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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on - DECEMBER 10, 1996
SHANE NEAL BALSZ AND KCRINA J BALSZ, EUSHAND MND WIFE

. The grauior is

("Borrower"). 'The trusios is WILLIAM L. SIouMORR

("Trustee™). The beneficiary is ~ KLANMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

whichi is organized and existing woder the laws of  THE UNITER STATES OF AMERICA , ard whose
addressis  CAMPUS BRANCH, 2323 DAHLIA SIREET, WLAMATE SALLS, OR  S7601L
{("Lenider”). Bontwer owes Lender the principal sum of

FIFTY SEVEN THOUBAND AND HOL10G

‘ Dollaes (US. $ 57,000.900 A
This debt is evidenced by Bomower's nois dated the same date as Wis Security Insrument ('Nete”), which provides for
monthly paymenis, with the fuli debs, i not paid sarlier, due and pavable on JANUARY 1, 2027 )
This Secerity instrument secures 1o Lender: (a) the epayment of the teit evidenced by the Note, with interest, zud ali renewals,
exiensions and modifications of the Notwe; (b) the payment of all other sums, widl inweenst, advanced under paragash 7 to protect
the szcurity of this Security Instruments and {c} the performance of Borrower's covenants and agretisents under dhis Security
Insrument and the Note; and () the sepayment of any fubwe advances, with ineres thereon, mede 1© Barrower by Lender
pursnant ty the paragraph below ("Futurr Advances”).

FUTURE ADVANCES. Upon request io Bomower, Lender, &t Lenders's opsion poion o full rectaveyance of e picnerty by
Trusiee 1o Borrower, may moke Potee Advanoes to Borrower. Such Puture Advances, with intoress icreon, shall be seoured by
this Deed of Trust when svidenced by promizsory notes slating that said roes sre seowed bereby. For s purpose, Bomrower
irmevocably grants and conveys fo Trusiee, i st Wit power of sals, the following deseritind propesty loosted in

KLAMATH. Couniy, Cregon: S

THE PROPERTY DESCRIDED OF DAGE 5

winich fias e address of 4861 HARLAN DRIVE, XLAMRTHE FALLS [Streey, Cliyl,
Crepon 87603 , g Code]  (Fropeny Address™);

TOGETHER WITH all the improvements now or herealier erected on the property, and all cacements, appurtensnces, and
fixires now or hereafier a part of the property. All replacements and sdditions shall alzo be covered by this Security Instrament,
All of the foregring s referred 0 in this Secwrity Instroment a3 the * =

BORROWER COVEMAMTS that Borrower is lawfudy seised of ihe esmie hexeby ceaveyed and has the right o grant and
convey the Property and that the Property is unencumbered, except for encumbrences of record, Borrower warrants and will defend
generally the title to the Property against all clzims and demands, subject 10 any encumbrances of tecosd,

THIS SECURITY INSTRUMENT combinss uniform covenants for ngtionsl use aad non-uniform covenants with Hmited
variations by jurisdiction o constitute a uniformy security instrument covering real property.

UNIFORM COVENANTS, Borrewer snd Lender covenant and agree &3 follows:

1. Payment of Principal and Interest; Prepayment and Lafe Charges. Romower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment ind late charges due ander the Note,

2, Funds for Taxes aud Yosuvance. Subject o applicable law or to a weiten wiiver by Lender, Bormower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds") cgual 10 one-twelfth of: (2)
yearly taxes and assessments which may afisin priority over this Security Instrament #3 3 lich on the Property: (b} yearly leaschoid
paymenta or ground rents on the Property, if any; (¢} yessly hezavd or Propeny insurance premiving; (6} yearly flood insurance
premiurms, if any; () yearly mortgage insurance premiumg, if any; and {f) any sums payeble by Borrower (o Lender, in sceordance
with the provisions of paragraph 8, i Hea of the payment of rongage insurancs fetmiums, Those itomes are called "Soosaw lems.”
Lender may, & any tme, coliecs and hold Furds I an smount not to exoted the muxinum anoust & lender for 3 federally relaed
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morigage fomn may require for Bodrower's esciow eosoumt under the fodean) Regd Bstur Senloment Procedies & of 199 s
smended dom time o o, 12 US.C. Section 2501 28 soq. "RESPA™, unlem onosher lew e Bopiies 1o the Fonds sets 2 Yesser
amount, If 0, Lender may, at any ties, collect and hod Fands i an smoust #9: o aneerd tie lessey amouat, Leader may estimate
the amount of Funds due on the basis of cwrent data snd reasonable estimates of expowiitnres of fotwe Bmnrow Hems or siberwise
in soonrdance with aoplicable law, - St Co » ‘ C

The Funds shail be held in an instimtion whose depesits are insored by @ foderal agency, msyumentality, o entiiy (including
Lender, if Lender is such an institstion) or in sny Federal Home Loan Bank, Lender shall apnly the Funds to pay the Bscrow Lams,
Lender may not charge Borrower for holding and applying the Funds, anneally anplyzing e escrow accouns, oF verifying the
Escrow Items, unless Lender pays Borrower interest on the Funds snd appiicable law perndis Lender to make such 3 charge.
However, Lender may require Bowower 0 pay a one-time charge for an independent real sstete tax reporting service used by
Lender in connection wiih this losn, axless applicable law provides otherwise. Unless an agreement is made or applicable Iaw
requires interest to be paid, Lender shali not be required to pay Borrower any interest ot carnings on the Funds, Bomawer and
Lender may agree in writing, however, that interest shall be paid on the Funds, Lender shall give to Bomuwer, withowt charge, an
annual accounting of the Funds, showicy credits and debits to the Fands aod the purpose for which each debit to the Funds was
made. The Funds are pledged as additonal securlty for all sums secured by this Secwity Instrument,

it ihe Funds held by Lender excoed the amounts permitied 1o be held by applicable law, Lender shall sccount to Berrower for
he excess Funds in accordance with the requirements of applicable law. I the emount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Iicms when due, Lender may so notify Borrowsr in writing, and, in such ¢ase Borrower shatf pay
to Lender the amount necessary to make up the deficiency. Borrower shali make up the deficiency in no more than twelve monthly
paymeats, at Lender’s sole discretion.

Upon paymient in full of ail sums secured by this Security Instrurment, Lendee shall prompily refund to Bomower any Fuads
held by Lender. X, under paragraph 21, Lender shall sequire or seil the Propenty, Leader, Wi 8 the aoquisiion or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as & credit apainet e Sums secured by thig
Security Instrument.

3. Application of Payments, Unless applicnble law provides otherwise, slf pavments receiv
and 2 shall be applied: first, © any prepayment cherges due under the Note; second, 1o amounts
10 interest due; fousth, to principal due; and last, 10 any late charges due under the Nots,

4. Charges; Liens. Borower shall pay 2¥ taxes, asssssments, chorges, fines and impositions pisibuiabls o the Property
which may anain pricrity over this Security Instroment, and leasehols payments or ground seats, if any. Borower shall pay these
obligations in the manser provided in paragraph 2, or if not peid in that manner, Borower shall pay them on tine direstly w the
person owed payment, Borrower shall prompily fumish to Leader all noticss of amounts to be paid wader dis pavagraph. If
Borrower makes these payments divectly, Borrower shail promntly furnish to Londer receints evidencing the pRyments,

Bomower shall promptly discharge any Sien which has priority over this Security Instrumicnt ualoss Bomrower {a} agrees in
writing to the payment of ths obligation scoured by the lign in & manner sceepiable 1o Lerder; (U) contests in good faiib the lien by,
or defends against enforcement of the lien in, fegal proceedings which in the Leader’s opinion operate (o preven the enforcement
of the lien; or (¢} secures from the holder of the Han an agreement astisfaciory to Lender subordinating the lics o this Security
Instrument. If Lender determines that any prst of the Froperly is subject o a lien which may aiain priority over this Security

ed by Lender under paragraphis 1
payable undsr pargraph 2; third,

Insrument, Lender may give Borrower a notice identifylng the Yien. Bomwer shall satisfy the lien or iake one or more of the
actions set forth above within 10 days of the giving of notice.

8. Harard ov Property Insurance, Bomowes shail keep the improvemenis now existing or hereaficr erccted on the Property
insured against loss by fire, hazards included Within the term "cxtended coverage” and any other hazards, including fleods or
flcoding, for which Lender requives insuranice, ‘This insurance shall be simintained in the amounts and for the periods that Lender
requires. The insurance carrier providing (e surance shall be chosen by Bamrower subject 0 Lende’s approval which shalt not
be unreasonably withheld. If Borower fails 0 maintain coverage described above, Lender may, ot Leadsr's golion, obtain
coverage 1o protect Lender’s rights in the Property in accondance with paragoagh 7.

All insurance policies and renswals shail be acceptable 1o Lender and ghall inciude a standard mongage clause. Lender shaf
have the sight to hold the policies and ronewals, I Lender requives, Borrower shall promptly give (0 Lender alf teceipls of paid
premiums and renewal notices. In the sven: of logs, Bomower shall give promp! notice 1o the insusance carder and Lender, Leader
may make proof of Iose i not mads promptly by Bomower,

Unless Lendes and Bomower otherwise agree in writing, inswrance proceeds shall be applied to restoration or sepair of the

Propesty damaged, if the sestoration or repair is economically feasivle and Leader's seciwity is not lessencd, If the restoration or
repair it not economicaily feasible or Lender's security would be lessened, the insurance procesds <hall be applied 10 the sums
secured by this Security Ingtrument, whether or not then due, with any excess paid to Bomower, I Bomower abandons the
Property, or does not answver within 30 days a notice from Lender 1t the inswrance canier 1os offered o settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or 19 pay sums secured
by this Security Instrument, whether or not then due. The 5U-day period will begin when the notice is given.
Unless Leader and Bomrower otherwise agree in writing, any application of procesds o principal shall not extend or postpone
ihe due date of the monthly payments referred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borower's right to any insurance policies and proczeds reselting from damage 0 e
Froperty prior (o the acquisition shall pass ¢ Lender o the extent of fie snms secured by this Security Instrument immediately
prior.to the acquisition.

. Dccupancy, Preservation, Maintenance and Frotection of e Property; Borrower’s Losn Application; Leascholds,
Borrower shall occupy, estublish, and use the Propenty as Borrower's principad residence within sixty days afier the executicn of
this Security Instrement and shall continue to occupy the Propenty 83 Borrower’s principal residence for st least one year after the
date of cccupancy, unless Lender otherwise agrees i writing, which consent shali not be unreasonally withheld, or unloss
extenualing circumstances exist which are beyond Bomower's control. Borrower shall not destrey, damage or impair the Property,
allow the Property 10 deteriorats, or commit waste on the Propesty. Bosrower shall be in defanlt if any forfeiture sction or
proceeding, whether civil or eriminal, is begun that in Lender's good faith fudgment could result in forfeimre of the Property or
otherwise materially inpair the Hen crested by this Security Instrument or Lender’s security interest. Bosrower may curs such a
default and reinstate, 25 provided in paragraph 18, by causing the action or proceeding o be dismissed with a raling that, in
Lender’s good faith determination, precludes forfeiture of the Bomower's interest in the Property or other maserial impairment of
the Hen created by this Security Instrument or Lender's security interest. Borrower shall afoo be in default if Borvower, during the
loan application process, gave materislly false or insccurste informetion of staizments to Lender {or fsiled 10 nrovide Lender with
any materisl information} in connestion with the loan cvidenced by the Note, inchuding, but not limited o, fePIeseniationy
cosceming Borrower's occupancy of the Property s g principal resiCence. 5 this Security Inswrument is on 2 leaschold, Borrower
shall comply with all the provisions of the leass. If Borrower acquires fee tife t the Properiy, the leasehold and the foo tite shall
not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender's Rights in the Property. If Bosower fails 1o pecform the covenanis and sgreements contained in
this Security Instrument, or there is a legal proceeding that may significently affect Lender’s rights in the Property (such as a
prececding in baskrupicy, probete, for condemnation or Forfeitare ar to enforce laws or regulations), then Lender may do and pay
for whatsver is nocessary o protoct the value of the Propenty snd Lender's rights in the Property. Lender’s actions may include
paying any sums secwred by a len which has priority over fhis Serurity insirunizat, appearing it cowrl, paying reasanable
wtameys’ foes end eatering on the Property o make repairs, Aldwagh Render miy takd action under this puragraph 7, Lendar does
508 have 10 do 5o, : L R '
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Aty gmousits disbursed by Lender noder fhls piagreph 7 sholl Becowns sckitionat et of Bosower weoured by s Seonrity
Ingrument, Unless Bomwer sad Lender 6528 10 other wrma of seyment, tese mummts shail bos inicrent from the de of
dighursement ar the Mot rate and shall b payeile, with intess, wnon sotics from Landss 1o Berrower reipsesting pavmens,

Ta. Hueavd Iusarance Warning. Unleig vou, {he "Borrower"y Srovide ve, fihe “Lender”y with evidenee of inswrance
coverage as reguindd by our contrset or loan agreement, Lender may, purchare fummene g Bormwar's expence 1o proieet the
Lender’s interest, This insurance may, but nesd not, also protect the Aotrower's intsest. ¥ the collstena] beromas damaged, the
coverage the Lender purchased oumy not pay any civim Bomrower msYes or any clainy mads agaiost the Borrower, Bomowasr may
later cancel this coverage by providing evidence s Bomower has obuducd property coverage elsewhere,

The Borrowex is responsivle for oost of any insurance puschased by Lender. The cost of s inswance may be added o your

ontract of loan balance. If the cost is added o the contract or loan batance, the interest rate on the underlying contract or boan wili
apply o this added amount Effective date of coversge may be the date the Borrower's prior coverage tapsed or the dae the
Borrower failed o provide proof of coverage,

The coverage Lender purchases may be considerably more cxpeasive than insurance the Borrower can obiain on Romrower's
owa; zmzi1 méy not satisfy the need for propesty damage coversge or other mandaiory Hability insurance requirements imposed by
applicatle law.

oF 8. Mortgege Insarance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bomrower shall pay the ypremiumg required to maintzin the mortgage insurance in offeet, I, for any reason, the
Morgage insurance coverage required by Lender lzpses or ceasss 1o be in effect, Borrower shali pay ihe premiums required to
obiain coverage substantiaily equivalent o the morigage insurance previously in effect, at a cost substptially equivalent o the cost
to Borrower of the mortgage insurance previously in effect, from an aleenute meigage insurer approved by Lender, 5f substantislly
equivalent morigage insurance coverage is not available, Borrower shall pay to Lender esch month g sum cqual 10 one-tweifth of
the yearly mortgage insurance premium being paid by Borrowsr when the insurance coverage lapsed or ceased o be in effect,
Lender will accept, use and retain these payments 88 a loss roserve in ley of imortgage inserance. Loss seserve payients may
no longer be requised, at the option of Lender, if morigage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained, Bomower shall pay the premiums
required to mainiain mortgage insurance in effect, or io provide a loss reserve, unul the requirement for mOorigage msurance ends in
accordance with any written agroement between Borrower and Lender or applicable law,

9. Inspection, Lender or its agemt may make reasonzble entries upon and inspections of tie Properiv. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the mspection,

16. Condemnation. The proceeds of any award or claim for damages, divect or consequential, in connection with any
condemnation or other taking of any part of the Propeny, or for conveyance in ey of candemnation, aro herehy acsigned and shall
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secised by ihis Security Instrument,
whether or not then due, with any excess paid to Borrower. In e event of 2 partial taking of fiie Propenty in which the fair market
value of the Property immegiately before the taking is equal © or grealor then the amount of the sums secured by this Security
Instrument immediately before the taking, unless Bortower and Lender ofherwise agres in writing, the susms secured by this
Security Insrament shall be reduced by the amount of e proceads muttiplied by the foliowing fraction: (a) the iotal amoont of the
sums secured immediately before the teking, divided by (0} the fair markez valee of the Froperty immediately before the taking,
Any balance shall be paid to Bomower. In the svent of o partial taking of the Property in which the fair masket value of the
Property linmediately before the taking is less fhan the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or wniess applicable Iaw otherwise provides, the proceeds shall be appiied o the sums
secured by this Security Instrument whesther or not the sums are thes dus,

¥ the Property is abandoned by Rosrower, or 1, ufter notice by Lender to Borrower that the condemnor ofiers to make an
award or setife a claim for damages, Borrower fails w reapond to Lender within 30 days after the date the notice {s given, Lender is
autherized 1o collect and apply the procesds, of its option, either 0 resiwration or repair of the Property o7 10 the surms secured by
this Security Instrement, whether or not Sien due.

Urless Lender and Borrower giherwise agrec in writing, any application of proceeds to princinal shall not extend or posipone
the due date of the monthly pavments referred to in paragrapis 1 and 2 or change the amount of such payments,

11, Borrower Mot Relensed; Forbearance By Lender Not 2 Waiver, Extension of the time for pavment or mogification of
amorization of the sums seoured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate w release the lability of the origingl Bomower or Borrower's specessors in interest. Lender shall not be required 1o
commence proceedings against any successar in imierest or refuse 1o oxtend time for payiaent or otherwise fodify emortization of
the suis secured By thia Security Insirnment by reason of any demand made by the origical Borrower or Bomower’s successors in
interest. Any forbearance by Lender in exercising any vight or remedy shall not be a waiver of or prectude the exercise of any right
Gt remedly.

12, Suecessors and Assigns Bound; Joint and Seversi Liability; Co-gigners. The covenants and agresments of this
Security Instument shall bind and benefit the successors and assigns of Lender and Borrower, subject to de provisions of
paragraph 17. Borrower's covensnis and agrecments snall be joint and several. Any Borrower who co-sighs this Security
Instrument but does not execute the Note: (2} is co-signing this Security Instument only 0 morngage, grant and convey that
Borrower's interest in the Propesty under ihe teems of this Security Instrunient: () & not pessonally obligated to pay the sums
ezzured by this Security Instrument; and () agrees that Lender and any other Bomower may agice to extend, modify, forbear or
mzke any accommedations with regard o the terms of s Security Instrument or the Noie withont that Borrower’s consent.

13. Loan Charges, If the loan seoured by this Security Instrument is subject 1o a law which sets maximum foan charges, snd
that law is finally interpreted so that the interest or other loan charges collected or o0 be collected in connection with the loan
exceed the permitted Kmits, then: (a) any such loan charge shall be reduced by the amout necessary to redece the charge 1o the
permitted Limit; and (b) any sums already collected Gom Homrower which exceeded permiited Limits will be refunded io Bonower,
Lender may choose 0 malke this refund by reducing the principal cwed under the Note or by making a direct payiaent 1o Borrower.
If a refund reduces principal, the reduction will be treated s a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Berrower providsd for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method, The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first claus mail w0 Lender's address
staied herein or any other address Lender designates by notice 0 Bomower, Any notice provided for in this Security Insirument
shall be deemed to have been given to Borrowsr or Lender when given as provided in this paragraph,

15. Governing Law; Severability, This Security Instument shall be govemed by {ederal law and the law of the
jurisdiction in which the Propedy is located. In the event that ary provision or clause of tis Security Instrument or the Note
conflicts with applicable law, such confiict shall not affect other provisions of this Security Instrument or the Notz which can be
given effect without the confliciing provisicn, Te this end the provisions of this Security Instrument and the Mote are declared 10 bo
severable,

16, Borrower's Copy. Bomower shall be given one confpemed copy of the Note aad of this Security Instrument,

17. Transfer of the Property or a Benedicial Interest in Borrewer, If all or sny pant of the Progerty or gty inlerest in it is
sold or tansferred (or if o beneficle! interest in Borrower 18 50l or tmaneferced and Borrower is not & natussd persan) without
Leader’s prior written consest, Lander may, at tis tption, reguire immediate vayment in full of 211 sums securd by this Security
Insrument. However, this option shall not be exprcisod by Lender if sxorcias 3 prohibied by federad ow as of the date of this
Security Instrument, SRR SRR

i
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, It Lender exexcites this outios, Lender sl give Boavower notios of seicleration, The notice ahall provide & period of not less
than 30 days from the date the notice i deliverad or misiled within which Bosrones s gy ail surss seomred by this Seourity
Instrument. If Bomower Tails 0 pay thess sums prior i the expiraiion of iz puriod, Lender may invoke ony romadies permites by
this Security Instrument withont fusther notice e Sheannndd on Beavower e ) '

13. Bovrewer®s Right to Relnstrts, If Bomowsr meets certain condidone. Bomewer shall have the 7
of this Security Instrunient disconinuzd at any time prioy to the eartier of: (8) § davs (or such other pericdd as applicable low may
specily for reinvtatement) before sale of the Property pussuant to my powsr of sale contaiaed in this Security Instrument or )
eatry of & judgment enforcing tis Security Instumens, Those conditions are that Borrower: (8) payvs Lender all sums which then
wonld be dae ander this Security Tnstrument god the Noie as if no aceleration had ocourved; (b) cures any defanle of any other
Covenanis or agreements; () pays all expenses incurred in enforcing this Security Instrumnent, including, but not limited to,
reasonable aticrneys’ fees, and (3) rskes such action as Lender reay reasonably veguire (0 assure that the len of s Security
Instrument, Lender’s rights in the Property and Borrower’s obligation o pay the sums scowred by this Security Instument shall
continue unchanged. Upon reimstatement oy Borrower, this Security Instrument and the obligations secured hereby sheli remain
fully effe},lcrive as if no acceleration had occumred, However, this right 10 reinstate shall not apply in the cass of acceleration under
paragraph 17.

19, Sale of Note; Chasge of Loan Servicer, The Now or a partial interest in the Note (iogether with this §
Instument) rmay be cold one or more tmes witlout prior notice 10 Borrower, A sals iy result in o chan
the "Loan Servicer"y that coflects monthly payments due under the Note and this Security Instrument. There also may be one or
morc changes of the Loan Servicer warelated 10 a sale of the Note. If there is a change of the Loan Servicer, Bonower will be given
written notice of the changs in sccordance with paragraph 14 above and spplicable Inw, The notice will state the name and address
of the new Loan Servicer and the address to which Payiments should be made. The notice wili also contain any other information
required by applicable law.

28. Horardous Substances, Bomower shall not cause or permit the presence, use, disposal, storage, or releass of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone clse to do, anyihing alfesting the Property
that is in violation of any Environmental Law. The preceding two sentences shall notapply to the pisence, uss, or atorage on the
Property of small quantities of Hazardous Substances that ars generally recognized i be appropriate to normal residential uses and
to mainienance of the Property,

Borrower shall promptly give Lender written notice of eny invesdgation, claim, demand, lawsuil or other scticn by any
governmental or regulatory agency or privaie parly involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledss. I Romower learns, or is notified by any govemumental or regulaiory authority, that any
removal or other remediation of any Hazardous Substence affecting the Property is necessary, Bomrower shall promptly wke all
necessary remedial actions in accordance with Environmenial Law.

As used in this paragraph 20, "Hazardous Substances™ are those sutsiances defined 2 toxic or hazardous substances by
Environmental Law and the following substances: gasoling, kerosene, other flammable o toxic perolemn products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formuldehyde, and radicactive materials, As used in
this paragraph 20, "Envirenmental Law" means federal laws and lawe of the jurisdicion where the Property is located that relaie 10
health, safety or environmental protection,

NON-UNIFORM COYVENANTS. Borrowar and Lender further covenant and agree as follows:

21. Accoieration; Remedies, Lender shall ive notice to Borrower prior (o acecleration following Borrower's breach of
any covensnt or agreement in thiv Security Insiroment (but net prior to zecsleration under paragraph 17 unless applicable
iaw provides otherwise). The natice shell specily:  (a) the defaull; (b) the action regaived to cure the defanlt; (0) a date, not
fess than 30 days from the date the potiee is given to Borrower, by which the default muut be cvred; and (d) that failure 1o
cure the default on or hefore the daie specified in the nosice may resuit in accelerntion of the sums secured By this Secnrity
Enstrunent end sale of the Property. The sotice shall further inform Borrower of the right to relustate aftor accelertion

ghi 1o have enforcement

courity
ge inthe entity (knowa as

ard ihe right to bring o court ackion to assert the non-sxistence of a default or any other defense of Burrower to

acesleration and sate. [ the defaull is not coved or or before the date specified in the notice, Lender, at e ojition, may
require immediate payment in full of 28 sums secored by this Security Instroment withou? furiler demand and gy inveke
the power of sale and any other remedies permifted by applicable law. Londer shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but vot limited to, veasonsble attomeys’ fres
and costs of title evidence,

If Lender involes the power of szle, Leader shall cxecute or camse Trusice io execite & written notlve of the
occurrence of an event of defanl and of Lender’s election to causs the Property o be s0id and shall cause such nstice to be
recorded in cach county in which say nart of the Property Is located. Lender or Trustes shall give notice of sale in the
manuer prezeribed by anplicable law 9 Borrower snd to other persois prescrided by applicabie law. After the time

required by upplicable law, Trusiee, without demand on Borrower, ahall sell the Property al public auction to the highest

bidder st the fime and place and under the terms designated in the uotice of sale in one oF more parcels and in any ord
Trustee determines. Trustee may posipone sale uf all or any parcel of the Property by public aenouncement at the time and
place of any previcusly scheduled sale, Lender or its designee rany purchase the Property at any sale,

Trustee shall deliver 1o the purchaser Trustee’s desd conveying fhe Properly without any covenant or warranty,
expressed or implicd, The recitals in the Trustee’s deed shall he prima facie evidence of the truth of the statements made
therein. Trustee shall apply the procesds of the sale in the following order: (a) to all cxpenses of the sale; inchuding, but not
Hmited to, veasonable Trustes’s and attorneys’ fees; (b) ¢o all swms secuved by ihis Secuvity Instrument; and (¢) any excess
to the persen or persons legally entitled to it,

Z&. Reconveyance, Upon payment of all swms secured by this Security Instrument, Lender shail request Trustes t reconvey
te Property and shall surrender this Security Insument and all nojes evidencing debt secured by this Security Insirument o
Trustee. Trustee shalf reconvey the Property without wananty for a fee of not less than $5.00 to the person or parsens legally
entitled (o it. Such person or persons shail pay any recordation cosis.

3. Substitute Trustee. Lender may, from time o time, remove Trustes 204 appoint & successor tmsies o any Trusics
appointed herepnder, Without conveyance of the Property, the successor trastee shall succoed o all the tils, powsr and dates
conferred upon Trastes herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Mote, "attoraeys’ fece” shall include any sitorneys’ focs
awarded by an appeliaie court, ‘

5, Riders o this Sceurily Tnstrument., If one or more viders sz executed by Romower and recorded together with this
Security Insirument, the covenants and agreements of each such rider shall be ircorporated into and shall smend and supplement
the covenaits and agreements of this Seourity Instrument as if the vider(s) wore 2 part of this Security Instrument,

(Check applicable hoxfes)]
Lt Adjustablo Rats Riger [-] Condominium Rides [.] 14 Family Rider
[ Gradvard Payment Rider fmﬁ Pianned Unlt Development Ridey i1 Biweekly Payment Rider
Baticon Rider LI Rae improvement Rider {1 Second Home Rider
VA Rider L] Othests) fspecify]
"UNDER OREGON LAW, MNOST AGREEMENTS, PROMISES AND COMMITHENTS MADE BY U3 AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERWING LOANS AND OTHER (REDIT BYXIENSION WEICH
FRE NOT FOR DERSOUAL, FAMILY, OR HOUSEHOLD PURPOSHE Ot SECURED SOLELY BY THE
BORROWER? .9 RESIDENCE MUST BE IH WRITIHG, BXIIRSS CORSYIDERATION AWD DBE SIGNRD
BY U8 TO BE BERFORCSRBLE." o ;
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¢ BY SIGNING BELOW, Bomowis
iy Fideris) exsonted by
- Wilnssses: o

Borower ang serded it i, -

SHANR NRAL BALSE

ceopis and sgroes 1o e tomms o
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B

Sovenent oontained in this cueity instruwent and iy
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STATE OF GREGON,
Onthis  fH+44
v o

Shend Mea] Lelse s
\.,,E;yﬁ L4 .:1"'

day of » {3&’, Ember

the foregoing instrument to o

¥y Comumission Ex pires:
(Cfficial Seal)

SrFIGIR, Bital,
DALE Bhsesy

7‘{’?@: 421‘7’% Counly sa;

. 4
; ;&:’ér’f i A .:jvw,ffm,ff.f&,—
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» Personally sppeared the above named

and eimowledned

voluntary st and deed,

Before me:
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 BESCRIRTION

24,

ALl that portion of TRACT
28 1oklows:

particulirly desoribed

inning 2t the wost Westerly comer of said Tract 34, and runnin
Tive, a distance o
South 43 deprecs 30°
eace North 4€ degr
Nest a distance of 131, 5 ence Sooth 44

thence South 473 degress 3G°
30" West a distance of 200 (oo

35t glong the Nortieasterly Ene of Harlan D
of heginning of this deseription; thence continuing
the most Southerlv comer of s Tract 34; th

126, theneo North 43 degress 307 ¥
wegraes 307 West o distance of 100

k feet:
feet: thence South 46 dogroes

STATE OF UREGON: COUNTY OF KLAMATSH: '$5.

Filad for secord at request of Amerititie

Nozacy Bobiiz fne Oregon

&

HOMEDALE, in the County of Kilamaih, Siate of Cregon, more

Hisree South 43 dagrees
00 feet to the point
East 81,5 fest w
rees 30 Fast @ distance of

distznes of 100
beginning,

U East e
to the polat of

Eh& }, ch

of Dacember AL, 15
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B M., ang duly recorded in Vol

M36

Bernatha o,
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