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WHEK RECORDED Mail 70 KLAMATH FIRST FROERAL SAVINGS & LOAY ASSOCIATION
S 54D WAIN STRERET e

KLAMATR FALLS, OR 97601

ACCOUNT NUMBER 090-84-13021

TAX ACCOUNT NUMBER 3809-03I2BEC01I501

DEED OF TRUST
THIS DEED OF TRUST ("Security nssroment”) is pade on DECEMBER 2, 1598

. The grantor is
SCOTT RELLSTROM AND JENWY XELLSTROM, BUSBAND IND WIPe

{"Bocrowss"}. The wrustee i MILLIAM L. SISEMORE

{"Trastee"), The beneficiary sy KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

witich is organized and existing uader the laws of  THE UNITED STATES OF AMERICA , and whosz
addressis 540 MAIN STRERT, XKLAMATHE FALLS, OR 97601

{"Tander™). Borcower owes Londer the principal sum of
FIFTY SIY THOUSAND THREE HUNDRED AND RO/100

Doliars (US. 8 56,300.00 3
This debt is evidenced by Bomower's aoiz dated the same daie as this Secumity Instrument ("Note"), which provides for
monthly payments, with the full debs, if not paid earlier, due and payable on AUGUST &, 2016 .
This Security Instrument securss (o Lender: (5) the repayment of the debs evidenced By the Mote, with interest, and &l renowals,
exignsions zad modifications of the Note; (b) the payment of ail other sums, with intsrest, advencoed pnder parzgraph 7 io prolect
tite security of this Security Instrument; and (2) the performance of Bosmower's covenants and agreements uader this Secwrity
Instrumaent and the Note; and (d) the repayment of any futire advances, with interest thereon, made to Bagrowse by Lender
Dursnant to the paragraph below ("Fotere Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option priot to full reconveyance of tie propurty by
Trusice 1o Borrower, sy maeke Fabes Advancas o Botrower, Such Future Advances, with inerest thercon, shall be secored by
this Deed of Trust whee evidencad by growissory noiss steting that said nosy ave seqnred hitzeby. For diis purpase, Bomower
irrevoeably grants and conveys to Trugtes, tn irda, with power of sale, the foliowing described property Iocaled in

) FLARNTE Conaty, mgm; o

THE FROPERTY DESCRIBED ON BASE 5

which has the aldress of a6 STERFIRD ) FELAMATE FALLS ESireer, Civyl,
Oregon 97601 ' Hip Codel - ("Propenty Address™;

TOGETHER WITH ail the improvemenis now of hereafter erected on the property, znd i casements, zppurienaness, and
fixwures now or hereafier a part of the property. All replacements and sdditions shall 8150 be covered by this Security Instrument,
All of the Yoregoing is refersed 1o in this Securty Instrument 23 the "Fropenty,”

- BORROWER COVENANTYS that Borrowsr is lawfully seised of the estaie hereby conveyed and has the right (0 grant ang
convey the Property and that the Property 13 unencumbered, except for encambrances of record, Borrower warrants and will defend
generally the title to the Propedty agains? all cliims and demands, subjsct 1 say encumbrances of record,

THIS SECURYTY INSTRUMENT combines unifonn covenants for natonsl use and non-uniform covenants with traited
veriations by jurisdiction to constitute a uniform security instrument covering real propesty.

UNIFORM COVENANTS, Borrower snd Lender covenant and agres a5 follows:

L. Poyment of Principal and Interests Prepayment and Late Chueges. Rosowes shall prompily pay when dus (ke
principal of and interesi on the debt evidenced by the Note and any prepaymeant and late charges due under the Note,

2. Funds for Tases sud Insurance. Subject i applicable law or to a written waiver by Lender, Borrower shall nay 0 Lender
on the day monthly payments are cue ynder the Mote, until the Nots is paid in full, a sum ("Funds") cqual to one-twelfth of: ()
yearly waes and assessinents which may atisls priority over this Security Instrument gs s Hen on the Property; () vearly leasehold
payments or ground e on the Propenty, if aay; (5) yearly hazard or property insursnce premiums; {q) yeurly flood insurance
predums, i€any; (2) yeardy wortgags insuraace premiums, i any; s (£ sty sems payable by Rortower 10 Lender, in sccordance
with the provisions of persgtaph 8, in lien of the payment of mostgage insursmes pressiims. These iems are called "Ssceow Homs.”
Lender may, 21 any time, colient and held Fuods in an amount w0l to excoed fhe maximum amount a Jander for 2 fedevally related
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v Ay sovsisidicharsed by Leswler wnder this pasmgrenh 7 ahall Booome sdditons? gt of Bewrower seourad by this Security
insirement. Unless Bomower wnt Lender Bdes ol lonns of paymiem, these mucunty shall bes serest from the date of
Hsburserment o the Note rene and kel be povible. with jagzrest, upom notice foem Lemder 1o Borower Teguesting payment,

T, Hazard Tusarance Warnlng,  Udess you, {8 "Borawer ™} provide us, {the "Lender™) with eva‘m;{em'm of inserance
Loveragn as vequined by our contrant br Kean ement, Lender inay pusciaes nsureos 8t Borrower's CEIENSS O proicct the
Lender's interest, This insurance may, but neod nos, also protect the Bortower's interest, IF the eollatersd becomns damaged, the
toverage the Lender purchased may not 2y 4By claim Bocrowear makes or iy cloim made agsinst the Bomwower, Bormower may

Istes canced this coverage by providing evidence that Borrowes has obimined preparty eov wge elsewhere,

The Borrower is responsidle for cont of sy insurance purchuased by Lender. The cost of this insgrance may b addad 1o your
coniract of loan balance, 1f ihe cost is sdded 3 the contrect or loan balunce, the intorest rase on the undetlying contract or loon will
apply o this added amount. Bifective dage of coverags may be the date the Borrower's prior coverage lapsed or thie date the
Besrower failled wo provide proof of coverage,

The coverage Lender purchssey may be considerably more expensive than insurance the Borrower can obigin on Bomower's
own and may not satisfy the need for proparty damsge coverage of othey mandatory Hability inswrsnce requirements imposed by
applicable law,

P 8. Morigage Insurance, If Lender required mortgage insurance a3 a condition of making the Inan secured b
Instzument, Borrowar shall pey the premdumy required to maintsin the morigage insurance i offect, if, for
mortgage insarance coverage required by Lender Tapses or ceasas 1o be in effect, Borrower shall pay the premiwms required o
obtain coverage subsiantially equivalent to te mongage inswrance previously in effect, st a cost substantially equivalent 1o the cost
 Borrower of the mortgage insurance previcusly in effect, from an shwrmage mangage insurer approved by Lender, If substantiafly
egrivalent morigage insorance coverage is not available, Borrower shall pay to Lender each manth a sum egual 10 one-twelfih of
the yearly morigage insurance premium being paid by Borrower when the insurance coverage Iapsed or ceased o be in offect,
Lender wilf accept, use and retain thess payments as aloss reserve in Yeu of morigage insurance. Loss reserve payments may
w0 fonger be required, at the option of Lender, f morigage insurance coversge (in Gie amount and for the period that Lender
requires) provided by an insuror approved by Lender again becomes availsble and is obuained. Borrower shall pay the premiums
required to mainisin mortgage inserance in effect, or to piovide a loss reserve, uniil the requdrement for morigags imsurence ends in
accordance with any written agveemant between Baoirower and Lender or applicable Iaw,

9, Inspection. Lender ar itg agent may make reasonable eniries upon and inspections of the Property. Leader
Buarrower notice at the time of or Prior 1o an inspection specifying reasonable canss for the inspection,

18, Condemuation, The preceeds of any award or claim for damages, direct or consequential, in connection with any
condernnation ar other taking of any part of the Propenty, or for conveyance in ken of condemnstion, are hereby assigned and shafl
be paid 1o Lender,

In the event of a total taking of the Property, the procesds shall be apphied 10 the sums secured by this Security Instrument,
whether or not then dus, with any excess paid to Borrower. In the event of a pariial taking of the Property in which the fair market
vaiue of the Property immedisiely before the teking is greater than the amount of the sums secured by this Security
Instrement immediately before the iaking, unfess Borrower and Lender otherwise agrec in writing, the sums secured by this
Security Instrument shall be reduceg by the amount of the procseds multiplied by the following fraction: {a} the ol amount of ihe
susns secured immedinisly before the teking, divided by (b} the fair markes valne of the Propeny immediately before the izking,
Any balance shall be paid o Borower, In the cvent of a partial taking of the Property in which the fuir marker value of the
Property immedistoly before the taking is less than the amount of the sumse secured immnediately before the teking, uniess Borrower
and Leader otherwise agres in writing or unless applicable law utherwise provides, the proceeds shalt be applied 10 the sums
secured by this Security Instrument whether or 1ot the sums aes ten due,

if the Propesty is shandoned by Berrower, or i, after notice by Lender 1o Borrower that the condemnor offers to make an
awird or seitle a claim for damages, Borrower fails 1o respond to Lender within 20 days after the daie the notice is given, Lender is
authorized to collect and apply the proceeds, & its opiion, either (o restoration or repalr of the Property or to the sums secured by
this Security Instrument, whether or nog than due,

Unless Lender and Borrower otherwise ageee in writing, any application of proceeds to principal shall not exiend or posipone
the due date of tie monthly payments seferred t in paragraphs 1 and 2 or chonge the smount of such payments,

L1. Borrewer Not Retenses; Fovheurance By Lender Not & Waiver. Extansion of the time for payment or modification of
amortization of the sums secured by this Security Insmumens granted by Lender 1o eny succossor in interest of Borrower shall not
aperaie (o release the liabitity of the original Borrower or Bomower's Successors in interest. Lender shalf not he required 1o
FOmMmENce procesdings against any succossor in interest or refuse 10 exterd time for payment or oterwise modify amortization of
the sums secured by this Secwrity Instrument by reason of any demiand made by the ariginal Borrower or Borower's SUCCE3SOTS in
interest. Any forbesrance by Lender in exercising any right or vemedy shall not be 2 waiver of or preciude the exercisz of any right
or remedy,

12.} Successors ond Assign Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Secwrity Instument shall bind and benefit the successors ang assigns of Lender and Bomrower, subject o the provisions of
paragraph 17, Borrower’s covenanis and agreements shall be joint #nd several, Any Borrower who co-signs this Security
Insrument but does not exccute the Note: {8} is co-signing this Security Instrument only fo mortgage, geant and convey that
Bomrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligaied to pay the sums
secured by this Security Instvument; ang {c) agrees that Lender and any other Borrowsr may agree to exiend, modify, forbear or
make any accommodations with regard o the terms of this Security Instrument or the Note without that Borrower’s conisent.

13. Loan Charges. If the logn secured Wy this Security Instument is subject (0 & law which sels maximum loon charges, and
that law is finally interpreted so thae the intorest or oiher loan charges collecied or to be collecteg in connaction with the Ioan
exceed the permitted limits, then; {g) any such loan charge shall be reduned by the amount necessary to reduce the charge w0 the
permitied Hmit; and (b) any sums abready collecied from Bomower which excecded permitted Hmits will be refunded o Bomower,
Lender may choose o make this refund by reducing the principsl owed under the Neie or by maling a direct paymeni o Borrower,
If 2 vefund reduces principal, the reduction will e ireated &s a partial prepayment without any prepayment charge under the Notz,

14. Netices, Any notice to Borrower provided for in this Security Ingtruineat shall he given by delivering it or by mailing it

icable law requives use of another method. The notice shait be dirscted 1o the Property Address or any

#5 by notice t Lender. Any notice to Lender shall be given by first class mai to Lender's address

staled herein or any other address Lender designates by notice t5 Romrower, Any notice provided for in this Secarity Instrument
shall be deemed 0 have been given to Borrower or Lesuler when given as provided in this paragraph,

15, Governing Law: Severability, This Security Ingtmment shall be governed by federal law and the law of the
Jjurisdiction in which the Propesty is incated. In the avemt that any provision or clause of this Security Instrument or the Notc
conflicts with applicshie law, such conftics shalt not affect other provisions of this Seourity Instrument or the Note which can be
giver offect without the conflicting provision, To this end the provisions of this Sezusity Instrument and the Note are declared to he
seversble,

16, Borrawer’s Copy. Bomower shall b givea one conformed copy of the Mo and of this Sesurity Instument.

17, Transfer of the Property or & Renefickel Rntevest & Borvower, i all or &y park of the Peoponty or any inleress in it is
sold or wansfeered (or if 3 beneficin! iniores: in Botrower iz gold or mransforrod and RBorrower i3 not a natueal persen) without
Londer's prior written consent, Lender sy, &t ig opiion, reguire immediat pryment in foll of aff sums seouved by this Security
Instrument. Bowever, this option shell not be srercased by Lender if exenciee i3 prohibieed by foders! biw as of the date of thig
Seeiwity Instrument, ' T

y this Secarity
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o I ein eicrcises this optios, Lender shall give Bowower notice of scoslmtitn. The potice shull provide  perind of rot less
an 20 days from the due the notice B8 d&zﬁvm?’ o sslod-within wirch Soerower toust pay 6l sums seomed by this Seourity
Insirineat. I Borsower faild o pay hess sums lor i s expieation of tis pesiod, Landor nuay invoke any remedies permitied by
shis Secueity Instrument withont furtker notico o demond on Buamower., L

12, Bovrumar's Bigh? o Relusiate, ¥ Borcower mesis cortain eonditiony, Boorower shall have the right o have enforcement
of this Sscurity Iustrument discoutinned at any fime prior o the sarlier of: (i) 5 drys {or such other pesiod as appiicable law ma
specify for remataiement) bafors ssle of the Froporty pursuant o xmy powes of sale contained in this Security Instrument; or (b}
eatry of a judgment enforcing this Security Instrament, Thise conditions are that Borcower (8) pays Leader all sums which then
wonld be dne under tis Secuvity Instrament and the Not as if zo aceelemton had occurred; (B) cures any defalt of any other
covenants or agreements; {¢) pays all expenses incumed in enforcing this Security Instraseent, incinding, but not Emited o,
reasonabic atorneys’ fees; and {d) tekes such action a8 Lender may reasonably reguive 1o assure that the Yen of this Securiy
Insrument, Lender’s rights in the Property and Bemower's obligation 1o pay she sums zecured by this Security Instrument shal
continue unchenged. Upon reinstatement by Borvower, this Security Insgrument and the obligations secured hereby shali remain
fully effective as if no acceleration had occered. However, this right o reinstate shall not apply in the case of acccleration under
paragraph 17,

19. Sole of Mote: Change of Lean Servizer. The Note or a partial interest in the Mot (together with thiz Security
Instrument) may be sold one or rors thnes without prior noiice 10 Borrowes. A ssle may vosult in a change in the entity (known as

4e “Loan Services”) that collects monthly payments due uader the Note and this Security Instrument. Theze also may be one or
more changes of the Loan Servicer unrelzied 15 a sale of ihe Note. I these is a change of the Loan Services, Borrower will be given
wiitten notice of the change in accordance with paragraph 14 above and gpplicable law. The notice will state the name and address
of the new Loan Servicer and the address to which paymeonts should be made, The notice will 2lso contain any other information
requited Ly applicable law, '

20, Harerdous Suhstances. Bomower shall not cause or permit the prasonce, use, disposal, storage, or release of any
Hazardous Substances on of in the Property. Borrowsr shall not do, nor allow anyone elee to do, anything affcctng the Property
that is in violation of any Buvircnmensal Law, The preceding two seaisnces hatl not apply to the presence, use, OF Storage on e
Property of small quantities of Hazardous Substences that are generally recognized w be appropriate to normal regidential nses and
1o maintenance of the Propernty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit of other action by any
governmentad or regulatory agency of privae party involving the Property and iny Hszardous Substance or Environmental Law of
which Bormower has actual knowledge. If Bowrower leams, of i notitied by any goveramental or regulatory authority, that any
removal or other remediation of any Harzardous Substence affecting the Propesty is necessery, Borrower shall prompily take all
necessary romedial sctions in accordance with Environmentsl Law.

As used in this paragraph 20, “Hazardous Substances” are those subsiances defined as toxic or hazsrdous substances by
Environmental Law and the foilowing substances: gasoline, kerosene, other flammable or toric pewoleum products, toxic
pesticides and herbicides, volatle solvents, saaterials containing sshestos o formaldehyde, and radicactive materials. As used in
this paragraph 20, “Envircnmental Law” means federat laws and laws of the jurisdiction where the Property is located that relate to
fiealth, safety or cavirommental proiection.

FON-UMIEORM COVENAMTS, Borrewer and Lender fumther covenai? and agree s follows:

21, Acceleration; Remedics. Lendeor shall give notice to Borrower orior 1o arceleration following Borrewer's wreach of
any covenant or agreenent in (s Securify Instrument {but met prior to acceleration under paragraph 17 uniesy apphicable
taw provides etberwise). The notice shall specify:  (a) the default; (b) the action required fo cure the defaule; (©) o date, pot
legs than 30 days from the date the notice is given to Borrowsr, by which the default must be cured; and (G} that failure to
cave the defamli on or before the date specified in the nofice may result io aceeleration of the surms secured by this Security
Instrimment gud sale of e Property. The notice shall further infornt Barrower of the vight to reinstate afler acceleratios
amd the right to bring @ court petion fo asseri the non-exisience of o defanit or any other defense of Domvower to
seceleration and scle, IF the defanté is not cured uR or before the date specified b the notice, Lender, at its option, may
roquive imzmediate payraent i full oF ol sumas secured by this Security Insirament without further demand and may inveke
he power of sale and auy otber remedies permitted by applicable law, Lender shall be entitied 1o collect all expenses
meurved in pursaing the remedizs provided in this paragraph 21, feclnding, but not mited to, reasonable attorneys’ fees
and costy of tithe evidence,

I Cender mvokes the nower of sale, Lender shall exccute or cause Trustee to execute a written rotice of the
seonrrence of an event of defzult and of Lender’s electinn to cause the Peoperty (0 b - sold ond shall cause such notice to be
vecorded M each county in which any part of the Property is decated, Lender or Trustee shall give notice of sale in the
atner vreseribed by appicabls law to Borrower and to other persoas prescribed by spplicable lew. After the time
required by applicable law, Trustes, withowt demand on Borrower, sholl sell the Property at public auctien o the highest
Bidder at the time and place axd usder the tevins d ted tn the motice of sale in one ov mere pareels and i any erdey
Trastee determrines, Trasies may pestpone sak of 2 or any parcel of the Property by public sunouncernent at the time end
place of any previously scheduled sale, Lender or s desipnes may purchase the Property & any sale,

Trustee sball deliver fo the purchaser Trustes’s deed couveying the Property without apy covenmant or wWarranly,
cxpressed or implisd. The recitals i the Trustee’s deed shall be prims facie evidence of the truth of the stafements mads
thereln, Trustes shall apply the proceeds of the saie in the following order: (8) to all expenses of the sale, including, but ool
Smited to, reasinable Trustes’s and pitoraeys’ fees; (b) fo a1 sums secured by this Secuvity Instrument; end (¢} any exeess
to ihe person or persons legally entitied to i,

22, Resonveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusies (O reconvey

1e Property and shall surreader this Security Insirament and 28 notss evidencing debt secured by this Secwrity Instrument 1D
Trostee. Trusiee shall reconvey the Propesty without wartanty for a foe of not koss than $5.00 1o the person o persons lsgally
entitied 1 il. Svch person of persons shall pay any tepordation costs,

23 Guhstitute Trusies, Lender may, from time © time, remove Trostee and sppolnt @ successor trusiwe 10 any Trustes
appointed hersunder, Without conveyase of the Property, the successor trusiee shall succeed 10 all the e, power and duties
conferred upon Trustes herein and by apphicable law.

24, Attorneys® Fees, As used in this Security Instnament and in the Nole, "atiorneys” fess” shall includs any atmmieys’ fees
awarded by an appeliaie cont, v o

28 Riders 1o ks Serurity Ingiroment, If oue or saore viders are exnscuted by Bovrower ~ad revorded togiher with this
Security Instrument, the covenanis and agresments of cach guch rider shall be incorporated imo and sholl amend and supplement
the covenants and agreements of this Security Instrument 3 if the rider(s) were a part of this Security Instrument.

(Check apotivable box{es)) ;
[} Adjusiable Rate Rider Condominium Rider [ 14 Family Rider
L: Cradunted Payment Rider Planned Unit Development Rider {1 Biweekly Payment Rider
{__| Balloon Rider ! Rais Improvesnens Rides {1 Second Home Rider
L1 va Rrider [} her(s) fapecify}
STINDER OREGON LiwW, MOST ACREEMENYS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DRTE OF THIS ACY CCOUCERNING LORHS hiD OLHER CREDIT EXTENSION WHICR
BEE WL FOR PERSQAL, FEMILE,  OR HOUSFHOLD PURSOERE OR SECURED SUOLELY &Y THE
BORROVER 'S RESIDENCE MUST BE IN WRITING, BAPRESE CONSIDERRTION AND RBE SIGWED
BY 895 TG BE ENPGRCBABLE. ¥ SEC RN ST '
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-Borrower

{Seal

~Borrewer
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S Fierghl

| KLAMATH

STATE OF OREGOM, - |
 BECEMBER

Onthis 2nd dayof , 1988

RERAAARALRGOOLTT KELLETROY &

SERRY KELLSTROMFARERR Skt
the foregoing instnamest 1o b HETR o

volimntacy act snd deed,
My Commission Expires:
PSeal)

i

s g
DERIGE D, BIOKRORD

s
~Bomvwer

County a5
« porsonaily appesred the sbove named

and acknowiedped

NOYATY PUBLIC - GRS
LAELER it
R EUHRES APR, 15, 2000

The following dageribed raal #“Teparty situate in Klamatlh

Lot 9, less the Morshe
RBlock 135} of Buens Viste Addicion go
ANiD EXCEPTING those portiong
by aond Lhrsugh its Scarpe
in Yolume 302

rly ﬁ;ﬁ

the City of Klamath
of said iotg

page 336, Doed vecords of amarh County,

Alze the following described parcal:
corner of gaid Lok 12, thence S, 82°41706" y. ,
the Hortherly line of gaid lob 12, a distunce
Svuthuesterly bank of ¢
bank: M. 30v32ts58" W,
sald bank, H. 66711 ¢0g B, 26.32 feat
sald ot 8, sald point being S, -23"49'G0" g
corner of said Lop B thense Suu&h@a@terly ﬁ1ung bhe sai
LITGRI00T £, , 45,80 fasl, €. 4D°21vg0"
begleaing, contaluing 3793 SeFay with
vecorded in the vffles of the Klamath'

-along Lhe

he 0id Ankeny ‘Biteh: Choneg
47.97 feoet, H. 35394 Hay

bearings based on
Lounty Servepor.

¥

ﬂﬁﬁﬁﬁn&,ggﬂﬂgwﬁﬁﬁﬁﬁéﬁﬁl

ey oy

STATE OF OREGON: COUNTY OF KLAMATR:

, et of _Blamash Covaty Title
Filed for recond at reguest of | Rismath Count tie

3 and 19 conveyed fo
Highway Commispion by dead raepy

County, Drogon:

fﬂﬁt_thereﬂf, and Lots 10 and 1) in

Falls, Orepgon. LESS

State of Oregon,

dad August 20, 1954,
Oregon.

Haglinalng at the most Hesterly
Westerly extansion of
of 32.%46 Feotl to the

along gatd Southweuterly
143.26 fret; thence leav iag
o 8 poink o Lhe Seuthwesterly line of
o3 300 feek from Che Morkthwes
4 Lota 9 they 1f:
Bey 237.10 feet to the point of

Survey Ho. 2492 ag

%

5.

the G4

of . Decesher . AL, 9 96 & 2:59

O e Morigages. L. on Page

FEE | $30.00

oclock B, ond duly recosded in Vol ____ 96
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s Loounty Clerk,

By -
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