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WHEN RECORDED MAILTO  XLEMNTH PIRgTD FEDERAL SAVINGS & LOAN ASSOCTIATION
o 540 MAIN STREET ‘
| KLAMATE FALLS, DR 57601

ACCOUNT NUMBER  890-D4-16374

TAX ACCOURNT MUMBEY 3809~420CR01190

N Vs (e L 020,
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument™) iz made on BOVEMBER 29, 198
CRRL B SLIGHAR AND MYRTLE O SLIGAR, HUSBRRD AND WIFR :

o E "
S graier iy

("Borrower™;. The wustes s WILLIAM L. SISEMORE

{"Truziee™). The beneficlary is KIAMATH FPIRST PRDERAL SAVINGS AND LOMN ABSOUIATION

which is organized snd oxisting under the laws'of  THR UNITED $TATRS OF AMERICA
addressis 540 MAIN STREET, KLAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of

1
. and whoso

FORTY BIGHYT TROUSHHD 22D O/ 1040

‘ Dollers (U5, 5 48,0006.00 .
This debt s evidenced by Bomower's noie dated the seme dole as s Security Inswumens ("Nole"), which provides for
monthly payments, with the full debt, if not paid earfier, due snd piyable on DECEMEER 1, 2011 .
This Security Instrument secures t Lender: () the repayment of the debt avidenced by the Note, with inizrest, and all renewals,
exiensions and modificarions of the Note: (b) the payment of all other sums, with interest, advanced onder puragraph 7 10 protect
the security of this Security Instromernt: and (¢} the performance of Borower's covenants and agrecments under this Security
Inswument and the Not; and {d) the repayment of any futers advances, with intorest thereen, made o Borrower by Lender
pursuant to the paregraph below {Fotme Advances”).

FUTURE ADVANCEY. Upon request 1 Rotrowes, Lender, ai Lenders's option nrior o full reconveyance of the property by
Togize o Bosrower, may sake Future Advences o Bomower, Such Futwre Advences, with interest theroon, shall be seoured by
this Deed of Trust when evidenced by proTedssory nows sty Siet said notes ave socured heseby. For dis praposs, Bosowss
irevocably grants end conveys © Troses, I teust, with power of gale, e following doscribed propiety focaied in

: HLBMANR @(}ﬁnﬁya ‘f}fﬁgﬂﬁf .

THE PROFERTY DESCRIBED ON PAGR 5

which has the addeess of 2805 MONTELIUS, KLAMATH FALLS
Oregon 87601 {Zp Code]  {"Property Addvess™;

{Streer, Cityl,

TOGETHER WITH ali the laproverents now of hereafier erected on the property, and all casements, appurienances, and
fixtures now or heveafize 2 part of the propocty. All replecements and sddisions shall aleo be covered by this Security Tnstrument.
All of the foregoing is referved to in this Security Instroment as the “Property,”

RORROWER COVEMNANTS tha: Bowower i lawfully seisod of the estate hereby con ‘oyed and hes e right to grast end
cenvey the Property and hat the Proparty is unencusabered, except for encumbrances of record. Borrower warrants and will gefend
generally the title to the Properiy against all claims and demands, subject to any encumbrances of record.

THES SECURITY INSTRUMENT combines aniform covensnis for nationad use and pon-uniform covenants with limitod
variations by jusizdiction to constnue a uniform secarity insinumens covering xea! property,

UNIFORM COVENANTS. Borrower and Leader covenant and agrae o follows:

1. Fayment of Principal and Infevest; Prepeyirest and Late Charges. Borrower shall promptly pay when duc the
principal of aid interest on the debt evidenced by the Note and any prepayment and lais charges due uader tie Noie.

2, Kunds for Taxes and Insurance. Subject to applicabls law of 10 a written waives by Lender, Borrower shall pay o Lender
on e day monihly payments are due under the Note, unsi! the Note is paid in ful, a sem ("Fuods™ equal © ene-twelfth of: {a)
yearly taxes and assessments which may atisin priority over this Security Instrument a2 a lon on the Proporey; (B) yearly leasehold
payments or ground rents on the Property, if any; (o) yearly hezard ot property insursnce premioms; (d} yeaty Hlonod insmance
premiums, if any; (o) yearly morigage inenrmcs premisms, if any; wnd (3 any sums paysble by Borower o Lendw, in accordace
with (e provisions of parsgrash 2, i Bew of te paymunt of morigsge inmernce reainms, Thess tems s callad "Barrow Tiems "
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" mornigage loan muy requiee for Bowrower's escvow acoaust snder the fedlerst Reat Bstane Settleren? Procedures Act of 1974 as
amended from tme 1o e, 12 W80, Secting 2607 e seg. CRESPA™, unless mutfer Yow thas sppiies o the Funds 925 a logesr
ammount. I sg, Lendor may, 2t any tine, sollest and hold Ponde in o seimt not 1o excses the leaeer smouns, Londer gy ostinude

e arnount of Fonds due on the besiz of cuersns dum angd ressonable estimtes of expendingen of fuiwe Hscrow Doms or atherie
in acoordance with arphicable low,

The Funds shall be keld in an instiwtion whises dopooits sre ingured by a fedoval agency, instrumeniality, or ity (ing huding
Lender, if Lender is such an institition) o in any Federa! Home Loan Bank, Lemder shall apply the Pands o pay the Escrow Yiems,
Lender may not charge Borrower for holding ang applying the Funds, anouslly anslyzing the escrow avoouny, of verifying the
Escrow Iters, unless Lender pays Borvower interest on the Fonds snd applicable law permits Lender to moke such o charge.
However, Lender muy require Bomower g pay a cne-time cherge for an ndepeadens real esiale tax mporting service used by
Lender in connection with this loan, unless m chicable law provides otherwisa, Unless an agresment is made or sppiicabis law
requires intercst to be paid, Lender shall not bo required 0 pay Borrower any iterest or catnings on the Funds, Borrowsr and
Lender may agres in writing, however, that intezest shall be paid on the Funds, Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits o the Fands and the purpose for which each debit 10 the Funds was
made. The Funds are pledged as additional scourity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordarce with the requirements of agplicable law. If the armount of the Funds held by Lender w any time ie
not sufficient to pay the Escrow Jiems when due, Lender may so notify Borrower in writing, and, in such case Borrnwer shall pay
to Lender the amount necessary 1o make up the deficiency, Borrower shall mske up the deficiency in no more than twelve monthly
paynents, at Lender’s sole discration,

Upou payment in i3}l of all sums seoured by this Security Instrument, Lender ghall promptly refund o Bosrowsr any Funds
held by Lender. ¥, under paragraph 21, Leader shall acquire or seil the Propesty, Lender, prior o the acquisition or sale of (e
Property, shall apply any Fuads helg by Lender at ihe time of acquisition or sale 23 a credit agzinst the swms secured by this
Security Instrument,

3. Application of Payments, Unless applicable law provides otherwise, ali payments received by
and 2 shall be applied: first, 1o any prepayment charges due under the Note; second, i amoun
to imierest due; fourth, to principal due; angd lest, 10 any fate charges due under the PMote,

4. Charges; Liens. Borrower shali pay all taxes, sssessrents, charges, fines and imposiions auribswble 15 the Properiy
which may attain priority over this Security Instrumens, and leasshold Payments or ground renis, if any. Homower chalt pay those
obligations in the manrer provided in paragraph 2, or if not paid in that menner, Borrower shaki pay them on time directly o the
person owed payment. Borrower shail promptly fursish to Lender all notices of amounts 0 be paid under this parageaph. If
Borrower makes these payments directly, Borrower shall prompty furnish to Lender receipts evidencing the paymants,

Borrower shall prompdy discharge any lien which has pricsity over thiz Security Instrument unless Borrower: {2} sgrees in
writing to the payment of the obligation secured by the lisn in a manner secepiable o fender; (B) contests in good faith the Jien by,
or defends against enforcement of the Yen in, lzgal procesdings which in the Lender's Opinion OprRIS 10 prevent e enforcament
of the lien; or (c) secures from the holder of the lien an agreement salisfactory (o Lendas spbordinating the lien 1o this Security
Instrument. If Lender determines thas any pari of the Property is subjest io 2 len which MAy aliain priovity over this Security
Instrusment, Lender may give Borrower a notice idenifying the lien. Bormowes shell satisfy the lien or take one or more of the
actions set forfy above within 10 days of the giving of notice.

5. Hazard er Property Tnsurance, Bomower shali keep the improvoments now existing or hereafier erected on the Propesty
insured against loss by fire, hazards included within the term "exiended coverege” and any other hazards, including floeds or
fleoding, for which Lender requires insurance. This insurance shall be mainisined in the amounts and for the periods that Lender
requires. The insutance carrier providing the insurance shall be chosen by Borrower subject © Lender's approval which shall no:
be unreasonably withheld. If Bomower fails to maintain coverage described above, Leader may, at Lender's opiion, obixn
coverags 1o protect Lender’s rights in the Propeny in accordance with paragraph 7,

All insurance policies and renswals shall bo acceptable 1 Lender and shall include a standard marigage clanse. Lendes chali
have the right to hold the policies and rencwals, i Lender requires, Borrower shall prompily give o Lender ali receipts of paid
premiums and renews! notices, In the event of loss, Bomower shall give prorapt antice o the inswance carmier and Lender, Lendey
may make proof of loss if not made promptly by Bormrowes,

Unless Lender and Borrower otherwise agree in writing, insurence proceeds shall be applied 10 restoruiion or repair of the

Property damaged, if the resicration or repair is economically fersible and Lender's security is not fessened, If the restoration or
repair is not economically feasible or Lenger's security would be lessoned, the insurance proceeds shall be applizd 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower, I Borrower abandony the
Property, or does not answer within 30 days a notice from Lender that the insurancs camier has offored 0 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds o repalr of restore the Propenty or @ PRy sams secured
by this Security Instrument, whether or not then due, The 30-day verind will begin when the notice is given.

Unless Lender and Bowrower otherwise agree in writing, any applicstion of procoeds 1o orincipal shall not exteng or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payatents. If under paragraph
21 the Propeny is acquired by Lender, Bomower's right & any ingwwance palicies and proceeds resulting from damzge © the
Property prior o the acquisition shail pass to Lender to the extent of the sums securad by this Security Instrument immediately
prior 1o the avquisition,

6. Occupancy, Pressrvation, Maintenance and Protection of the Property; Borrower's Loan Application; f.easeholds.
Borrower shall occupy, establish, and use the Property as Rorrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue (o cccupy the Property as Romower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
crienuating circumstances exist which are beyond Borrowes™s control. Bosrower shall not desroy, damage or impair the Property,
allow the Property to detericrate, or commit waste on the Property. Borower shall be in dofaul if any forfciure action or
procecding, whether civil or criminal, is begun that in Lender's good faith jodpment could result in forfeitme of the Property or
otherwise materially impair the Hen crented by this Security Instroment or Lender’s security interest. Borrowes may cure such
defoult and reinstate, as provided in peragraph 18, by cavsing the action or procecding to be dismissed with a ruling thay, in
Lender’s good faith determination, presindes forfeiture of the Borrower's imorest in the Property or other mazedal inpairmnent of
the lien created by this Security Instument or Lendor's seturity intirest. Borower shall elsn be in defagh o Borrower, during the
loan spplication process, gave materially false or nsccurnte informstion or smements to Lendas (o failed oy provide Leader with
any material information) In connecion with the loan evidenceg By the New, incleding, bui not limited o, epeseniatons
concerning Borrower's occupsncy of the Froperty as & principal residence, If this Seturity Instrument is on 8 lenschold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title to the Propenty, the leaschold and the feo sitie shall
not mezge unless Lender agrees o the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borowes faile 1o perform the covenants and sgrecments contained in
this Secority Instrument, or there i3 5 legal proceeding that may sigeifivontly affect Lendsr’s rights in the Property (swh 33 2

Lender under paragraphs 1
15 paysble under paragraph 2; third,

procecding in bankraptoy, probate, for condempation of forSeiture og o enforce laws or reguiations), then Lender may 40 and pay
for whatever Is necessary @ protect the valne of the Propesty and Lender's sights in the Propesty. Lender’s sctions may include
paying any suny seowred by & Hen which bag Dridrity over tis Secusity Ingtrument, presTing in court, paying reasonable
atiweneys’ fees and entering ok the Property © meke repaim, Alhough Lendes may tske action wndes this paragraph 7, Leeder doos
net have 1o 86 2, ~ L ;
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Any amounts disbursed by Lander uridir $his pasagraph 7 shll becoine additionst debt of Borower secured by this Begawity
Instratnent, Unless Borrower snd Lender agres to oidher torms of paymens, these amounts thall bear interent from the dae of

disbursement st the Note rate and shall e payable, with interesy, upen sotics from Leader 1o Borrower reguesting paymens,

7a. Huzard Fesursnee Warning, Usless yon, {she "Bomower®) provide us, {he "Lender™) with ovidencs of nsmance
coverage as required by our contact or loan agreement, Lender may pichase imsvmace at Borower's CRIENSE 10 proiset the
Lerder’s inttrest. This insurance may, bui need not, alse protect the Bomower's interase, XF the collaterad becomes Somaged, the
coverage the Lender purchased may not pay any claim Bomower makes or any claim made against the Borrower, Bosromer Y
later cance! this coverage by providing evidence that Hotrower has obigines property coverage elsewhere,

The Borrower is responsible for cost of any insurancs purchased by Lender. The cost of this insuranes may be added © your
contract or foan balance. If the cost is added to the contact or loan balance, the interest rate on the underlying contract or foan will
apply to this added amount. Effective date of coverage may be the date the Borrower's prier coverage lapsed or the date the
Bomower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Bomower can obtain on Bomrower's
own and may noi satisfy the need for property damage coverage or other mandatory Hability insurance requirements imposed by
applicable law.

& §. Mortgage Insurance, If Lender required inorigage insurancs as a condition of making the loan scoured by this Securisy
Instrument, Bomower shali pay ihe premiums required to maintnin the motigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borower shall pay the premivms required o
oblain coverage substansially equivalent to the mortgage insurance previously in effect, at a cost subsiantially equivaient 1o the cost
to Borrower of the morigage insurance previously in effect, from an aliernate rorigage insurer approved by Lender. If substantially
equivalent morigage insurance coverage is not available, Rorrower shall pay to Lender each month 4 sum cqual 10 nno-twelfth of
the yearly mortgage insorance premivm being paid by Borower when the insurance coverage fapsed or ceased 1o be in effect,
Lencer will accept. use and retain these payments as a loss reserve in ley of morigage inswrance, Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requives) provided by an insurer approved by Lender again becomes available and is ohizined. Borrower shall pay the premiuras
required to mainiain morigage insurance in effect, or to provide a loss restrve, until the reguirement for mortgage insurance ends in
accordance with any written agresment between Borrower and Lender or applicable law.

9. Inspection, Lender or its agent may mske reasonable entdes upon and inspections of the Property. Lender shali give
Borrower notice at the time of or prios (o an inspection specifying reasonable canse for the inspection.

16. Condemnation. The procesds of any award or claim for damages, direct or conseguential, in connection with any
condemnation or other taking of any part of the Propesty, or for conveyance w Yeu of condemnation, are hereby assigned and shait
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall he appiied 10 the sums scoured by this Security Instrument,
whether or not then due, with any excess paid to Borsower, In the event of a partiti taking of the Propesty in which the fair market
value of the Property immediately before the taking is squal to or greater than the amount of the sums secured by this Secusity
Instrument immediately before the taking, unless Borrower and Lender otherwise agroe in writing, the sums securcd by this
Security Instrument shall be reduced by the amount of the procesds muldplied by the following fraction: (2} the izl smount of the
sums secured immediately before the taking, divided by (b) the fair mavket valus of the Proporty immediaiely before the taking.
Any balance shall be paid to Borrower. In the event of a partial aking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immedizely before the takin g, unless Borrower
and Leuder otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd o the sums
secured by this Security Instrameni whether or not the sume are then due,

If the Property is abandoned by Borrawer, of if, afier notice by Lender 1o Borrower tha the condemnor offers 1o make an
award or settle a claim for damages, Bersower fails io respond to Lender within 30 days afier the date the noges is given, Lender is

authorized to coliect and apply the proceeds, at its opiion, either o restortion or repair of the Propesty or o the sums secured by

this Security Instrument, whether or not then due.

Unless Lender and Rorrower otherwise agres in writing, any application of proceeds to princinal shall not extend or posionne
the due date of the monthly payments referved to in paragraphs 1 and 2 or change the amount of such paymenis,

1%, Borrower Mot Released; Forbearance By Lender Not 8 Walver, Extension of the dime for payment ar modification of
amoriization of the suras secured by this Security Instrument granted by Lender w any successor in intorest of Barrower shali not
operate o release the Hability of the original Borrowsr or Borrower's successors in inferest. Lender shall not be required 1o
commence proceedings against any successor in intevest or refuse 1 extesd time for payment or otherwise modify amortization of
the sums secured by this Security Instrurent by reason of any demand made by the original Borrower or Borrowes's Suceessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclide the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liabliity; Co-signers. The covenanis and agreements of this
Security Instrument shall bind ond benefit the successors and assiges of Lesider and Beorrower, subject to the provisions of
pasagraph 17, Borrower’s covemants and agreements shall be joint and seversl Any Bomower who co-signs this Security
Instrument but does not execute the Noto: (8) is co-signing this Security Instrument only o maongage, grant and convey that
Borrower's interes: in the Property wnder the terns of this Security Instrurnens; (b} is not parsonally obligaied to pay the sums
secured by this Security Insttument; and {¢) agrees thot Lender and any gtier Borrower may agree o extend, modify, forbear or
make any accomsnodations with regord 1o the terms of this Security Instrument or the Note without that Botrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject 1o a law which sets maximum loan char 7cs, znd
that law is finally interpreied so that the interest or other loan charges collected or i be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount fiecessary (o reduce the charge (o the
permitted limit; and (b) any sums already collecied from Bomower whick exceeded permitted Hmits will be refunded 1 Bomrower.
Lender may choose 1o make this refund by reducing the principal owed sndear the Note or by making a direct payment to Bosrower.
If 2 refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,

14, Notices, Any notice 1o Bowrower provided for in this Security Instrument shall be given by delivering it or by raziling &t
by first ciass mail unless applicable law requires use of another method, The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shail be given by firsi class mail to Lender’s address
stated herein cr any other address Lender designates by notice 0 Borower, Any nolice provided for in this Security Instrument
shall be deemet to have been given to Borower or Lender when given as provided in this paragrapn.

15. Governing Law; Severability. This Security Insmument shall be governed by federal law and the law of the
jurisdiction in which the Properiy is located, In the event that any provision or clause of this Security Insrument or the Nots
conflicts with applicable law, such confiict shall not affont other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To this end the previsions of this Security Instrument and the Note are declored 10 be
saverable, :

16, Borrower's Copy. Borrower shell be given ons confommed copy of the Notw and of tis Security Instrument,

17. Transfer of the Property or 5 Renefich! Interest in Borrower. If &l or any paet of the Property or any intorest in it is
sold or wansferred (or if o benofivial intereat in Borrowes is sold or randfernd and Borvower is not a natersd person) withowt
Lender’s prior weitlen consent, Lenday sxiy, B is option, requive immesdists prysnens in full of g2 sumns secared by shis Seowrhy
Instrumest. However, this opsion sholi not e exercized by Lender if exevciss 2 prohibited by fodoal Law as of the dxte of s
Security Instrument, o o . L
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I Lender exercises this option, Levder shall give Bavrower nitice of scosleration. The notice shall provide a poriod of mt less
‘than 30 days from the daio e bonce i deliversd or maifed within whith Burowes miust pay sil sums secured by this Seouriy
Instrument. If Berrower [uils o pay ihege sumns mior o the expinstion of tis period, Lender may invoke sny remedics permitied by
this Security Instrement wihoug fathier acilon or demansd on Borowor,

18, Borrower's Right to Relnsiate. If Bormower swats contain conditions, Borvower shall have the right i have enfoscament
of this Security Instrument discontinned ot any time prior 1 the earlier of: () 5 days (or such other poricd as aoplicable law may
specify for reinstaiement} before sale of the Property puesuant to any power of sals contained In this Security Insinument; of {p)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (8) pays Lender alt sums which then
would be due under this Security Insirmment and the Note ag if no acceleration hisd occurred; (b) cures any defanlt of any oiber
covenants or agresmenis; {¢) pays all expenses incurced in enforcing this Security Instrumsent, including, but not Bmited 1o,
reasorable aitorneys’ fecs; and (d) takes such action as Lender may reasonably reguire to assure that the lien of this Security
Instrument, Lender’s rights in the Propesty and Borrower’s obligation to pay the sams secured by this Sesurity Insmwnent shall
continue unchanged. Upon reinstatement by Bomower, this Security Instrument amd the obligations sccured hereby shall remain
fully eff%cﬁ;e as if no accelesation had occurred. However, this right o reinstate shall not apply in the case of acccleration under
paragraph 17.

19. Sale of Note; Chauge of Loan Bervicer. The Note or a partial intevest in the Notz (together with this Security
Instrument) may be sold one or more times without prior notice © Borrower. A sale may resolt in a change in the entity Genown as
the "Loan Servicer”) that coliects monthly payments due under the Note and this Secarity Instument. There also may be one or
more changes of the Loan Servicer urzelaied 10 & sale of the Note. If there is 2 change of the Loan Sexvicer, Bommower will be given
written notice of the chaage in accordance with parageagh 14 sbove and applicable law. The notice will state the name and address
of the new Loan Servicer and the address 1o which payments should be made. The notice will also contain any other information
required by applicable law,

20. Bazardous Substences. Bomrower shall not cause or pesmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Properly. Borrower shall not do, nor allow anyore clse to do, anyihing affecting the Property
that is in violation of any Esvironmental Law. The preceding two sentences shall not apply to the presence, use, or storage ¢ the
Property of small quantities of Hazardous Substances that are generally recognized 10 be appropriate 1o normal regidentiad uses and
1o mainienance of the Propesty.

Borrower shail promptly give Lender writion notice of sny investigation, claim, demand, lawsuit or other action by any
governmential ¢r regulatory agency or private party involving the Property and any Hazardous Substance or Enviconmental Law of
which Borrower has actual knowledge. If Bomower leams, or is notified by any govenunenial or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly iake all
necessary remediz! actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile selvents, materials containing asbestos or formatdehiyde, and radicactive materiale. As used in
this paragraph 20, "Environmental Law" means federal lawe and laws of the jurisdiction where the Property is located that relate w
health, safely or environmental proection.

NON-UNIFORM COVENANTS. Barrower and Lender further covenant and agree as follows:

2%, Acceleration; Remedies, Lender shall give notice to Borvawer prior to acceleration following Borrower’s breach of
any covenant or agresruent in (his Security Instrument (bat rot prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (2) the defauit; (b) the action regnived to cure the default; (0) a date, nes
less than 39 days from the date the notics is given to Borrower, by which the default must be cured; and (4) that falture to
cure the default on ar before the date specified in the notice may result in acoeleration of the sums secured by this Security
Inctrument and sale of the Property. The notice shall further inform Borrower of the right (o reinstaie after acceleration
and the right to bring o court aciion to assert the von-exstencs of & defaull or any other defense of Borrowsr to
acceleration apd ssle. If the default is not cured on or before the date specified in the notice, Lender, 2t ils option, may
regaire irmmediate payment in fall of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permiffed by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided iu this paragraph 21, including, but net Gmited to, reasonable attorneys’ fees
and costs of title evidence,

If Lender invekes the power of sale, Lender shall csecute or canse Trustee fo excoute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located, Lender or Trustes shall give notice of sale in the
mangaeéxépr‘escri‘bgd by &Epﬁmbﬁe law to Borrower and (o othier persons prescribed by applicable Iow. After the time
vequired by applicable Iaw, Trustes, withont demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms desigpated in the notice of sele in one or wore parcels and in any order
Trustee determines. Trostee may poestpone sale of all or any pareel of the Properly by public announcement 26 the time and
place of any previously scheduled sale. Lender or s desipnee may purchase the Property at any sale.

Trustee shall geliver to the purchaser Trustes’s deed conveying the Property without any covenant or warraaty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the zule in the follewing ovder: (a) to all expenses of the sale, inciuding, but not
timited to, reasonable Trustee’s and aiterneys’ fees; (D) to £i) sums secuved by this Security Instrument; and {¢) any excess
{o the person or persons legatly entitied to H.

22, Reconveyance. Upon payment of sl sums secwrad by this Security Instrumient, Lender shall requast Trustes to reconvey
the Fropesty and shall surrender this Seourity Insirument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustes shall reconvey the Property without wamanty for a fee of not less thay $5.00 o the persen or persons Igully
entitled 1o it. Such person or parsons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time o tme, remove Trusiee and appoint 2 sucocssor rustes 1 any Trustee
appointed hereunder. Without conveyance of the Peoperty, the seccessor @ustee shall succeed 1o all the title, power and duties
conferred upon Trugies hesein and by spplicable law,

24, Atterneys’ Fees. As used in this Secwity Instrument and in the Note, "sttorneyy” fees” shall include any altorneys’ fess
awarded by an appelisie comt.

25. Ridors to this Sccurlly Instewment. If one or mors riders are executed by Borower and recorded together with this
Security Instrument, the covenan(? and agreoments of ench such rider shall be incorporated inte and shall amend and supplement
the covenanis and sgrosments of this Secority Instrument 23 if the riderds) wero 2 part of this Svourity Instument.

[Chegk applicable box(es))

L] Adjustable Rato Rides | Condomintam Rides {1 1 Fomuly Rides

L_m] Graduated Payment Rider Flanned Unit Develoginem Rider L,_,j Biwoskly Paymant Riger
{.:] Balloon Rider Rate Improvemeni Rigger [} Second Home Rider

VA Ridsr [ Othestsy [spovify]
CUNDER OREGON LAW, MOST AGREEMERTS, PROHISES AND COMMITMENTS MADE ©WY US AFTER
THE EFFECTIVE DRTE OF THIS ACT CONCERNING LOANS AND OTHBER CREDIT EXTENSION WHICH
ARE HOT FOR PERSONAL, FaMILY, OR HOUSEROLD PURBOSES OR SBCURED SOLELY BY THS
BORROWER'S RESIDENCE MIST B2 IN WRITING, EYPRESS CONSIDURATION AND BE SIGHED
BRY U8 TO BE ENFORCEABLE.W : :
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STATE OF OREGON, : KLAMATH
Cnthig 26TH day of BOVEMBER , 1996

sakkkkakiCarl E. Sligar and Myrtle O. Sligar*%*%kkﬁwﬁw*ﬁﬁﬁﬁﬁﬁk

County g
, personally appearad e ebove namsed

o . and acknowledged
the foregoing inspument tohe  thier volunisry 201 and deed,

sy Commission Expires: , Before me:
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LEGAL DESCRIPTION

The South 105 feet of the following described parcel of real property:

Beginning at a point North 1,332 feet more or less, to the South line of the NW1/4 SW1i/4 of
Section 20, Township 38 South, Range 9 Bast of the Willamette Meridian, Klzamath County,
Oregon, and 30 feet from the corner common to Sections 19, 20, 29 and 30 in Township 38
South, Mange 9 East of the Willar ette Meridian, Klamath County, Oregon, thence MNorth and
parallel wih ihe West line of Section 20 aforesad, 80 fegt for the place of beginning;
thence North and paraliel with West line of said Section 20, 60 feet; thence East and

arallel with the South line of said Section, 87.11 feet; thence South and parallel to the

irst course, 60 feet; thence West and pmﬁal with South line of said Section, 87.11 feel
1o the Eiace of beginning; being a strip of land 60 fect by 87.11 feet and being in the
WW1/4 SW1/4 of said Section 20, aforesaid Township and Range.

AND

Beginning at a %);nt North 1,332 feet more or less, to South line of the NW1/4 SW1ii4 of
Section 20 and East 30 feet from the corer common to Sections 19, 20, 29 and 30 of
Township 38 South, Range 9 East of the Willamelte Meridian, ¥Klamath County, Oregon, thence
North and parallel with the West line of Section 20 aforesaid, 60 feet; thence East and
garauei with the South line of said Section, 87.11 feet; thence South and paraiiel to

irst conrse 60 feet 10 South line of NW1/4 SWi/4 of said Section 20; thence West along
s South line of said NW1/4 SW1/4 87.11 feet to the point of beginning, being a portion
of the NW1/4 SWi/4 of Section 20, Township 38 South, Range 9 East of the Willametie
Meridian, Klamath County, Oregon. P ‘
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