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sant 2o the follewing nddress,

WHEN RBECORDED MAILTO  KLAMATE FIRST FEDERAL SEW'E;E&G& & LOAN ASSOCIATION
‘ 2300 MADISON STRERYP
ELAMATH FALLS, OR 97803

ACCOUNT NUMBER 060-04-00211

TAX ACCOUNT NUMEER 3902001004200

MNTE2 DGR
DEED OF TRUST

THIS DEED OF TRUST {"Security Instrument”) is made on DECEMBER 4, 1956
GRECORY A THEDRE AND PNTRICIA JENET THEDE, HUSHAMD AND WIPE

. The granior i3

(“BOYY@WSI”). The truzies @2 HWILLIAM L. SISEMQRE

("’i‘m-‘ieg“)- The bgneﬁci{g}: i KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the Jaws of  THE UNITED STRTES OF AMERICA . and whose
addressis  MADISON BRANCH, 2300 MADISON STREET, KLAMATH FALLS, OR 97603

("Lender"), Barsower owes Lender the principal sum of
THO HUNDRED SIX THOUSAND PIVE HUNDRED AND RO/100
; Dollrs (US. 8 206,500.00 )
This debt is evidenced by Borrower's noe dated the zame date gs thiz Security Inswument ("Note"s, which provides for
monthly payments, with the full debs, if not vaid carlier, due and payable on  JUNE 1, 2027 .
This Security Instrument secures to Lender (a) the repayment of the debt evidenced by the Note, with inwerest, and all rencwals,
extensions and modifications of the Mote; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 prowect
the security of this Security Instrument; and (c) the performance of Borower's covenants and agreements under this Security
Instrument and the Note; and {d) the rcpayment of any funwe advances, with interest thereon, made to Bomrower by Lender
pursuast 10 the paragraph below ("Future Advancas™.

FUTURE ADVANCES. Upon reguest to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trusics 10 Bonower, may make Fulure Advances to Borrower. Such Pature Advarces, with insercst thereon, shall be securcd by
this Deed of Trust when evidenced by promissory notes stating that said noies are secured hereby, For this purpose, Bomowsr
krrevocabily grants and conveys 10 Trustes, in trust, with power of sale, the following described property located in

FLAMATHE  Cowuy, Oregon: :

LOT 2 IW TRACT 1289, FOURTH RUDITION TQ EAST BILLS ESTATES, ACCCRDING TO THE
OFFICIAL PLAT THEREQF O FILE IN THE OFFICE OF THR COUNTY CLERKX OF KLAMATH
COUNTY, ORECON. s :

ThX ACCOUNT #3805-001AD-04200 KEY #875513

which has the addsess of 2216 KIMBERLY DRIVE, EKLAMATH FALLS
Cregon 976063 . {ZipCode}  ("Propesty Asldress’y;

[Sureat, Chiyl,

TOGETHER WITH ali the improvements now or hereafter execind on the property, and all easeincms, appurienances, and
fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Security Insirument.
All of the foregoing is referrad to in this Security Tastrument a3 the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right 10 grans and
convey the Property and ithat the Froperty is unencembered, except for encumbrances of renord. Borrower warrants and wilt defend
generally the title o the Property against 28 claims and demands, sublect to any encumbrances of record,

THIS SECURITY IMSTRUMENT combines uniform covensnis for national use and non-uniferm covenants with limited
variztions by jurisdiciion to constituie a unifonm securily instrument covering real property.

UNIFCRM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Trincipel end Interest; Prepayment and Late Charges. Bomrower shall prompiy pay when duc the
principal of and interest on the dobt evidenced by the Note and sny prepayment and lats cherges due under the Kote,

2. Funds for Taxes and Insurance. Subiect to applicable law or 1o a written waiver by Lender, Borrower shall pay (o Lender
un the day monthly payments are due ander the Note, until the Nots is paid in fell, & sum ("Funds") cqual o one-twellth of: (a)
yearly taxes and assessments which may atisin priovity over this Security Instrument as a lien on the Property; (b) yearly leascholi
payments of gronnd rems ot the Froperty, if any; (¢} yoarly howed or propenty Insurance premivms; () vearly flood insurance
premiums, if any; (e} yewrly morigage insurance presuume, if sny; and (£} any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, i leo of the payment of mosigage insurance premivms, These iiems arc called "Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not 10 exeeed the maximum amount a lender for a federaily related
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mortgage icammay requin for Borrower's eitrow accouwnt wider e fotleznl Rest Eseite Soidemont Procedimes At of 1974 &
~gmended from tme o thwe, 12 180, Section ‘2601 @ seq. ("RESPA"), noless sooder kv thot applies o the Pands seis a8 lser
amount. I 59, Lender may, &t sny tme, collest and hold Fands in an anonne not o exceed the Jusser areount, Lander may estingit

se amount of Funds due on the basis of current date end reasonsble estiiates of expenditures of fubre Bsorow fems or othorwise
in accordance with appliceble jaw. ! s

The Funds shall be held in an insthution whose deposits e insured by & feders! 2gency, instrumentality, or entity (iocleding
Leader, if Lender i3 such an institution) or in auy Federal Home Loan Back. Lender shall apply the Fuads to pay the Escrow Hems.
Lender may not charge Bomowar for holding and applyisg the Funds, annuatly snalyzing the escrow accoumt, or verifying the
Escrow items, oniess Lender pays Borrower interest on the Funds and appiicable law pormits Lender to make such & charge.
However, Lender may reguire Bowower © pay 2 onc-time charge for an independent veal estate tax seporting service used by
Lender in connection with this loan, usless applicsble law provides otherwise, Unless an agreement is made or applicable law
requires intercst to be paid, Lender shall not be reguived to pay Borrower any interest or eamnings on the Funds. Borrower and
Lender may agree in writing, however, that indeeest shell be paid on the Funds, Leader shall give to Bomrower, without charge, an
annual accounting of the Funds, showing crediis and debits (o the Funds and the purpose for which each debit 0 the Funds was
made. The Funds are pledited o additional seourity for 8l sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in sceovdance with the requirements of applicable law, If the amount ¢f the Funds held by Lender at any ume is
not sufficient 10 pay the Escrow lems when dus, Lender may so notify Borower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 16 make up the deficiency. Borrower shell make up the deficiency in no more than tvelve monthly
payments, at Lender’s sole discredon.

Upon payment in full of ai] sums secured by (his Security Instromen, Leader shall prompily refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall scquire or sell the Propesty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lesder at the time of acquisition or sale a5 a credit against the swms secured by this
Security Instrument.

3. Application of Paymwents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, 1o any prepayment charges dus under the Note; second, to amounts payable under paragraph 2; thud,
10 interest due; fourth, to principal due; and last, o any lase charges duc ynder the Note,

4. Charges; Liens, Borrower shall pay all taxes, assezsments, charges, fines and impositions ayiributabie o the Property
which may sttain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, of if not paid in that manneér, Borrower shall pay them on time dirscily 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts o be paid under ihis paragraph. I
Borrower makes these payments divectly, Borrower shall promptly fumish: to Lender receipts evidencing the payments.

Borrower shall prowmpily discharge any Hen which has priovity over this Security Insgoment unless Bomower: (@) agress in
writing to the payment of the obligation secured by the lien in a manner aceeptable 1o Leader; (b) contests in good faith the ien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 1o provent the enforcement
of the lien; or (¢ secures from the holder of the lien an agreement satisfectory to Lender subordinating the lien 1 this Secarity
Instrument. If Lender deicrmines that any pact of the Propenty is subject 1o 2 lien which may attain priority over this Security
Tnstrument, Lender may give Borrower a notice identifying the lien. Bomower shali satisfy the lien or take one or more of ihie
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafier erected on the Property
insured against loss by fire, hazazds included within the term "extended coverage” and any other hazards, inclading {loods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the pericds that Lender
requires. The insurance carrier providing the insusance shali be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Bomowser fails to maintain coverage described above, Lender may, at Lender's opiion, oblain
coverage to protect Lender’s vights in the Property in accordancs with pacagraph 7.

Al insurance policies and renswals shall be accepiable to Lender and shali include a siandard morigage clause. Lender shall
have the right to hold the policies and renewsls. If Lender sequires, Bonrower shall promptly give to Lender all receipts of paid
premiums and renewal rotices. In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lendes
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lemder's security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security woueld be leesened, the insurance proceeds shall be applied to the sams
sccured by this Sceurity Instumnent, whether or not then dus, with any excess peid o Borrowes, If Bommower abandons the
Property, or does mot answer within 20 days a notice from Lendsr that the insurance carricr has offered (o settle a claim, then
Lender may collect the insurance proceeds, Lender may use the procesds to repair or restore the Proparty or io pay sums secured
by this Security Instrumest, wheiher or not then due. The 30-day period will begin when the notice is given,

Unless Lendor and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or posipons
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the smount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage o the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument nmedisicly
prior to the acquisition.

6. Occupancy, Preservation, Maintecsive and Protection of the Property; Borrower’s Loan Anplication; Leasehoids.
Borrower shall occupy, eswblish, and use the Property as Borrower's principal residence within sixty days after the erecution of
this Sesurity Instrument and shisl} continue to occupy the Property ss Bormwer's principal residence for at least one year afizr the
date of occupancy, unless Lender otherwiss sgrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstancss exist which are beyand Borrower's control, Bonower shall not desiroy, damage or impair the Property,
aliow the Properly fo deteriopsie, or commit waste on the Property. Bomower shall be in default if apy forfciure action or
proceading, whether civil or criminal, is begun that in Lendes’s good faith judgment could rosult in forfeimire of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security inmterest. BOmOwSr may cure such a
default and reinstate, as provided in paragreph 18, by causing the action or procesding to be dismissed with a ruling thas, in
Lende’s good faith determination, precludes forfeiture of the Borrowes’s intexest in the Property or other maierial impuirment of
the lien created by this Security Instrument or Lender's security interest, Bowower shall alss be in default if Borvower, during the
loan gpplication process, gave materially false of ingocurate information or stateraenis (o Lender (or failed w provide Londer with
any macrial information) in connestion with the loan evidenced by the Note, including, but not limited to, FCPICsLHMAtons
concerning Borrower's occupiney of i Property 85 a princips) residence. I€ this Security Instrument is on o Jesschold, Bomower
shait comply with all the provisions of the leass. If Berrower scquizes fee e 0 the Property, the leasehold and the fee title shall
not merge unless Lender agress 1o the merger I wiling.

7. Protection of Lender's Righ!s ia the Property. If Bonower fails 10 perform the covenants and agreements contained in
this Security Instrument, or there iS a fogel proceeding that may significantly affect Leadur’s rights the Property (such as &
procezding in bankeuptey, probute, for condemnation or forfedre or 0 snforce laws o regulations), then Lender may do and pay
for whassver is necessary 0o protect the value of the Property and Lendes’s rights in the Propesty. Lender’s actions may nclude
paying any sums secered by a Hen which bas prinity oves this Ssourly Insimment, appeming I cowt, paying seasonablo
atomsys’ fess and entering on the Propeaty # make xopairs, Although Lender may ke action undes (his paragraph 7, Lender dous
not have to do se, L o
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Any amounts Gisbursed by Lander under dis parssoaph 7 shall hecome pdditonel debt of Borrower secured by this *e::};f
Inspument. Unless Boprower pd Lender saree 69 o terma of payment, et Enousts shall hese interost from the date of
dishursessent ot the Note e ond shail be payable, with joterest, upon notice from Laoder to Boyrowsas requestng payment.

To. Harard Iusucanse Worning, sy you, (e “Bomower™) provide s, (the "Lender™) with av.rﬁcm’c ef hsurance
coverage &s required by our conincl Of Toan agreement, Lender may prrchast isnssmee o Borower's expenss o proEct !
Lender's interest. This inswrance may, but nesd not, aiso prutect the Borower's intesest. H the oollaseral tecomes damegad, the
coverage the Lender purchased may not pay any claim Borrover makes or any claim made against the Borrower, Bomower may
later cancel this coverage by sroviding evidenos that Borrower has ohinined propesty coverage elsewhers,

The Borrower is respoasihle for cost of iy msurance puschesed by Lender. The cosi of s insurance may e added 1o your
cantract or loan balance. If the cost §s added © the coniract of loan Bulamioe, the interedt rate on the underlying conzact or loan will
apply fo this added amount. Effective dute of coverage may be the date the Borrowes”s prior coverage lnpsed or the dale G
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably mose expensive than insurance the Borrower can obiain on Boarmower's
Om:'&;ttsli mlzy not satisfy the need for property damage coverage of cther mandatory lebility insurance requiremenis imposed by
applicable law.

o 3. Mortgage Insurance. If Lender requived morigage insurance &5 a condition of making the loan secured by this Securily
Insvument, Borrower shall pay the premdums required o maintain the montgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Bumower shall pay ihe premivms required
obizin coverage substantially equivalent io the mortgage insusance previously in effect, at a cost substantinlly equivalent o the cosl
s Borrower of the mortgage insurance previously in effect, from an sicrnate mongage insaser approved by Leader, I subistantiaily
equivalent morigage iNSUrance Coverage is not aveilable, Borrower shall pay 1o Lendsr each month a sum equad 1 onc-twelfth of
the yearly morigage insurance presmium teing peid by Borrower when the insurance covemage lapsed or ceased 1o be in effect.
Lender will accept, use and retain these paymenis 23 & loss reservein Vew of morigage insurence. Loss reserve payments may
no longer be required, at the opiion of Lendes, if morigage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and i obtained. Borrower shall pay the premiums
reguired to maintain morigage insurance in cffect, or 10 provide a loss rescrve, until the requirement for mongage insurance eads in
accordance with any written agregment between Borrower and Lender or gpplicatde law,

9, Imspection. Lender or s agent may make vessonable entrics upon and inspections of the Property. Lender
Rorrower notice at the time of or prioy (o an ingpection specifying regsonable causs for the ingpection.

1. Condeunation. The proceeds of any award or claim for (ainages, divect or conseguential, in conneciion with any
condemnasion or other taking of any parn of the Property, of for conveyanes m licn of condemnation, are heseby assigned and shail
be paid to Lender.

In the event of a toial aking of the Propssty, the proceads shall ke apphied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid o Bomower. Tn the event of a partial taking of the Property in which the fair market
value of the Property immedintely before the taking i3 equal to or greaier than the amount of the sums secured by this Security
fnstrument immediately before the taking, unless Borrower and Lender otherwiss sgree in writing, the sums secured by his
Security Instrument shall be reduced by the amaount of the proceeds multiplied by the following fraction: (2) the wisl amount of the
sums secured immediaiely before the taking, divided by (b) the fair market value of the Property immediaiely before the taking,
Any balance shall be paid 10 Bomowss. in tho event of a pardsl mking of the Property in which the feir market value of the
Property immediately before the taking is less than the amount of the sums secured imimediately bofors the taking, uniess Borrower
and Lender otherwise agree in wriling or unloss applicable law otherwise provides, the proceeds shall be applicd w0 the sums
secured by this Security Inswument whether ot not the sums ave then due.

If the Property is abandoned by Bormrowe, oF if, efer motice by Lender (o Borrower that the condemnor cffers t make an
award or settle a clzim for damages, Borrower fatls w respond o Yender within 30 days after the date. the notice is given, Lender is
authorized Lo collect and apoly the proceeds, at its option, either to restoration or repair of the Property or fo the Sums securest by
this Security Instrament, whether or 0ot ihen dee.

Unless Lender and Bosrower otherwise agree in writing, any spplication of proceeds to principal shali not exiend or posipoac
the dus tale of the monthly payments refered to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Relcased; Forbearance By Lender Nat & Weiver, Extension of the éme for payment or modification of
amortization of the sums secured by tis Security Instoament granted by Lender to any successor in interest of Borrowsr shall not
cperate o release the lability of the original Borrower or Borrower’s Successers in intesest. Lender shall not be required o
commence procecdings agaings any sucoessn in interest or refuse to extend time {0r payment oF ctherwise modify arortization of
the sums secured by this Security Insirument by reason of any demanid made by the original Bomower o BOrrowes's SuCCesso:s in
interest. Any forbearance by Lendor in exercising any right or remedy shall not be a waver of or preclude the excreise of any right
or remedy.

1% Successors and Assigns Bound; Joint asd Several Linbiity; Co-siguers. The covenants and agreements of this
Security Instrament shail bind and tenafit the successors and assigns of Lender and Bormower, subject to the provisions of
paragraph 17. Borrower’s covenanis end agresments shall be joint and saveral, Any Bomower who co-signs this Security
Instrument but does not execute dis Note: (a) is co-signing this Securiy Instrument only to mongage, grant and convey that
Rorrower's interest in the Propesty under fhe terms of this Security Instrament; (0) is not personally ohligaied 1o pay the sums
secured by this Security Insiwument; aad {C) agiees that Lender and any other Borower may agres 10 extend, modily, forbear or
make any accommodations with regard @ the tarms of this Security Instrument of the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrusment is subject o a law which sets maximum Joan charges, and
that law is finally interpreted so that the interest or ather loan charges coliected or o be collected in eonnection with the loan
exceed the permitted Hmits, them: (2) any such loan charge shall be reduced by the amount necessay 10 reduce the charge o the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitted 1imies will be refunded o Borrower.
Lender may choose to make this refund by reducing the principal owed under the Noie or by making a direct payment o Borrower.
¥ a refund reduces principal, the reduction will be treated a3 a pariial prepayment without any prepayment chasge under the MNoic.

14, Noiices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable iaw requires use of another methed, The notice shall be directed 1o the Property Address or any
other address Borrower designates by notice to Lender, Any notice (0 Lender shall be given by frst class mail to Lender's address
siated herein or any other address Lender designates by notice W Bosrevier, Any notice provided for in this Security Instroment
shall be deemed 10 have been given 10 Borrowes of Lender when given a3 provided in this paragrapit.

15, Governing Law; Severnbility. This Security Imswrumaent shall be govemed by federsl law and the law of the
jusisdiction in which the Property is located. In the event that. any provision or clouss of this Security Instrument or the Note
conflicts with applicable iaw, such conglict shall not affect other provisions of this Security Instrument o the Note which can be
given cffect without e conflicting provision. To this end the provisions of this Security instrament and the Nowz are declared 1o be
saverable.

16, Borrower’s Copy. Borrower shall be given one confoermed copy of the Note and of s Security Instnumnent.

17, Transfer af the Propety or » Bepeficial lnterest tw Borvowey, If sll or any part of the Properly or auy interest i IS
sold or iransferred {or if & beneficlal inwest in Bowrower is sold of yeamstoryed and Bomower is ool & aaiural person) withouwt
Lender's prior writen consent, Lender may, 8t its opticn, reguive hmmediste peyment in full of 80 sums secored by this Security
Ingtrument. However, His option” shalh not be exercized by Lender if cxercise i rokibited by foderal lnw as of e daie of this
Secuvity Instrumeat. ' » Pl ‘
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If Lewlor exercises dhis option, Lendet shadl ghve Bommomer notins of s, Tl e aball provide a pesid of e e
tiza 12 duys from e deie the nodios is delivered or wofiod within witkh Howower must yay all sums seourmd by s Bensiny
Insiruraent. I Borrower fails % pay thiss snms gefor to B expisugion of this period, Lender may invole any remedies poriited by
this Secusisy Insteuineny without fevcber notion or demand on Bomowry, .

18, Borrower’s Right 30 Relastate, Il Brorowse meers cesin conditions, Borrower shall howe the right 10 have eaforcenent
of ihis Security Instrumens disconsnued ai any time peioe @ the eerlior oft &) 5 days {or such other period as sppiicabls frw sy
specify for reinstatemnenty before sals of te Propenty pursusnt 19 soy power of sl conseined in thiz Semmity Jazirament; oz 05
entry of a judgment enforcing this Seturity Insbument. Those conditions ave that Sorrower: (2} pays Londer of sy which then
would be due under tiis Secarity Insirursent and the Note as if ne acceleention bad oscerred; (8) cues sny delanit of amy other
covenmus of agreements; () npays all expenses incurred in enforcing this Security Instmement, mcinding, bas vot hmied 1o,
reasonable atiomeys’ fees; and (d) wkes such action as Lender may ressonably roquire © assure thot the Hon of this Security
Instrument, Lender's rights in the Properiy and Borower's obligation o pay th sums secured by this Security Insirament shail
continue unchanged. Upon reinstatement by Bomower, this Security Instrament and the obligations secured horeby shall remain
fully effective as if no accelesation had occurred. However, this right o reinstate shall nog apply in the case of acceloration uader
paragraph 17,

19. Sabe of Note; Change of Loan Servicer. The Note or a partial interest in the Nowe (logether with this Security
Insirument) may be sold oge or more times without prior notice 1o Bomower. A sale may result in 2 change in the entity (known a5
the "Loan Servicer”) that collects monthly paymen's due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unselated 0 a sale of the Note. If theze is 2 chawge of the Loan Sexvicer, Borrower will be ziven
writien notice of the change in accordance with paragraph 14 sbove and applicable kaw. The notice will stziz the name and adilvess
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other infonmation
required by soplicable law,

20, Hazardous Substenves. Bomower shall not cawse or pemnit the presence, use, dirposal, storage, of release of any
Hazarcous Substances on or in the Property. Bosrower shall not do, nor allow anyone else 1o do, anything affecting the Property
that is in viclation of any Favironmenial Law. The preceding two senlznices shall not apply o the prasence, use, Or storage on the
Property of small quantities of Hazardous Substances that are generally recognizad 10 be appropriate to nomnal residential wses and
o maintenance of the Proparty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or reguiaiory agency or private party involving the Property and any Hazardous Subsiznce or Environmenial Law of
which Bomower has scwal knowledge. 17 Borrower learas, or is nodifisd by zov povernmental or reguinory authority, that any
semoval or other remedintion of any Haznrdous Substance affecting the Propesty is necessary, Bomrower shail prompily (ke all
necessary remedial actions in accordanes with Bnvironmental Law,

As used in this paragraph 20, "Hazardous Substances” arc those subsiznecs defined s toxic or hazardous subsiances by
Environmental Law and the following subsiances: gasoline, keroscae, other flammmable or toxic patroleem products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive maserinis, As vsed in
this paragraph 20, "Environmental Law” mezns federal laws and laws of the jurisdiction whese the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Rorrower and Lender fucther covenant and agres as follows:

2% Acceleration; Remedies, Lender shall give notice to Borrower prior to aoceleration following Borrower’s bresch of
any covenani or agreement in this Security Instrument (but not priov to seceleration under paragraph 17 unless applicable
Inw provides otherwise). The notice ghall specify:  (a) the defankt; (b) the action reguived {0 cure the default; (¢) 2 date, nat
fess than 30 days from the daie the notice i3 given io Borrower, by which tbe defoult must be cured; and (d4) that faiivre 1o
cuve the defaull on or before the date specified in the notice may resull in acceleration of the sums secured by this Security
Instrument and sale of the Property, The notlce shall further inform Borrower of the vight o veinstate after acceleration
and the right to bring a comt action to assert the non-exigtence of a gefaull or any ether defesse of Borrower (o
acceleration and sale. If the default is not cored on or hefore ke date specified i the notice, Lender, st its opticn, may
require immediste payment in fu¥i of 1l sumns secured by this Security Instrument without farther demend aud mMAy invoke
tie power of sale and apy ofher remedics permilted by applicable law. Lender shall be entitled to coliont ahl EXPEnSLS
incurved in pursuing the remedies provided in this paragraph 21, including, but not limited fo, reasonable attorneys’ fees
and costs of 6itle evidence,

¥ Lender invokes the power of sale, Lender shall execule or eause Trusiee to execute a written noiice of the
occurvence of an event of default and of Lender’s election to cange the Property to be sold and shall cause sach notice to be
recorded in each couaty in which any part of the Property is located. Lender or Trustce shall give notice of sale in the
mzmzmez;ﬁprescribed b){ appiicable law to Borrower and to other persons prescribed by applicable law. Afier the time )
required by spplicable taw, Trustes, without demand on Borrower, shall sell the Property at public auckion to the highest
bidder at the time and place and nnder the fermy designated in the notice of gale in one or more parcels and in any order
Trustee determines. Trusiee may postpoene sale of all or any parcel of the Property by public annouacement at the tme and
place of any previcusly scheduted saie. Lender or it desipnee may purchase the Property at auy sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or lmplied, The recitals in the Trustee’s deed shall he prims facke evidence of the truth of the statemenis made
therein. Trustze shall apply the proceeds of (e sale in the following order: (a) (o al expenses of the sale, including, bus not
Lmited to, reascneble Trustee’s and attorney’ loes; (b) to ali sums secuved by this Security Yastrument; and (c) any exvess
to ¢he person or persons legally entitiod (o 3. -

22, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trusize 0 reconvey
the Property and shall surrender this Secuwsity Instrument and all noes evidencing debt secured by dus Security Instrument 1o
Trastee. Trostee shall reconvey the Property withont warranty for s fee of not dess than $5.08 to te person or persons legally
entitled 10 it. Such person or persons shall pay any recordation costs.

23. Sabstitete Trusice. Lender may, from time © tme, remove Trustee and ApPOInt a4 SUCCEsSOT Wusies 10 any Trusies
appointed hereunder, Without conveyance of the Property, the successor trasies shall succeed o all the title, power and duties
confersedd upon Trustee herein and by applicabls law.

I4. Attorneys’ Fees. As used i this Security Instromient and in the Note, "aiomeys’ fees” shall include zay atomeys’ fees
awarded by an appeliate cours,

25, Riders to this Security Instrument, If one or more riders are execated by Borrowey snd recorded together with s
Security Instrument, the covenants and agreciments of each such rider shall be incorporated into and shall amend and supplement
the covenanis and agrocments of this Security Instroment as if the ridex(s} were @ part of this Security Instrament,

{Check applicable box(es))
W; Adjesteblo Reio Rider {
.l Gioduatord Paymont Rider [

;q Condominium Rider E,:? 1-4 Femily Rider
| Plannod Unit Developmant Rider H Biweskly Paymesd Ridke
1t Balloon Rider %B] Bate Improversent Rider

Second Homs Rider
YA Rider Cther(s) {specify]
VUNDER OREGON LAW, MOST AUREEMENTS, PROMISES AND COMMITMENTS MADE BY US APTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS ABD OTHER OREDIT BXTERNSTON EHICH
"ARE NOT FOR PERSONAL, FAMILY, OR HGIISEEGLD PURBPOSES QR SECURED SOLELY BY T8
BORROWER''S RESIDEHCE MUST BE IR WRITING, EXPRESS COHSIDERATION AND BE STONED
CBY US TO PR ENPORCEARLE. : ’
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0 TBY SIGNING BELOW. Rersower bropts Rt Spross o the IHS ARG CORCHLEL comuingd i this Secarily Instrument il
- aay rider(s) excouied by Boerower sl rpotded wilh i 0 L ‘ s
f’:} : “’ﬂﬁmﬁb (Sez)

Wimegess:
.;:... ag;a.ﬁ H
- ~Borrower

~Rorrewsr

$#ATE OF OREEON, | ‘ F—
Omis 5TE day of DECEMBER , 1996 , personally appeared e s

414

GREGORY A. THEDE AND FPATRICIA JAWET THEDE

, , , and soknowisdged
the foregoing fnstament to be thier voluniary &ct gnd deed,

My Commissich Expires:  12-18-98 o Before e
7 )

(Official Seal) TR
Lo
i v

e 4
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‘ W’%& ?;%ﬁ%i’:{;g: GREL s Npisry Puiiis for Oregon 1
W Tompss et
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STATE OF OREGON: COUNTY OF HLAMATH: s

Filed for record at request of - Amerititle : ~ the 5¢h
of December AD., 1986 . w3130 ootock __Ps M., and duly recorded in Vol
of . Morngagme . on Page 28030 .

Bernetha G. Letsch,County Clerk Vi

day

REE  $30.00
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