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WHEN RECORRES MATLTO - ELAMATH FIRST FEDERAL BAVINGE & DOAM ASSOCTIATION
R 2300 MADISON: STREET :
KLAMATE FALLE, OR 57603

ACCOUNT NUMBER Q68-04-00197

TAE ACCOUNT HUMAER 330300200202700
AL
DEED OF TRUST

THIS DFED OF TRUST ("Security nsirumen®) is made on BOVEMBER 27, 1288
GALL A GM.&@E@W ARD PAULA B EQ'UQX%’L o

. The gramior is

("Bomower”). The trasiee is WILLIAM %L, STSEMORE

Asge

{("Trusiee”), The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and exigting under felaws of  THE UNITRD STATES OF 2RMERICA
sidressiy  MADISON BRANCH, 2300 MADISON STRERT, KIAMATH FALLE, OR 57602

b

t
,and whoss

("Leades™). Borrower owes Lender the principal sum of
FIFTY SIX THOUSAND AND NC/L00

1 Dollars (U8, $ 56.000.00 I3
This debt is evidenced by Bomower's note dated the same dule sy this Security Instrumens ("Note™), which provides for
menthily paymonts, with the il debt, if oot paid earlies, dus and payabin on JANUARY 1, 2027 .
This Security Instrument secwres w0 Lender: (2) the repayment of the debt evidenced by the Nows, with interest, and all renswals,
exiensions and modifications of the Rote; (b) the payment of all other surms, with interest, agvanced wader paragraph 7 to froisst
e secerity of this Security Instrument; and () the parformance of Borowsr's covenanis and agrepments under this Security
Instrnment. and the Mok and (d) e ropayment of any fuiuse sdvancer, widh interest thercon, made o Borower by Lender
pursiant Uy the preagraph belpw ("Patwie Advsnees™.

FUTURE ADYVANCES, Upon request i Borrower, Lender, at Lendsrs’s option prior o full reconveyance of the property by
Trusiee to Borvowaer, may make Fobme Sdvances 0 Borrower. Such Fowre Advasces, with intorest thereon, shali be secured bry
this Deed of Trost ihen avidenced by tomissory notes stating that spid notes e socured hurelyy. For this purpose, Bormowd
fvevocably grants and conveys to Trustes, i trust, with power of sale, the following described property locaied in

KLEMATH  Couniy, Oregon:

LOT 62 OF CLOVERDALE, ACCORDING 'TO THE GFFICIAN PLAT THRRBOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF YLAMATYH COMETY,  GREQON.

TAY RCCOUNT #3909-0620D-02700  KEY #523823

which has the addyess of 5747 DELAWARY AVENUE, XLAMATH FALLS
. (}f@gﬁ‘n 9’?6 G 3 {Zi? Ceda} (ammﬂ.y Mdm@“};

{Strest, Chtyd,

TOGETHER WITH ol the improvements aow of heveafier erociod on e peaperty, and all easervents, agpuricnances, and
fxtures now or avreafier a part of the propesty. Al veplacements and rdditions shall glen be covered by ihis Securily Instrament.
All of the foregoing is referved to in this Security Instrument as the “Property.”

BORRCWER COVENANTS that Borrower is lawlully seised of the cstate hevaby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, szcept for encumbrances of vecord, Bomower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMBENT combines uniform covenants for natons! use and nor-uniform covenants with limiteg
vaviaions by nrisdiction to constitie a weiform security instrument covering real progerty.

UNIPORM COVENANTS. Bormower and Lander covenant sud syves g follows:

L. Poyment of Frincipal and intevesl; Prepayment und Late Cherges. Bomower shall prompily poy whon die the
principel of and interest on the debi evidenced by the Note and any prepayment and late chargos dugs under the Note,

2, Bunds for Taxes and Insovance. Subjsct to spplicable lnw or to @ writtsn waiver by Lendor, Borrower shall pay o Londer
an the day monthly payments are due undec the Noto, until the Note is paid in fudl, a sum {"Fands") cgual 1o onc-iwelfth off (a)
yearly taxes and assesaments which may stisin pricrity over this Securfty Instrument a8 s lien on the Property; (b) yearly loasehold
payments ex grourd rents on she Propenty, i any; () yearly Baxard or property insuranon promivms; (&) yearly flood tnsurw

$3 Y
premiumg, i gy {2} vealy motigage insurance preminms, if sny; and (F) any wums paysdle by Borrower 10 Logder, in aoomda

with the provisions of peiagtaph 8, in ey of the paymes of mengage insarance premiums, These Hems sno calfed "Esorony ema.™
Lender may, o any time, sollsct and hold Funds in en amount rot o &Xoeod the meaximuie smoent 3 lender for a fecorally releig
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mergage oa may roguie G Borowe's ssSiow scooenk under the Bsdenst Test Bate Settlement Frocodues At of 1974 as
amended from fine o me, 12 US.C. Seion 2501 e seg. ("RESPAY), unieas another Saw that soplies 1 the Pands soo  dossee
anom. If s, Lender may, at any tme, eofloct 208 holgd Punds i 6n amoee 2ol 00 excend (e lasser amount, Londer may esifnate
the amount of Punds due on e basis of corrent daty and ressongbis eatimates of sxponditres of future Bacrow Hems or othermise
in ancondunce with spplicable lav, ‘ ' :

The Funds shell be held 1 an instintion whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, i Londer is such an institotion) o2 ip any Federal Home Loan Bank, Lender shall spply the Funds 1o pay the Escrow Tiems,
Lender may not charge Borrower for holding and spplying the Funds, annually snaly=ing the escrow accouns, or verifving the
Escrow ltems, unless Lender pays Borower interest on the Sonds pnd epplicable law pesmits Lender 1o make such a charge.
However, Lender may requiic Bomower o pay & one-tirme charge for an mdependent el estaie tax repotiing sorvice used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement s made or applicable law
requircs interest 1o be paid, Lender shall not be required to pay Bonower any interest o7 eamings on the Funds. Borrower and
Lender may agree in writing, however, thet interest shali be paid on the Funds, Lender ghall give W Borower, without chargs, an
annoal socounting of the Fends, showing credits and debiis 1o the Funds and e purpose for which each debit to the Funds was
made. The Funds are pledged as addisional security for ail sums sscured by this Security Insirament.

If the Funds held by Lender exceed the minounts permitied to be held by applicable law, Lender shall account 1o Boemower for
the cxcees Funds in accordance with the requizements of applicable lnw. If the amount of te Funds held by Lender at any time is
not sufficient to pay the Bsciow Items whea due, Lender may s¢ aotify Borvower in weiting, and, in such case Borrower shall nay
to Lender the amount nccessary 1o make up the deficiency. Borrower shall mabe up the deficioncy in no more than twelve monthly
pavments, a5 Lender’s sole discretion,

Upon payment in full of ali swns sceured by this Security Instrument, Leader shall promptly refand © Borower any Funds
held by Lander. I, under paragraph 21, Lender shall acquire or seli the Property, Lensder, prior to the acquisition or sate of the
Property, shall aoply any Fands held by Lender a1 the time of acquisition or sale as a credit against the sums sacured by this
Sccurity Insirament,

3. Application of Payments. Unless applicable Iaw provides otherwise, git payments received by Lender under paragraphs 1
and 2 shail be appiied: first, 10 any prepayment chieges due under the Mote; second, to amounis payable under paragragh 2; third,
to interest due; fourth, to principat due; and last, to any late charges due under the Note,

4. Chavges; Lieng, Berrower shall pay all toxes, asseesments, charges, fines and impositions atribuiabls W the Property
which may aitain prierity over tis Security Instrament, and leasehold payments or ground rents, if any. Bomower shall pay these
obligations in the manner provided in parageaph 2, or if not paid in thet meznntr, Borrower shall pay them on time directly 1o the
person owed payment, Borrower shall prompily fumish o Lender oil noticea of smounis to be paid under this paragraph. i
Borrower makes these payments diseetly, Borrower shall promptly furmish to Lender receipis evidencing the payments.

Borrower shall prompsly discharge any fien which has priovity ovar this Sscurity Instrument unless Borower: (a) 2orees in
writing to the payineat of {he obligation secursd by the lien in a mamer acceplable to Lender; (B) contests in good faith the lisn by,
of defends against enforcement of the lisn in, lzgal proceedings which in the Lender’s opinion cperats o prevent the enforcement
of the lien; or (¢} secures frowm the holder of the Lien an agresment setisfusiney fo Londar subordinating the ticn 1o this Security
Insrument. If Lender determines that any port of the Propenty is subiect o & Ben which may attein pricsity over this Security
Instromen, Lender may give Bowrower a notice identifying the lien, Bomower shall satisfy she lien or ke anc or more of the
actions set forth above within 19 days of the giving of notice,

8. Hazavd or Property Insurance. Borower shall keep the improvements now existing or hereafter erccted on the Property
insured against loss by fire, hazards included within the term "extonded coverage” and any other hazards, including floods or
fiooding, for which Lender requives insurance. This insurance shzll be maintained in the amouuts and for the periods that Lender
requires, The insurance carrier providing the insarance shall be chosen by Borrower subject to Leader’s spproval which shall not
bi unreasonably withheld. if Borower fils t maintain coverage described sbove, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Propeity in sceordance with pamgm?h 7.

All inzurance policies and renewals shall be acceptable to Lender snd shall include a standard morigage clause, Lendor ghail
have the right 10 hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid
premivis and renewal notices. In the event of loss, Borrower shall give prompt notics 1o the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Bomower,

Unless Lender and Borrower otharwise agree in writing, insutance proceeds shall be applied to restoration or ropair of the
Property damaged, i the restoration or repair is economically feasible and Lender's seourity is not lessened, I the restoration of
repair is not economically feasible or Londes's security would be lessened, the insurnce procoeds shali be applied 1o the sums
secured by this Security Instrument, whether or not then dus, with any xcess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier bas offered o seitle a claim, then
Lender may collect the insurance proceeds, Lender may use the procecds (G repaiv or restore the Property or to pay sums securd
by this Security Instument, whether or not thea due. The 30-day period will begin whea the notice is given.

Unless Lender and Borrower otherwiss agree in writing, any application of procesds b principal shall not cxtend or postpone
the due date of the monthly payments referred 1 in paragraphs 1 and 2 or change ihe amount of the paymenis. If under pussgraph
21 ihe Property is acquired by Lender, Bomower's right {o any inswrance poiicies and proceeds resuliing from damage o the
Property prior 10 the acquisition shail pass 10 Lender to the extent of the sums secured by this Security Instrument immediately
prior io the scquisition.

6. Ocenpancy, Praservation, Maintenance and Erotection of the Property; Borrowers’s Loan Appfication; Leaseholds,
Borrower shall accupy, establish, and use the Property os Bosrower’s principal residence within siaty days after the execution of
this Security Instrument and shall continue 10 cccupy the Property a1 Bomower’s principal residence for at least onc year after the
date of occupency, unless Lender otherwise agress in writing, which consent shall not be unseasonably withhicld, or unlesy
extenuating circumstances exist which ar2 beyond Borrower's control, Bomower shsll nat destroy, damage or impair the Propenty,
allow the Property to deseriorate, or commit waste on the Froperty. Bormower shali be in default if any forfeiture action or
procesding, whether civil or criminal, is begun that in Lenders good faith judgment could result in forfetoure of ihe Property or
otherwise materially impair the len created by this Security Instrement or Lender’s security imicsest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the zotion or proveading wo be dismissed with a ruling that, in
Leader’s good faith determination, mrectudes forfeitore of the Borrower’s interest in the Property or other maderisl impairment of
the lien cveated by this Security Ingtrament or Lender™s sceurity intevest, Borrower sha® also be in default if Bosrowaer, during the
loan application process, gave materinlly false or insccurate information or statements o Lender (or failed to provide Lender with
sy maesial information) i conection with the loen evidenced by the Mo, mclnding, bt not lmitsd to, repecsonintions
concerning Borower's ocoupancy of the Property as 2 principal sesidence, I this Secusity Instrument is on o bosehbold, Bostower
shall comply with ali the provisions of the lease. If Botrower acguives fes title to the Propenty, the kasehold and e for titfe shall
acd merge unless Lender ageees (o Gie merger in writing,

7. Fratection of Lender’s Rights in the Property, If Borrower fails to perform the covensats and agrosments contained in
this Secpsity Instument, of there i3 9 legal procecding (at may sigmificantly offect Leader's rights in the Propenty {auch 23 o
proceeding in bankruptey, probate, for condomaation or foefeitnn or to enforce laws o7 regulations), then Lender may &0 and par
for whatever I8 necessary i protect the value of the Property and Lesuder™s righis in the Propesty. Lender's acticas may include
paying any suias seoured by 8 lisn which has priceity over this Seourity Instromest, appearing in cour, paying reasonabis
auorisys’ fess and entering on the Propasty o meke repsirs, Alough Lender may wibe action under ihis parspreph 7, Laader doss
riet hiavs 0 do so,
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Asy spounts disbursed by Lender wnder this pasagraph 7 shall becomie eddiionsi debi of Borower seoured By this Seourity
Inswument, Unlsss Borrower sod Leoder agies to other tooms of paymssi; these amounts shall bear interest from e dute of
dighursement ot the Motz raie and shall be payable, with intevess, npos notite fooin Landsr 1o Borrower roquesting faymenL

Ta. Hszard Yoswrawce Warning,  Unless you, (he "Bomower™) provide us, (e "Leader™) with eﬁfm&: of insurance
coversige a5 reguittd Dy our conwset of foan agreement; Londer may purchase inswrsnce m Borower's expense o protact the
lender’s indoresi. This insurance may, bot ueed not, aleo proet the Bonvwes's interest, ¥ the coliateral becomes damaged, the
covarage the Lender purchased may not pay any claim Boerower makes or any claim made against the Borrower, Borrower wmay
later cancel ihis covesage by providing evidence that Borrower has obisined property coverage elsewhere,

The Sorrower is responsible for cost of any surance purchased by Lender, The cost of this insutance may be added 1o your
contract o7 foan balance. If the cost is added i the contrant of loan balancs, the intersst rat2 on the underlying contrsct or loan will
apply © this added amount. Effective daie of coverage may be the date the Borrower’s prior coverage lapsed or the date the
Bosrower feiled 1o provids proof of coverage.

The coverage Lender purchases may be considersbly maore expensive than insurance the Borrower can obtain on Berrower's
own aﬁg.i ﬁ;”;y not satisfy the need for property damage coverage ot other mandatory Hability inserance requirements imposed by
apphicable lawe,
wp &. Miorigage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
lisrument, Bomrower shali pay the premiums fequired to mainiain the morigage insurance in effect. If, for any reasen, the
mortgage msurance coversge requived by Lender lapses or ceases © be in effeci, Bomrower shall poy the preminms reguired W
obtain coverage substantially equivalent to the morigage insurance previcusly in effect, at a cost subsiantially equivaleni 1o the cost
to Borrower of the morigage insurance previously in effect, from an alternote mortgage insurer approved by Leader. If subsiantiatly
equivalert morigage wsurance coverage is not available, Borrower shall pay 10 Lender each month a sum equal to one-twelfth of
the yearly mouigage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o be in effect.
Lender will accept, use and retain these paymenis as aloss reservein Hew of morigage inswrance. Loss veserve payments may
no longer be required, at the option of Lender, if morigage insurance covesage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
requived 1o mainiain morigage insurance in effect, or to provide a loss reserve, untl the requirement for morigage insurance ends in
accordance with any writien agreamnent beiwecn Borrower and Lender or applicabile law.

9. Inspeciion. Lender or its agent may make reasonable entries uypon end inspections of the Property, Lender shall give
Borrower rotice at the time of of prier (0 an inspection specifying reasonabic cause for the inspection,

10, Condemmation. The proceeds of any award or claim for damages, divect or conseguential, in conncction with any
condemnation or other waking of any part of the Property, or for conveyance in eu of condemnation, are hereby ascigned and shail
be paid 1 Lender,

In the event of 3 total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security Instrument,
whesher or 103 then due, with any excess paid to Borrower. In the event of a partis! waking of the Property in which the fair market
value of the Froperiy immediatety before the wking is equal o or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
suma secured immediately before the taking, divided by (b) the fair market value of the Property immediately befors the taking.
Any balance shall ve paid 1o Bowower. In the event of a paxtial taking of the Propesty in which the fair marke: value of the
Property immediately before the takiug is lees than the amount of the sums secured immediately before the aldng, unless Borower
and Lender otherwise agree i wiiting or unless applicabls law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Incirumen? whether or not the sums ave then due.

If the Property is sbendoned by Borrower, or i, afier notice by Lender to Bonower that the condemnor offers to meke an
award or seitie a claim for damages, Borrower fails to respond to Lender within 30 days afier the date the notice is given, Lender is
authorized o collect and apply the proceeds, at its option, either to restoration o repalr of the Property o 10 the sums secured by
this Security Disrument, wheiher or not then due,

Unless Lender and Bowower otherwise agree in writing, any application of procesds to principal shall not extend or postpone
the due date of the monthly payments refersed to in paragraphs 1 and 2 or change the amount of such paymenis.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortizaiion of the sums secured by this Security Instrumen granted by Lender to any successor in interest of Bomrower shail not
oporets to release the liability of the original Borrower or Borrower’s successoss in intesest. Leader shall not be required o
commence prosecdings ogsing any successor in interest or refuse to extend time for payment or otherwise smodify amortization of
the sums secored by this Security Instrument by reason of any demand made by the original Borrower or Borrower's succossors in
interest. Any fvbearance by Lender in exercising any right or remedy shall it be a waiver of or praclude the exercise of any right
of remedy.

12. Succsssors and Assigns Bound; Joint and Scveral Liabillity; Co-signers. The covenants and agreements of this
Security Instrumnent shafl bind and benefit the successots and assigns of Lender and Borower, subiect to the provisions of
paragzaph 17. Bomower’s covenants and sgreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execnte the Note: (a) i3 co-signing this Security Instrument only 10 morigags, grant and convey that
Borrower’s inferest in the Property under the terms of this Security Instrument; (b) is not perscnally obligated to pay the sums
secured by this Security Inswumens; and {c) agrees that Lender and any olher Borrower may agree 10 exiend, modify, forbear or
make any sccommodations with regand to the wrme of this Seciity Instrument or the Note without that Borrawer's consentl,

13. Loan Charges. I the loan secuved by this Security Instrament is subjest 10 2 law which s2ts manirmum loan charges, and
that law is finally interpreted so that the interest or other loan chirges collecied ar 1o be collected in conpection with the loan
exceed the permitted limits, then: (3) any such loan charge shall be reduced by the smount necessary (o roduce the charge o the
perraitted limit; and (b) any sums already collected from Borrower which excesded permitied Limite will be refunded to Borrower.
Lender may choase o make this refund by reducing the principal owed under the Mote or by making a direct payment (o Borrower.
if 2 refond reduces principal, the reduction will be trested as a partisl prepayment without any prepayment charge under the Note.

14. Motices. Any notice to Bowrower provided for in this Security Instroment shall be given by delivering it or by mailing it
by first class mail aaless applicable law requires use of another method. The notice skall be divected to the Property Address of any
other addvess Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail 1o Lender’s address
stated herein or any other address Lender designaizs by notice o Borrower. Any nohice provided for in this Security Instrument
shail ba deemad 1o have beon given to Borrower or Leader when given as provided in this paragraph,

15, Qoverning Law; Severability. This Secusity Instrument shall be governed by fedorsl law and the law of the
jurisdiction in which the Propenty is locatzd, In the svent that any provision or clavse of this Security Instrument or the Notw
conflicts with applicable law, such conilict shall not affect other provisions of this Sceurity Instrument or the Note sihich can he
given offeot withous the condlicting provisicn. To this end the provigions of this Secwrity Instrument and the Note wre decdwed o e
saverable,

15, Boregwer’s Copy. Borower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transler of the Property or 8 Bensficipl Interest in Borrower, If 2l or any part of the Property or any intorest in it s
sold or transfened {or if » bonoficial inlerent in Botrower it sold or trassferred and Borower i3 not a natural person) witheat
Lender"s pricr wrliten congent, Lender may, # Hiz option, reguive immediate paymant in [l of ol sums socumsd by this Security
Ingwument. However, this option shell not be exercised by Lendey 3 exercias 18 prohibited by Tedersd law as of the doge of this
Security Ingrament, ‘ : -
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. Hlendw encacises this gpiion, Lender whall pive Bormower notics 6f socelevation. The notics shall provide s periad of not less
- than 30 days fromy' the date the wotice is delivered o matled within wihich Busrower mug pay all sums secuzedt by this Security

tistrwessit, I Borrowes £21l8 ¢ pay these sums prior % the eapiegtion of i pecied, Lendar may fnvoke any remedics penmitad by
this Security Instramsent withou further ootice of domand on Rosrower, . -

13, Rorvower’s Right to Reinstate, If Borower mosts corisin condifiony, Boorsver shall have the right & have enforcament
of this Sceurity Instument discomineed a1 any tme privs to the easlier of (g} 3 days {or such other period as applicable Inw may
specify for retustatement) before sale of e Pooperty poesvant 10 any powes of sale contained in this Security Instrument; or )
entry of & judgment enforcing this Security Instrament. Those conditions are that Borrower: {a) pays Lander gl sums which then
wouid be due under this Security Instwment and the Neie as if no accelesation hed occurred; {b} curcs any default of any other
covenanis or agreements; (¢} pays all expensss incursed in enforcing this Security Instruaent, ircluding, but not limited to,
reasonable atomeys’ fees; and {d) takes such sction as Lendes may reasonably require to assure that the len of this Security
Instrument, Lender’s rights in the Propenty and Bomowss’s obligation 1o pay the sums secured by this Security Instrument shali
coninue unchanged. Upen reinstatement by RBorrower, this Security Instrument ond the obligations secured herchy shall remain
fully effective as if no acceleration hat oscwrred, However, this right o reinstate shall not apply in the case of acceleration under
pazagraph 17,

19. Sale of Nots; Change of Lean Servicer, The Note or 2 partial inerest in the Note {together with this Security
Instrument) may be sold one or more tdmes withows prior notice v Borower, A sale may resuli in a change in the entity (knovn 23
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 10 2 sale of the Nowe, I there isa change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paragraph 14 above and applicable baw. The notice will state the name and address
of the new Loan Services and the address to which payments should be made. The notice will also contain uny other information
required by applicable law.

20, Hazardons Subsigwces. Borrower shall not cause or permit the presence, use, disposal, storage, or relezse of any
Haeardous Substances on or in the Properiy. Borrower shall not do, uor allow anyone else o do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply 1o the jresence, use, or siorage on the
Property of siall guantities of Hazardous Substances that are generally recognized o bo appropriate to nommal residential uses and
o maintenance of tie Froperty,

Borrowes shall prompily give Lender written notice of any investigation, clair, demand, lawsuit or other aciion by any
govermnmenizal or regulatory agency or privale party iavolving the Property and any Hazardous Substance or Environmental Law of
which Borrower has aciual knowledge. If Borrower leasns, or is notified by wy governmental or regulatory authority, that any
reroval o other remedintion of sny Hazardous Substance affecting the Froperly is necessary, Borrower shall promptly teke ail
necessary remeddial actions in accordance with Bnvironmental Law,

As used in this paragraph 20, “Haeardous Substances” are those substances defined as toxic or hazardous substences by
Environmental Law and the following subsiances: gasoline, kevosene, other flammeable or toxic pewoleum products, toxic
pesticides and herbicides, volatile solvents, materiels containing asbestos or formaldehyde, and radionctive materials, As veed i
this paragraph 20, "Environmental Law” means federal laws and laws of the jurisdiction where the Property is locaied that relate o
health, safety or environmental protection.

NON-UNEORM COVENANTS, Barower and Lender further covenant and agree as follows:

21, Acceleration; Remedies, Lender shal! pive notice to Burrower prior to acceleration following Borrower's brench of
any covengat or sgreement in this Seourity Tnstroment (but not privr to aceeleration under peragraph 17 nuless applicable
inw provides otherwise). The netice shall specify:  (a) the default; (b) the action vequired to cove the defanli; () 2 date, not
less thanm 30 days from tie date the notice i given to Borrower, by which the defauit must be cureds and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums securcd by this Security
instrument and sule of the Property. The notice shall further inform Borrower of the right to reinstate afler acceleration
and the right fo bring a cowrt action &0 asser! the non-existence of @ defaull or any other defense of Borrower to

avceleration and sale, 3f the default is nol cured om or before the date specified in the motice, Levder, at its gpiion, may

reguire immetdiate payment in full of ol soins secered by this Security Instrement withont further demand ang may invoke
the power of sale and auy other remedies permitted by applicable law, Lender shall be entitied to colfert all ERpenses
iecurred iu pursuing the remedies provided in this paragraph 21, incloding, but not limited ¢o, vensonable attorneys’ fees
and cosis of Hitle evidence,

I Lender invokes the power of sals, Lemder shall evecute or cause Trustee fo execuic o written notice of the
cecurrence of an event of default and of Lender's election to cause the Praperty to be soid and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall glve notice of sale i the
manpe;&p“resmmﬁ b ahppiimb% law io Borrower aud to other persons prescribed by applicable law, After the time
required by apphcabie law, Trustee, without demand on Borrowsr, shall sell the Property at public auction {6 the bighest
bidder at the titee and ploce und ander the terms designated in the notice of sale in cne or more parcels and ia any order
Trusiee determines. Trastee may postpone sale of ail or any parcel of the Property by public anneuncement at the time and
place of any previously scheduled sale. Lender or is designee may purchase the Propesty at any sale.

Trustee shall deliver o the purchaser Trustee’s deed conveying the Property without any covenant or warraaly,
expressed or implied. The recitzls in the Trustee’s deed shall be prinma faciz evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to 21 txpenses of the sale, including, but not
limoited 40, rensenabie Troster’s and attorneys’ fees; (b) to sh suims secured by this Security Instrument; and {¢) any excess
io the person or persons fegatly entitied 1o it

22, Reconveysnce. Upon payment of all sums secured by this Security Instenment, Lender shall request Trustee 10 reconvey
the Property and shall survender this Security Iostrument and 2li notss evidencing debt secured by this Security Instrument (o
Trusiee. Trusice shall reconvey the Propesty without warranty for a fee of not less than $5.00 to the person or pecsons legally
catitled (o it. Such person or persous shall pay any recordation coss.

23, Bubstitale Truster. Londer may, from tme 10 tme, remove Trustes and appoint & successor wusiee 1o any Trustes
appointed hereunder, Without conveyance of the Property, the successor trustee shall succeed to all the tide, power and duties
coiferred upon Trustee hesein and by applicable law.

24. Attormeys’ Fees. As used in this Secusity Instrument and in the Nots, "atiomneys’ fees” shall include any attormneys' fees
awarded by an appellate comt,

25, Riders 10 Gus Secnrity Instrumsent. If one or more riders are exccuted by Romower and recorded togather with this
Security Invrumient, the covenanis ang rgeements of each such rider shall be incorporated into snd shali smend 2nd sugplement
the covenanis ami agresments of duis Seourity Instrument as & the rides(s) were 2 pant of this Sccurity Instrument.

[Chepk sppticabls boxfes)) o

ij Adiusinble Raio Rider :,‘2 Cordominizrn Rider L s:g b4 Family Ridor

[ Craduated Fayment Rider = Piasmed Unit Davelopment Rider e Bkl Puvrmeng Rider

Balloon Rider L,j_ Rate Improvesnen Rider L1 Second Home Rides

|1 VA Rider L) Dthests) fspecity)
YONDER QREGON LAW, MOST AGREEMENTS, PROMISES BND COMMITHMENTS MADE BY US AFTRR
THE BEFECTIVE DATE OF THIS ACT CONCERNING LOMNS AWD OTHER CREDIT EXTENSICN WHICH
ARE WOT FOR PEREONAL, PAMILY, CR HOUSEROLD PURPOSES OR SECURED SOLBLY BY THE
EORROWER'S RUSIDIRCE MUAT BE TN WRITING, EXPRESS COMBIDERATION AMD BE SYGNED
BY US 1O BE EHSFCGRCEABLE.Y 0 L . E
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STATE OF OREGORN, S ’
G this 4th dayof . December
Pavia E. Houok

Coustly 85t Jackson
v Pezsonally appeared the above neme

. . N ' s n B . N B R Lpd aﬁ}ﬂl(}‘ﬁ' cﬁpﬂé
the foregoing instrament o bo . o - voluntery act gnd desd,

My C Con Snission Expires:  03-09~98" D m:fum zm
(Official Seal) ‘ R '
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BEIT REMEMBERED, That on this vth czw of De

before me, the un wersigned, o Notary Publicin and for the Stste of Oregon, per&onaliy appeared the V'n‘h
nﬁ{mﬁﬁ..-..............y............,.(Gi’::i:j,..mﬁh,..gnfz QYY&XI
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Enown fo me to bo the. ‘ﬁentsml sr:!&m,.....- described in snd who executed the within instrument snd
acknowledged to me that ... bﬁ‘%..e xecuted the rams froely and vol furtarily,

Fry TESTIﬁf@W WREREOR, I have ¢ hereunto sef my hand and affized

vy official sesl the.day snd yﬂaz last sbove written,

S OEE L BEAL
OIANA L BOYD B : ,»f;(
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of __ Mﬁvrvawen : . on Page 3 BHTE

1 - Beroetha G, Letach SEcunty Clerk 2
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