Ul 5 e b vhawssiod o b

L T
“Ben €0 the fellewing sdieesy,

Vol 2% Pageemit

IS R S R R e 2

WHEN RECORDID MAYL'TG  KLAMATH PIRST FEDERAL SAVINGS & LOAN ABSOUTATICON
540 MAIN STREST '
FLAMATH FALLS, OR - 97801

ACCOUNT HUMBER 084G-04 -18362

TAX ACCOUNT NUMEER 3802-029DC10800

A% ime
DEED OF TRUST

THIS DEED OF TRUST {"Sccusity Instrament”) is made o DECEMBER 6, 1396
DONNR J GRAY, A SIgaLs BERSOW ‘

. The granwr is

("Be{mw@r“)_ The trustes is WELLIAR %, SISRMORR

(“Trusice"). The benefiviary s~ KLAMATH FIRST FEDERAL SAVINGS AND LOZN ASSGCIATTON

which is organized and exissing vnder the lawsof  THE UNITED STATES OF AMERICA , and whosa

addressis 540 MAIN STREET, KIAMATH FALLS, OR 97601
. ("Lender"). Borrower owes Lender the principal sum of

THIRTY SIX THOUSAND THREE HUNDRED AND RG/100

Dobas (UK. $ 38,300.00 .

This debt i evidenced by Homower’s note dated the same dats as this Security Instrument ("MNoie™, which provides for
monthly payments, with the full debt, if not paid earlier, due snd paysble on JANURRY 1, 2022 .
This Security m';ngm:m. secures o Lender: (3) the repayment of the debt evidenced by the Note, with inserest, and zll rencwals,
extensions and modifications of the Note; (b) the payment of all other sums, with inicrest, advances under paragraph 7 1o protect
the security of this Security Instrument; and {c) the pesformance of Borrower's covensnts and agreements under this Scourity
Instrument and the Note; and (d) the repayment of any fumre advances, with intzrest thereon, made to Bomovwer by Lender
pursuant to the paragraph below ("Fubire Advances™.

FUTURE ADVANCES. Upon reguest to Borrower, Lender, at Lenders's option prior to full recomveyance of the propeny by
Truster: to Borrower, may make Fatwre Advances o Bomower, Such Foture Advances, with interest theseon, shall bo seonred by
tiais Deed of Trust when evidenced by FROMISSOrY notes stating that wid notws are secured hereby, For this purposs, Bortower
frrevocably granis and conveys to Trustoe, in trust, with power of sale, the following deseriber mropesty tocated in

KLAMATH  County, Gregon:

THE PROPERTY DESCRIBED ON PAGE 5

which has the addressof 702 NORTH 9TH STREET, KLAMATH FALLS

[Sireet, Cityl,
Oregon 97601 tip Code]  ("Propenty Address™);

TOGETHER WITH all the improvements now or herea®er evected on the propesty, and all easements, appurenances, and
fixtures now or hereafter a pert of the property. All replacements and additions shall also be covered by this Security Instroment.
All of the foregoing is referred 1o in this Security Instrament 28 the “Property.”

BORROWER COVENANTS thet Bomower is iawfully seised of the estate heveby conveyed and has the right (o grant and
convey tie Property and that the Property is unencumbered, except for encumbrances of record. Borrower warants and will defend
genexally the title 0 the Properiy against a'l claims and demands, subject (0 any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covensnis for aetional use and non-uniform covenanis with limited
variations by jurisdiction to constitute a uniform security instrument covering resd property,

UNIFORM COVENANTS. Borrower and Lender covenant and agres as foliows:

L. Pnyment of Principsl and Intevest; Prepayment aud Late Charges. Borrower shall promptly poy when due the
prinicipal ol and interest on the debt evidenced by the Node and any prepayment and late charges due under the Note.

2. Funds for Taxes and Invurance, Subject applicable law or to & writien waiver by Leader, Bomnwer shall pay o Longde
cn the day monthly paymenis ore due urder the Note, until the Noge is paid i full, o sum ("Funds") equal to oag-twelfiy off {a)
vearly taxes and assessmenis which may sttmn priovity over this Security Instrument as a len on the Property; () vearly leaschold
paymerts or ground ronts on the Propenty, if any; (0 yearly hazerd or property insursnce prominmg (4} yearly flood insursnce
premiuims, if any; (o) vearly mortgage insurence premiums, if any; and [£) sny sums payable by Bomower to Lender, in accordance
with the provisions of paragraph 8, in licw of the paymeat of mostgage Inswrance prominms. These tems sre calfied “Eserow Items.”
Leader may, 8t any Hme, collost and hold Funds iis an emount not 1o exceed the miiom wmoun? & londer for 3 federally reluteg
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mongage o sy require for Barowes's escrgw acoount under (he fedsiral Real Botute Setinment Procedures At of 1974 az
smeaded from e o dme, 12 US.C. Sectign 2001 of seg. ("RESPA™, nnless another law that apphies to the Fands sets a losser
smount. If so, Lender wmay, ot any thee, colioct and hold Punds in an stount 0ol © cxteed the lester smount. Lender may estimain
the amount of Funds dys on the bosis of current dota and reasonsble estimotes of sxpenditures of future BErcrow liems or otherwise
in accordance with applicable ldw, o ;

© The Funds shall bo held in 20 iesdanion whese deposits are insured by a federal sgency, instromentality, or easity (including
Lender, if Lender is such an insiitution) or in any Federa! Home Loan Bank. Leoder shall apply the Fands 10 pay the Escrow lems.
Lender may not charge Borrovier for holding and applying the Funds, annuslly saslydng e escrow acooun, of verifying the
Escrow liems, unless Lender pays Bomowar interest on the Funds and applicable Iaw permits Lender to make such a charpe.
However, Lender way requite Borrower o pay & one-time chargs for an iadependent real estats tax seporting service used by
Lender in conpection with this loan, enless applicsble law provides otherwise. Unless an agroement is made or applicable law
requires interest t be paid, Lender shall not be required 10 pay Borrower any interest or carrings on the Funds. Borrower and
Lender may agree in writing, howsver, that interest shall be paid on the Funds. Lender shall give t» Borrower, without charge, 2n
snnuatl accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made, The Funds are pledged a5 edditional security for uil sums secured by dhis Security Instrument,

I the Funds heid by Lender exceed the amounis permitied (o be held by applicable law, Leader shall account to Borrower for
the excess Funds in accordance with the reguirements of applicable iaw, If the amousnt of the Funds held by Lender ot any tme is
not sufficient o pay the Escrow ftems when due, Lender may so notify Borrower in writing, and, in such case Borower shall pay
1o Lender the amount necessary 1o make up the deficiency. Bomower shall make up she deficiency in no more than twelve monthly
paymenis, at Lender™s sole discretion.

Upen payment in full of all sums secured by this Security Inzument, Lender shail prompaly refund 1o Borrower any Fonds
held by Lender, If. under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 G acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sulpe secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs |
and 2 shall be applied: fizst, 10 any prepayment charges due under the Note; second, o amounts payable under paragraph 2; ihird,
o interest due; fourth, to principal due; and last, o any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and imposidons atvibutable to the Property
which may attain priosity over this Security Insrument, and leaschold payments or ground sents, if any. Borrower shall pay these
obligations in ihe manuer provided in paragraph 2, or if not paid in that menner, Borrower shali pay them on time directly (o the
person owed payment. Borrower shall promptly fussish to Lender all notices of amounts 10 be paid under (his paragraph. If
Borrower makes these payments directly, Borrower shall prompily furnigh to Lendar receipis evidencing the payments.

Borrower shail prompily discharge any len which has priority over ihis Seowrity Instromend unless Bomower: (3) apress in
writing to the payment of the obligation secured by the lien in a marner acceptable ro Lender; (b) contesis in good faith the licn by,
or defends against enforcement of he Hen in, legal proceedings which in the Lender's opinion operate to prevent the eafoscoment
of the lien; or (¢} sccoures from the holder of the lien an agreement satisfactory 1o Lender subcrdinating the lico 1o this Security
instrumnent. If Lender aetermines that any part of the Property is subjoct to a lien which may aitain priority over this Security
Instrument, Lender may give Bomrower a notics identifying the len. Borrowsr shall satsfy the Yien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hasard or Preperty Insurance. Borrower shall keep the improvemenis now exisung or hereafter erected on the Property
insured against loss by fire, hazards included within the term "exiended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounis and for the periods that Lender
reguires. The insurance carrier providing the insurance shall be chosen by Bowrower sabject to Lender’s approval which shall rot
be unreasonably withheld. If Bomower fuils to maintain coverage described shove, Leader may, at Lender’s eption, obiain
coverage 1o proiect Lender’s rights in the Property in acoordance with paragraph 7,

Al insurance policies and renewals shall bo acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to bold the policies end renswals, If Lender requires, Borrower shall promptly give to Lender all receipis of peid
premiums and renewal notices, In the event of loss, Besrower shall give prompt notice to the incurance cesrier and Lender. Lendey
may make proof of foss i not made prompdy by Bormower,

Unless Lender and Bormower otherwise agree in writing, inswrance proceeds shell be applied o resioration or repair of the
Property damaged, if the restoration or zepair is economically feasible and Lender’s security i3 not lessened. IF the restoration or
repair is not economically feasible or Lender's security would be lessened, the insurance procecds shall be applied to the sums
sccured by this Secwrity Instrument, whether or nol then due, with any excess paid to Bowower. If Borvower sbandons the
Property, or does not angwer within 30 days a notice from Lender thas the insurance carier has offared to seitle a claim, then
Lender may collect the insurance procesds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by ihis Security Instrursent, whether o7 vot then dus. The 30-day period will begin whan the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of procesds (o principal shail not extend or postpone
the due daie of the monthly payments referred 0 in paragraphs 1 snd 2 or chiange the amount of the paymeats, If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policies and procecds rasuling from damage o the
Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Instument immediztely
prior to the acquisition.

6. Oceupancy, Preservation, Maintenance and Profection of the Property; Borvower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property 83 Borrower’s principal residence within sinty days after the exccution of
this Secusity Instrument and shall continue to occupy the Propesty 2= Bomrowe's orineipal residence for at leasi one year afior the
date of occupancy, uniess Lender otherwise agrees in writing, which consent shall not be unteasonzbly withheld, or unless
extenuating circumsiances exist which are beyond Borrowses’s control. Borrower shall not destroy, damage or irpair the Property,
allow the Property to deteriomie, or commit waste on the Propesty. Borower shall be in default if any forfeiture action or
proceeding, whether civil or crimingl, is begun that in Lendss’s good fuith judgment could result in forfelure of the Property or
otherwise materiaily impair the Hen created by this Security Instroment or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the zction or proceading to be dismissed with a ruling that, in
Lender's good faith determination, prechudes forfeiture of the Bomower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's seoucity interest. Borrowoer shall also bs in defauit i Borower, during the
foan applcation process, gave materially felse or insccurate information or statements to Lender {or failed 1o provide Lender with
any material information) in connecticn with the Toan ovidenced by the Note, including, but not Limited to, represcatations
concemning Bomrower's eocupancy of the Propesty as a principal residence, I this Seourity Instrument is on a lessehold, Botrower
shall comply with a3l the pravisions of the lease. If Borrower aoguives foe Hide 0 the Property, the leaschold and the foe title shail
not merge unless Lender agress to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails o perfonan the covenants and sgreements contuined in
this Security Instrument, or there 18 3 legal proceeding. (hat may sipnificently affect Londer's rights in the Property (such os a
proceeding in bankeagicy, probate, for condemmation or forfeiturs or 1 culorce laws or reguintions), theo Lender may do and pay
for whatever is necessery 1o protect te vaine of the Property end Londer's sighis in the Propesty. Lender’s aoticos may inctuds
paving zay sums scoured by a Hen whick has priceity over this Sccusity Inshurmont, appesring in court, paying reagensdile

auomeys’ fees and entaring o e Propodty t make ropairs, Although Landor may wkes sotion under s peragraph 7, ,E,% ) ,»;‘{gz,
5oL have to do 20, S ‘ 7 \
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Any smosintg disbursed by Lender undor s pangriph 7 shall Brow sidisiomsl duivt of Basrowsr sseared T this Security
Instument. Unloss Bosrowsr snd Londor agme © other eemy of payment, Htoe amonnis shall bugy inwrost from e du of
dishrrsement e Mo raie and chalfl So pasibile, with inferest, wpoo notios frone Lender 5 Bomower sequesing payment.

Ta. Hezerd Inmavasce Wernlng, Unless yoo, {ths "Borrower™) provide uz, (he "Lender™) with evitence of inmrano:
coverage a8 Tequinad by owr coniact &7 oon agroteent, Lemder mey pumchiss msuraing st Dotomer’s Gepeose 10 protect the
Tenders insrest, This iosuvaaes may, but need not, also protect the Bowower's wmseat. If the collmoral becmnes damaged, the
coverage the Lender purchassd ausy not puy sny claim Bosvower makes or sny cizim made againgt e Borrower, Borrower sy
fater cancel this coverage by providing evidance that Bomrower hias obtained propesty coverage slsewhere.

‘The Bosrower i responsibie for cost of sny insurance purchased by Lender. The cost of this innurancs may be added w your
conteact or loan belauce. H the cout is added o the contract or loon balance, the interest rite on the wnderdying contract or loan will
apply to this sdded amoust. Bffective dae of coverage may be the date the Bovrower’s pricr covenige lapsed or the date the
Borwwer {ailed fo provide proof of covarage.

The coverage Lender puschases may be considersbly mose expensive than insurance the Bomower can obiain on Bomrower's
0@-‘1; :mdi 'r;ay not satisfy the need for property damage coverage or other mendatory lshility miserance reguirements imposed by
applicable law.

PP 3. Mortgage Insurance. If Lender reguired mongage insurance as a conditon of meldng the loan secured by tus Sccuray
Insiremen:, Borrower shall pay the premiome required to maintain the monigage inswrance in effect. If, for any reason, he
morigage insurance covarzge sequived by Lender lapses or ceases to be in effect, Borrower shall pay the premiums reguited 1©
chlzin coverage substantially equivalent t the morigage insurance previously in effect, at a cost subsiantially equivalont to the cost
to Borrower of the morignge inswrance previously in effect, from an alternate montgage insurer approved by Lender. If substantially
equivalent mongage inswmice coveraze is not availehle, Borrower shail pay to Lender cach month & sum equal to ong-twellih of
the yearly mortgage insarance premium being paid by Bomower when the insurance coverage lapsed or ceased o be in effect.
Lender will accept, use and retain these payments s a loss reserve in Heu of mortgage insurance. Loss rosesve payments may
20 loprer be required, at the option of Lender, if morigage insurance coverage (in the amount end for the period that Lender
requires) provided by an insurer spproved by Lender again becomes available and is obtained. Borrower shall pay the preminms
required to mainfain merigage insurance in effect, or to provide a loss reserve, untl the requirement for morigage insurance ends in
accordance with any written agrosment between Borrower and Lender or applicable law.

9, Tnspection, Lendar or ifs agent may make reasonabls entries upon and inspections of the Propesty. Lendar shall give
Borzower notice at the tirse of or prior to an inspection specifying reazonable cause for the iaspection.

16, Condemnstion, The groveeds of any sward or claim for danages, dirsct or conscquential, in consiection with any
condemnation or other aking of any part of the Property, or for conveyance i lieu of condemnsation, are hereby assigned and shall
be paid 1o Londer,

In the event of 2 total taking of the Propesty, the proceeds shall be applisd (o the sums secured by this Security Instrument,
whether or not then due, with any sxcess paid o Bonower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the tking is equad to or greater than the amount of the sums secured by this Security
Instrument irmmediately before the wking, vnless Bostower and Lender otharwise agres in writing, the sums secured by this
Security Instrumeni shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the todal amount of the
sums secured immediately before the taking, divided by (b} the fair mazket value of the Propesty immediaiely before the waking.
Any balance shall be paid to Bowowez. Tn the event of & partial taking of the Propenty in which the fair market value of the
Property immediately before the taldng is less than the amount of the sums secured immadiately before the tulking, unless Bommower
and Lender otherw' . agnes in wriling or unless applicable law otheswise provides, the proceeds shall be applicd to the sums
secured by this Sec tity Instruraent whether of not the sums gee then due.

if the Property is abandoned by Bomower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or setile a claim for damages, Borrower fails to respond to Lender within 30 days efter the date the notice is given, Leader is
authorized fo collect and apply the procesds, at its option, either 1o restoration or repair of the Propenty or o the sums secured by
this Sccurity Instrumens, whether or not then due.

Unless Lender and Borrower olherwise agres in writing, any application of proceeds to principal shall not exiend or posgpune
the due date of tie monthly paymenis reforred 0 in paragraphs 1 and 2 or change the smount of such payments.

11. Borrower Mot Released; Forbeavance By Lender Not a Waiver, Exteasion of the tdme for payment or modification of
amortization of the sums ssoured by (s Security Tastrument granted by Lender to any sucoessor in interess of Borrower siall not
operass to release the Hability of the original Bomower or Bomrower's saceessors in interagt, Lender shail not be required ©
commence proceedings against any successor in interest o refgse (o extend time for payment or otherwise modify amortization of
the sums scovred by this Security Instransent by reason of any demand seade by the original Borrower or BOTOWSr's SUCCCSSos in
inierest. Any forbearance by Lender in excrcising any right or remedy shall not be 2 waiver of oz preciude the exercise of any right
or remedy.

12, Suecessors and Assigns Bound; Joint aed Several Lianbiity; Co-signers. The covenants and agreements of this
Sacurity Instrument shall bind and benefit the sucoessors and assigas of Lender and Borrower, subject 1o the provisions of
paragraph 17. Bomower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Sccurity
Instramant but does not execnte the Nate: (a) is co-signing this Secerty Instument caly to reongage, grant and convey that
Beriower's interest in the Property under the terms of this Security Instrument; (b) is not personaly cbligated to pay the sums
secured by this Security Instrument; and (¢) agrees that Lender and any other Borrower may agiet 0 extend, modify, forbear or
make any accommedations with regard to the terms of this Security Instransend or the Now without that Borrower's consent.

13. Loan Charges, If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finolly interpreted 50 that the inforest or other loan charges coliecied or to be collected in connection with the foan
exceed the permisted limiss, then: (8) any such loan charge shall be reduced by the amount nocessary 10 reduce the charge to the
penmitted Limit; and (b) any sume lready coliected from Borrower which enceeded permitied Hmits will be refanded (o Borrowesr.
Lender may choose to make this refund by zeducing the principal owad uader the Note or by making a direct payment 1o Borrower.
If a refund reducss principat, the reducticn will be treated as a partial prepayment without sny psepayment charge under the Note.

14, Notizes, Any notics to Borrowes provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicabie law requires uss of another method. The notice shall be directed to dic Propenty Address or any
other address Borrower dawignates by nolics to Lender. Any netice to Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender designates by notice to Borower. Any notice provided for in this Security Instoument
shall be deemed to have Besn given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Seversbility, This Security Instrument shall be govesned by federal law and the law of e
jusisdiction in which the Froperyy is locaied. In the event that any provision or classe of this Security Instrument ¢f the Note
conflicts with supplicable law, such conflict shall net affect cther provisions of this Security Instrument or the Note which can be
given eifect without the conflicting provision. To this end the provisions of this Security Instrument and the Nele are declared to be
gevarnble,

15, Borrower's Copy. Borower shell be given ons conformed copy of the Note and of this Scourity Instrument,

17, Trasefer of the Property or 2 Beneficial Interent lo Borvower. I all or any part of the Fropeay or any intesesl in it 88
sobd or tranalerred (o7 if o beneficial Sviorest in Borrower iz eold or toansferred snd Borrosver 1$ not a natursl porson} withous
Lender's prioe writien consent, Lender maey, i its opilon, raulre Insnodiste paymesit in full of all sums sacered by this Securily
tnsirment, However, s option ghall sof bo exenased by Lender if axarcise s prohititsd by federmd taw a3 of e daie of this
Security Inshrumsn. S T S :
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Y Lender axernives il npados:, Lon - £hell give Bowroives Botice of seealeition, Ths sotice shall provide 8 peried of nge fess
Hian 30 dave from the Gate Y Botite i Ualiversd oo mi within whick Barmwer AL pay Al mam% secued by ihis Seouisy
Ingrament, 1 Bomowser il o ey thess mmg i 0 the Sapiation of this peniod, Lendey may invoke any remsdies seemitted By
viiy Seouriry Inatrumnen withom furher Bt or deinand on Bomower, o )

18. Barvower's Righe i Bolmstats, 1t Borrower menss corain conditions, Bomower gyl have the sight to have enfercameng
of this Security Instryme t dizconiinued & any s pri fier of: (m) § doys (or ther petiod 25 epplicable fnw Ry
specily for weinsistement) before salo of the sty &y power of sale covtnined in this Secority Instrumeny, or )
eniry of & judgment snforcing this Security Instrament, Those conditions gre thid Borrowey: (8) pays Lender alf sums which thea
would be due unger shig Security Insroment and the Mot as if o CIRton had ocourred: (5} cures any defauly of any other
ROVENANis o1 agrezments; {&) pays alt CApEnSLs incumred in enforcing this Security 1 wiument, incheding, but not limited 10,
reawonable aitoreys’ feas: and () takes such action ag Lender may rezsonably requir: (o asoure i3t the en of this Security
Iastrument, Lender's rights in the Propeny and Borower® io% 10 pay the sums secuged by this Security Instrument shali
continge unchanged, Upan reinstatemeant 5y Borower, Ingtrn ¢ e obligations secyred hereby shall remain
fully effective ag if nn acceleration had oocimped, However, shall not apply in the case of acceleration ynder
pavagraph 17,

19, Sale of Wate; Change of Loan Servicer. The Moge or A postial inferest in the Netz (ogether with this Securiy
Instmmnent) may be sold one or mere thnes wi ; pri iCe © Borrower. A sale may result in & change in the entity (known as
the "Loan Sexvicer™) thyy collects smongh ¥ Paymeats due ander the o and this Security Instrument, There also may be one or
more changes of the Laan Sarvicer unvelated 1o g sale of the Nots, If there ig a change of the Loay Servicer, Borrower will be piven
writien notice of the change in accordance with Paragraph 14 sbove ang applicable law, The notice will store the name and addrese
of the negv Loaix.ig?i!cer and the addsess 1 which Payments should be made, The notice will also contain any other information
required by applicable law,

“ . Hezardous Substances. Borower shall not cause or permit the presonce, use, disposal, storage, or releass of any
Hazardous Substances on or in the Propasty, Bomrower shall not do, nor allow anyone else o do, anything sifacting the Propeny
that is in violstion of any Epvironmental Law, The preceding two sestences shall not apply 1o the prosence, use, o storage on the
Froperty of smal Gquaniities of Hazardous Substances st are genemally recognized 10 be appropriate to normal residential uses and
W maitienance of the Proporty,

Borower shall prompily give Lender writien notice of any i
governmental gr Tegulatory agency or private par involving the Pro

vironmental Law of
which Horrower has actusl knowledge, 15 Bortower Ieomns, o7 is

gt ) gulniory authority, that any
removal or other rey Cdinti 3 ] i3 necessary, Borrower shalf prompily take all
£

in thi w20, "He : siances” are those subsisness defined a3 toxic or hazardous substances by
Law and the [oflows g subg - gasoline, kerosene, other flammable or toxic petrofenm products, toxic
pesticidas and herbicides, volatila solvents, maerinls containing ashestos or formaldshyde, and tadioactive materials. As psed in
this paragsaph 20, "Envirosmental Law" ieans federal laws and laws of the jurisdiction where the Property is located that relate 1o

fiealth, safery or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender fusther Covenant and agree as follows:

21, Accelaration; Remedies, Lenger shal give notics g Borrower prior (o acceleration f‘a!ﬁmviag Borrower's breach of
awy covenant or agreement i fig Secwrity Instroment {bat 5ot pries tn acceleration undger paragraph 17 unless applicable
Anvy provides otherwise), The notice ghnll specify:  (a) the defanlt; (B the ack , cure the default; {c) 2 date, ngt
bess tham 30 ays from the dnte the metice k 13 fc 5 i amd {d) that failure to
cure the default on or before the date 3 ¥ this Security
Instrument apd sale of the Pro after aceeleration
and the right to bring a court getie feuse of Borrewer to

and sale, if the Sefault iy ; gt { ifted in ¢ Lender, at its aption, may

ut forther demand and may mvoke
shall be entitled ¢¢ collect ot expenses
pursuin E el $ § B but pot Hmited o, reasonable attorneys’ feog
aad costs of title evidence,

If Lender invokes the powsr of sale, Lender ghal execute or cause Trustee g Execute a wriiten notice of the
gecurrence of an event of defan’t and of Lender’s election to cange the Property to be sold and shatl eausy syeh notice to bhe
recorded is cach county in which any gart of the Property is locatad, Lender or Trustee shai give notice of sale in the
manner pregeribhad by g iplicable law ¢ Bovrower and to oilier persons prescvibed by spplicabie jayw, After the time
reeaived by applicabie 2%, Trustee, without demand on Borrower, shall gel] ¢he Property ag public auction to the kighest
bidder at (he time ang place and under the terms designnted in the Botice of sale tn one op Hore parcels and in any order
Trast ‘ ERY postaone sale of afl op any parcel of the Propesty by public amnouncement at the time ang

i eduled sale, Lender or it designee may purchage the Froperty at any sale,
tee shall deliver ¢g the purchaser Trastee’s doea conveying the Property without 88Y covepant or warrandy,
expressed or implied, The reciing 2 Trustee’s desd shall be prima facie evidence of the truth of the statements made
therein. Trastes sholl apply the procowds of fhe sale in ¢he foliowing order: (8} t5 2 expenses of the sale, including, but ngy
Emited te, reasonable Trustee’s ang aiterneys’ fees; (b) to ol sums secured by this Security Instrument; ang (¢) any excess
to the person or persong Segally entitiod ¢ 3¢

22, Reconvevance, Upon pavment of al] sumns secured by thie Security Instrument, Lender shall request Truster o reconvey
the Property and shal surrender this Security Instroment and all notss evidencing debt secured by this Security Instrument o
Trusiee. Trusice shall feconvey the Property withous warmanty for & fee of not leas i $3.00 10 the person or persons legally
cutitled w0 it Such DLISON OF persons shall pay any recordation cowts,

23, Substitute Tyustes, Lander may, from tme 1 time, remove Trastee angd BpPoint a successor trustes 1o any Trustee
appointed herevnder. Without conveyance of the Property, the sucoessar trustee shadl succeed 1 ot the title, power md dutics
conferred upon Trusies hesein and by apptivable faw,

24, Atiorneys’ Foes, Ag used in this Security Instrument and in the Nots, "attomeys’ fees” shall include any atomeys’ fees
awarded by an appeiiate court,

25, Riders to this Secwrity Enstewmens, If One or more riders eve exeontad by Berower sng wecarded together with this
Security Instrument, the covensnts and agreements of cach guch rider shall be incorporated into ang shati amend and supplement
tit: covenants ang agreements of this Seourity Tnstrument as if the riffer{(s) were g part of e Security Instrument,

{Check apnlicable boxdes)) ! :
el Feilfuisiable Rate Ridor s Coliominium Riger 14 Family Rider
[ Cradusted Paymen: Rider st RlENned Uit Developmens Riger eed BiWERKIY Poymnent Rider
.| Bullzen Rider s} B35 Improverment Rides L} Second Home Riger
L1 V4 Rider et Other(s) [specify)

"UHDER CREQON LAY, mMogr R&‘RﬁEMEM?S‘, PROUMISES Rp cmﬁéxmma BADE BY us AETER

THE EFFECTIVE DATE OPF wurs ACT CQNCEM‘;T.NG LLoans AND OTHER CREDID BUTENSION whroy

ARE NOT FOR PERSONAL, SRMILY, OR HOUSEHOLD FURPOSES on SBCURED SOLELY BY 7up

BORROWER'S RESIDENCE MUST op XN NRITING, BXPRECE CONSIDERATION ARD BE SIgwmn

BY U8 10 pg EHE"&’}REEMI;ES“ : el C

%-ﬁ%ﬁm&imm R S Pumedats
£ . ) [ R S




BV SIONING Y, : & 4t  eaesdmnte tootined in tis Security Instrument and in
any ideny) exocuted by Bovvower wd recordp Wil - 47 37
U Whmessexr o0 o L N /

o
A%/Pﬁ.f : ; / {xf

-Beospower

(Sezt)
-Beorrorer

| (SeaD . =N {Seat)

" -Borrower

Bosrower

STATE OF CREGON, BABTREE SRR R AMAT IR IR ded N A b 2o e ot Coun
On thi K% *Eeh®RASFANE doy of FHARADECEMBER* A S b b ok R iR | HGEEAB R

iy ss:
» personally sppeored the shove named

:k:%ﬁfwh‘:ﬁ:*k'iz*'kﬁﬁ'kﬁk{sﬁr'z’n‘k*n@}g‘ﬂg J {;i{g‘g*:ﬁ:ﬁz“ﬂ’c'k‘ﬁa‘w"‘d**ﬁ**ﬁ*ﬁ*k&ﬁft#*ﬁ*ﬂﬁ%:&*:%i:aﬁ:ﬁﬁ*i:ﬁ:t&ih‘c& and acicmwimg»ﬁ:{ﬁ
the forsgoing inswwement (o be FESERERSSIA SRk Ak ddek. voluntary sot snd deed.

My Comraission Hapires: 4 A B0 : Befoze me:

(Officis Sead) . :

& RN S M AT o ’, " ‘ ) . o, &
] C OO
NISE D, BICHFOR , ‘ —
o NOTARY BURE . ORES0N LA EA e ) VTR 3

=7 COMAIGSOR fey, 039871 Nosary Pubitic for Oregon
BRY COMBISSIDR EXPRES APR. 15, 2000 |
OHITS

LEGAL DESCRIPTION

Lot A in Block & of NICHOLS ADDITION to the City of Klamnth Falls, Oregon, in
the County of E%?maz‘h, State of Oregon, secording fo the &wgagﬁmmm Fint of

Block & of NMICHOLS ADDITION new on fite n the office of the County Clerk of
Klamath County, Oregon:

ALSO twe (3) feut off the Southerly side of the alley and adjoining said Lot A,

Biock &, NICHDLS ADDITION, ssme having been gmmﬁdi by the passing of Ordinance
o, 2840 by the Conunen Counnct) of the City of Klamath Falls, Oregon, said
Ordinance being recorded January 9, 1938, in Deed Volume £3 af page A\g‘?@,
Records of Klamath County, Orepan, |

ACCT#:  3809-029DC-10800  KEYH: 370627 CODRA: 001
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1.4 FAMILY RIDER
Assigrment of Resiz

THIS 1-8 FAMILY RIDER is mude this ~ 6th  day of Decewber , 1996 _andis
incorposatesd into and shall bo deemed o amead snd supplament the Monigage, Deed of Trust or Security Dead (e
"Secutity Instrement™) of the e Gale given by the udersigned {the "Hortower™) 80 secure Borrower's Mot 10

Kiasmeth First Federal Savings and Loan Asgoclation

{ths "Lender™)

o e

of the same dote and covering the Propery desceibed in the Serurity Tustrunent and located ai:
703 BORTHE STH STREET :
KLAMETHE FALLS, ORBGOW 976401

{Proposty Adsdrese] '

1-4 FAMILY COVENANTS. In addition to the covensnts snd agreements wiade in the Securliy Instrusnent,
Borrower and Lender furiher covenant and sgree as follows:

4. ADBITIGHAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Propesty described in the Security Instrument, the following items are added to the Property description, and shall
also constimie the Property covered by the Security Instrument: building materials, spplisnces and goods of every
asmre whatenever now or hereafter located in, on, or used, of intended 1o be used in conneciion with the Property,
including, but not tmited to, hose for the purposes of supplying or distributing heating, cooting, eleciricity, gas,
water, air and Bight, fire prevention and extinguishing apparatus, security and access control epparatis, plumbing,
bath bs, waier heasers, water closets, sinkis, mnges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, siorm windows, siorm doors, screens, blinds, shades, curiaing and curtain vods, attached mirrors, cabinets,
paneiling and atiached floor coverings mow or hereafier attached to the Property, ali of which, including
seplacements and additions thereto, shall be decmed 1o be and remain a pert of the Property covered by the Secusnty
Tnsrument, Al of the foregoing together with the Property described in the Security Instrument (ot the leaschold
eatatz i the Security Instruraeni is on a leasehold) ave referzed 1 o this 14 Femily Rider and the Security
Instroment as the "Propeny.”

2. ISE OF PROPERTY; COMPLIANCE WETH LAY, Bomower shall not seek, agree 10 of make a
change in the use of the Propety or its zoning classification, wiess Lender has agreed in writing to the change.
Borrower shadl comply with all laws, ordinances, rogulations and roquirements of any govenmentad body
applicable to the Propesty.

C.SURGRDIMATE LIENS, Sxcept as permittod by federal law, Borower shall rot allow any lien infesior
1o the Security Instrument to e perfected against the Property without Lender’s prior wriiten permissicn.

B, RENT LOSS INGURANCE, Borower shall maintain insurance agatist rent foss in addition to the other
nazards for which inswrance is sequired by Uniform Covenant 3.

E. "BORROWER'S BIGHT TO REINSTATE” DELETED. Uniform Covenant 18 is deleied.

¥, BORBOWERS OCCUPANCY, Unless Lender and Bosoww efierwise agree in writing, the fust
semience in Uniform Covenant 6 concerning Bormower's otcupsncy of the Properiy is deleted. Al remaining
covenants and agreements set forih in Uniform Covenant 6 shall remain in effect.

GWULTISTATE 1 ~ 4 FAMLY RIDER - Faunie ManFrotdls Bus Bniloria instrument
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B, ASSIGNMENT OF LEASES. Upon Lender's request, Semrower shall sssigm to Lender alf Josses of Gie
Property and all secueity deposie made fn connechnn with leases of she Property. Upea the sssignment, Leader
shalf have the right medify, extend or tarminate the existing leases and to exeoute new Yeases, in Lender's sole
discretion. As used in ihis Pemagraph G, the word "lease” shall mean "sublease” if the Security Inswument is on a
Jeasehold,

H. ASBIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION,

Borrower absolutely and unconditionally assigns and transfers to Lender all the rexts and revenues ("Reats”™) of the

Propesty, regardiess of 0 whom the Reats of the Property are paysble. Borrower authorizes Lender or Lender's
agenis W collect the Rents, and aprees that each enant of the Properiy shall pay the Rents 1o Lender or Lender’s
agents. However, Bomrower st & receive the Rents until (i) Lender has given Borrower notice of defanlt persoant o
paragraph 21 of the Secusity Instroment and (ii) Lender has given notice 1o the teaant(s) that the Rents are o be
paid o Leader or Lendes's agent. This assigament of Renis consiitutes an absolute assignment and not an
assignment for additions! security only.

If Lender gives notice of breach to Borrower: () all Rents received by Bormower shall be held by Borrower as
irustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (i) Lender shall
be entitled to collect and receive all of the Rents of the Pronerty; £#) Bomower agrees that each enant of the
Property shall pay ali Rents due and unpaid to Lender or Lender's agents wpon Lender’s written demand 1o the
tenant; (iv) unless applicabls law provides otherwise, all Rents collented by Lender or Lender's agents shall be
applied first to the costs of taking control of and menaging the Property and collecting the Rents, including, but not
Limited 10, attomeys® fees, recsiver's fees, premiums on receiver’s bonds, repair and maintensnce costs, insurance
premiums, taxes, assessments and other charges on the Property, and then to the sums sceured by the Security
Instrument; (v) Lender, Lender's agents or any judicially appoinied receiver shall be lisbie o azcount for only those
Rents actually received; and (vi) Lender shall be entitled o have a receiver gppointed o ke possession of and
manage the Property 208 collect fhe Reass and profis derived from the Property without any showing as o the
inadeguacy of the Property as segcuzity,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Renis any funds expended by Lender for such purposcs shall become indebtedness of
Borrower to Leader secured by the Security Instrument parsuant @ Uniform Covenant 7,

Borower represents and warranis that Bomrower bas uot executed any yrior assignment of the Reats and has
not anid will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lendar’s agents or a Jjudicially appointed receiver, shall not be required 1o enter upon, take control
of or maintain the Property before or after giving notice of default o Borrower, However, Lendsr, or Lender's
agents or 2 judicially appoinied receiver, may do so at any time when 3 default ocours, Any application of Rents
shall not cure or waive any defavit or invalidate any other right or remedy of Lender, This assignment of Renis of
the Property shall weeminmte when all the sums secared by the Security Instrument are paid in fyll,

i, CROSE-DEFAULT PROVISION, Borrower's defas®t or bresch under any moRe or agrepment io
which Lender has an interess shali be a breach vader the Security Inswament and Lender w3y ivoke any of the
vimedies pormiised by the Secualsy Instrument,

{B%Y SIGNING BELOW, Borrower accepls snd agrees to the tirims end provisions contained in this -4 Family
Rl ) ‘ R AR N
§ / F s E L
///ﬂ; //Z/’),- /:w 17 /’“‘?
/” ,ff‘:‘ 7 r? g '13‘ /lf/; /.” ’ .
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; )xfémm J &RE-;!}"’/ ff - »%wer'

/

{Sexly

-Borrewer

{(Seal) {Seal)
~~Bonowar S

[

-Buynrirpy
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STATE OF OREGON: COUNTY OF ELA v ATH:

Filed for_record at request of the £th
of December AL, 926 - o'ctock ___Es M., and duly mecorded in Vol __uoa_
of Mﬂmff:&&ﬁa»'k‘ R on Page .. 38240
, £ Berneths G, Larseh LA oursy Cl
By Al biddlez .




