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DEED OF TRUST

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF v ETERANS AFFAIRS
T. |

OR ITS AUTHORIZED AGEN L
THIS DEED OF TRUST ("Security nstrument”) is made on NOVEMEER 35, 1996
HARION B, HABTINGS TT smn CHERYY, L. ?MTX&%&S, Hosuann AN WIVE

CBorrower"), The tfsse is BHERITITLE, , ,

UTnamej.Tﬁebwmﬁ@ywisﬂuxwﬁaw,MﬁRr@&@E,‘Imc;
which is erganived ang existing under the Jaws of THE ST270% or CALTYORNTA . and whose
address is .0, pow 5137, OR3 BoINEg, I 503045137
’ P : {"Lender™), Borrower owes Lender the peincipal sum of

BEVENTY Tuo THOUSAND R GO/100

Dollars (1.8, FEREREOT2 000, 60 1.
This debr is evidenced by Borrowers pors dated the same dae as s Security anzmmem("l‘lmg”}, which provides for
monthly payments, with the £ul debr, i not paid earlier, due ang payable on DRCEMEBER 91, 2034 .
This Security Instrusen: SECUTSs 10 Lender: (&) the tepayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of ihe Mote; {b) the payment of aff other sums, with interest, advanced under paragraph 7 10
prowet the security of this Security, Inatrument; and (¢} the performance of Bommower’s tovenants and agreements under this
Security Instruzaent and the Note. For this puipose, Borrower rrevocshly grants and conveys to Trustee, in trust, with pawver of
sale, the following desgribed progenty located in RUAMATS , ,
LOT 38 I gemNIcomy COUNTRY BSTATEE, ACCGRDING TO THE OFFICIAL
PLAY THEREOF ON 7ILE 1w 'vum DPEITE OF THR COUNTY CLREX op
RLAMATH COUMIY, GREGIH. » PR

i

County, Oregon:

IHIS I8 A PURCMASE MONEY sHCTRITY IMETRUMENT,
THE SURTENEWTS SHOULD RE SEST T0:  NORWEST HORTGAGK IRC.. P.0. 50X S337, pes BOINES, IA

503665137 - U R e

which has the addvess of 5822 moTAYR ORIVE, KLAMATE Phrrs {Suees, Cisyl,
COregon $Y853 T (e Codes ("Property. Address™;
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— : HER ‘iguﬂ‘i{aﬁ the provenieats now or heresfier erccted on the propenty, and Al CALNENS, apputienances and

- Bxtures now or he safier v part of the propesty. All y lacements and additions. shall also be covered by this Secuty
Instrament. All'of ihe foregoing i reforred to i thi Security Instrustent ps (he "Property "

- BORROWER COVENANTS tha Borrower is lawfully seised of the pstate bereby conveyed ang hae the right o grang ang
canvey the Propedy and tha: g Property 'is ma ?ncmnéeréd; €xcept for encombrances of reeord. Borrower warrants and will
defend Benerally the tile 1 the Propesty sgainst aiy claiais and demands, subject to any encumbraness of record,

THIS SECURITY INSTRUMENT conbines uniform covenants for national use and Ben-uniform covenants with limitod
variations by jurisdiction 1o constitute a unifonm security instrument covering real pioperty,
UNIPORM COVEMNANTS. Borrower and Lender covenan: and agree a3 follows:

1. Poyment of Principal ang Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus the
principal of and interest gn the debt evidenced by the Note and any prepayment and jase charges due under the Note,

2. Funds for Taves ang Enserasnce, Subject to applicable law o5 10 2 written waiver by Lender, Borrower shall pay 1o
Lender on the day monthly bayments are due under the Note, until the Nose is paid in full, 2 sum ("Funds") fos: (z) vearly taxes
and assessments which Inay attain priority over this Security Instrumnens 23 a lien on the Propenty; (b) vearly leasehold payments
Of groung rents on the Property, if any: (cj yearly hazard or property insurance premiums; () yearly flood insurance Premiums,
if any; (&) yearly mortgage insurance premivms, if any; and () any sums payable by Barrower (o Lender, in accordange with
the provisions of paragraph 8, in lien of the payment of morigage insurance premiums, These items are calied "Escrow Bems,
Lender may, at any time, collect anid hald Funds in an AMOUBE M08 10 exceed the MAKImNT amoun: a lender for n federally
related morigage loan wmay requlre for Borrower's C3COW account under the fedoral Real Estate Settleners Frocedures Act of
1874 a5 amended from thae 1o time, 12 U.5.0, Section 2601 & seq. ("REZPA™, unless another law thar applies to the Fupds
548 2 lesser amoune. §f 50, Lender way, o any time, collect ang hold Funds in an AMOURL 101 10 exceed the Jesser amount,
lender may estimate the amount of Funds idue on the basie of current data and reasonable estimates of expenditures of fusture
Escrow Lems or otherwise in accordanps with applicable law.

The Funds shali be held in an iastitution whose deposits are insured by a federat agency, instrumentality, or entity
{including Lender, if Lender is such an institution) or i any Federal Home Loan Bank, Lender shall apply the Funds to pay the
=5erow fiems. Lender may nit charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Bscrow Hems, udiess Lender pays Bostower interest on the Funds and applicable taw bermits Lender 1o make such
a charge. However, Lender WAy require Borrower to Pay & one-time charge for ag independent ren) estate tax reporting service
used by Lender in connection with this loan, unless applicable Jaw provides otherwise, Unless an agresmens is made or
applicable law IRGUIres interest to bhe paid, Lender shall not be required 1 pay Berrower any inieres; Or earnings on the Funds,
Barrower and Lender Way agree in writing, Bowever, that interest shall be paid on ihe Funds. Lender shall give 10 Borrower,
without charge, an annval zcoounting of the Funds, showing credits ang debits to the Fuads apd the pumose for which each
debit to the Funds was made. The Punds are pledged as additiona security for all sumg secured by this Security Instrument,

If the Fusds held by Lender exgeed the 3MOUNLS permitied to be held by apphicsbic law, Lender shall account 1o Borrower
for the excess Funds in accordance with the reguirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient 1o pay the Escrow ltams when due, Lender may 5o notily Borower in writing, and, in such case Borrower
shall pay to Lender the AMOURL nECessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender’s sole aiscretion,

Upon payment in ful] of all sums secured by this Becurity Instrument, Lender shaft prowaptly refund to Bogrower any
Funds held by Lenger. I, vrder vatagraph 21, Lender shall BCQUire or zofi the Propenty, Lender, Prior to the acquisition ar sala
of the Property, shail apply any Funds held by Lender 2t the time of sequisition or sale as a credit against the sums secured by
this Security Insirument "

3. Application of Payments. Unless applicable law provides otherwise, alf payments received by Lender sider paragraphs
1 ang 2 shali pe applied: first, 10 any prepayment charges due under the Note; second, 1o amouats payable under paragraph 2;
third, 10 interesy due; fourth, 1o principal due; and last, to any late charges dus under (he Mote,

4. Charges; Lions, Borrowsr shall pay all taxes, assessments, charges, fines ang impositions attributable 10 the Propenty
which may ateain priotity over this Security Instrement, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the ranser provides! in paragraph 2, or if not paid in that mamner, Borrower shall pay them on time direcely
to the porson owed Payment. Berrower shall promptly farnish o Lender gif notiees of awounts to be paid under this paragyaph.
If Borrower makes these paymenis directly, Borrower shall promptly furnish to Lenger receipts evidenciog the payiments,

Borrower shall prompaly discharge any lien which has priority over this Security Iistrument uniess Borrower: (g) agives in
writing o the payment of the obligation secitred by the lien in manner acceptable 1o Lender: (b} comtests in pead faith tie Hen
by, or defendy against enforcement of the lign in, legal proceedings which in the Lender's epinion SRCEAE (0 prevent the
saforcemont of the tien; or (¢) secures from the holder of the lien AN agresment satisfactory 10 Lender subordinating the lien 1o
this Security istruroent, If Lender determines that a2y pan of the Property i subject 1 & lien which may attain priority over
tbis Security fnstrument, Lender may give Bomower 3 notice identifying the lien. Borrower shall satisly the Hew or take one or
faors of the zetions est foriy shove within 10 days of the giving of notice, : .
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5. Hozard or Property Instraoce, otrower shall keep the improvements now existing or hercafier erected on the

Property insured agatst loss by fire, hezards included within the term “extended coverage” and any other hazasds, including
floods or flooding, for wiich Lender reguires insurance. This insurance shall be maintained in the zmounts and for ihe periods
that Lender requires. The insueancs carried providing the insurance shall be chosen by Borrower subjeet 10 Lender’s approval
which shall not be wnressonably withheld, If Borrower falls 1o mntorain coverage described zbove, Lender
aption, oblain coverage to protect Lender's rights in the Property in accordance with paragrsph 7.

All insurance policies and renewale shall be acoepiable to Lender and shal! include a standacd morigage clause. Lender
shall have the right to hold the policies and renawals, If Lender requires, Borrower shall promptly give 1o Londer all receipts of
paid premivms and renewal noiices. In the event of loss, Borrower shall give promst notice to the insurance carrier and Lender.
Lender may maks proof 0f foss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or rensir of the
Property damaged, if the restorstion or repair is economdcally feasible and Lender's seCurity is not lessened. If the restorstion or
repair is not economically feasible or Lender's geeurity wonld be lessenvd, the insurance proceeds shall be applied to the sums
secured by this Security Instrusnent, whether or not then due, with mny excess paid to Borrower. If Borrower zbandons the
Property, or does net answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums
sscured by this Secarity Instrament, whether or not then due., The 30-day period will bezin when the notice is given.

Unless Lender and Rorrowsr otherwise agree in writing, any application of proceeds 1o principal shall not extend or
posipone the due date of the monthly payments referred 1o in paragrapbs 1 2nd 2 or change the amount of the paymernts, If under
paragraph 21 the Propanty is acquired by Lender, Bomower's right to any insucance policies and procesds resulting from
damage to the Property prior to the acquisition shall pass to Lender (o the extent of the sums seeured by this Secarity Instrument
imnnediately prior to the acquisition.

&. Oceupancy, Preservation, Malntensnce and Protection of the Property; Borrower's Loan Application; Leaselu!ids,
Botsower shall oceupy, establish, and use the Property as Borrower's principa! residence within sixty doys afier the execution of
this Security Instrument and shall continue to accupy the Property as Borrower's principal residence for ai ieast one year after
the date of occupancy, unless Lender atherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Rorrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commmit waste on the Propenty, Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that o Lender's good faith Judgment could result in forfeiure of the
Property or otherwise materiaily impair the len created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, a5 provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
thai, in Lender’s good faith determination, precludes forfeiture of the Borrower's imeresi in the Property or other mzterial
irupairioent of the len creaied by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit if
Borrower, during the lcan application process, gave materially false or inaccurate information or statements to Lendnr {or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations conceming Borrowsr’s occupancy of the Properiy as a2 principal residenca. If this Security Instrument is on a
leasehold, Borrower shall comply with a3 the pravisions of the lease. If Borrower acquires fee title w the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails 10 perfor the covenants and agrecments contzined in
this Security Tnstrument, or there is 2 legal proceeding that may significantly offect Lender’s rights in the Property (such 2s a
proceeding in bankruptey, probate, for condemnation or forfoiture or 10 enforce laws or regulations), then Lender mity do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may
inclade paying say sums secured by & len which has priority over this Security Instrument, appearing in court, paying
reasonable atlorneys’ fees and enterivg on (e Prepenty to make repairs. Aithough Lender may take action under this paragraph
7, Lender dogs not have 0 &o 0. o

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lander agree to other terms of payment, these amounts shall bear interest from the
duie of disbursement ut the Mote mie and shall be paysble, wath interest, upon rotice from Lender o Rorrower requesting
payment,

&. Mortgage Insurmice. If Lender required mortgage insuranve os a condition of making the loan secured by this Secunty
instruraent, Borrower shall pay the premiums reguired to maintain the wmorlgage insurance in effect. §f, for any reason, the
MONZage IMSUrANCS COverage reyuired by Lender lapses or ceases to be in effect, Borrower shall pay the presniums required 10
obtain coverage substantiaily equivalent to the mortgage insurance previously i effect, at a cost substantially cquivalent 1o the
cost w Borrewer of the mortgage insurance previcuzly in effect, from an alternate mOngage insurer approved by Leader. §f
substmntially equivalent mongage ingurance coverage is not availabls, Borrower shall pay to Lender each month a sum equal o
onz-twelith of the yearly wmorigage ingcanee premium being paid by Borower wheon the insurance coverage lapsed or ceased to
be in effect. Lendor will aceept, nie and refain these paymients a5 loss teserve in e of monigage insurance. Loss

may, at Leader's
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Symeis may no longer be required, at the apticn of Leader, if mor gage insuranice coverage (in the amoumt and for the perod

that Lender requires) provided by s insuser approved by Lender again Secomes available and is obtained. Borrower shall Dy

e presnivms required to malntain mertyage msurancs in effect, or o provide a loss reserve, uniil the wquirement for mongage
inswrance ends in accordance with any writien agrecment between Borrower and Lender or applicable fow. )

9. Imspection. Lender or jin agent may make reasonsble eniries upon and inspections of tie Property. Lender shall give

- Borrower notice & the tims of pr prior to an inspection specifying rezsonzble cause for the inspeciion.

id. Condemnation, The procseds of any award or claim for damagss, direot or constquential, in connection with any
condemmation 0r oiher taking of any part of the Propenty, or for conveyance in lieu of condenmation, are hereby assigned and
shall Be paid to Lender,

In the event of a total taling of the Property, the proceeds shall be applied to the sums secured by this Security Insirument,
whether or not then due, with any excess paid to Borrower. In the event of & partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Becurity Instroment immediztely before the taking, unless Borrower and Lender otherwise agrse in writing, the sums secured by
this Security Instrument shali be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount of the sums socured immediately before the taking, divided by (b) the fair market value of the Property immegiately
before the taking. Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or uniess applicable law otherwise provides, the proceeds shalt
be applied (o the sums secured by this Security Instrument whethey or 2ot the sums are then dye.

I the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers 1o make an
award or settle a claim for damages, Borrower fails to espond to Lender within 30 days after the date the notice is given,
Lender is awthorized 1 collect and apply the proceads, at its oplion, either to restoration or tepair of the Property or 10 the sums
szeured by this Security fnstrument, whether or not then due.

Uniess Lender and Borrower otherwige agree in writing, any application of proceeds to principal shail not extend or
posipene the due date of the manihly paymenis refersed to in paragraphs 1 and 2 or change the amount of such payments.

1. Bowrowes Not Released; Forberrance By Lender Not & Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
Lot operate to release the lability of the original Borrower or Borrower's SuCCessors in interest. Lender shall not be required 1o
COMMBSICE proceedings against any svccessor in interest or refuse to extend time for payment or otherwise modify amonization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's
SUCCESSONs in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or precinde the
exercise of any right or remedy.

1Z. Sueressors and Assigns Bosnd; Joint and Severnl Linbility; Co-sigaers, The covenanis and agresmenis of this
Security Insirument ¢hall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrewer's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
fnstrument but doss noet ezecute the Noe: {8) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s imterest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sems
secured by this Becurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any zccomanodations with regard (o the wrms of this Security Instrument or the Note without that Borrower's consent,

13. Lozn Charges. If the loan seoured By this Security Instrument is subject (0 a law which sets maximum ioan charges,
and that faw i3 {inaliy interpreted so that the futerest or other loan chasges collected or to be collected in connection with the
loan exceed the permited Limits, then: (aj any such loan charge shall be reduced by the amount necessary to reduce the charge
o the permitted fhmit; and () any sums already coliocied from Borrower which excesded permitted timits will be refunded to
Zorrower, Lender may chooss 10 make this refund by reducing the principal owed under the Note or by making a direct

ayment to Borrower. 1 a refund reduces principal, the reduction will be treated a & partial prepavment without any
prepayment chiarge under the Note,

i4. Notices. Any notice to Borrower provided for in this Secarity Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law reguires use of another method. The notice shall be directed 1o the Property Address
or any other address Borrower designades by notice to Lender. Any natice to Lender shall be given by first class mail (o
Lender's address stated herein or any other address Lender designates by nctice to Borrower. Any notice provided for in this
Security Instrument shall be deeraed 1o have been given io Borrower or Lender when given as provided in this paragraph.

15, Coverning Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisgiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such confiict el not affect other provisions of this Security Instrument or the Note which can be
given effect without tise conflicting provision, To this ead the provisions of this Security Instrument and the Note are declared
10 e soverable.

£G, Borrower's Copy. Borrower shalf ba given sue conformed copy of the Nete and of this Security Instrumeny.

¥7. Transfer of the Property or 2 Benefloind Buterest in Barrower. If all or any part of the Property or any interest in it
is sold or transferred {or if a boneficial interest in Barrower is sold or tsansferrod and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, al its option, require immedise pavment in full of all sums secured by this
Security Instrument. Howaver, this option shall not be srercised by Lender if exercise is prohibited by federal law as of the date
of titis Security Instrument.

¥ Lender exeroises this aption, Lender shall give Horrower notice of aceetsration. The notice shall provide a pericd of not
fess than 30 davs from the date the notice is delivered or miiled within which Borrower must pay ail sums secured by this
Security Instrament, If Borrower fails 1o pay these sums prior to the expiration of this period, Lender may invoke any romedics
permiited by this Security Instrornent withous further notice or demand on Rorower,
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; tinead 8¢ any dime prios 1o the emlier of: (8) 5 days (or such other period
pplicable law may spesify for relusistoment) befors sale of the Properly pursuant to any power of sale coniained in
Secarity Instrumient; or () eniry of a judgmens enforcing this Security Instrument. Those conditions are that Borrower: {a) puys
Lender all sums which thez would be due wder this Security Instroment and the Note 25 if no aceeleration had occurred; (b}
cures any defavlt of any other covinanis of agreemonts; {¢) pays all expenses incurred in enforcing this Security Instrumers,
imcluding, but not limited 1o, reasonable attorneys’ foos; and (d) takes such action o5 Lender may reasonsbly require to assure
that the lien of tis Security Instrament, Lender's rights in the Property and Borcower's obligstion to pay the sums secured by
this Security Instrument sheli continue unchenged. Upon reinstatement by Borpower, this Sccurity Instrument and the
abligations sccured hereby shall reaain fully effective as if no accsleration had cecurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Bale of Mote; Change of Loan Servicer. The Note or a partial interest in the Note {togeiher with this Security
Instrument) may be sold one or moere times without prior notice to Borrower. A sale may result ia a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
er more changes of the Loan Servicer uurelated 10 a sale of the Note. If ther is a change of the Loan Servicer, Borrower will be
given written notice of the change in aceordance with paragraph 14 above and applicatle law. The notice will state the name and
adaress of the new Loan Servicer and the address 1o which payments should be made. The notise will alse contain any other
information reguired by aoplicable law,

20, Hazardous Substapcss. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazavdous Bubstances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in viclation of any Eavironmental Law. The preceding two sentences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to norma
residential uses and to maintenance of the Propernty.

Borrower shall prompily give Lender written notice of any investigation, ¢laim, demand, lawsuit or other action by any
governmental or vegulatory agency or privaie party involving the Property and any Hazardous Substance or Environmentai Law
of which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or regulatory authority, ihat
any removal or other remediation of any Hazardous substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accerdancs with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gaseline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this pavagraph 20, "Environmental Low” means federal laws and laws of the jutisdiction where the Property is located that
relate to health, safety or environmeatal protection.

NON-UNIFORM COVENANTS. Borrower and Lender {urther covenant and agree as follows:

2i. Acceleration; Remedies. {ender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (vt pot prior te sccelerstion under paragraph 17 unless
applicable law provides otherwise). The notice shall specify:  (8) the default; (b) the action required to cure the defaull;
{c) & date, not less than 30 days from the dote the notice is given to Borrower, by which the default wmust be cured; and
() that failure to cure the defanlt on or before the date specified in the notice may vesult in accelerailon of the sums
secured by this Seeurity Instrawient and sale of the Property. The notice sholl further inform Borrower of the right to
reinstate aftev acceleration and the right to bring a court action te zssert the von-existence of a default or any other
defense of Borrower to acccleration and sale, I¥ the defauit is not cured on or befere the date specified in the astics,
Lender, at its option, may reguire nmediate payment in full of all sums secured by this Sceurity Instroment without
furtber demaud and may inveke the power of sale and any other remedies permitted by applicable law. Lender shall be
entitied (o collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limitcd
{0, reasonable attorneys’ fees and costs of title evidence.

I Lender involes the power of sale, Londer shall execule or couse Trustee to execute a8 writien notice of the
sceurrence of an event of defaull and of Lender’s election to cause the Property to be sold and shall cause such notice to
bz recorded in ench county in which siy part of the Property s located. Lender or Trustee shall give notice of sale tn the
manner prescribed by applicable Iaw to Borrower and fo other persons prescribed by applicable faw. After the time
reguired by spplicable law, Trustee, without demand en Borrower, sholl selt the Property at public auction o the highest
bidder at the tme and place and under the terms designated in the netice of sals in coe or move parcels and in any order
Trustee determines, Trusiee may postpone sale of sil or any parcel of the Property by public announcement at the time
end place of any previvusly scheduoled sale. Lender or its designee may purchase the Property at any sale.

Trustee shoil deliver to the purchaser Trustee’s deed conveying the Property withont any covennuni or warisnty,
expressed or bnplied. The recitals in the Trustee's deed shail be prima facle ovidence of the truth of the statements made
thereln. Trustes shnll apply the proceeds of the sale in e following ender: {®) to ol cxponses of the sule, breluding. but
not Hmited to, reasonabie Trustee’s and attorneys’ feos; () i all sums secored by this Securily Instrament; and (@) auy
exeess o the person or personsy legaily entitted to it

22. Reconveyance. Upon payment of all sums secured by thie Security Instrument, Lender shall reguest Trustee 1o
reconvey the Properiy and shall surrender this Secunity Instrumont and o8l notes gvidencing debt secured by this Scourity
Instrument to Trusies, Trusies shall reconvey the Propenty withont wavranty and without charge to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs,

23. Bubstitute Trustes, Lender iy, from ime 10 time, remove Trussee and appoint a successor trustes to any Trustee
appointed herenader. Without convevance of the Property, the successor tmstee shall succeed to all the title, powsr and duties
comferred upon Trosiee bersin and by applicable lnw. e o

o 24, Atloroeys' Fees, As used in this Security Instrumest and in the Nole, "atlorneys’ fees” shall include any attorneys’
fees awarded by an appeliate court, ' ., , ‘
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23, Biders 4o this Beenvity Tnsteument, If one or more riders ars =secuted by Borrower and recorded together with this
Sevurity Ingtrument, the covenants angd agreements of each such rider shall be incorporated nto an shall amend and s
the covenants and ngrecinénts i this Security Instrument as if the rider(s) were a part of this Seourity Instrument,
{Check applicable boxfes)] , R R -

.| Adjustable Raie Rider [ Condominium Rider L] 14 Family Rider

wwd Graduated Paymerd Bider - : Dvl’ii’ﬂmﬁﬁ Uit Developraeat Rider LJ Biweekly Payment Rider
bl Ballcon Rider : Rawe Inwprovement Rider -~ | Second Home Rider
! va Rides L Otmers) fepecing

ipplernent

BY SIGNING 2ELOW, Borrower accopts and agrees to the 12
. . = . 1 s B
I any rider(s) executed by Borrower and recorded with it

, , Vs
Witnesses: : s f? - - 7
tnesses - ; /Q o
LEL T MY o7 20 N
MARTON . BASTINGS XT

v, *ﬁ,/xf?éﬁkégﬁ

CHEERYL 74 masvImGs
N R 4

s and covenamts contained in this Security Instrament and

{Zcal)
-Borrowet

{Seal}
-Bortower

{Sea) (Seal)

-Borrower

-Boriower

STATE OF OREGON, Efﬁﬂ-&_ﬁg’:?i ‘ QL.  Countyss:
On this 8o~ 400, 54 day of HeiBRR-HECeMm ser | 1385 » personally appeared the above named
HMRRION E. HASTINGS II 28D mmm L. HpgTInGs, MSEW RHD Wive

- R and acknowledged
the foregoing instrument to be THEIR " voluntary act and des,

My Commission pr%es: f//‘;’ & / 99  Before me:

220 g7 (]
R S 4 V. /
AVIET NS /’% /- g@j\ﬁ&u

(Official Seal}

o Notary é’ubﬁk fuy Oregon
. P NI 29% - A
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VA GUARANTEED LOAN AND ASSUMPTION FOLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHGUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this 2871 day of
HOVEMBER , 1858 . and is incorporated into and shall be deemed 10 amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Diebt (herein “"Securily Insirument™) duted of even date herewith,

given by the undersigned ¢herein "Borrower™) to secure Borrower's Mote 10
NORWEST HORYCGAGE, INC.

, (herein "Leonder™
and covering the Property described in the Security Instrument and located at
S832 BITATH DRIVE, RLANATH PALLS, OHEGOE 87803

(Property Address)

VA GUARANTEED LOAN COVENANT: In addition 10 the covenants and agrecments made in the Sscurity
Instrument, Borrower and Lender further covenant and sgroe a8 follows:

If the indebtedness secured bereby be guaranteed or insured under Title 38, United States Code, such Title and
Reguiations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Insttument or other instruments executed in connection with
sai¢ indebiedness which are inconsistent with said Tide or Regulations, including, bt not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebiedness pursuant o Covenant 17 of the Security
gistn:mem, are hereby amended or negated to the extent necessaty to conform such instruments o sald Title or

egulations,

LATE CHARGE: At Lender’s ontion, Borrower will pay 2 “late charge” not exceeding four per centum (4 %) of
the overdue payment when paid more than fifteen (15) days after the due date thereof to cover the ¢xtra expense
involved in handling delinquent payments, but such "late charge” shall not be payable owt of the proceads of any
sale made to satisfy the indeviedness secured hereby, unless such proceeds are sufficient to discharge the entire
indebtedness and all proper cosiz and expenses sccured hereby.

GUARANTY: Should the Depurtiment of Veoterans Affairs f28 or vefuse to issue its guaranty in full amount within
60 days from the date that thiz loan would normally become eligible for such guaranty committed upon by the
Department of Veterans Affairs under the provisions of Tile 38 of the U.S. Code "Veterans Benefits,” the
Mortgages may declare the indebiedness hereby seoured at once due and payable and oy foreclose immediately
or may exercise any other rights herennder or take any other proper action as by law provided.

TRANSFER OF THE PROPERTY: This loan may be declared imuuediately due and payable upon transfer of the
property securing such loan to any transferee, unless the acceptabitity of the assumption of the Joan is established
pursuant 1o Section 3714 of Chepter 37, Title 38, United States Code.

An authorized transfer ("essumption”) of the property shall also be subject to additienal covenants and agrecments
as set forth below:

() ASSUMPTION FUMDIMNG FEE: A fee egual to ope-half of 1 percent ((50%) of the balance of this loan
as of the date of transfer of the property shall be payable at the time of transfer to the loan holder or its authorized
agent, s {rustee for the Deporimient of Veterans Affairs. 1 the sssumer fails 1o pay this fee at the time of transier,
the fee shall constinme an addidonsl debt to that already secursd by this instrument, shall bear interest at the aig
nerein provided, and, 2 the option of the payves of the indebisdnes heraby setvred or any ransferee thereof, shall

VA GUARANTEED LOAN AND ASSUMPYION POLICY WIDER.
@y;ea88 woonsi T '
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be immediately due and payable. This fee is sutomatically waived if the asswmer is exempt under the provisions of
IBU.S.LC. 3728 (). ' ‘ S

(b) ASSUMPTION PROCESSING CHARGE: Upon appiication for approval o allow assumption of this
loan, a processing fec may be charged by the loan holder or its authorized agemt for determining the
creditworthiness of the sssumsr and subsequently revising the holder’s owpership records when an approved
transfer is complated. The amount of this charge shall not exceed the maximum established by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States Code applies.

(¢) ASSUMPTION INDEMMNITY LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veterun under the terms of the instruments creating aud securing the loan.
The assumer further agrees (o indemnify the Department of YVeterans Affairs to the extent of sny claim payment
arising from the guzronty or iasurance of the indebredness created by this instrument,

IN WITNESS WHEREGF, Borrowver(s) has exeouted this VA Guaranteed Loan and Assumption Policy Rider.

Vi T '
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5 -Bosrosver

~Boriower

~Borrowey

€D s8R cson0r R R

STATE OF OREGOM: COUNTY OF K‘LAMA‘TH} LR . ’
| R | %%r:’i;titi&“‘ e, the 45h — ‘
D ©96  at .. As81.. ocdeck B, and duly recorded in Yol __M80 .
o Wortsmges on Pogé 38206 .

Berustha G. Levsch g Coppty Clergy?
T By PA VIR L AN v
[4 i

Filed for recopd at requesi of
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