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WHEN m@mm MAYLTO & mm FIRST FEDERAL SAVINGS & LOMM ASSOCIRTION
‘ 2943 BOUTE SIXTH STRERT ?
ELAMATH FALLS, OR' 97603

ACCOUNT NUMBAR 010-04-44148

TAX ACCDUNT NUMBER 3S09G0RACNG400

i

DEED OF TRUST
NTC 4ooad -
THIS DEED OF TRUST ("Secvrity Inmﬂmfm")‘ismm - DECEMBER 5, 1996 . The gignior is
JULIO SONZALES AND JORNN c:mzﬁxm, susamm BND WIFR

("Borrowar™). ‘The trustee is WILLIAY L. SISEMORE

("Trustee"). The beneficiary s~ KLAMATH PIRST FEDERAL SAVINGS AND LOAH ASSOCIATION

which is organized and existing under the laws of ~ THE URITED STATES OF AMERICA
sddressie  SHASTA BRANCH, 2943 SOUTH STXTH STREET, KLAMATH PALLE, OR 67603

("Lendes”). Bowower owes Londer the principal sum of

¥
, and whose

TEWN THOUSHND AND NO/100

Doilarg (U.S. $ 10, 000.00 ).
This debt is evidenced by Borower's nole dated the same daie &5 His Secnsity inswrument ("Note"), which provides for
moutidy peyroents, with the foll debs, if not paid earBer, due and gayabie cm - JANURRY 1, 2007 .
This Security Instrument secwmes 0 Lender: (o) the repaymens of die debt svidenced by the Note, with intercst, and all renewuls,
exyensions and modifications of the Mote; (b) the paymens of all ciher sums, with interest, advancad under paragraph 7 20 project
the security of this Security Inssument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Motz and (0) the repayment of any futre advances, with interest thercon, made to Bomower by Lender
purseant © the paragraph below (Fame Advances™.

FUTURE ADVAMCES, Upon request t0 Bomower, Lender, at Lenders’s option prior to fall reconveyance of the proparty by
Trusiee w0 Borrower, may maks Fubare Advances o Borower. Such Future Advances, with interess thereon, shall be secized by
this Deced of Trust when evidenced by promissory notes siating that said notes e secured hereby, For this purpose, Bowrower
arevocably grants and conways o Trusiee, in trust, with power of sale, the foliowing described property located in

KLBMATH  County, Oregon:

THE MORTH 125 FERY OF LOT £4, PLEASRNT HOME TRACT HO. 2, ACCORDING TO THER
OFFICIAL PLAT THERZOF ON FILE IV THE OFFICE OF THE COUNTY CLERE OF KIAMATH
COUNTY, ORBGOI. : i

TAX BOCOUNT $3505-002AC-06400  KEY#S12742

witich has the address of 5040 MILLER AVENUE, KLAMATH FALLS
Tregon 97603 Zip Code}  {"Fropony Address™;

[Street, Cityl,

TOGETHER WITH all the impeovements now or hereafler erected on the praperty, and ali easements, appurtenances, aud
fixiures now or hevealier a pat of the property. All replacements and additions shall ales Be covered by this Secusity Instrument.
A of the foregoing is vefesred 10 in this Security Inswrornem as the “Property,”

BORROWER COVENAIRTS thee Stirower is lawiully seised of the cstate heveby conveyed and has the right to grant and
convey the Propersy and that the Properiy is uncnoumbered, except for encumbrances of record, Borrower warrants and wil} defend
generally the title to the Property apainst 2l claims and demands, subject o sny encumbrances of record.

THIS SECURITY INSTRUMENT combines usiform covensnis for netional use and non-uniform covenants with limied
variations by jurisdiction 1o consiitne 2 uniform security instroment covesing 1eal property.

UMIFGRM COVENANTS. Borrower and Lender covenant and agres as follows:

i, Payment of Principel and Interest; Prepayment and Lete Charges. Borrower shall prompiy pay when duc the
principal of and intzrast on the debt evidenced by the Note and any prepayisent snd Iats charges due under the Note.

Z. Twuds for Taxes and Insurance, Subket o applicable law or i a wrilien walver by Lender, Bomrower shall pay o Lender
on the day monthly payments are due under the Note, unill the Neto is paid in full, a sum ("Funds™) egual to ons-twelfth of: (a)
yearly taxes and assessments which may atisin priority over this Security Instrument 85 & fien oa the Property; (b) yesrly leaschold
payments of ground renis on the Properdy, if say; (€} yearly harard o propesty insurance premiums; (@) yessly flood insurance
mominms, if any; (e} yeurly mortpage inswancs premiums, if sny; and () any sums payable by Bomower to Lender, in accordance
with the provisions of peragrapt £, in oo of the payment of mortgage msursace preminms, These items are cslled "Escrow Tteras.”
Lender may, al any e, collest and hodd Ponds in an amewnt 80 o exoted the maximum amount  lender for a federally related
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witizape lost may reuice for Bauwvwer's plordw soion wndey e federsl Real Betate Seiibunent Procedures Ace of 1974
mmesded from tioe o e, 12 URS L Section 260% 6 seg. (TRESPAR, wilses anwiher lave that applies ¢ the Fuuds sots a lesser
amount, IF so, Lenday may, 88 say fme, sollend dnd Bhold Pands in i amount net to exceed the kesser ameount. Lender may estimate
thee amount of Funds due on the bals of curront date snd ressonabls estfumales of expenditures of fwture Bscrow liems or otherwisy
in sronsdance with spplicalis law, - R I

The Funds shall be Ivdd in o institetion whoes depouits sre insured by 2 Tederal sgency, instameniaiity, of enilly (inclnding
Lender, i Leadder is such an ingitotion} or in any Redera! Home Loan Bank, Lender shal! apply the Funds to pay the Escrow Tiems,
Lender may not chargs Borsower for holding and spplying the Ponds, sanually aualyzing the esorow account, o vorifying the
Escrow Hems, unless Lander pays Bowower interest on the Funds and spplicable law parmits Londer o make such a charge.
However, Lendor may reguire Botrower i pay 8 one-dme charge for an independant real estate ax reporting servic used by
Lender in connection with this loan, unless applicable law provides otharedse. Unless an agreement is maide or applicable law
requires interest o be paid, Lender shall not be required o pay Bowowsr sny intorest or eamings on the Funds, Borower and
Lender may agree in writing, however, that intercat shall be paid on the Faads, Lender shall give to Borrower, without charpe, an
annual accounting of the Funds, showing credits and debits to the Funds and the pupose for which sach debit 10 the Funds
made. The Funds are pledged a8 addiionsl security for alf sums secured by this Security Instrument.

If the Funds held by Lender excecd the amounts permitted 1o be held by appliceble law, Lender shall account to Borrower {or
the excess Fueds in accordance with the requirements of applicable law. If the amonnt of tie Funds held by Lender at any tame 8
ant sufficient to pay the Escrow Hems when due, Lender may 3o notify Borrower v writing, and, in such case Borrower shall pay
to Lender the amounnt necessary 1o meke vp the deficiency. Borrower shall make up the deficioncy in no more than twelve monthly
payments, st Lender’s sole discretion,

Upon payment in full of all swns secured by this Security Instrument, Lender shail promptly refund 1o Bomoewer any Funds
held by Lender. ¥f, under naragraph 21, Lender shall acquire or sell the Property, Lender, psior to the aoquisition or sale of the
Property, shall apply any Funds ield by Lender ar the time of acqnisison or sale as a credit apaingt the sums secured by this
Seourity Instrument,

3. Application of Payments. Unless applicable law provides otherwiss, all paymenis received by Lender under pavagraphs 1
and 2 shall be applied: fiest, w any prepaymeant charges due under the Note; second, % amounis payable under paragyaph 2; thisd,
10 interest dug; fourth, o principal due; and last, to any laiz charges due under the Note,

4, Charges; Liens, Borrower shall pay all taxes, assessments, chargss, fines and impositions anributable 10 the Propetty
which may attain pricrity over this Security Instrument, and leasehold payments ov ground rents, if any. Borrower shall pay these
obligations in ie manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time divectly o the
person owed payment. Borower shall prompily frumish to Lender all actices of amounis 10 be paid under this paragraph. I
Borrower makes these payments divectly, Borvower shall promptly fimnish to Lender receipts evidencing the payments.

Borrower shall srompily discharge any len which has priority over this Security Instrement unless Borrower: (2) agress in
writing to the payment of the obligation secured by the Hen in a manner accepiable 10 Leader; (b) contests in good faith the lien by,
or defends agoinst enforcement of the len in, legal procesdings which in the Lender’s opinion operats 1o prevent the enforcement
of the Hen; or {¢) secures from the holder of the len an sgreement suisfactory to Leader subordinating the lien w0 shis Security
Inswrument. 7 Lender determines that any pan of the Propety is subject o & Hen which may stisin priority over thiy Security
Inswumeni, Lender may give Borrower o potice idendfying the lien. Bowrower shall satisfy the Hen or take one or mare of the
aciions sct forth above within 10 days of the giving of notice.

5. Hazard or Property Inswrancs, Bomower shall keep the improvements now existing or hereafter exccted on the Property
insused against loss by fire, harards mcleded within the term "extended coverage” and any other hazards, inciuding floods or
flooding, for which Lender requires insurance. This insurance shall be mainizined in the amounts and for the peviods that Lender
requires. The insurance cactier providing the insurance shall be chosen by Bomower subject 1o Leades's approval which shall not
be unreasonably withheld, If Bomower fzils to mainiain coverage described above, Lender may, at Lender’s option, obiain
roverage o protect Lender’s rights in the Property in sccordance with paragraph 7.

All insurance policies and renewals shall be sccepisblc to Lender and shall include & stendard morigage clause. Lender shall
have the right to hold tan policics and renswaly, If Lender requires, Borrower shall promptly give o Lender all receipts of paid
premimms and renewal nodees. In the event of loss, Berrower shall give prompt notics o the insurance carrier and Lesder, Leader
may reale proof of loss if not made promptly by Borrowsr,

Unless Lender and Bomower othorwise agree in weiting, insueance proceeds shall be applied (o restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security i3 not lessened. I the restoration or
repair is not econemically feasible or Lender's security would be lessensd, the insurance proceeds shall be appiied o the sums
secured by this Security Insgrament, whether or not then due, with auy excess paid o Borrower, If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insuronce carrier has offered to seiife a claim, then
Lender may collect the insurance proceeds. Lender may use the procecds o repair or restore the Property or o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the rotice is given.

Unless Lender and Borower otherwise agree in writing, any application of procoeds to principal shull not extend or postpone
the due dats of the monthly payments referred to in paragraphs I and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior io the acquisition shul! pass to Lender 10 the extent of the sums secured by this Security Instrument immediately
prior to the zcqguisition,

6. Qeoupaney, Preservation, Maintenance and Protection of the Property; Bevrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Propesty as Borrower's principal residence within sixty days after the exccution of
this Security Instrument and shall continue 10 occupy the Property as Borower's principal residencs for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withbeld, or unless

was

el

extenuating circumstances exist which are beyond Borrower’s control. Borrawer shalt not desizoy, damage o impair the Propeny,
allow the Property to deteriorate, or commit waste on the Properly. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or crimingl, is begun that in Lender’s good faith judgment could result in forfeibure of the Property of
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Bomrower may care such a
default and reinstate, 28 provided in paragraph 18, by causing the action or proceeding o be dismissed with 2 niling that, m
Lender’s good faith determination, preciudes forfeiture of the Borrower’s inferest in the Property or other material impalrmest of
the lien created by this Security Insirument or Lender's security interest. Borrower shall also be in default if Bomrowes, during the
loan application process, gave materially folse or inatcurate information or stalemeats o Leader (or failed o provide Lender with
any material information) in connection with the losn evidenced by the Nots, including, but not limited to, reprosentations
concerning Romower's occupancy of e Propenty s & principal yesidence. If this Security Instrument is on 8 leaschold, Borrower
shall comply with all the provisions of the lesse. I Borrower acquires fes tite w the Propexty, the Jeaschald sad the feo aile shell
not merge unless Londer agrees 1o the merger in writing.
7, Protoction of Lender’s Rights in the Property. If Bormower fails to perform the covenants and agreements contained in
s Security Instrument, o there is 2 legal proceeding that may significandy affec: Lender’s rights in the Propenty (such os a
procesding in bardoraptoy, probate, for condemnstion or forfeitare or to enfores laws o regulations), then Lender may do and pay
- for whatsver is nucessery o protect the value of the Property and Lender’s tights in the Property. Leader’s actions may include
paving any swms sscuted By a Hen which has priority over this Security Instrument, sppomting in cowrl, peying repsonshle
aiorneys' fess and entering b the Feoperty 1o make sepaizs. Although Lerder may talee action under this paragraph 7, Lander does
not Have o 4o 50, o ,
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Any st dishussed by Len under this parsgraph 7 ahiaf] becoens addision
Inerrament. Unless Bonower and Lender agree 9 other femms of, paymen ’
dishursement at he Mot rate sng sholl be pavable, with { . TR THYCL Lender t Bomower reanestin Doy,

Ta, Havsrd Yosuwrsnee Warning., Tnlasy you, ‘ i {the "Lender™) with svidenme of Insurance
coverage as requived by oix contvect or oam agieement, Lender may purchase insurance at Bostower’s expense i protect the
Lender's interest, This insurance may, but need not, alsn psoiect the Borower's interest, I the collateral bocomes damaged, the
coverage the Lender purchased Inay uct pay any claim Bosrower makes or eny clzim made against the Borzower, Besrower may
later cancel this coverage by provids g evideace that Borrower bas obtained BrOporty coverage elsewhere,

The Borrower is responsible for cost of any inswance purchased by Lender. The cost of this msurance may be added i your
coniract of foan balance. if the cost is adged to the coniract or loan balance, the interest rate on the underlying consract or foan will
apply to this added amount. Bffective date of coverage may be the date the Borrowes’s prior coverage lapsed or the dage the
Borrower failed to provide proof of coverage,

The coverage Lender purchases may be considerably more expengive than insurance the Borrower can oblain on Borrower’s
owz;mgﬁ rx;;sy not satisfy the noed for propesty damage coverage or other mandazory labifity insurance requirements imposed by
anplicable law,

8, Mortgage fsurance. If Lendor required mortgage insurance as a condition of making the losn sceured by this Secerity
Instrument, Borrower shall pay e promioms fequired © mainiain the manigage insurance in offect, I, for any reesom, the
MOgage MSUANCE Coverage required by Lender iapses or ceases (o he in effect, Bowower shall pay the premiums requived 1n
oblain coverage subsiantially equivalent o the merigage inserance previously in effect, at g o substantially equivalent fo the cost
to Borrower of the mortgage insurance previously i effect, from an alicrnats merigage insurer approved by Lender. If substantially
equivalent mortgage insurance LOVErage is not available, Bomower shall pay 10 Lender each month a sum equal 10 one-twelfth of
the yearly mortgage insurence premivm being paid by Bowrower when the insurance coverage lapsed or ceased to be in effect
Lender will acoept, use and retain these in Yiew of morgage insurance, Loss reserve payments may
no longer be required, @ the option of 1 origage insurance coverage (in the amount and for the period that Lender
requires) provided b i b il avgilable and is obtained. Borrower shall pay the premioms
required 10 maintain morigage msurance in effecs, or 1o provide a loss reserve, umiil the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicabie law,

9. Imspection. Lender or its agent may make reasonsble entrics U000 and inspections of the Property. Lender shall give
Bosrower notice at the time of or prior to &n inspection specifying ressonable couse for the inspection.

10, Condemnation, The procends of any award or claim for damages, ditect or consequential, in connection with any
cendemmslion or other taking of any part of the Property, o for conveyancs i ey of condemaiation, are hereby assigned and shail
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums seonsed by this Security Instrument,
whether or not then due, with any excess prid to Borrower. In the event of a partial taking of the Propesty in which the fair markar
vatee of the Property immediately before the taking iz equal o or greater than the amount of the sums secured by this Securiiy
Instrement immedistely before the inking, unless Borower and Lender otherwise agree in writing, the sums secured by this
Security Instrament shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the 1ot amoumt of the
sums secured immediately before the taking, divided by (b the fair market value of the Propety immedigiely before the taking,
Any balance shall be paid o Borrower. In the event of a paztial taling of the Property in which the fair market value of the
Property immediately before the taking is leas than the amount of the sums secured immediately before the taking, unless Romower
and Lender otherwise agree in writing or unless applicable law o heswise provides, the proceeds shall be spplied 10 the sums
secured by this Security Instrument whether o7 1ot the sums are then due,

If the Properiy is abandoned by Bomrower, or if, after notice by Lender to Bosower that the conrdemnor offers to make an
award or ssitle a claim for damages, Bomrower fails io respond o Lender within 30 days after the date the notice is given, Lender is
authorized to collect and apply the procesds, ot its option, cither o restoration or repair of the Propesty oz (o the sums secured by
this Security Instrument, whether or not then due,

Unless Lender and Bomrower otherwise agree in writing, any application of proceeds 1o priveipal shall not extend or postpone
the due date of the monthly paymients referred 1o in paragraphs 1 and 2 or change the amount of such paymenty,

11, Borzower Not Belensed; Forbearanee By Lender Not s Walver, Hxtension of the time for payment or modification of
amortization of the sums secured by this Security Instroment granted by Lendor 10 any sueceszor in interest of Borrower shall nei
operate fo release the Hability of the criginal Borrower or Bomower's SBCCSSs0rS in interest. Lender shall not be required o
cominence proceedings againgt any suceessor in interest or refuse 10 extend Gme for baymont or otherwize modify amortization of
the sums secured by this Security Instrument by reason of any demand mads by the crigina! Borrower or Bory WeT'S SUCLESSOrS in
mterest. Any forbearance by Lender in exercising any vight or remedy shall not be a waiver of or preciuds the exercise of any right
or remedy.

12, Suceessors and Assigws Bonnd; Joint end Several Liability; Co-signers. The covenaats and agresments of this
Security Instrament shall bind ang benefit il successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Borrower’s covenanis and agreements shall be joint and several, Any Borrower who co-signs this Security
Instrument but does not execute e Note: co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the e terms of this Security Instrument; (®) is not personally obhgated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 1o extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borower's consent.

13. Loan Charges. If the loan securcd by this Security Instrument is subject to 8 law which sels mazimum loan charges, and
that law is finally interpreted so that the interest or other foan charges collecied or to be coliecied in connection with the loan
exceed the permitied limits, then: {2) any such loan charge shall be reduced by the amount hiecessary to reduce the charge 10 the
permitted limit; and (b) any sums already collected from Bomrower which excecded permitied limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.,
If a refund reduces principal, the reduction will be treated 4s a pariial prepayment without any prepayment charge under the Note,

14. Notices, Any notice to Borrower provided for in this Security Insaument shall be given by delivering it or hy mailing it
by first class mail unless applicable law requires use of another method. The notice shall b= directad fo the Propesty Address or any
other address Borrower designates by notice to Lender, Ay notice t Lznder shall be given by first class maid g
stated herein or any other address Lendar designaies by notice o Borrower, Any notice provi in thi
shall be deemed to have been given to Borrower or Lender when given a3 provided in this ps ’

15, Governing Law; Beverability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or classe of thig Security Insttument or the Note
conflicts with applicable law, such conffict shall not affect other provisions of this Security Instrument or the Note which can be
given effect wimont the contlicting provision. To this end the provisions of this Security Instrumens and the Note are declered o be
severabla,

L6, Berrower's Copy. Borower shail he given one confurmed capy of the Note and of this Secunity Tasirument.

17, Transfer of the Property of & Beneticle) Tnterent in Boseower, If all or any part of the Propenty or any inierest in it ic
sold or wanaferred (or if 2 bosaficin! Intsramt ith Bomower is sold oF ioansfersod wnd Bowower is not 2 fuur porsony without
Lender’s prior wrilten consent, Leader may, At iis option, requirs Imnedias Baymeat in 63l of 5l sums secumad by this Security
Instowment. However, this option shell not be oxercieed v Leader i exerciss is prohibited by federal law as of the dumn of thix

Secwrity Inswement,

-
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I Lenderexercizel this option, Lender aheit give Bowower nudee of secelerstion, The actice shall provids s period of nof tess
thar 30 days from the date ¢ 1 otice is deliversd or mailed within which Bonower must gy 2 sums secired by this Security
Inswument. If Borrower fals to pay these swng prior to fhe expimtion of this period, Lendey may invoke any remedics peraitted by
this Security Instrament withous further neties o demand on Bamowsr,

18, Borrower’s Right o Betasiage, 17 Horrower meats canain conditioas, Borrower shall have the ight o have enforcament
of this Security Insiroment discontinued a8t any tme pricr 10 %e eavtier of {a} 5 days (or 2uch other pevicd as applicable low may
specify for reinsiatement) before sale of the Propeety pursuant w any power of sale contuined i thic Security Instrament; or {b)
eniry of a judgment enforcing this Security Instroment. Those conditions are thar Bomower: {8) pays Lender al! sums which then
would be due under this Security Instrament and the Note gs if no aceclerstion hed ocourred; (b} cures any defauli of any other
tovenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instroment, inchuding, but not Hmbed 10,
Teasonable aitorneys’ fees; and (Q) tnkes such action as Lender muy reasonably. raquive to assure that the len of His Secuzity
Insirument, Lendes’s righis in the Property and Borrower’s obligation fo pay the sums scoured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Seourity Instrument and the obligadons secured hereby sha¥t remuin
fully effzctive as if no acceleration had occurred. However, this right ©o reinstate shai! not apply in the case of acceleration unser
paragraph 17.

18, Sale of Mote; Change of Loan Servicer, The Now Of & partisl intersst in the Note (together with thiy Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in & change in the entity (known as
the "Loan Servicer™) that collects monthly paymenis due ander the Note and this Security Tostrument. There also may be one or
more changes of the Loan Servicer unrelaisd to a sale of the Mote, If there is 2 chienge of the Laan Servicer, Rorrower wili Lo ghven
varitien actice of the change in accordance with paragiagh 14 obove and spplicable law. The notice will sinie the name znd addres
of the new Loan Servicer and the address o which paymenis shonld be made. The notice will alse coniain any other information
required by applicabls faw,

20. Hnzsrdous Substances. Berrover shall not canse or permit the presence, use, disposal, s
Hazardous Substances on or in the Propesty. Bomower shall not do, nor alfow anyona else i do, anything affecting the Property
that is in violation of sny Environmental Law, The preceding two seatences shedl nos apply 1o the presence, use, or siorage on the
Property of small quantities of Hazardous Substances that are generally vecognined to be sppropriae to nommal residential usss and
10 maintenance of the Propesty,

Borrower shall prompdy give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goveramenial or regulatory agency or private party involving the Propesty and any Hazardons Substance or Eavirommenial Law of
which Bosrower has sctual knowledge, If Borrower leams, or is notified by any goverumental or regulatory authority, that any
removal or other remediation of any Fazardous Substance affecting the Property 15 necessaxy, Borrower shall prompily ke ail
necessary remedial actions in accordance with Envimnwental Law,

As vsed in this paragraph 20, "Harardous Substances® ars those subsiences defined as ioxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic pemolemm products, toxic
pesticides and herbicides, volatile solvents, matesisls containing ashestos or formaldehyde, and radicactive maserisls, As used in
ihis paragraph 20, "Environmentai Law" means fedaral laws and laws of the jurisdicton where the Property is Iocated that relaie to
health, safety or environmenigz! proiection,

NON-UNIFORM COVENANTS, Borowsr and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shafl give notice to Rorrower prior {6 acoeleration follewing Borrawer’s breach of
any covenant or agreement in this Security Instrument (ut not prior fc acceleration under paragraph 17 usless applicable
law provides otherwise). The notice siql speciy:  (a) the default; (b) the setisxn reguived 2o cure the default; (0) a date, not
less than 30 days from the dete 1= natice i3 given to Borrower, by which the default must be cured; and {d) that failore to
cure the default on or before the date specified in the nutice snay result in aceeleration of the suras seeured by s Security
instrument and sale of the Property, The notice shall further nform Borvower of the vight to reinstate afier seceleration
and the right to bring & court action fo assert the non-exisienee of g defunlt ar any other defense of Borrower io
acceleration and sale, §F the defankt & not sured on or before the gate specified in the natice, Lender, at its option, may
require immediate payment in full of alt sums secared by this Security Tnsivement without further demand and may invake
the power of sale aud any other vemedics permitied by apphcable jaw, Lender shall be entitfed to coltect all eXPEnsES
incurred in pursuing the remedics provided in this pavegyaph 21, including, bet not limited to, reasonable attormeys’ fees
and costs of title ¢vidonee,

If Lender invokes the power of sale, Lender shall execute or ecomse Trusiee to execuie a writien notice of the

ceurrence of an event of default and of Lender's election 0 crase the Property to be sold and shall cause such notics to be
recorded in each county in whish any part of the Property is located, Leudsr or Trastee shall give notice of sale in the
manpe;;}prescri‘be;d b%' agpﬁc&b%e law to Borrawer ang o other persons preseribed by applicable aw, After the time .
required by applicable Iaw, Trustes, without demand on Borrower, shall sell the Preperty at public auction to the hiighest
bidder at the time and pirce and under the terms desigunted in the notics of sale in one oF Bxgre parcels and in any order
Trustee determines. Teugten may postpone sale of ol or any pareel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee muy parchuse the Property st any sale,

Trustee shall deliver to the purchaser Tra ’s deed convesing the Property without any covenani or warranty,
expressed or hipplied. The reciials tn the Trustee’s deed shall b2 prime facle evidence of the trath of the statements made
therein. Trustee shali apply the proceeds of the sale i the folivwing order: (o) to all expenses of the sale, including, but not
timited to, reasonable Trustee’s and aftoraess’ fees; (b) to ali sums seoared by this Secarity Inctrument; ang {c} any excess
to the person or persoas legally entitied vo it

22. Reconveysuce. Upon payment of all soms secured By this Security Instrument, Lender shail request Trustze to reconvey
the Property and shall swrender this Secusity Instursent and all notes evidencing delt secured by this Security Insument to
Trustee. Trustes shall reconavey the Property without warraaty for a fee of not fess than 35.00 1 the pemon or persons legally
entitied io it. Such person or persons shall pay oy rooordation costs,

23, Substitute Trastes. Londer may, from time 10 tHme, remove Trostes and SDRGING & SEOOSSSOT trustee 10 zny Trosies
apjpoinied hereunder, Withow conveyance of the Property, the succossor trastes shall suoceed 1o alf the tide, power and dutics
conferred upon Trusies herein and by applicabis law,

24, Attorneys® Fees, As used in this Security Inswrament and i the Moig, "attorneys’ fees” shall include ay
awarded by on appellass court,

25, Riders o this Securtty Instroment. If one or more riders me cxecoted by Borrower and recorded wgether with ihis
Security Insirument, the covenants and asreaiments of ench such rider shall be incorporated inio and shall amend and supplement
the covengnts and sgreaments of thie Sepurity Instrument as if the rides(s) were 8 part of this Security Instumeny,
[Chcgk applicabls borfes)} .

) Adjusiable Rate Rider Condominium Rider fooed 1-4 Family Rides
Loeed Orafiuated Paymont Rider sl Planned Unit Development Rider ,»-3 Biwoekly Payment Rider
Balloon Rider L Rate fmprovement Rider L1 Secong Home Rider
VA Rider il Chieea(s} {spucify?
"UNDER OREGON LAK, MOsT AGREEMENTS, PROMISES AWD COMMITMRITS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS 0T CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR FERSONAL, FRHILY, OR HOUSRHOLD PURPOSHES OR SECURED SOLELY By THR
BORROWER 'S RRSIDENCE MUST nR IN WRITING, ELrRESs CONSIDERATION AND BE EIGHED
BY U8 TO BE ENPORCERARLE. : : :

uie. oF wlease of anv
3 '

atomeys’ fees

: : o Form 3032 2000
g%~3255992 o1y U Pagadeln ,:}\

wittazs: A (oo

¢




any rides {s) exmxtm tw E'}mmw z%é 4.44«53&'&&:\%3 mﬁw m - S R
Witesses: : E Y /,4’ , / /4/
Lt i s M‘v{ﬁb*—/@?y’
é IO W{mis Q '/,
< ég&?@)&%\ 5;\‘5“;’"&,-‘«1 ?Lﬂ-) {Seal

SRR Y Borrowsr

(Seal) (Sealy

~Homower

STATE OF OREGON, ' KL @ 7H Consty sne
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Jusse  Govzmass ‘,r-?z)?:« Jeo Lernd Corm pim AL &3 and scknowledead
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STATE OF OREGON: COUNTY “”‘F CLAMATH: s

Filed for record at request of _Amerititie , the 5?)‘
f Decembes A, 98 a 30350 oulock A< ¥4, and duly recorded in Vol
of _Hovtgages : _on Page 37973
‘ R Beynethn G. Letseh poupry Clerk o
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