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DEED OF TRUST
TP DEED OF TRUST ('Securiy Instrument”) ismadoon~ DECEMSER 3, 1396
WNETH SCOTT KIRKHAM AND SUSAN I KIRKHAM, HUSBAND AND WIFE
("Borower"). The trustes is WILLIAM L. STSEMORE

. The grantor is

("Prustee”). The boneficiary s KUAMATH PIRST PEDERAL SAVINGS 2ND LOAN ASSOCIATION

whick is organieed and existing under the laws of  THE UNTTRD STATES OF AMERICA
addressis  MADISON BRANCH, 2300 MADISON STRERT, RLAMATH FALLS, O 97603

("Lexnder™). Berrower owes Lender the principal sum of

. and whose

EIGHTY FIVE THOUSAND FOUR HUNDRED ARD W0/100

DoBars (U.S. 8 85:400.00 .
This debi is evidenced by Borrowe's now daed G same dae ay this Securiey Instrument ("Note"), which provides for
monthly payments, with the full debs, if not paid earticr, due and payable on JANUBRY 1, 2012 %% )
This Secwrity Instrument secores Lender: (3} the repayment of the debt evidenced by the Note, with interest, and a1 rengwals,
extensions and modifications of the Nove; (B) the payment of 34 other surmg, with interest, advanced wnder paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borower’s covenants and agredinents under this Security
Instrument and dhe Mote; znd (&) 1he repayment of any future advances, with interest thereon, made 1o Borrower by Lender
pursgant (o the paragraph below {Fotiwre Advances™,

FUTURE ADVANCES, Upoa reguest 1o Bomower, Lender, at Lendors’s option prior to full reconveyance of the propesty by
Trusies w Bomrower, may mals Puttre Advances to Borower, Such Pt Advances, with interes; thereon, shall be sepured by
this Dreed of Trust when evidenceg by promissory notes atating that soid noles are secured herehy. For this purpose, Bomower
irsevocably grants and comveys o Trasles, o trust, wih power of sale, the following dogeribent property located in

MAMETH  County, Oregon: :
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LOTS 11 AND 12, BLOCK 5, SECOND HOT SPRINGS AUDITION T0 THE CITY OF KLAMATH
FALLS, IN THE COUNTY OF RLAWATH, STATE OF OREGON.

TAX ACCOUNT #3803-28CC-0200 KEY $371957

f .

MUiLh 8 5 yedr call date of Janwary 1, 2002,

which has the addrecg of 1421 ESPLANADR AVENUE, KiLAMATS FALLS {Street, City],
Crogon 97601 1Zip Code]  {"Property Address™);

TOGETHER WITH aft the improvements now or hereafler arected on the property, and ol SemEnis, ephuricnances, and
fixtures now o hereafier a part of die propesty. All replacements und additions shall also be covered by this Security Instrument,
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is Iawully seised of the estaw hereby conveyad and has the right to grant and
canvey the Property and that the Property iz unencumberad, except for encumbrances of record, Borrower warranis and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nationsl use and non-uniform covenants with Limiied
variations by jurisdiction to constitute a uniform security instrument covering real propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree g5 follows:

L Payment of Principal and Interest; Prepovonent aud Late Charges. Borower shall promptly pay when due the
principal of and interest on the deby cvidenced by the Note and any prepayment and late charges due under the Nate,

2. Funds for Taxes and Insurence, Subject 10 applicable law or 0 & written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Noie, until the Nots is paid in full, 2 sum ("Punds®) equal 0 ope-tweifth of: (a)
yearly taxes and assessments which may attain priarity over this Security Instrument s 2 Yen on the Propesiy; () yearly leasehold
payments or ground reats on the Property, if ay; {¢) yearly haesrd or propely insurance preminms; (d) yearly flood insurance
presuinms, if sny; (¢) vearly MOIEAN: MSWSncs premisms, if any; and {f) any sums payshls by Borower 10 Lender, in scoordinse
with the provisions of paragraph 8, in Hey of te paymeat of morigage insweance nreminras. Thace items are eatled “Bscrow ltems,"
Lunder mey, at any #me, coliect angd hold Furds In an amoure 5ot to- sxessd tha meximum aroonnt & lender for o foderally related
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- mortgajy loah may require for Bomower's o apchnnt ender the foderat Bea! Esare Seiioment Procedures Act of 1974 o
areuded from tiee o tme, 12 USC Section 2051 a0 seg. ("RESPA”), anixm snother low that spplics & the Frnds sots a lesser
anount. I o, Loader may, & any tivse, oollect snd hold Funds i 2 smonst 1ot to excesd the Teseer amount. Lender may estimaie
the amount of Fands du on the besis of oot dals and rensoncble estimates of expenditores of Suture Bscrow loms or othervise
in sccordancs with spplicable v, C o :

The Fands shall be held in an instituion whose deposits are insured by & federsd agoney, ingirumeniality, or eatity (inciading
Lender, if Lender is such s instlintion} or in any Federal Home Loan Bank. Lender shatl apply the Funds 0 pay the Escrow Items,
Lender may not charge Bonower for holding and applying the Fusds, aonuslly analyzing the scrow account, or verifving the
Escrow Iterss, unless Lender pays Borrower intesest on the Ponds ang spplicable law permits Londer to make such a charge,
However, Lender may requise Horrowser @ pay 2 one-time charge for an idopendent el estale tox reporting service used by
Lender in connection with this loan, unless applicable law provides otherwiss, Unless an agreement is snade or appiicable law
requires interest €0 be paid, Leader shall not be required 10 pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, that intarest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits o the Funds and the purpose for which each debit to the Funds was
made. The Fuads ars pledged as additiona! security for all sums secused by this Security Instrument.

If the Fands held by Lender excead the srounts permisied 1o be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with she sequirements of applicable Jaw. X the amount of the Funds held by Leader at any time is
not sufticient o pay the Escrew ltems whea due, Lender may 50 notify Borrowes in writing, and, in such case Borrower shall pay
to Lender the amount necessaxy 1 make ap she deficiency. Borrower shall make up the deficiency in no more than twelve mienthly
paymenis, ot Lender's sole discretion,

Upon payment in full of ol sums seeared by this Security Instrarsent, Lender shall prompily refund to Borrower any Munds
field by Lender. I, under paragragh 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or saiz o) e
Property, shall apply any Funds held by Lender at the time of acquisition or sale as & credit against the sums secured by *his

Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs |
and 2 shall be apphisd: first, 0 any prepayment charges due under the Wote; second, to amounts payable under paragraph 2; ihicd,
to interest due; {ourth, (o principal due; and last, to any Yute charges due wader the Note,

4. Charges; Liens. Borrower sholl pay off taxes, sssessments, cherges, fines and impositions atributsble to the Property
which may atiain pririty over this Security Instroment, and lessshold payments or ground rente, if any. Berrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in tat magner, Bomower shall pay them on time dircetly 1o the
person ewed payment. Borrower shall promptly furnish to Lender il notices of amounts to be paid undor this pacagraph. If
Borrower makes these payments directly, Borrower shall prompily farnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priosity over this Secnrity Instrument uniess Borrower: (2) agreas in
writing to the payment of the obligation secured by the lien in 2 manner accapiable o Lender: (B) contesis in good faith the lien by,
or defends against enforcement of the ten in, lega! proceedings which in the Lender’s opinion operate 10 prevent the enforcment
of the lien; or (¢) secures frora the hoider of the Hen an sgreement satisfaciory o Lender subordinating the lien o this Security
Instrument. If Lender detornines thar any part of the Propenty iz subject to a lien which may attain priority over this Security
Instrument, Lender may give Bomower a notice identifying the lien. Borrower shall satisfy the Lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

§. Hazard or Property losurance, Borrower shaill keop the improvements now existing or heseafior crocted on the Property
insured against loss by fire, hazerds incinded within the term “extended coverage” and any other hazards, inciuding floods or
ficoding, for which Lender requires insuranse, This insurance shall be maintsined in the amounts and for the periods that Lender
requires. The Wsurance camvier providing the insursnce shall be chosen by Borrowes subject to Lendur’s approval which shall not
be parsasonably withheld, If Borrower faile to maintsin coverage described above, Lender may, m Leader’s option, obtain
coverage o protect Lendes's rights in the Property in sccordance with paragrerh 7.

All insurance policies and renewals shail be accepiable to Lender and shall includs a standard mortgage clause. Leader shall
have the right o hoid the policies and renewals. If Lander requires, Borrower shall premplly give @ Lender all receipts of paid
premivums and rencwal notices. In the event of Joss, Borrower shall give prompt notice to the insurance casmier and Lender. Lender
may make proof of loss if not made prowpily by Bowrower,

Uniess Lender and Borrower otherwiss agree in writing, insurance proceeds shall be appiied 0 restoration or repair of the
Properiy damaged, if the resioration or repair is economically feasible and Lender's security is noi lessened. If the restoration or
repair is not economicelly feasible or Lender’s security would be lessened, the insurance proceeds shall be apphied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid 1o Borrower. If Borrower abandons the
Property, or dogs not answer within 30 days a notice from Lender that the Insurance carvier has offered 10 sotile 2 claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Properly of 10 pay sums secured
by this Security Tnstrument, wheiher or not then due. The 30-day period will begin when the notice is given.

Unless Lender znd Borrower otherwise agree in writing, any spplication of proceeds to principal shall not cxtend or postpone
the due date of the monthly payments referred o in paragraphs 1 and 2 or change the amoust of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies ard proceeds resulting from damage o ths
Property prior 0 ihe gcguisition shall pass to Lender to the extent of the suins secured by this Security Instrument immedizily
prior 10 the acquisition.

6. Oreupancy, Preservation, Maintenance and Profection of the Property; Borrower's Loan Application; Leaseholds.
Bomower shall occupy, esizblish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Secarity Instrument end shall continue to occupy the Property as Borrowsr's principal residence for at feast one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unles
exienuating circurastances exist which sre beyond Borrower's control. Borrower shall not dastroy, damage or impair the Property,
aliow the Propenty to deteddorate, or commit waste on the Property. Borower shall be in default if any forfeiture scton or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Propernty or
otherwise materially impair the Hen created by this Secority Instrumant or Lender's security interest, Borrower may cure such 2
defanit and reinsiate, 85 provided in paragraph 18, by causing the sction or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith deteemination, precludes forfeiture of the Burrower's inferest in the Propesty or other material impairment of
the lien crested by this Security Instrument or Lendes’s security interest. Borower shall also be in defanht if Borrower, during the
loan application process, gave materiglly false or insccuiaie information or staternents tov Lender (or failed 1o provide Lender with
any material information) in connection with e loan evidenced by the Now, including, but aot Emited 1o, representations
concerning Borrower's occuparcy of the Properly as & principal sestdence. If this Securily Instruraent is on a leasehold, Bomower
shall comply with 2l e provishms of the loease. 1 Borower soguines foe titls 1w the Propernty, the leasehiold and the fee tite shal
aot merge unless Lender agrees 1o e werger in witing,

7. Protection of Lender's Rights in ihe Property, If Borrowes falls 1o porform the covenants ond agreomonts contained in
shis Security Inmtrument, or thers 38 8 legel procesding thal may ggnificanly affest Lender's rights in the Property (such 28 @
proceading in bandoupicy, prohsie, for eondemnation or forfeitue or o enfores Iyws or regulstions), then Lender may do and pay
for whitgver i3 necessary 10 progct the vaiue of ibe Property and Lender's rights in the Pmpecty. Leader's actions may ichude
paving any sums seowred by s Hen which bes priovity over (his Secusity Inssument, appoasing in coun, paying reasonsbls
atnracys’ fees and enteeing on the Propeniy 1 make repuirs, Although Lender may teke sotion under this paragraph 7, Londer does
not have 10 4o g0, o ‘ - : ,
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i ety avoune disbxsad by Loader sl iz pamgrah 7 ahall becoms ddiionsd debt of Borrower socuced by this Securivy
 Enstoinent. Usnlog Bosvower and Linger Rores W0 ey bomes of paysuenr, thest woousm shall bear inierest from the dato of
dburssmant s te Nole mi fnd ghall e pevabln. with i Fe3L, Gpoa fotics fivm Lendes to Bomower requesting paymenns.
vou, {t ¥

‘, 3y fﬂhﬁﬂ, Berest, i
7o, Heeaed Insveanes Werping, {falze {ithe © the “Leader™) with evidence of insurp
: urance &t Bosrower’s expense to promet

roverage as required By aur contiaes oz Joan agredment, Lender may
Lender's interest. This Tserance may, but noed not, also yrotect tite Bomowes's intevest, If the collateral becomes damaged,
coversge te Lender puschased mEY not oAy any claim Bormower wmakes | laim made agsinst the Bomower, Rorower Ay
later cancel this coverage by providing evidence tha Borrower hag obtaine] operty coverage elsewire,

The Borrower is responsible for cost of sny inzur . The cost of this inswrance may be added i your
contract or joun balance, If the cont is added o 7 10an balance, the interest rate on the undezlying contract or loan will
apply to this added amouns, Effective daty of covemge moy be the dute the Bomower's piior coverage lapsed or the duts the
Borvower failed (o provide oroot of coverage,

The coverage Lendor puechases may be considerably more expensive ihen insurance the Borrower can obtiin on Bomower's

uv.'zzmang mgy not satisfy the geed for property damage coverage or other mandatory Liability insurance requirements imposed by
applicable law,
s 8. Morigage Insurance. I Lender required morigage msurance 25 g condition of making the loan sscured by this Security
Instrament, Blorrower ghalt pay the premiums required o maintain the mongage insurance in effect. If, for any reason, the
morigage {nsurance coverage sequired by Lender lapses or ceages io be in effect, Borrower shall $ay e premiums vequired 1o
oblain coverage substantially equivalent to ths mﬁnga,:%c insurance previously in effect, at a cost substantiaily equivalent 1o the cost
io Berrower of the martgage inswrance previously in etfect, from an altemate marigage insurer approved by Lender. If substantially
equivalent montgage nsurance coverzge is not available, Borower shali pay o Lender each month 2 sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the inswance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain theee payments a8 a loss reserve in len of mestzage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurunee coverags (in the cmount and for the pesiod that Lender
requires) provided by an insurer apprevedd by Lender again becomes available and is obiained. Borrower shall pay the premivms
required to mainiain Inorigage mgurance in effect, or to provide a loss reserve, until the requircment for morigape insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or itg agent may make reasonable entries upon and inspections of te Property. Leader shall give
Borrower notice at the ime of or prior o an inspection specifying ressonable cauze for the inspection,

16. Condemmation, The proceeds of any award or claim for damages, divect or conseguential, in connection with any
condemnation or other aking of any part of the Property, or for corveyance 1n Hieu of condemnation, are hereby assigned snd shall
be paid to Lender,

In the event of a wig! tsking of the Property, the proceads shall be applied o the sums secured by this Security Imstrurnent,
whether or not then dus, with any excess paid (o Borrowsr, In the event of a partial taking of the Propesty in which the fair market
value of the Property immediaiely bafore the taking is equsl to or greater than the amount of the sums secured by this Security
Instrument immedinisly befors the taking, unless Borrower snd Lender otherwize fgree i writing, the sums scoured by this
Security Instrument shalt be reguced by the amount of the procesds maltiptisd by the following fraction: (8) the toral amount of the
sums secured immediately before the taking, divided by (b} the fair market value of the Propenty immediately befors the tzking,
Any balance shall be paid 1o Borower, In ihe event of g pastial teking of the Property in which the fuir market value of the
Property immediately before the taking is less then the amount of the sums secuged immediatsly before the taking, unlcss Borrower
and Lender otherwise agree in writing or wnless appliceble law otherwise providss, the provesds shall be applied o the sums
secured by this Security Instrunent whether or not the sums are then dise,

If the Property is abandowed by Borrowes, or if, after notice by Lender to Borrower thet the condemnor offers 0 make an
award or setile a claim for damages, Borrower fails to fespond to Lender within 30 days after the date the notice is given, Lender is
anthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Propenty or to the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not exiend or posipong
the due date of the monthly payments refusred g in paragraphs 1 and 2 or change the amount of such payments,

1. Borrower Not Released; Forbegrance By Lender Not 2 Waiver, Exsension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granied by Lender to any suecessor iy interest of Rorrower shall no:
operaie o release the liability of the criginal Bomrower or Bosrower's SUCCeIsors in interest. Lender shall not be required o
commence procesdings ageingt any successor in & t time for payment or otherwise modify amortization of
the sums secured by this Security Instrainent by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any Forbearance by Lenderin ereriting any right or remedy shall 5ot be o waiver of or preciude the exercise of any right
or remeddy,

I,Z,ySus:cmmm and Assigne Bound; Jolut and Several Liabificy; Co-gigners. The covenanis aad agreements of thig
Security Instrument shall bind an¢ banefit the successors ang assigns of Lender and Borrower, subject o the provisions of
paragraph 17. Bomower's covenants and sgreements shall be joint anéd several, Any Borrower who co-signs this Security
Instrument but does not execute the NMote: (a) iz co-signing this Security Instrument only to morigege, grant and convey that
Bormrower's interest in the Froperty under the tesms of thig Security Instrument; {b) is mot personally obligated 1© pay the sums
secured by this Security Instrument: and {c) agrees that Lender and any other Borrower may agree 1o exlend, modify, forbear or
make any accommodations with regard 1o the terms of thie Secarity Instrument or the Note witkout that Borrower’s consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject 0 & law which sets maximum Ioan charges, and
that law is finally intezpreted <o that the intevest or other loan cherges collected or o be collected in connection with the loan
cxceed the pesmitied Iimits, then: () any such loan charge shall be reduced by the amount necessary to reduce ihe charge to the
permitted limit; and (b) any sums aiready collecied from Borrower which exceeded permitted Lmits will be refunded to Borrower,
Lender may chosse to make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower,
¥f 2 refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Noiz,

14, Notices. Any notice to Borrower provid is Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be directed i the Property Address or any
other address Bomrower designaizs by notice io Lender. Any notice 10 Lender shall be given by first class mail to Lender’s address
stated hercin or any other address Lender designates by notice o Borower, Any notice provided for in this Security Instrument
shall be deemed to have been given w0 Borrower or Lender when given as provided in this paragraph,

18, Governing Law; Severabifity, This Security Insrument shall be goveaned by federal law and the law of the
jurisdiction in which the Froperty is located, in the ev iaton or clause of this Security Instrument or the Note
conflicts with applicable law, such confict shall not affect ather provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Nois are declered 1o be
severable,

16, Borrower’s Copy, Borrower shall 22 given one condormed copy of the Note and of tis Security Instrument, ‘

17, Tronsfer of the Pranesly or o o €34 i Pe If 5¥ or any part of the Property or any interest in it s
sold o7 tansfereed (or if a beneficial ierest in Borower i3 s0ld or transfrared and Horower iz not a naturgl peraon) withomt
Lenders prior written consent, Lendor may, 51 it option, require immedisn payraent i full of ot sums secured by this Security
Instrument. However, thig opion shall 2ot bo exercizod by Lender if exervise is prohibite by federal Taw as of the daie of this
Security Instrament, S ,
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£ Lender exercisos ihis api f, Lodider shell glve Boreomwer notice of acsoheation, The notice shalt provide 2 periad of nog less
tham 30 days from die die: i noties i ditbeared or moiled within which Brnewer imest pay all sums secered by e Securiyy

Instrvoment, I Bomower fails ¥ pay dess auma prios o e expation of s pesiod, Lender may invoke any romedies permised by
 Yhis Security Insrwnent withow fether antice or demznd on Borrower, |

18, Borrower's Bight ie Relnatage, ¥ Bonower mests certain conditions, Borower skl have the right to have enforoment
of this Security Inatrument Sisorainued ue any time prior t© the carlior of: (&) § days for such other peiod as applicable taw mav
specify for veinstatemnent) befove agle of tha Aty panant 10 sny power of ssle contained in this Sceurity Instrument; or (k)
entry of 2 judgment cuforcing s Secuvity Tnstroment, Those conditions are tha; Berrower: (2) pays Lender 2l syms which then
would be due wader this Secwrity Instrament and the Note g5 § A s occurred; (b) cures any default of any oths
COVERants or agreementz: 45} pays all SEDEtises mewrred i i ng, but aot
reasonable atoracys’ fees; and {d) tskes such action a5 | FIF o 1 n of it
Instrument, Lender’s rights in the Properiy and Borrower's bligation o © sums secured by this Security Instrumen shall
centinue unchanged. Upon reinstaterment by Borrower, this Security Instruenent and the obligaiions secured hereby shall remain
fully eff?ati*;fz 23 if no accelesation fiad ocourred, However, this right 10 reingiate shall not spply in the case of acceleration under
paragraph 17,

d'r%g. Bule of Meoe: Change of Loen Serviger. The Note or & partial interest in the Nete (iogether with this Security
Inztrument) mav be sold one or meee wines withont prior notice o Bosrower, A sale may result in a change in the entity (known gs
the "Losn Servicer™) thiat collects monthly payments due wnder the Note and this Security Instwumant. There also may be one or
mare changes of the Loan Servicer wiwelsted 10 a saie of the Note, If thess i3 a change of e Loan Servicer, Borrower will be given
written notice of the change in accordance with paragiaph 14 ahove and applicable Iaw, The notice will state the name and address
of the new Loan Servicer ang the address to which paymeats should be made. The notice will ajso contain any other information
reguired by applicable law.

0. Hazerdons Substances, Borrower shall not canse or presence, use, disposal, storags, or release of any
Hazardous Substances on o7 in the Property, Borsowes shall not G0, nor allow anyone else 10 do, anything affecting the Property
that is in violstion of any Environmenial Law, The preceding two sentences shall not apply 10 the presence, use, or storage on the
Propanty of small quantities of Haeardous Substances that are geaesally recosmized o be appropriate o normal residential uses and
o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigstion, clai, demand, lawsuit or other actien by any

governmenial or regulatory agency or privaie pary involving the Property and any Huzardous Substance or Enavivonmental Law of
which Borrower has aptual Imowledge, If Bomower leams, or is notifisd by any governmental or fegulatory zuthority, that any
removal or other remedinton of any Hozardous Substonce affecting the Propenty is necessary, Burrower chall prompily ioke all
Recessary remedial sctions in accordance with Environmental Law.
‘ As used in thig parzgraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous subsiznces by
Environmental Law and the following substances: gesoline, kerosena, other flammable or foxic peirolenm products, toxic
pesticides and herbicides, volumils solvents, nuerials conlzining asbesios or formaldchyde, and radicactive materials, As veed in
this paragraph 20, “Environments! Law" means federal lnws and laws of the jurisdicion where the Propesty is located that relate 10
health, safety or envivonmental protection,

MON-UNIFORM COVEN, .

2% Acceleration; Remedies, following Borrewer's breach of
By covenand or agresment i this Security prior to acoeleration undor paragraph 17 unfess applicable
faw provides otherwise), The Bofice shalk specify:  (8) the defanlt; (b) the sctipn requived {o cure the defauli; (o) a date, not
tess dnw 30 days from the date the motice I piven o Berrower, by which the defaylt must be cured; and (d) that failure &g
cure the defanlt on or before the date specified in the notice may result in acceleration of the sums secured by this Secority
Instrument and sale of the Froperty. The netice shall further inform Borrower of fhe right to reinstate afier aceeloration
and the vight to bring a court aciion to aseert the pon-existence of n defanlt or any other defense of Borrower o
seceleration and sale, I the defoult & Bo? cured on or before the date specifled in the notice, Lender, at its option, may
requive immediate payment in foll of ¥ sems secured by this Security Instroment withont further domand apg may invoke
the power of snle spd any ofier remadies permicted by applicable law, Lender shall be entitled o collect aly expenses
incurred in purseing the romedies provided in this parsgraph 21, incinding, but not lmited 19, reasonable attorneys’ fees
and costs of €tle evidence,

¥ Lender fnvokes the power of gnle, Lender shall executs or cause Trustee &g execute a written notice of the
aecurrence of an event of defaulkt and of Lender’s elertion to cause the Froperty to be sold and shgll cauge such notice to be
recorded in each county in whick Aty port of the Property is located, Londer or Trasize shall give notice of sale in the
manner presevibed by applicadle law ig Borrower and tn other persans preseribed by applicable law. After the time
reguired by applicable ng, Frustee, without demeand on Borrower, shall golf the Property at public 2uction o the Bighest
bidder at the tirne and piace and undler the terms desigaoted in the notice of sale in oue or more parcels and in any order
Trustee determings, Truglee nay peripone gale of alf ay any parcel of the Property by public ansonncement at the time apd
place of any previously schegnled sale, §.ender or is designee may purchage the Progerty at any sale.

Trustee sha¥l deliver to the purchaser Trostee's dead conveying the Property withon: any cavenant or warranty,
expressed or impled, The recitals in the Trustee's deed shall be prima facle evidence of she truth of the statements made
tberem, Trustes shall apply the procceds of the sale in the following order: (2) to alt experses of the sale, inchuding, bus not
tirsited to, ressonnble Trustes’s aud aitoreeys® fees; (b) to 2% sums secured by this Security Instrument; and ic) a0y exeiss
to the persen or persons fegally entitled to 2,

22. Reconveyance, Upon paysent of all sums secuved by this Security Instrument, Lender shali request Trustes to reconvey
the Property and shall swrrender thig Secuity Instrument and all notes evidencing debt secured by this Security Instrument 1o
Trusiee. Trosies shall reconvey the Property without warranty for a feo of not iess than $5.00 to the person or persons fegaliy
eatitled to {2 Such poron or peesons shall pay any resordation costs,

23. Substifute Trusiee, Lendor may, from time 1o time, remove Trogee and appeint & successor frustee 1o any Trustze
appointed herennder, Withow conveyancs of the Property, the succossor trisiee shall succeed 10 all the title, powei and dutics
conferred wpon Trustes herein and by appiicabls taw,

24, Attoraess’ Pees, As used In this Secarity Instrument and in the Noie, "attomeys’ fees” shall include any attomeys’ fees
awarded by an appellate covre,

25, Riders (o this Seourlty Ingtrameong, i€ ome of more riders are exncouted by Borower and recorded together with this
Security Insrument, the covenants angd dgreemnonts of each such rider shall be incorporaed inio and shall smead ang supplemeni
ihe covenanis and spreaments of this Security Instromaent a3 if the ridex(s) were & part of this Security Instrument,

{Check applicable box{rs))

Lerd Adjustable Rato Ride Condominium Rider (X 14 Famaily Rider

.5;_,.5 Gredusisd Pavment Rider J Planned Unit Development Rides E;] Biweekly Payment Rider

L] Balicon Rider | Rate Improvement Rider L1 Secons Home Ride

VA Rider 1 Othen(s) fapecity}
"UNDER OREGON LAW. MDaT RGRERMENTS, PROMISES AND COMMITMBNTS MADE By U8 AFTER
THE BFPECTIVE DITE OF I8 ACT CONCBRNING LOAKS AND OTHER CREDIT BXTENSION WHICH
ARE oy wonr PERSONAL, PAMILY, o8 ROUSBHOLD PURPOSES OR BRCURBD SOLELY BY THE
BORROWER' & RESIDENCE musT BE IW WRITING, ENPRESS COHSIDERATION AND BE SIGNED
BY US T0 BE BNRONCEABLE H . : : s
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BY SIGNG BELOW, Bomower &
any rides) movussd by Horrowes el

Winesses:

STATE OF GREGOM,
day of

¢

i

&7 2
28 AT Sovimanis contained in tig Security Mstramens and in
TEL A
A s’ f‘“?? ’

o £ 'vfwffﬂix:"’:'/“ /:/}/"7 T
KENBETH SO0TT 27 M U

- RN
; &mgﬁwﬁﬁéﬁ’k) {Seal)
~Berowes

3 fﬁ,’_“,;w-:,,'__m
RIREHAM

{Ssaly
~Borrowor

County s5:
» personatly anpeared the ehove nemed

1996

3

and acknowledged

Outhis 3y
ham and Susen L. Eirkham

Kenneth Scobt ¥ird

ing Imstrument to be

the forego
12-18~98

My Comraiseion Expives:
{Oificial Seal)
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1-4 FAMILY RIDER
Assigument of Renty '
THIS 1-4 FAMILY RIDER is made dis  3zd dzy of December y 886 andis

incorporated into and shadl be decmad 1 amend and gupplanen the Morigage, Deed of Trust or Becurity Deadd {the
"Serarity Instrument”} of the sane dato given by the undersigned (the "Borrower™ to secure Borrower's Note to

Klamath First Fedeval Savings and Loan &ssociatic

_ . , {the "Lender™
of the same dste and covering the Propunty deccribed in the Security Tnstromens and located st

1421 ESPLANADE AVENUE :

KLAMATH FALLS, OREGON 97601

{Propesty Addsuss]

i-4 FAMILY COVENANYE, In addition o the coveunus and agreements roade in the Security lastroment,
Borrower and Lender further covenant and agree as follows;

A. ADDITIONAL PROPERYY SUBJECT TO THE SECURITY INSTRUMENT. Tn sadition 10 the
Property described in the Secwity Instrament, the following items are addsd 1o the Property deseription, and shail
also constitute the Property covered by the Security Instrument: building materials, eppliances and goods of every
nature whatsoever now or hereaftzr located in, on, or nsed, or intended © be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, £3s,
water, air and light, fire prevention and extinguishing apparais, security and socess control apparatus, plumbing,
bath mbs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, sicrm windows, storm doors, screens, blinds, shades, curtaing and curisin vods, aftached mirrors, cabinets,
panching and attached floor coverings vow or hereafter atiached 1o the Property, ali of which, including
replacemenis and additions thereio, shall be deemed 10 be and remain a part of the Property covered by the Security
Instrument. AR of the foregoing iogsiber with the Properiy described in the Security Instrument (or the leaschold
cstate if the Security lnswument is on a Jeasehold) are referred o i this 14 Famdy Rider zad the Secuwity
Instrument as the "Properniy.”

B. USE OF PROPERTY; COMPLIANCE WYTH LAY, Borower chall not segk, agres o or make 2
change in the use of the Propenty or #s zoming classification, unless Lender hos sgread in writing 1 the change.
Borrower shell comply with afl lnws, ondinences, regulstions and requirernents of any govemmental body
applicable to the Property,

C. SURORDINATE LIENS. Except as permitted by fedesal law, Borsower shal! not allow any Hen inferior
to the Security Instrument 1o be perfectad against the Property winoul Lender’s prior writien permission.

D. RENT LOSS INSURANCE. Borower shall matntsin insurance against rent loss in addidon to the other
hozards for which insurancs is required by Uniform Covenant 5.

E. "BORROWER’S BIGHT TO REINSTATE" DELETED. Uniform Covenant 18 is delezed.

F. BORBEOWER'S OCCUPANCY. Unless Lender and Bomower ofherwise sgres in wriling, the first
sentznce in Uniform Covenant 6 concerning Bomowes's cocupancy of e Property is deleted, A5l cemaining
covennnls and sgreements set forth in Uniform Covenant 6 shal! remaln in offect.
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. ASSIGNMENT OF LEASES, Upon Lendsr's request, Bosower sholl auwiyn o Lender ali Inases of the
Property and ali securisy deposits mde fn connoction with Ioases of the Propsrty. Upon the agsignineny, Leader
shall have ihe right 1o modify, extend UF terminale the exising lesses and 10 axocute new leases, in Lender's soke
discretion. As used o this reragraph &, the word “ieass” shall meen "sublesse” if the Seeority Tustument is oo a
icasehoid,

H. ASSIGNMENT OF REWTS; APPOINTMENT OF RECEIVIR; LENDER ™ POSSESSIUN.
Borrower absoluiely and ungonditionsily assigns and trensfers to Lender ali e ronts and revenues ("Rents™) of the
Property, regardicss of to whom the Rents of tie Property are payable. Borower authorizes Lender or Leader's
agents to collect the Rents, and agrees that each tenant of the Propesty shall pay the Rens o Lender or Lender's
agents. However. Borrower shall receive the Rents ungl (D) Lender has given Bomower notice of defaul DUTSUANT 10
paragraph 21 of the Security Inswement and {i}) Londer has given notice to the tenant(s} that the Reats are 1o he
paid to Lender or Lender’s agent, This assignment of Renis constistes an absciute assignment and aot
tssignment for additional scourity only.

i Lender gives notice of breach to Bomrower: {1} ali Rents received by Borrowsr shall be heid by Borrower as
trustee for the benefit of Lender only, © be applied 10 the sums secured by the Security Instrument; (i) Lender shall
be entitied to collect and receive all of the Renis of the Property, {iif) Borrower agrees that each tengat of the

an

Property shall pay all Rents due and unpaid 0 Lender or Lender’s agents upon Lender’s writien demand to the
tenant; (iv) unless applicable law provides otherwise, all Rens collected by Lender or Lender's ayents shali be
applied first w the costs of taking conwol of and managing the Property and collecting the Rents, including, but not
limited to, attorneys’ fees, recoiver's foes, premiums on receiver's bonds, TepRit and MAInEnEnce costs, msurance
preminms, taxes, assessments and other charges on the Propesty, and then 1 the sums secyred hy the Security
Inatrument; (v) Lender, Londer's agenis or any judicially sppointed receiver shalt be lable to account for only those
Rents actually received; and (vi) Lender shail be entitled to have o receiver sppoinied 10 1oks nossession of and
manage the Property and coliect the Rents and profits derived from the Propesty withous any showing a3 io the
inadequacy of tiie Property as sacurity,

if the Renis of the Property are not sufficient 1o cover the costs of tking conwot of and managing the
Property and of collecting the Rents any fonds expesded by Lender for such purposes shiall become indebiedness of
Borrower to Lender secured by the Security Instrument pursaant to Uniform Cyvenant =,

Borrower represents and warants that Borrower has not executod any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from excrcising its rights under this paragrapd.

Lender, or Lender’s agents or g judicially appointed receiver, shall not be reguirsd 1 enter upon, take control
of or mainiain the Property before or after giving notice of default to Rorrower. However, Lender, or Lender’s
agents or a judicially appointed receiver, mey do so st any tie when a defaslt ocours. Any application of Renis
shail not cure or waive any defauit or invalidate any other right or remedy of Lender. This assignment of Rents of
the Properiy shall terroinate whes a3l the sums secured by the Security Instrument are paid in full,

L CROSS-DEFAULT PROVISION.  Bormower's default or breach under any soie or agreement in
which Leader has an interest shall be a breach under the Security Inutrament and Lender may invoke any of the
remedies peemited by the Secority Insrument,

BY SIGNING BELOW, Bosowsr accepts and agrens & the tevg sod provisions contained in (s 1-4 Family

. D B o~
Berd)  wrd i G fiiifi&«‘i’idsfﬂ.) (Seal)
Berrower  SUSAN L KTRKANS

-Borrower

(Seads i (Sexdy
~Borvower : “Eoerowar
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