WHEN GRCORDED MAILTo  KLAMATH  FIRST PEDERAL SAVINGS & LORH ASSOCIATION
2200 MADISON STRBRT .
RLAMATH FALLS, OR. 97603

ADCOUNT NUMBER 060-84-00183

TAY, ACCOUNT NUMBER 280803 323&@5006‘ | oy =
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DEED OF TRUST

THIS DERD OF TRUST ("Secwity Instrament”) is made on DRCEMBER 3, 1998
CAROL ANNE RELLOGE

.The grantoy is

("BB‘I‘H}W‘E&'“}. The ousiec is WILLIAM L. SISEMORE.

("Trustec”), The beneficiary is ~ KUAMATH FIRST FEDERAL SAVINGS AND LOAN ASSCCIATION

s

which is organized and existing under the laws of  THE UNITED STATES OF RMERICA , and whase

address i MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97803
{"Lender"y. Borrower owes Lender the principal sum of
FORTY THREE THOUSAND SEVEN HUNDRED AMD NO/100

Dollars (U.S. 3 43,70C.00 3
This debt is evidenced by Bomower’s note dated the same date as this Security Instnument ("Noiz"}, which provides for
monthly payments, with the full debi, i not paid earlier, dus and payable on JANUARY 1, 2027 .
This Security Insiument securs to Lender: () the repayment of the debt avidenced by the Note, with imerast, snd all rencwals,
extensions and modifications of the Note; (&) the payment of all other sums, with intexest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security
Tnstament and the Note; and (@) the repayment of any future advances, with interest thereon, made © Bomower by Lemder
pursuant 1o the parageaph bolow ("Futore Advances”).

FUTURE ADVANCES. Upon request to Borrower, Teader, at Lenderss option prier to full reconveyance of the property by
Trusiee 1o Borrower, may make Foare Advances to Borrower, Such Future Advances, with interest thoroon, stall be seeured by
this Desd of Trust when evidenced by promissary noies stating that said notes are secuted hereby. For this purpose, Bomowsar
irpevoeably grants and conveys to Trustee, in trusl, with power of sale, the following described propesty located in

KLBMATH  County, Gregon:

LOT 407 IN BLOCK 1106 0F :ssmm};mm'rmw TO TER CITY OF RLAWATH FALLS, ACCORDING
O THY OFFICIAL PLAT THERNOF ON FILE IN THE OFFICE OF TUE COUNTY CLERK OF
KYLAMBTH COUNTY, ORBRON. :

TAY ACCOUWT ;‘%380&4}33?—‘@*0@060 KEY #480036

which has the address of 2335 CARDEN AVENUE, KLAMATH FALLS
Oregon 97601 ip Codel  {"Property Address™)

1Sreat, Cuyl,

TOGETHER WITH sl the improvements now or hereafier erected on the rrperiy, and all casemenis, appurienances, and
wtures now of hereafier & pait of the property. Al replacements and 2dditiors ghsll also be covered by this Security Instrument
All of the foregoing is referred to in this Security Insirument a5 e "Propeety.”

BORROWER COVENANTS that Bomowes is lawfully seised of the estate hereby conveyed and has the right to grent and
convey the Property and ihat the Property i3 unencumbered, except for encumbrances of record. Borrower warrants and vl defend
generally the tide to the Property against ail clairms and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines umiform covenanis for national use and non-uniform covenants with bimited
variations by jurisdiction to constinne & uniform security instrament sovering real prepesty.

UNIFORM COVENANTS. Borrowsr and Lendor covenanl and agree as foliows:

1. Payment of Principal and Zoterest; Prepayment and Late Charges, Bomower shall prompily pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment end Iste changss dus under the Notz,

3 Funds for Taxes gud fnsarance. Subject to appliceble baw or o & wiitien waiver Ly Lender, Borrower sholl pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds”) oqual 0 ene-twelfih of: (a)
yearly taxes and assessments which may attain priotity over this Secarity Instrament 2s 2 lizn on the Property; (&) yearly leaschold
payments or ground rents on the Property, i uny; {c) yearly hazard of propesty insurance premisms; {d) yoarly flood insurance
premiwns, if suy; (e} yearly morigage insrrrance premiuems, if zuy; #ad (0 say sums payabls by Bosmower {ender, in accordance
with the provisions of paragraph 8, i hew of the pavment of motigage Msursmce premiums. These fems & called "Escrow Tieams.”
Lender may, at any tms, collect and hoid Funds in an amount 6ol 1 exesed the maximam amount 2 lender for a {ederally related
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maetgege losn may requice for Borower™s Cerow soosunt under the Sodert Roul Bsale Sewlement Procedares Aot of 1998 g

- amended from dme o tme, 12 URL, Seesiom 2601 of zog. ("RESPA™, onless snuther law that applies w the Punds s  lowmer
smeunt. ¥ so, Londer may, st any twe, collael and fiold Ponds in an amoust not i exceed the leseer atmonst, Lender miy estima
the amount of Funds due oa the basis of cument data and vessonalie estimanes of exprudinues of futime Becrew s or otherwise
in accordance with applicable law. i :

The Funds shall be held I an institetion whose deposits are sused by a federal agency, istrumentality, or eatity (inchuding
Lender, il Lender is such an institntion) or in any Federal Home Lioan Bank. Lender shall apply the Funds o pay the Escrow ftems.
Lender wnay not charge Borrowsr for holding and epplying the Funds, senvally saslyzing the escrow account, or venifying the
Bscrow Items, unless Lender paye Bomowsr interest on the Funds and apphicable law pemmits Lender to make such 2 charge,
However, Lender may seguire Bomower Py & one-time charge for an mdependent real estate tox reporting service ased by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicabie law
requires interest 0 be paid, Lender shall not be required o pay Bowower any interest or earnings on the Funds, Borrower and
Lender may sgree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annual accounting of the Funds, showing credits and debits 1o the Fends and the purpose for which each debit o the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrumens,

If the Funds held by Lender excesd the amounts permitted (o be held by appiicable law, Lender shal! account 1o Borrower for
the excess Funds in accordance with the requisements of applicable law. If the amount of the Funds held by Lender st any time is
not sefficient 1o pay the Escrow kems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 0 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monily

payments, at Lender’s sole discredon,

Upon payment in fall of all sums secured by this Security Instrument, Lesder shall prompily refund to Borrower any Funds
held by Lender, If, under paragraph 21, Lendar shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the tme of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payreents. Unless applicable law proviges otherwiss, all payments received by Lender under paragraphs 1
and 2 shali be applied: rst, to any prepayment charges due under she Note: second, w amounts payable under paragraph 2; thisd,
to interest due; foursh, to principa! due; and st o any late churges due under the Note,

4. Charges; Liens. Borower shail pay ull wmres, assessments, charges, fines and imposiions atribuible o the Property

vhich may atain priority over this Security (nstrament, and leasehol! payments of ground rents, if any. Borrower shali pay these
abligations in the manner provided in paragreph 2, or if not paid in that manner, Borrower shall pay them on time directly o the
person owed payment. Borrower shail prompidy fumaish to Lender all notices of amounts © be paid under this paragraph. If
Borrower makes these payments directly, Borrower shail prompily furish o Lender raceipts evidencing the paymengs.

Borrower shall prompily discharge any Gien which has priority cver this Security Instrument unless Borrower: {a} agrees in
writing 10 the payment of the obligation scoured by the lea in a manner acoeptable 1o Lender; (b) coniests in good faith the len by,
or defends against enforcesment of the lien in, jogal proceedings which in the Lender’s opinion operais 1o prevent the enforcement
of the lien; or (c) secures from the kolder of the Hen an agreement satslpotory © Lender subordinating the lien to this Security
Instrament. 3 Lender determines that sny past of the Property is subject to 2 en which may aain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrowser shall satisfy the lizn or ke one or more of the
actions set forth above within 10 days of the giving of notice,

S, Hazard or Property Insurance, Borower shall keep the improvements now existing or hereafier erecied on the Property
insured against loss by fire, hazards incleded within the term "extended coverage” and any other hazasds, including floods or
fiooding, for which Lender requires insurance. This insuance shall be maintained in the amounis and for the perinds that Lender
requizes. The insurance carriar providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld, If Bomrower fails to maintsin coverage described above, Lender may, at Lender's opticn, obiain
coverage to protect Lender™s rights in the Property in accordance with paragraph 7,

All insurance policies and renewals shall be aceepiable o Lender s shall include a standard morigage clause, Lender shall
have the right o held the policies and renewals. ¥ Lender requires, Borrowar shall promptiy give to Lender ail receipts of paid
premivms and resewal notices. In the event of loss, Borrower shall give prompt notice to the inswrance carrier and Lender, Lender
may make preof of loss if not made promptly by Bomower.

Unless Lender and Bomrowsr otherwise apree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged. if the restoration or repair is economically feasibie and Lender's security is not lessencd. If the Tesioration or
repair is not economically feasidle or Lender's security would be lessened, the insurance proceeds shall be applied w0 the s
secured by this Secutity Instrument, whether or not then due, with any excess paid 1o Borrower, If Borrower abandons the
Property. or doss not answer within 30 days a notice from Lender that the insurance carrer has offered to see a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds 10 repair or restore the Property or to pay sums secured
by this Security Inswrument, whether or oz then due. The 30-day period will begin whon the notice is given,

Linless Lender and Borrower otherwise agree in writing, any application of procesds to principat shall not extend or postpone
the due date of the monthly payments refereed 0 in parmgraphs 1 and 2 or change the amount of the payrazats. If under paragraph
21 the Propenty is acquired by Lemvder, Bomower's right t0 any insursnce policies snd proceeds resulting from damage o the
Property prior to the acquisition: shall pass i Lender 10 the extent of the sums secured by this Security Instrement immediately
prior 10 the acquisition.

6. Qucupancy, Preservation, Mainlenance and Proteciion of the Froperty; Borrower's Loan Applicaticn; Leassholds.
Borrower shall occupy, establish, and wse the Property as Borrowes's principsl residence within sixty days after the excouiion of
this Sccunity Instrument and shall continge o oooupy the Property az Borvower’s princinsl residence for at least one yeur afler the
date of sceupancy, unless Leader otherwise agrees in writing, which consent shall not he unreasonably withheld, or unless
éxtenuating ciroumsiances exist which are beyond Bomrower's control. Borrower shiali not destroy, damage or impair the Property,
alfow the Propesty to deterioraie, or commit waste on the Property. Borrower shall be in default if any forfeiture aciion or
proceeding, whether civil or criminal, is begun thet in Lender's good Teith judgreni could result in forfeimsre of the Froperiy or
otaerwise materially fmpair the Ben crested by this Seowrity Instrument or Lendes’s security interest Borrower may cure such a
default and reinsiate, a3 provided in pavagraph 18, by causing the sction or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitore of the Borrowes's interest in the Property or other material impairment of
the lien created by this Security Instrament or Lender's security intecest. Borrower sholl also be in default if Bomower, during the
loan gpplication process, gave materially false or inaccurate information or sinements to Lender {or failed to provide Leader with
any materipl information) in connection with the doan evidenced by the Noie, including, but not Himited 1o, reprosentations
concerning Borrower's occupancy of the Property as a principel residence. If this Security Instrument is on a feasehold, Borower
shall comply with 2t e provisions of the leass, If Bormower aoquires fee title 1o the Property, the leasehold and the fes tide shall
siot merge unboss Lender agrees o the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to pecform the covenants end sproements contained in
this Security Instrument, or there i3 a tognl procseding thay may sigrificanily affect Londer™s rights in the Property (such &5 a
proceeding in bankrupioy, probate, for condemnation o2 feehsitore or w0 ¢nforen laws or ragnlations), dien Leader sy 40 and pay
for whatover Is necessery 1o protect the valve of the Froperty snd Liager's righus in the Propedy. Londer's ayions may inchyde
paving any sums seowsd by a lon which hes priortly over this Security Insiroment, appearing it couri, paying reasonable
stomeys’ fees gl anitring on the Property.© make repudes, Although Lender iy teke action under tis paragraph 7, Lender doce
Tl have 4o 4 8o, ’ ‘ :
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Any mncants Ssbursed by Lendu under this peragaph 7 shail becons wiidigiingt Ge of Borrower secwied by iy Security
Instrument. Usiess Borrowsy ond Lender ugese ‘o iy wwens of pRyment, Gioss MOUNS sheall bear imterest from de da of
dishursenont at the Note ra und shall be payshie, with inwrest, ‘upon notice feom Landar to Borower requesting payment.

Te. Harerd lnsorance Warniog. Usless you, (the “Borows™) provide us, (ihe "Lender™) with m'ég e OF INSUrRace
coverage 88 veguired by our congsel of loan sgrecwent, Lender muy meursncs o Bowowsr's Sxpenss io proiRct e
Lendes's interest, This insusance may, bul wesd mot, siso pectest the Borowers morest, I the colistganl bocomes damaged, the
coverage the Lender purchasod nuy nol pay amy cluirn Rorrower makes or any claim made against the Bosmower., Bortowar may
1ater cancel this covarage by providing evidence thas Bomowes bas oblnined propenty tovizage e sewhere.

The Borrower is responsibie for cost of any insurante purchased by Lender. The cost of this insurance mey be added o your
conmwact oF Joan balance. If the cost is added to the conwract of foan balance, the inwrest i on the undeslying coatact of oas will
apply 1o this added amount. Viferive date of coversge may be the due the Bamower's prior coverage lapsed or the dawe the
Rorower fuiled 1o provide proof of coverage.

The coverage Lender purchases may be comsiderably more exponsive Bian HSUANCE

the Borrower can obtain on Bonower's
ewz; am}:'i 1;13@ not satisfy the need for property damage coverage &% other mandatory lizbility insurance requircments imposed by
appiiceble I
o §. Morigage Insurance. I Lender required morigagse ingurancs 83 8 condition of making the loan secured by is Seourity
Tnstrument, Borrower shail pay the promivms required o maintain the mongage insurance in effees. If, for any reason, the
ROTLEAZE INSULANCe COVEIAge required by Lender Irpses of c28ses o e in effect, Borrower shall pay the premiums reauired W
sbtain coverage substantistly equivalent 10 the monigage insetance previously in effect, 4 & cost substantislly equivalent o the cost
1o Bomrower of (he morigage insurance previcusly in etfect, from an alizmaie mongege insurer approved by Lender. I substengally
equivalent morigage iNSUrINCe COVEIAgs is not available, Borrower shall pay o Lender each mouth a sem equal o one-iwelith of
the yearly mornigags insurance premiuwn being paid by Borrowser when the insurance coverage lapsed or ceased to e in effect.
Lender will accept, use and retoin these payments as a loss reserve in beu of mongage insurance. Loss reserve payments may
1o longer be required, af the option of Lender, if montgage insarance coverage (in the amount and for she period that Lender
requires) provided by an insurer spproved by Lender again becomes availzble and is obiained. Borrower shell pay the premiums
required o mainiain morgage snsnsancs in effect, or to provide a loss reserve, watl the requirement for MOrigAge insurance cnds in
secordance with any wrilten agressnent between Borrower and Lender or applicabls iaw.

4, Inspection. Lender O IS agent may make reasongbie entries upon and inspections of the Property. Lender shall give
Borrower notice at the tne of of préos 10 an inspection specifying reasonable cause for the inspestion.

10, Contempation, The procesds of any award or claim for damages, dwsct of consequsatial, in connection with any
condemnation or other king of any part of the Property, or for conveyance iy Yen of condemnation, are hereby assigned ang shall
be paid 1o Landsr.

In the event of 2 toial taking of the Froptaty, the proceeds shall be applicd W the sums secured by this Scourity Insiument,
whether ot not then due, with a0y SX0E88 paid 1o Borrower. In the svent of a partial tking of the Property in which the {air market
value of the Property immediately before the taking 13 equal o or greater than the amount of the sums secured by this Security
Instrument imimediately before the tsking, untess Borrower and Lender otherwise agree in writing, the sams secured by this
Security Instrument shall e reduced by the amount of the proceeds multipiied by the following fraction: (2) the total amount of the
sums seoured immediately before e taking, divided by (b} the fair market vaiue of the Property immediately before the taking.
Any balance shall be paid to Borower, In the svent of a partial tking of the Property in which the foir market value of the
Property immediately belare the taking is log than the amount of the sams seoured immediately before the talking. unless Borrower
and Lender otherwise sgree in writing or ynless apphicable law otherwise provides, the proceeds shall he applied to the sums
secured by this Security Instrument wheiher or not the sums ore then Jus.

If the Property is abandoned by Borrower, o if, after notice by Lender w0 Bomowt that the condemnor offers o ina¥e an
awerd or sete a claim for damages, Borrower fails to respond & Leader within 30 days afier the date the notice is given, Lender is
athorized to collect and apply the procesds, &t its option, cither 1 Testogation O repair of the Property or 1 the sums secured by
this Security Instrument, whether of not hen due,

Usitess Lender and Borrower otherwise agres in writing, any spplication of proceeds io principal shall not extend or postpone
the due date of the monthly paymenss veferred 1o in paragraphs 1 and 2 or change the smount of such paymeis.

11, Borrower Not Released; Forbeavsnce By £ ender Mot 5 Watver. Extension of the tme for payment of modification of
amostization of the sums secured by this Security Instrument granied By Lender (o 51y SUCCEssov in interest of Bomrowey shall not
operate 10 release the fighility of the original Borrower of Beortower's successors i interest. Loader shall not be regaired o
commence procesdings ayalust any Succeaser in interest or refuse to exicnd me for payment o otherwise modify amonization of
the sums secured by this Security Instrament by reason of apy demand made by the origingl Bomower of Porrower’s SHCLESS0IS it
interest. Any forbeasance by Lender in exercising any right or remedy shail not ba a waiver of or preciude the exercise of 2ay mght
or remedy,

12, Successors end Assigns Bound; Joint and Several Liability; Co-signers. The covenaats and agrecments of this
Security Instrument shall biad and benefit the sucosssors and assigns of Lender and Bomrower, subject 1o the provisions of
paragraph 17. Borower's covenants and agreements shall be joint and severdd. Any Borrower who co-signs Uds Security
Instrument but does noi execute the Notel (3) is co-signing this Security Instrument ouly to morigage, grant and convey that
Rorrower's mierest in the Property under the temas of this Secority Invrrament; (D) is not personally obligated o pay the sums
secured by this Security Instrument; and {¢) agrees that Lender and any other Bonower may agree to exiend, modify, forbear or
make any accommedations with regard to the terms of this Security Insirament or the Note without that Borrower's consent.

13. Losn Charges. If the loan secused by this Security Instrzment is subject to a faw which seis maximum loan charges, and
that law is fnally interpreted so that ke interest or other loan charges collecied of 0 be collected in connection with the loan
enceed the permitied limits, them: (2) any such loan charge shatl be redeced by the amount necessary 0 reduce the charge B the
permitied limit; and {b) any sums already colected from Borrower which exceaded permitted limits will B refunded to Bormowar.
Lender may choose w0 make this vefund by reducing the principal owed ander the Note or by making a direct payment io Borrower.
1 a refund reduces principal, the reduction will be treated as a pavdal prepayment vrithout any prepayment charge under the Note.

14. Naotices, Any notice to Borrower providad for in this Sccurity Instrument shall be given by delivering it or by miailing 1t
by {irst class mail unioss appiicable law reguires use of another method, The rotice shall be direciad to the Proparty Address or any
other address Bormower dosignates by aptice 1o Leader. Any notics 1o Lender shall be given by first class mail 0 Lender’s address
quated herein or any other address Lender designates by notice 1 Borrower. Any notice provided for in Gz Sceurity Instoument
shall be deemed 1o have been given 1o Borrower of Lender when given as provided in this paragiaph.

13, Governing Lew; Severabilily. This Security Instrument chail be governed by federsl law and the law of the
jurisdiction in which the Propesty is locaied. In the cvent that any provision or clause of this Security Instrument or the Note
conflicts with epphicable law, such condlict shall not affect other provisions of this Security Instrument ot the Mot which can b
given effect without the conflicting provision. To this ead the provisions of this Security Tnewument and the Note are declared o be
severable.

16. Borrower’s Copy. Bomower shall be given ont confarmd copy of the Nots end of this Security Instument.

17, Transfer of ihe Peopariy ov 2 Benedicka Interest iu Bovower. I ail or any poxt of the Property of any inlerest in |
sold or taansferred {or if & bomadivial intareat i Borower is sobl of eunsbered aod Borowdy is not a navael person) wi
Lender's priov weien consend, Lender wasy, 5 U8 option, regule inraediss paymant $os full of all sums seouted $hik
Yngament, Howover, tid opaion dhwll b exenised by Losdur i euastion 8 prolibied by fpderat Jaw &3 of &
Smpurity Instrament. AR : ; A
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If Lender sxoniises fus option, Lester sl pive Boseowes aoizs of sotsioration, The notice shll grovide o il of v e
shan 30 days from {he dete the wice i Selbvezed of mallad witis shich Rowewss most pay sl suie sovure by this Secuity
Instrament, IF Bozmyver falls w pay Yeee s prior o ﬁwwg&mm ¢f this period, Lendes may invoke any remedios permiied by
this Secwwity Tnstemnent without, Rarther notioe of domand on Beemwer,

18. Borvrawers iRight to Relewtaie, [ Borrower maets cwisin conditions, Borrower shall have the right (o have eaforoement
of this Seonsity Instument discontinmed 81 eny tme prior o the calier of: (8) S duys for such other period es applicabic e gy
specify for reinstatement) before sals of the Property purtuent 10 Wiy power of saie containgd in thiz Scowily Instrument; or )
eniy of a judgment enforcing this Security Instrument. Those conditiong s s Bomawer: (2) pays Lender sl sums which then
would Be due under this Security Inswnent and the ot & if no scceloration had occurred; (b) cuses any dofault of any of

3
s coms:
3

covemants of agrecments: {¢) pays all exponses dncurred in enforcing dhis Security Instrument, inciuding, but rot tmiled 15,
reasonable atomeys’ fees; and (4) tokes such sction as Lender may reasonably requite o assure tha ihe Hen of this Secusity
Instrament, Lender's siphis in the Property and Borrower's obligation o pay the sums seomed by this Security Instument shafl
continge unchanged. Upon reinstaterent by Bosrower, this Security Insirament 2nd the obligations secured hercby shull remain
fully e&‘fﬁg‘.i’ivc 45 i no acceleration had coourred, However, this right to reinstate shall not apply in the case of scceleration under
paragraph 17.

19. Swle of Note; Change of Lean Servicsr, The Now or a partisl interest in te Note (wogether wiih this Securily
Instrument) may be sold one or more times without prioe notice 1o Bomower, A ssle may result in a chonge in the estity (known as
the "Losn Servicer”) that coliects monthly payments due under the Note md this Secunty Instrument. There also may be one or
more changes of the Loan Servicer unrelaied 0 2 sale of the Now. If there is a change of the Lozn Servicer, Bowower will be given
weitien notice of the changs in sccordance with paragraph 14 sbove and applicable law. The notice will stgie the name and address
of the new Loan Seevicar ond the address to which payments should be sde. The rotice will also comsin any other ieformation
requized by applicable law.

8. Hapardous Subsiances, Bomower shall not cause or permit the presence, use, disposal, slotage, or releass of any
Hpsandous Substances on or in the Proporty. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Property
that is in violation of any Eoviropmensal Law, The preceding two sentences siall not wpply to the prosence, use, of storage on the
Property of smait quontities of Hazardous Substances thas are generally recoguized 1o be appropriate to normul residential ses and
1w maintenance of the Propey.

Borrower shell prompdy give Lender writien aolice of any investigasion, claim, demand, lawsuit or other action by any
governmental or regulatory ageacy o privew perty involving the Properiy and any Hazardous Substance or Environmental Law of
Which Borrower has aotua! kmowledge. ¥ Sorrower leams, o is notified by any governmental or regulatory auwthority, thas any
semoval of other remediation of suy Hazardous Substence affecting the Froperty i necessary, Bowwower shali prompy take alh
necessary remedial actions in sccordance with Eavironmental Law.

As ussd in this paragraph 20, "Haeardous Substances” are Giose substances defined as wxie or hazardous substances by
Environmenta! Law zad the following substamces: gasoline, kerosene, other Hammsble or ioxic pemoleum producis, LGRIC
pesticides and herbicides, volntife solvents, maserials containing ashestos or formaldehyde, and radicactve mutorisls. As used in
this parggraph 20, "Enviroamentsl Law” means federal laws and Jaws of the jurisdiction where the Property is lecated that refate to
hiealth, safety or environments] grotection,

NON-UNIFORM COVEMANTS. Borrower and Lender further covenant and agree as follows:

31, Acceleration; Remedies, Lender shall give notice to Borrower priov to acceleration following Borrower’s breach of
any covenent or agrevment in this Sccurily Instrument (but Dot prive o aceeleration vnder paragraph 17 uniess applizable
taw provides etherwise), The notice shall specily:  {&) the defaull; (b) the actiss veguived to cure the defoult; {¢) a date, not
less than 30 days from the date the notice is given to Borvower, by whith the default must be cured; and (@) thal falhure to
cure the default on or Defore the date specified in the netice may vesult in sceeleration of the sums secured by this Becurity
Tnsirument and sale of the Property. The notice shall further inform Borrower of the right to reinsiate afjer acesleration
and the right fo bring @ court activn to assert the nom-existence of & default or any othey defense of Bormower o
accelerstion ang sale. 5§ the defendt is not cuved on or before the date sperified in the notice, Lender, st its optiug, meay
require inemediate pavment in full of ali sums secuved by this Securlly Tostrement without foriher domand snd may invoke
the power of sale and any other remedies pevisitted by sppEcabie law. Lender shall be entitled fo collect oll expenses
incurred in purssing the remedies provided i this paragraph 21, incinding, but vot Bmited to, reasoneble attorneys’ fees
and costs of titls evidence.

If Lender invokes the power of sale, Lender shall ewecute or causy Trustee 0 execuit a writlen potive of the
cecurrence of an event of dofralt and of Lender’s clection to cange the Property to be sold and shall cause such notice 12 be
recordied in each county in which any pavt of the Property is Joeated. Lender or Trustee shalt give notice of sake in the
manner prescribed h%f applicable isw 0 Dorrower srd to other persons preseribed by applicable law, After the time
required by spplicable taw, Trusiee, without demand va Borrower, shuti sell ¢he Property ot public avction to the highest
bidder at the time and place and vnder the torms designated in the notice of sale in one or mere parcels and in any erder
Trustee determines. Trustee may postpone sale of all or any pareed of the Property by peblic announcement at the time and
pince of any previcusly scheduled sele, Lender or its destomee may purchase the Property at any saie.

Trustee shall deliver to the purchaser Trustee’s deed convayiny the Properly withont any covenant or warranty,
expressed or impled. The reciinls in the Trustee’s deed shnll be prisae facie evidence of the truth of the statements made
therein. Trisstee shail apply the provesds of the sale in the following order: (3) fo ali expenses of the sele, including, but not
Hraited to, ressougble Troster’s sod atieyneys’ fees; (b) to all sawmy secared by this Securily Instrument; aud (¢) any excess
20 the person or pevsons legelly entitied to it

13, Reconveynnee, Upas payment of all sums sooured by tis Secuzity Instrument, Lender shail request Trustes io reconvey
the Property apd shall sereadsr this Security Instrument and 2l notes evidencing debt sscured by this Secunty Instrumont 1
Trostee, Trugies chall veconvey the Propeny without warenty for @ fie of not less than %500 10 the puson or parsons legaily
entitled %o it. Such person or pursons shall pay asy recordation cosis.

33, Gubstitute Trustes, Leadir may, from time 1 time, remove Trosioe and appuint & SucCessor Gusies 0 any Trusice
appointed hersundar, Wikhout conveyance of the Property, $e successor bustoe shall succeed fo alf the tde, power and duties
conferved upon Teusice herehn and by appiicable law.

24, Attorneys’ Fees. As used in this Securily Instrumont end in the Nole, atoanisys’ fees” sholl include any atterneyy’ foos
awarded by an sppeliate cowt

25, Riders do this Seoslity Instrument, If one or more viders are executed by Bormower and recorded sogether with this
Security Instrument, the covenanss snd agresmments of each such rider shall be incorporated into and shall amend and supplemoent
the covenanis snd agreements of tis Security Instrurment as if the rider(s) were g pact of this Security Inshrement.

{Chock spplicable boxfes)] - —
[ 1 Adjustable Ruis Rides Corgominium Ridw {] 1-4 Farmily Rider
E_j Craduayd Payment Rider e} Planed Unit Dovelopment Rider et Bhweokly Paymont Hider

Relloon Rides [_I Rape Doprovemant Rider 1 Second Home Rider
WA Rider Qher(s) {specily]
HTNDER ORECOR LAY, MOST RORUEMENTS. PROMISHES AND COMMITMENTS WADE BY US ANTER
THE BPEFRCTIVE DATE OF THIR HOT CONCRRNING LOBNS AND OTHER CREDIT EXTENSION WHICH
ARE MOT FOR PRRBONAL, PRVETY, OR ROUSEROLD PURDOSRE O SECURED SOLELY BY THE
BORROWER'S RESIDERCE BUST BE N WRLTIFG, SUPRESES CONSIDERATION AND BRE SIGNED
#Y Us 70 DE ENPCRNCRRBLE . ¢ V ‘ -
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o BY BIGNING BELOW, Borrower aovaes s agroks & the torms e povesants coninlied in this Seevrity Tnstrument ad

oy rider(s) exscaed by Borrowsr and recondad with it g : ~
TCROL Aie RRLLOGG o

~Boregwer

~Horrowst

STATE OF OREGON,

: - ‘ ‘ Comnty s
Onthis 3rd day o . DECEMBER ‘ 1986

» personaily appeared the above maned
CAROL ANWE AELLOGE

, and acknowledged
e forogoing Istrnment 1o ha ' volominry st aad desd.

My Commigsion Bxpires:  12-18-98
{OfE0int Seal) '

Bofors me:

VT el

“~ #
LOSSA L :
A}bga_{u_@»} \OFEe
Motnry Pablic for Q{ﬁ:gm ;

- ORAN W
BYTARY FUBLIC - CHEGIN &
: COMMISTICH HO, 0a0ist, &
Y GIng '?353%%?%?‘% < DEG. 18, 3@%%

STATE OF OREGON: COUNTY OF KLAMATH: 5.

Filed for record at request of Aperititle the bl day
of Secembay _ AD, B35 8t 131:36 . ocolock L AL M., and dely vecorded in Vol M85 ..

T of _Mortsages : on Page . RFEE8 .
Tt Bernetha G. Letsch goCounty Clak 2
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