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TRUST DEED

THIS TRUST DEED, made an BOVEMBER 22, 133¢, hetwaen
YHEALEY I, SRAUQUEESeY fxd SORM B, HEHAUGRWESSY, busband eand wife , ag Grantor,
MBRITITLYE, an Oragon Corporabion ¢ a8 Trustee, and
TRESTEES OF THE WILROR 3. LADGER A90 OLMA J3aK LADNER 1982 TRUBY, as
Beneficiary,

i WITHESSETH:
Grantor irrevocably grants, Dbargains, sells and convays to trustes in trust, with
power of sale, the properiy in KLAWATH County, Oregon, described as:

LOT 5 IN BLOCK 2 OF RATHROW PARK ON THE WILLIAMESON, ACCORDING TO THE
OFFICIAL PIAT THEREOF oF FYLE IN THE OFFICH OF THE COUNTY CLERE OF
KLAMBTH COUNTY, OREGSW. TOGETHER WITH 2W UNDIVIDED 1/687H INTEREST N
LOTS 4 ARD 5, BLOCE i, RAINBOW PARE ON THE WILLIAMEOW,

togeiber with ali and singiuar the tenements, hereditaments and appurtenances and all other rights thereunto belonging or in anvwise
m;zi gﬁr bereafter appectaining, and the rents, issyes ind profits thereof and alf fixtures now or hereafter auached to or used in conpeciion
wiih the proverty.

FOR THE PURPOSE OF SECURING PERFORMANCE of exch agreement of gramor by
PSTHIRTY SIX TROUSAND®S Polinrs, with Inderest thereon
according to the terms of a promissory note of cven date berewith, payabie to beneficiary or order and madg pavabie by grantor, the
final payment of principal and interest nereof, if not sooner paid, to be due and payable AV O 0.

. The date of maturity of the debt secured by this instrament is the date, siaied abovEl on WRich the Tinal mstallment of said noze
becomes due and pavable, In the evens the within deseribed property, or axty part thereof, or any inierest therein is sold, agresd 1o be
sold, conveyed, assigned, or_alienated by the grantor without ﬁrgt vaing obizined the written consen or approval of the Beneficlury,
then, at the beneficiary's option, all ob igations secured by this instrument, irrespective of the maturity dases expressed therein or
herei, shall bacome immmediztely due and payable,

To profect the security of this trust deed, grantor Bgrens: .

L. Ta protect, preserve and mamizin said property o good condition aad repair; ot to weimove of demolish any buildiag or im-
provemeni thereon; not to commit or permit any waste of said property,

2. To complete or restore prompy and in good worlonaniike roanver any building or improvement which may be construcied,
damaged or destroyed thereor, and pay when due all costs incurred therefor,

3. To comply with all laws, ordinances, regulations, covenanis, conditions aag restrictions atfecting the property; if the bensficiary
5o requesis, to join in executing such financing statements pursuant (o the Unifoem Commercial Code as the besieficiary may requird
and te pay for iling same in ifne proper public office or offices, as well as the cost of all lien searches made by filing officers or
searching agencies s may be deemfﬂxf! desirable by the bcneﬁciar{y.

4. Toprovide a d continuously maintain insurance on the buj dings now or hereafter erected on said premises against loss or damage
by fize and suck other hazards 4s the beneficiary may from time to time o Uire, in zn amount not kess than the full insurable value,
wntien in companies acceptable to the beneficiary, with loss payable to the atter; all policies of insurance shall be delivered (o the
benoficiary as soon as insured; if grantor shail fail for any e am h i and io deliver said policies to the
beneficiary at least fifteen days prior 10 the cxpiration of icy of insurance now or hereafter placed on said buildings, the

eneficiary may procure same at grantor's expense. The amount coMected under any fire or other insurancs policy may be am Sied by
beneficiary wpon “any indebtedness secured hereby and in such order as bemﬁcia? ma§/ determine, or af option of ber;cﬁrciary the
cnlive amount so collected, or any part thereof, may be released to grantor. Suck spelication or release shall not cure oF waive any
default or notice of default hereunder or invalidaie pay act done pursuzng ¥ such notice.

5. To keep said premises free from construction liens and 10 pay all tazes, assessments and other charges that may be levied or
assessed upon or against said pro erty before any part of such taxes, * assessments and other cqargcs become past due or delinquent and
promptly deliver receipts therefor fo beneficiary; should the grantor fail 0 make payment of any taxes, assessipents, insurzace
premiums, liens or other charges payable by gramior, either by direct payment or by providing beneficiary with funds with which to
make such payraent, beneficiary may, ar its option, make payment thersof, and the amount 0 paid, withh interest at the rate set forth
in the note secured hereby, together with obligaiions dcscrib:ﬁy in paragraphs 6 and 7 of this trust deed, shall be added to and become
2 part of the debt secured by this trust deed, without waiver of any nights arising from breach of any of the covenants hereof and for
such payments, with interesi as aforesald, the roperty hercinbefore described, as well as the arzntor, shail be bound to the sane
cxtent tiat they are bound for the pavment of the obligation herein described, and all such payments shall be immediately due ang
payable withouf notice, and the nonpaymeut thereof shall, at the option of the beneficlary, render ail sums secured by this trust decd
immediately due and payable and constituie a breach of this trust deed, .

6. To pay all costs, fees and expenses of this trust deed including the cost of titie search as well a3 the other costs and expenses of
the trustee incurred in connection with or in enforcing this obligation and trustee’s and attormey’s fees actuaily incurred.

7. To appear in and defend any action or proceeding purporting to affect the security rights Or powers of beneficiary or trusice; ang
inany suit, action or proceeding in which the bene 1ciary or (rustee may appear, including any suit for the foreciosuse of this dead,
topay sll costs and expenses, tacluding evidence of title "and the beneficiary's or trustes's adomey's fees; the amouns of attorney's
fees ‘mentioned in thiz paragraph 7 in ofl cases shall be fixeg by the trial coirt and in the event of an gppeal from any judgement or
decrees of the trial count, grantor further agrees to pay such sum os the zppeliate couri shall adiudge reasorable as the veneficiary’s
ar trustee's mtorney’s fees on such apoeal,

It Is mutually agroed that: . ) .
- In the event that any poriion or all of said property shall be taken under the right of emisent domain or condemnation, beneficiary
stiall have the right, if it 50 elects, to veguire that all or eny portion of the monies payable as componsation for such taking, which aré

erein contained smid payment of the sum of

NOTE: The Truss Deed Act provides that the Trustee hereusder must be cither o attomuey. who is an active member of the Oregon
State Bar, 2 bank, trast company, or sevings and Ioan association. authorized to do busingss under the Iaws of Oregon or the United
Suates, a vitle insurance commpany anthorized o insuve title e real property of this state, s subsidia ies, affiliates, agents or brancheg,
the United States or any agency taereot, or an escovw sgent liconsed under ORS 696,305 10 696,583,
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in excess of the amomt required to pay all reasonable costs, expenses snd staney's fees necessarily paid ov incurred by gromist tn such

grm@mgs, (shall be paid 1o beneficlary and pplied by it fivst upen auy such ressonable costs and cxuenses and aitgmney ‘s fecs,

oth i the trisl and appellate courts, necissarily paid or incurred by Geneficiary in sach proceedings, and the balance applied Gpon tis

indebiedness secured hieegby; and grantor agrees, at 18 own expense, 10 take such actions and execute such MSIUMIERES as shall he
necessary in oblaining such comprensation, protaptly upon beneficiary's requeit,

9. Atany time and from time 1 time npon wrilten request of heneficiary, pavinent of its fees and presentation of this deed and 1he
nole for endorsement (in case of full reconvayances, for cancellation), without affocting the Hability of any person for the payment of

indebtedness, trusiee may {(a) cousent tS the malking of any map or plat of saig property; (b) join in granting any casément or
cating any restriction thereon; (c) jein in any subordination or other agresment affecting this déed or the lien or charge thereo:
)] mcanve;i', without warranty, all or any part of the property. The granice in an reconveyance may be described as the “person or
%ersem legally entitled thereto,” and the recitals therein of any matters or facts shal%, be conclusive proof of the truthfulness thereof.
rustes’s fees for any of the services mentioned in this paragraph shall be not Jess than $5.
40, Upon_any delault by grantor heresnder, bem:ﬁm;:{y may at any lime without notice, either in person, by agent or by a recsiver
bo be appointed by & count,” and without regard to the adequacy of any security for the indebtedness hereby secured, enier upon and
dike possession of said properiy of any pant thereof, in its own name sie or otherwise collert the remts, issues and profits,
cicly ing those pasiduc and unpaid, aidd apply the same, less costs and expenses of cperation and collection, including reasonable
atiorney's fees upon any indebtedness secured hereby, and in such order 23 beneficia may determine.

11. The entering upon and taking possession of said property, the collection of sgg. rents, issues and profits, or the proceeds of fire
md other insurance polices or compensation or awards for any taking or damage of the ropesty, and the applicstion ot refeass thereof
as aforesaid, shall not cure or waive any default or notice of default hereunder or invalidate ary act done pursuant to such notice.

12. Upon defauit by gmwt in payment of any indebtedness secured hereby or in his performance of any agrecment ferennder, time
being of the essence with respect to such pavment and/or performance, the beneficiary may declare all sums secured hereby immediately
due and payable. In such an event the heneficiary at his election may proceed to foreclose this wrust deed in equity as a morigage or
direct the trustee to foreclose this trust deed by adVertisement and sale, or may direct the trustes {0 pursae any other right or remedy,
either at law or in equity, which the beneficiary way have. In the event the beneficiacy elects to foreclose by advertizemens and szle,
the b&ﬂeﬁcxzﬁj or the trustee shall execuie and cause to be recorded his written notice of default and his election (o seil the said

described real property to satisfy the obligation secured hereby whereupon the trustee shall fix the time and place of sale, give notce
thereof as then required by law and proceed to foreclose this trust deed in the manner provided in ORS 86.735 (o 86.795.

13. Afier the trustee has commenced foreclosure by advertisement and sale, and at any time prior to 5 days before the date the
trustez conducts the sale, the grantor or any other perzon so privileged by ORS 86.753, may cure the defauit or defaults. If the default
consists of z failure to pa‘iﬁ, when duoe, sums secured by the trust deed, the default may be cured by paying the entire amourt due at the
time of the cure other than such portion as would not then be due had no defandt occurred. Any other gefault that is capable of baing
cured eay be cured by tendering the performance rc?uireﬁ under tbe obligation or trust deed. "In any case, in addition to curing the
defouit or defaulis, the person effecting the cure shall pay to the beneficiary a1l costs and expenses actuadly incurred in enforcing the
ouligation of the trust deed together with trustee’s and attomey's fees not exceeding the amounts provided by law,

14, Otherwise, the sale sball be held on the date and at thé time and place designated in the notice of sale or the time to which said
sale may be posipuned as provided by law, The trusiee may self said property either in one parcel or in separate parcels and shait
sell the parcel or parcels at suction 1o the highest bidder for cash, playable at the time of sale. Trastee shall deliver to the purchascr
its deed in form as required by law wnve‘?'ing the property so sold, but without any covenant or warranty, express or implied.
The recitals in the deed of any matters of fact shall be conclusive proof of the truthfulness thereof, Any person, excluding the trustee,
but including the grantor and beneficiary, may purchiase at the sale.

15. When “trusiée selis pursuant to the powers gfavidm hercin, trustee shall apply the proceeds of sale to payment of (I} the
expenses of sale, inclnding the compensation of the trustee and a reasonable char§e by trustee's attomney, (2) to the obligaiien
secured by the trust deed, (3) to all persoms having recorded liens subsequent to the the interest of the trusice in the trust deed as
their interests may appear in the order of their priotity and (4) the surplus, if any, to the grantor or to his successor in interest
entitled to such surpius, .

16. Beneficiary may from time to time appoin! @ SUCCESSOT OF SUCCESSOLS to any trustee naried herein or to any successor trustes
appointed hereunder. Upon such appointment, and without conveyance to the siccessor trusiee, the latter shall be vested with all
titie, powers and duties conferred upon any trustee herein named or appointed hereunder. Each such appointment and substitution shall
be made by written instrument executed by beneficiary, which, when recorded in the morigage records of the county or counties in
which the property is situated, shall be conclusive proof of proper appointment of the suceessor itustee, .

17. Trustee accepts this trust when this deed, duly executed and acknowledged is made a public record as provided by law. Trustec is
not obligated to notify 0131?’ gaﬁy bexeto of pending sale under any other deed of trust or of any action or proceeding in which granior,
begeficiary or trustee shall be a party uniess such action or proceeding is brought by wrustes. .

The grantor covenants and agrees fo and with the beneficiary and the benaficiarys successor in interest that the grantor is lawfully
seized in feg simple of the real propesty and has a valid, unéncumbered title therets and that the grantor will warrant and forever
defend the same sgainst all persons whomsecever,

WARNING: Undess grantor provides benefiviory with evidence of insurance covernge u5 required by the coniract or | 1an
agreement between them, beneticiary may purchase insurance at grantor's expense o protect benefic ary's interest. ‘This
insurance may, but need not, also protect arantor's interest. If the collateral becomes damaged, the coverage purchased by
beneficiary may nof pay any claim made by or against grantor. Grastor may luter cancel the coverage by providing evidence
that grantor has obisined property covernge elsewhers, Grantor is vesponsilile for the cost of any insurance coverage purehased
by beneficlary, which cost may be ndded to prantor's contract or lonn balance, I8 it s so added, fhe interest rate on ihe under-
lytng contract or loan will apply to it. The eifective date of coverage may be the date graator's prior coverage lapsed or the date
gramtor falied to provide procf of coverage. The coversge beneficiary purchases may be censidernbly more expensive thag
msirance grantor might stherwise obiain alone and may not satisfy any need for property damage coverage or any mandatory
linbllity insurance requirements imposed by applicable faw, .

The grantor warrants that the procesds of the loan represented by the above described sote and this trust deed are: ,

(az gﬁmariiy for grantor's personal, family, or hotsehold purposes  INOTICE: Line out the warranty that does not apply]
5y for an organization, or {even if grantor is 2 natural germn} are for business or commercial purposes. L

This deed applies to, inures to the benefit of and binds all gamcs heret, deir heirs, legatees, devisees, administrators, executors,
personal representatives, successors, and assigns, The term bemeficary shall mean the holder and owner, including pledgee, of the
coniract secured hereby, whether or not named &8 a beseficiary herein. .

In construing this morigage, it is understood that the mortgagor or morigagee may be more than one person; that if the context so
xequires, the singular shall be talen to mean and include Gie plural_and that generally all grammatical changes shall be made, assumed
and implied to make the provisions bereof apply equally to corporations and to iudividuals.

IN WETMESS WHEREOF, said grantor has hereunéo sef his hand the /@, yegr first
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REQUEST FOR FULL REC NYEYANCE (To be used only when obligations Bave been paid)

, Tenuies

T
% The undersipoed is the legal cwner and hoider of ail indgbm’iuess secured by the forogolag trust deed,  All sums securad by the in
Cadend have been fully paid and satisfied, Yot hereby are direcied, on payiuest by you Ol aly SmS SWing to you under the wermes of
retruast doed or pursuant o siatuie, 10 cancel 4} evidences of indebiedness serured by the trust cend (which me detivercd 10 you berewith
o, wenher with the trust desd) ond (o reconyey, without warrenty, 1o the parsies designated by the terms of the trust deed e estate now

held by you undor the sanm.  Mail secpnveyadee and documents to:

T

¥

(| :
G DATED: e

. Dot lose or destroy this Trust Deed OR e NOTE which it secures.

. Both must be delivered to the trustes Lo easiceiiasion before

reconveyare will be roads, THeneliciary

STATE OF OREGON: COUNTY OF KLAMATH: - ss

Fifed for recoerd gt reguest of — Ausmriritle the 27 day
of Denanhet AD, 19 86 & 3203 ovlock _B.M., and duly recorded in Vol _MSS
of Hortgages _onPage . 37821

. $20«m}‘ T | ‘ © PBaymetha §.Letsch 75(/{39 piy Clerk
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