrower’s account shal} be
credited with any balance remaining for all instaliments for items {aj, (b), and {c).

3. Application of Payments. All payments under paragraphs 1 aud 2 shall be applied by Lender as follows:

Figst, to the mostgage nsurancs premium to be paid by Lender to the Secretary or to the monthly charge by the
Secretary instead of the moaibly monigage insurance premiva;

Spoond, to any taxes, special assessments, loasehold paymenis or ground rents, and fire, flood and other hazard
insurance premiums, as required; o ‘

Third, to interest due under the Note:

Fourth, 10 amostization of the principal of the Note; wid

Fifih, o late charges due under the Note.

4. Fire, Flood and Other Hazsrd Insurance. Borrower shall insure all improvements on the Property, whether
now in existznce or subsequently erected, against any hazards, casualiies, and contingencies, including fire, for which
Lender requires insurance. This insurance shall be maintained in the amowds and for the periods that Lender
regisires. Borrower shall also insurs all improvements on the Property, whither now in existence or subsequently
erected, against Ioss by floods o the extent required by the Secretary. Al insurance shall be cartied with companics
approved by Lender. The insurance policies and any renewals shall be held by Lender and shall include Yoss payable
clauses in favor of, and in a form acceptable to, Lendes.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of loss if rot
tade prompily by Borrower. Bach insurance company eoncerned is hereby anthorized and dirested to make payment
for such loss directly to Lender, instead of to Borrower and to Lender Jointly. All or any part of the insurance
proceeds may be applied by Lender, at its option, either {2) to the reduction of the indebtedness under the Note and
this Security Instrament, first ic any delingnent amounis applied in the order in paragraph 3, and then to prepayment
of principal, or (b) io the restoraticn or repair of the damnaged Property. Any application of the proceeds to the
principal shall not extend or postpons the due date of the monibly payments which sae referred 1o in paragraph 2, or
change the amount of such payments. Aay excess insuiance procesds over an amount required to pay all outstanding
indebtedness under the Note and this Security Instrament shall be paid to the entity legally entitded thercto,

In the event of foreciosure of this Security Instrament or other transfer of title o the Property that extinguishes
tie indebtedness, all right, title and intercst of Borrower in aad to insurance policies in force shall pass to the
purchaser,

3. Uccupancy, Prescrvation, Maintenawnce and Protectien of the Property; Borrewer’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within Sixgy
days after the execution of this Security Jnstrament (or within sizty days of a later sale or transfer of the Pioperty)
and shall continue to occupy the Propenty as Borower's principal residence for at least one year afier the date of
cccupancy, unless Lender determings that requirement will cause undue har ship for Borrower, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrowsr shall motify Lender of any extenuating
circumstances, Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Propesty to deteriorats, reasonable wear and tear excepted. Lender may inspect the Progerty if the Propenty is vacent
ar abandoned or the loan is in defaslt. Lender may take ressonable action to protect and preserve such vacent or
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abandoned Property. Rorrower shall also be i default if Borrower, during the loan application process, gave
materially false or inscournte information or statements 10 Laader {or failed o provide Lender with any materiat
information) in connection with the loan’ evideniced by the HMote, including, but not timited {5, represertationg
concerning Borrower's occupancy of the Property as a prineipal residence. If this Security Instrument is on &
leasehold, Borrower shall comply with the provisions of the jepse. 17 Borrower acquires fee title 5o the Pro erly, the
leasehold and fee title shall not be merged unless Lander agrees 1o the merger in writing,

6. Condemnation, The procesds of any award or claim for damages, direct or consequential, in connection wirs
any condemnation or other taking of any pari of the Property, or for conveyancs in place of condemnation, are
hersby assigned and shall be paid to Lender to the extent of the full amouns of the indebiedness that remains unpaid
under the Note and this Security Instrument. Lender shiall apply such proceeds to te teduction of the indehtedness
under the Note and this Security Instrument, first 1o any delinguent amounts applied in the order provided in
paragraph 3, and then o prepayment of principal. Any application of the proceeds to the principal shall not extend or
posipone the due date of the monthily payments. which are referred to in paragragh 2, or change the amount of such
bayments. Any excess proceeds over an amount required io pay all cutstanding indebtedness under the Note and this
Security Instrument shall be paid 1o the entity legaily entitled thereto.

7. Charges 1o Borrower sng Protection of Lender's Rights in the Property. Borrower shali pay all
governmenial or municipal charges, fines and impositions that are ot included in paragraph 2, Borrower shall pay
these obligations on time directly to the entity which is swed the Payment, If failure o pay would adversely affect
Lender's interest in the Property, upon Lender's request - Borrower shelt prompdy fornish to Lender receipis
evidencing these payments,

If Borrower fails to male these paynents or the payments required by paregrash 2, or fails 1o perform any other
Covenants and agreements contzined in this Security fnstrument, or there ie a lzgat proceeding that may significantly
affect Lender’s righte in the Property (such as a proceeding in bankrupicy, for con emmation or to enforce laws or
regniations), then Lender may do and pay whatever is DECEsEY to protect the value of the Property and Lender
rights in the Property, including paymens of taxes, hazard insurance and other items mentioned in paragsaph 2,

Apy amourts dishursed by Lender under this paragraph shall become an additional debt of Bomrower aad be
secured by this Security Instrumzat, These amounts shall bear interest from the date of disbursement. a1 the Note
rate, and 2t the option of Lender, shall be immediately due ang payable,

Borrower shali promptly discharge any lien which hus priority over thig Security Instrument uniess Borrower:
(&) agress in writing 6 the payment of the obligation secured by the lien in a mawmer acceptable to Lender; (b)
contests in good faith the lien by, or defends against enforcement of the lien in, legal proceedings which in the
Lender’s opinion operate to prevent e enforcement of the lien; oF (€) seures from the holder of the lien an
agreement satisfactory 1o Lender subordinating the lien 1o this Security fastrument. If Lender determines that any part
of the Property is subject 5o g lien which may atiain priority over this Security Instrument, Lender msy give
Borrower a notice identifying the len. Harrower shall safisfy the Hen or sake one or more of the actions ser forth
above within 10 days of the giving of sotice.

8. Fees. Lender may collest foes and charges authorizad by the Secretary.

9. Grovinds for Aceslerstion of Pabt, o

{2} Defanit, Lender Ay, eRcept as limited by regulations issped by the Secretary, in the case of paymen
defsulis, require invnediate payment in full of sl sums secured by this Seourity Instrument if:
() Borrower defaults bty filing to pay in full any montkly payment required by this Security Instrument
Prior o o on the dug date of the next monthly payment, or
{if) Borrower defaults by failing, for a geriod of thiny days, 1o perform any other obligations contained
in this Secwrity Instrowens.
{b) Sale Withewst Cradit Approval. Lender shall, if permisted by applicable law (including Sestion K23 (a3
of the Garn-5t. Germain' e ository Institations Act of 1582, 12 U.5.C. 17015-3¢0) and with the prior
‘approval of the Seeretary, recmire inumediate paymest in full of all sums secured by this Security Instrument
if: " o

9

e@%&imm; eng C AR SRR - ‘”*e"’%jégﬁm




e 2 T B i
37745

PG

(i} All or past of the Property, or a beneficial interest in & trust owning @il or part of the Property, is soid
or othereise transforred (other than by devise or descent), and
(1) The Promerty is wol oocupied by the purchaser or grantes a5 his or her principnl residence, or the
purchuser or granise dous so ccoupy the Property but his ar her credit has sot been approved in
accordance with the reguiremenis of the Secrefary.
{c} Mo Walver. If circumsiances ooouy that would permit Lender to reguire immedine pavenent in full, but
Lender dovs not require such payments, Lender does not walve its rights with respect o subsaguent evenis.
(@) Regudations of FRID Seerctory. In many circomstances regulstions issued by the Secretary will fimit
Lender’s righis, in the case of payment defaults, to require immediate payment in full and foreclose if not
paid. This Secority Instrament does not authorizs acceleration or foreclosure if not permitted by regulations
of the Secratary.
{2} Morigaze Not Insured. Borrower agrees that if this Secunty Instrument and the Note are not determined
to be cligible for insurance voder the Mationa! Housing Act within 60 days from the date hereof, Lender
maoy, &t s optien, raquire lmmedizte payment in full of all sums secured by this Security Instrumment. A
written swiement of any sathorized sgent of the Szoretary dated sohesquent to 66 days from the date hereoi,
declining to fosere this Secusity fostwment and the Mote, shall be deemed conclusive proof of such
incgibility. Notwithswnding the foregoing, éis option may oot be exercised by Lender when ihe
unavailability of insuraace is solely due to Lender's fallure to remit a moorigage insurance premium to the
Secratary,

18, Relnstotement. Borrower has a right o be reinatated if Lender has required immediate payment in full
becauss of Borrower's falivre 10 pay an amount due under the Note or this Security Instrument. This right applies
evan after foreclosure proveedings are instituted. To reinstate the Security Instrument, Bosrower shali tender in 2
fump sum all amounss reguired to bring Borrower’s account cursent including, to the extent they are obligations of
Borrower under this Security Instroment, foreclosure costs and reasonable and customary atforneys’ fees and expenses
properly associated with the foreclosure proceeding. Upon relostatement by Borrower, this Security instrument and
the obligations that it sccwres shall remain in effect as if lender bed not required impedinie payment in full
However, Lender is not reguired to penmit reinstatemext it (i) Lender has accepled reinstaserment after the
conrmeacement of foreclosure procesdings withia two vears immediately preceding the comeencemant of a current
foreciosure praceeding, (i) refostatement will prectude foreclosuwre on differens grounds in the futwee, or (i
reingtatemnent will adversely affect the priority of the len crested by this Security Instrument.

1%. Borrower Mot #efsosed; Forbearance By Lender Not a2 Waiver. Extension of the time of paymeni or
modification of amoenization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the lability of the original Borrower or Borrower's 5uccessor in
interast. Lender shail not be required to commnence procesdings against any successor in intersst or refuse 10 exiend
time for paymemnt or otherwise modify amortization of the sums secwred by this Security Instrument by reason of any
demand made by the sriginal Borrower or Borrower's successors o inlerest, Any forbsarance by Lender in exercising
any tight or remedy shall not be a waiver of or preciude the exercise of any right or remedy,

12. Suecesonts and Assigns Bound; Jeint and Scveral Liability; Co-Signers. The covenants and agreements
of this Security Instroment shall bind and besefit the successors and assigas of Lender and Borrower, subject to the
provisions of paragreph 90). Bomower’s covenants and sgreements shall be joint and several. Any Borrower who
co-signs this Security Insurumpent but does not execute the Note: (a) is co-signing this Becurity lnstrument only to
mortgage, grant and convey that Borrower’'s Interest in the Propesty under the termy of this Security Instrument; (b)
is not personally obligaiad to pay the sums secured by this Secusity instrument; and () agrees that Lender and any
wiher Berrowsr may agree to extend, modify, forbear or make any accommodations with 1egard fo the terms of this
Secusity Tostrunient or the Notwe withont that Borrower's consent,
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- 13, Notlves, Asy notier to Borrowsr provided for i thig Sedatty Tnstroment shall by given by delivering it or
by mailing i by first clase mail ueless spplicable Jow renuiyas use of another gethod. ‘the notice shel] be dirvered o
the Property Address or any other address Borrower desigantes v vovice to Lender, Any potice 1o Lender sholl ba
given by first class mai! to Lender's address stated herein or any address Lender designates by notice to Rosrower.
Ay notice provided for in this Security Instrument shall be desrasd 1o have heen given 1o Borzower or Leader when
given as provided i this paragraph.

14, Geverning Law; Severability. This Security Instrument shall be governed by Federal law and the law of
the jursdiction m which the Property is locuted. In the svent that any provizion or clause of this Security Fnstroment
or the Noie conflicte with applicable law, such conflict shal! not affect other provisions of this Security Instrument or
the Mote which con be given effect withowt the conflicting provision. To tiis end the provisions of this Security
Instrument and the Note are declared to be severable.

i5. Borrower’s Copy. Borrower shall b given one conformed copy of the Note and of this Security
Instrument, _ ‘

6. Hazardous Subsinnces. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor aliow anyosie clse to do, anything
affecting the Property that is in vivlation of any Eovironmental Law, The preceding two seatences shall not apply (o
the presence, use, or siovage on the Property of smail guantities of Hazardous Substances that are gemeraily
recagnized to be appropriate io normal residentinl uses and o fintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, Jawsuit or other acrion
by any goveramenmtal or reguiatory agency or private panty involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has acteal knowiedge. ¥ Borrower learns, or is notified by any governmentsl
or regulaiory authority, that any removal or other remedintion of any Hazardous Substances affecting the Propesty is
necessary, Borrower shall prompdy take all necessary remedial actions in accordance with Environmental Law,

As used in this porageaph 16, *Hazardous Subsiances® are those substances defined as toxic or hazardous
substaces by Envircmmental Law and the Tollowing substances: gasoling, kerosens, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radicactive maierials. As used in this paragraph 16, "Baovironmental Law™ means federal laws and laws of the
Jjurisdicion where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agres as follows:

17, Assigameni of Ronts. Borrower unconditlonally assigns and trausfers 10 Lender all the rents and reveney
of the Property, Borrower authorizes Lender or Lendsr's agents 1o collect the rents und reveswes and hereby directs
each tenant of the Property io pay the rents to Lender or Lender’s agents. However, prior to Leader’s natice Lo
Borrower of Borrower’s breach of dny covenant or agreement in the Security Instrument, Borrower shail collect and
receive all rents and revemmes of the Property as stustes for the benefit of Lender and Borrower. This assignment of
renis constitutes an absolute assignmaent and not an assignment for additional security enly,

If Lender gives notice of brezeh to Borrower: (2} all rents veceived by Borrower shall be held by Borrower as
tiustes for benefit of Lender only, io be applied (o the sums secured by the Security Instrument; (b} Lender shall be
entitled io collect and receive ail of the rents of the Property; and (¢} each tenant of the Property shall pay all rents
due and unpaid 1o Lender or Lender’s agent on Lender’s writien demand fo the tenant.

Borrower has not executed any prioy assignment of the rents and has not and will not perform any 2ct that would
prevent Lender from exercising its sights under this paragraph 17,

Lender shall not be required to enter upon, take coatrol of or maintzin the Property before or after giving aotice
of breach 1o Borrower. However, Lender or 3 Judicially appuinted receiver may do 22 2t any iime there is a breach.
Any application of rents shall not cure or waive any default or invalideie any other night or remedy of Lender. This

§
e

assigrament of rents of the Property shall termingis when she debt secured by the Security Instrusent is paid in full,
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58, Frreclosers Provetlure. ¥ Lender reguives mmedinte pavoront in foll undor paragraph 9, Lender may
frevoke the power of sale and sy other resmedies permitted 5y applicslie law, Lender shall he entitled to collect
afl expenses incuived i pursaing the E’&ﬂ‘i&ﬁ&? provided In this paragronh 1B, hncludis g, Bt ot leited ¢
veasonable uttorneys’ fees and costs of title evidence. = :

If Lender invokes the pewer of sele, Lender shall execuie or cause Trustee o execute o written potice
of the cecorvence of an event of default and of Lender’s election o cause the Properiy 6 be sold and shall cause
such wetice to be recorded in 2ach county in which any part of the Property is located, Lender or Trastee shol
give notice of sale in the manner prescribed by applicable law te Borvower and to other persens prescrived by
appiicable law. After the time required by applicable law, Trustee, without demand on Besrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or mere percels and in any ovder Trustec determines. Trustez may postpone sale of all or
any parcel of the Propesty by public snnouncement st the (ime ord place of any previcusly scheduled sals.
Lender or iis desigoee may purchase the Property af any suie.

Trusice sholl deliver to the purchaser Trusiec's deed conveying the Property withous any ecvenamt or
warranty, expressed or fplied. The recitals in the Trustee’s deed shail be prima facie cvidexce of the truth of
the statements made therein. Trustes shall spply the provesds of the sale in the following order: (2) to alf
expenses of the ssle, including, but noi Fmited to, reasonabls Trustes’s and attorneys’ fees; (B) to all sums
secured by this Security Insitnment; and () SRy excess to the person or persons tepally entitled to it.

¥f the Lender’s interest in this Security Tostrument is held by the Secretery and the Serrelary voguires
immediste payment in full upder Parsgraph 9, the Sceretary may invoke the nonjudicial power of sale
provided in the Single Family Mortgage Foreclusure Act of 1994 PAct 2 U8.C. 3751 & seq.} by reguesting
a foreclosure commissioner designated mnder the Axt to commence foreciosure ond to sell the Property ss
provided in the Act. Nothing in the preceding sentence shall deprive the Secretary of any rights otherwise
avaiiable to a Lender under this Paragraph 18 or applicable law,

Os

1%, Reconveyanee, Upon payment of &i} sums secured by this Security Instrument, Lender shall request Trustes
0 reconvey the Property end shall surrender thig Security Instument and all notes evideating debt secursd by this
Security Instrumient fo Trustee. Trustes shall weenvey the Property withowt wartaity und withont charge to the
person or pevsons tegally entitled to 1. Such person or persons shall pay any recordation costs.

8. Bubstitute Trustes, Lender may, from time 1o time, emove Trustee and appoing 2 suceessor trustes (o any
Trusice appobned hersunder, Without conveyunee of the Property, the successor srustes shall guceeed o all the tidle,
power and duties confersed vpon Trusted heveln and by applicable law.

21, Atiorneys’ Fees, As used in this Security Insoument ond in the Maots, “attomeys’ fess” shall inciude any
sttorneys’ fors awarded by an appell o

22, Riders to this Security Instrument. If one or more viders are exconted by Borrower and recorded together
with this Security Instomment, the covenants of cach such rider shalf be incorporated inte and shal! amend and
supplement the coverants and agresments of this Security Instrament as if the rider(s} were a part of this Security
Instrument. [Check sppliosble bon(es) o AR

L Condominivm Rider L L Growing Hauity Rider (X1 omer {specifyy
L1 Flanned Unit Developient Rider L] Graduated Payiment Rider
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any neﬁer {51 executad by B serrower and zmar"‘::d with it
Witnesses; ,

({'{Z/A“ j) {f;{r.t%'jrf A e
m‘?f%f’ﬁ CLARK = Sy

~Barrswee

—(Sealy

Borrower

-Boreower

~(Seal) (Seal)

" Borower. -Bosravier

~Sealy - (Sesi}
: -Bomoeer : Barrower

STATE OF OREGON, e e K Sm, i

"v(‘

: , ~Gamty s
Onthis ' &9 77 gy of A «»'47 & M ée«: w, ‘f? Pl personally appesred the above named
KAYLA D. »,L._AQ’ e T

o S d ackoowledged
the foregoing instrament to be , m S / her volantary a5t and deed,
My Commission Expires: S%@ﬁ%mf’%”ﬁ‘:‘“@ fore me:
Epn ¥ U pa . '
{Official Seal) P aoin Twﬁg{ .,f%ﬂ;‘*ﬁfﬁ(},

SRS

: f?éemy wma:_ for Omgazz

;’r ’ Gfﬁ
'« ;*‘::‘:H viﬁ? ‘Tw\fl

i HEDOEm

%f@%lﬂg? 1504 PagaRern




ADJUSTABLE RATE RIDER

THIS ADJUSTARLE RATE RIDER is made this 22nd day of November ;
and is incorporated inte and shall be deemed to amedd and supplement the Mongage, Deed of T
Beourity Deed ("Security Iustrument™) of the same date- given by the undersigned (“Borrower®) to seoure
Borrower’s Note ("Noie”) to MORTGAGE ONE, INC.

{the "Lender”) of the same duge and covering the property described in the Seeurity Instrument and located at:

1839 ARTHUR STREET KLAMATH FALLS,OR 97603

[Propesty Address]

THE MOTE CONTAS PROVISIONS ALLOWING FOR CHANGES ™ THR
INTEREST RATE AND THE MONTHLY PAYRIENY. THE MOTE LIMITS THE
AROUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TiME
AND THE MAXIMURM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition 1o the covenants and agreements made in the Security
Instrument, Borrowsr and Lengsr further covenaot and agree as follows:

INTEREST RATE ARD MONTHLY PAYMENT CHANGES

{4} Change Tinte .

The interest rase may change on the first day of April o, 1398 | and on that day
of each suceeeding year. "Chan ge Date” means each date on which the interest rate could change.

(B) The Index ‘

Beginning with the first Change Date, the interest rare will be based on an odex. “Index” means the
weekly average vield on United Stzien Treasury Securitics adjusted 10 a constant maturity of cne year, as made
available by the Federal Reserve Board, * Current Index” means the most recent Index figure available 30 days
before the Change Data. If the Tndex {as defined above) is 10 longer availabls, Lender will use as a new Index
any index prescribed by the Secretary, As used in this Rider, "Secrelary menss the Secretary of Housing and
Urbar Development or bis or her designes.” Lender wili give Bomrower notice of the sew Index,
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{C)y Calculation of Interest Rude Changrs ‘ :

Before each Change Date, Lender will catculate a new interest rate by adding a marginof  Two and
three / Quarters | percentags point(s) - 2.7500 %o
the Carrent Index and munding Gie sum 1o the neares one-cighth of cne gmrc;gﬂ,:iégé pomt .323%). Subjest

to the lmits stated in paragranh (D) of this Rider, this rounded amount will ‘ee the new interest rate until the
next Change Date. ' :

D) Limalts on Intevest Rafe Changes ‘

The existing interest rate wili never increase or decresse by more than one percentage point (1.0%) on
any single Change Date. The interest rate will niver be more than fve percaniage points (5.0%) higher or
lower than the initial interest rate, as stated in Paragraph 2 of the Note.

(&} Caleulation of Payment Change

If the interest rate changes on a Change Date, Lender will caleulate the amount of monthly payment of
principal and interest which would he necessary o repay the unpaid principsl balance in full at the Maturity
Date ai the new ingerest rass through substantially cqual payments. In making such caleslation, Lender will use
the unpaid privecipal balance which would be owed on the Change Duate if there had been no defauit in payent
on the Note, reduced by the amouns of any prepayments to prinsvipal. The rosult of this caleulation will be the
amount of the new monthly payment of principal and interest,

(¥) Motice of Chonges

Lender will give sotice to Borrower of any changs in the intsrest rate and monthly payment amount. The
notice must be given 22 least 25 days before the new monthly payment anomy is due, and must set forth {1} the
date of the notics, (i) the Change Date, (it} the old intersst vate, (iv) ihe new interest rate, (v) the new
woniily payment amount, (vi) the Current Index and the date it was published, (vii) the method of calenlating
the change in montily payment amount, and (viii) any other infermation which may be required by law from
time to time. ‘

{G) Effective Dale of Chunges

A new interest vate calculated in accordance with paragraphs (C) and (D) of this Rider will become
effective on the Change Date. Borrower shall make a payment in the new monthly amount beginning on the
first payment date which oscurs at least 25 days after Lender has given Borrower the natice of changss
required by paragraph (F) of this Rider. Borrower shall have no obligation 1o pay any increase in the montily
payment amount caiculated in accordance with paragraph (E) of this Rider for any payment date acourring less
than 25 days after Lender hes given the required notice. If the monthly payment amount caleulated ia
accordance with paragraph (E) of this Rider decreased, but Lender failed to give timely notice of the decrease
and Borrower made any monthly nayment amounts exceeding the payment amount which should have been
stated in a timely netice, hop Rorrower has the option to either ) demand the retarn 1o Borrower of any
excess payment, with interest thercon at the Note rate (a rate equal 1o the interest rate which should have besn
stated in a timely notice), or (i) vequesi that 2By excess psyment, with interest thereon 2t the Note rate, be
applied as payment of principal, Lender's obligation io return any excess payment with interest on demand is
not assigaable even if the Note Is otherwise assigned before e deinand for retarn is made.
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