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WHEN BECORDED MalL 70 HLAMATE FKR@I‘ FEDERAL SAVINGSG & LOBN ABSOCIATION
2943 BOUTH SI¥TH STRERT
KLAMATE PALLS, Ok 87503

ACCOUNT NUDIBER GLO-04~44145

TAR ACCOUNT NUMBER 33050018RO2400
YA W
DEED OF TRUST

YELS DEED OF TRUST (“Security Instament”} is made og DECRMBER 6, 1996
HRYAW § CARPENTER AND GAIL ¥ CANPENTER, HUSBAND BMD WIiFe

("Borrower”). The trustee is WILLIAM L. SISEMORE

("Trusgw")_ The bﬁﬂf‘nﬁdﬂf“f is KLAMATEH FPIRST PEDERAL SAVINGS AND LOAN AZBOCIATTION

which is organized and existing under the laws of  THE UNITED STATES OF AMERICH

. and whose
address is SHAST2 BRANCH, 2943 SOUTH SIXT: STREET, KILAMATH FALLS, OR 87503

{"Lender”). Borrower owes Lender the principal sum of
EIGHTY THOUSAND AND NC/108

Dollass (11.8. 8 86,000.00 ).
This debt is cvidenced by Bomower's note daied the same dsic as this Sccurity Instrumen ("Nois™), which provides for
imonthly sayments, with the full debt, if not paid cariitr, due and payable on  JANURRY 1, 2012 .
this Seourity Instrument secures o Lender {2} the repayment of the debt evidenced by the Notke, with interest, and all renowals,
extensions and modifications of the Note (b} the payment of all other sums, with interest, advanced under paragraph 7 to profece
i security of this Security Instrument: and {c) the performance of Bomower's Covemants and agresmients ungder this Security
Instrument and the Note; ang (@) the repayment of say futare advanc - with interest theveon, made o Bomower by Leader
pursiant o the paragraph below ("Future Advances™,

FUTURE ADVANCES. Upon request i Barrower, Lender, &t Lenders’s option [rior w sl recanveyance of the propenty by
Trustee w0 Borower, may make Foture Advances o Borrower. Such Fature Advances, with interest tereon, sholl be seoured by
this Deed of Trust when evidenced by promissory notes sizting that said nutes we socurad heveby. For this pupose, Bomrower
irravocably grams and conveys o Trustee, in s, with power of gale, the following described pgroperty Jocated in

KLAMAYE  Couty, Oregon: :

1OTS 20 AND 21, MaDISOW PARK, ACCORDING TO TOE OFFICIAL PLAT THEREOF ON FILRE m
THE OFFICE OF THH COUNTY CLERK OF KLAMATH COUNTY, OREGON, TOSKTHER WITH 3N
EASEMENT QUBR THE BASTRRLY 7 FEET OF IOY 22, MaDIsow PARK, FOR A SEWER LINE.

TAX ACCOUNT #3903-011BB-02400 . KRY 2506973

whieh has thie aidragy of 5847 ALVA AVENTE ¢ KLAMATYHE FRLLS

{Serees, Cityl,
Orzgon 87603 {Zip Code]  ("Property Address'y;

TOGETHER WITH ali the improvements now or hereafler erecsed on the progenty, and all easements, appirienances, and
fixtures now or hereafter a part of the propesty. All replacements and additions shell also be coverod by this Security Instrument,
All of the foregoing is referres 1o in this Secusity Instrument as the “Propesty.”

BORROWER COVENANTS that Rorower i3 Iawiully seised of the esinte bereby conveyed and has the right 0 grant angd
convey the Fropesty and shat the Property is snencumbered, except for encumbrances of record. Botrower warrants and will defend
generally the title 1 the Property against all claims and derands, subject 10 any encumbrances of record.

TEIS SECURITY INSTRUMENT combines uniform covenants for nasional use and non-uniform covenanis wiih limited
variations by jurisdiction o constitue & unifom securily insiument covering res! property.

UNIFORM COVENANTS, Borrower and Lenger covenant and agree gs follows:

1. Payment of Principa} and Intersst; Prepayment and Late Charges. Borower shali pompdy pay when due the
principal of and inssrest on the debt evidenced by the Mote and any prepayment and late charges duc under the Note. )

2. Funds for Taxes and Insurance, Subject o applicable law or to & wrilten waiver by Lender, Bomrower shall pay 1o Lender
on the day monthly payments are duo nnder the Note, vatil the Nots is paid in fall, a sum {"Funds") equal w0 one-tweifih of: {z)
yearly taxes and sssesyments which may atlain priority over this Security Instrwrrent 85 6 lisn on the Properiy; () yearly leaschold
payments or ground renis on the Propesty, if any; (o) yearly hazard or propenty insurance premniums; (@) yearly flood insurance
pramiums, if any; () yearly MArIgoge insurance presaiums, if any; and (f) any soms payable by Borrower 1o Lesder, in accordance
with the provisions of paragragh 8, in lies of the payment of morigage insurance preminms, These Hewns are caliedt "Escrow Mems.”
Londer may, s any time, collect and hold Funde i an smount 0ol 1o 2xceed the maxtmum amount 2 leader for 2 federally related
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mongsgs e way regaire fur Boopwer'e.o v gsoount wnder e Fedurl Resl Butate Senlement Provoduess Act of 1974 as
amended Som fime 1o Gme, 19 1LS.C. Sucticl 2604 e sefr. (RESPA™), miltes another low that applies © the Fonds sets a lesser
asaount, 17 50, Lender may, at any s, coflech and hold Futds i dn amoend not to exeod the inster amount. Landor oy cstbma
she amounnt of Fands due on e basis of curret dua md reasonshle estimsies of expendineres of future Escrow Ttems or otherwise
in accordanice with applicabie law, ' ’ :

The Funds shelt be hedd in an institution whose deposits are wured by o feders] agency, instrumentality, or entity (iacludung
Lendes, if Leader is such an Ristisation) or in sy Federal Horse Loan Bank, Lender shall apply the Fands o pay the Escrow [tems.
Lender may not charge Bowower for holding and applying the Punds, smually amalyzing the escrow account, or verifying the
acrow Hems, unless Londer pays Borrower inlevest on the Funds ond sppliceble law permits Lendar to make such a charge.

However, Lender moy require Borrowsr o pay a one-time charge for an indopendent real esiaie thx renorling sorvice used by
Lep/der in connection with this loan, untess spplicable Iaw provides otherwise. Unless an agrecment is made of applicable law
eqquires intezest o be paid, Lander shall not be requized to pay Borower any interest of eprnings on the Funds. Borrowes and
Lznder may agree in writing, however, that interest shall be paid on the Funds. Londer shall give to Borrower, without chavge, an
annual accounting of the Funds, showing credits and debits t the Funds and the purpose for which each debit to the Funds wis
mads. The Funds are pledged as sddiional security for all sums seoured by Wis Securiy Instenment.

If the Funds held by Lender exceod the amounts permitied fo be heid by applicable law, i.ender shall account to Borrower £or
the excess Funds in accordance with the requitements of applicable law. If the arocunt of the Funds held by Lender at any time i3
wot sufficient to pay the Escrow ltoms when dae, Lender may 0 notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
peyments, st Lender's sole disceetion.

Upon payment in fiull of all sums secured by this Security Instrument, Lender shall prompdy refund o Borrower any Funds
held by Lender, If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of e
Property, sholl spply any Fands held by Lender gt the e of acquisition or sale as a credit against the sums sooured by this
Security Insmoment.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs |
and 2 shail be applied: first, to any prepayment charges due under the Mole; second, 1o amounts payable under paragraph 2; third,
1 intesest due; fourth, to principed due; and last, to any late charges due undey the Note,

4, Charges; Liens. Boorower shall pay all taxes, assessiments, cherges, fines and impositions atribuiable w ihe Property
which may auain priority over this Security Instrament, and teasehold paymenis or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thal manner, Berrower shall pay them on time direetly 1o the
person owed payment. Bomower shall promptly furnish to Lender all notices of amounis o be patd under this paragraph. I
Borrower makes tiese payrnents dirsedy, Borsower shall promptly furaish o Tender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over ihis Security Inswument unless Bomower: (2) agrees i
writing to the payment of the obligation serured by the fien in a manner acceptable to Leader; () contests in good faith the lien by,
or defends against enforcement of the lisn is, legal proceedings which in the Lender’s opinion opesate to prevent the enforcement
of the lien; or (¢} secures from the holder of the lien an agresment sasisfactory to Lender subordinating the lien to this Scouniy
Insrament. If Lender determines that any part of the Property is subject to a len which may atigin priority over this Security
Instrument, Lender may give Borrower 2 notice identifying the lien, Borrower shell sarisfy the lien or take one or more of the
actions set forih above within 10 days of the giving of potice,

3, Hgzard or Property Insarence, Borrower shall kesp the improvemenis now existing or hereafier erccied on ihe Property
insured egainst ioss by five, hazends included within the larm “sxtended coverage” end any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintaingd in the amounts and for the periods that Lendor
tequires, The insursnce carrier providing (he insurance shall be chosen by Bormower subject to Lender’s approval which shail not
be unreasonsbly withkeld, If Borower fails to msintain coversge described above, Lender may, @ Lender’s option, oblain
coverage 10 protect Londes's rights in the Froperty in accordance with paragraph 7.

Al insusance policies and renewals shall be acceptable to Lender and shati include a stendard mortgage clause. Lender shall
have the right  hold the policies and renswals. 1€ Lender requires, Borower shall promapdy give to Lender all receipts of paid
premiums and sencwal notices, In the svent of foss, Borrower shall give prompt notice i the insurance carrier and Lender. Lender
may make vroof of logs if not mads promply by Borrower,

Unless Lender and RBorrower niweiwise agres in wiiting, inswrance proceeds shall be applied 1o restoragdon or repair of e
Property damaged, if the resioration ot repaid is economicaliy feasible and Lendcr’s security is not lessened, If the restoration of
repair is not economically feasible or Lender's security would be lesszned, the insurance procecds shall be applicd to the swns
secured by this Security Instrument, whether or not then due, with any excess paid to Borower. If Borower cbandons the
Property, or does not answer within 30 days a notice from Lender that the insuzance carvier has offered to sotde a ciaim, then
Lender may collect the insurance procecds, Lender may uss the proceods 6 mepair or resiore the Propesty of 10 pay Sums sguved
by this Security Instroment, whether or not then due. The 30-day period will bagin when the notics Is given.

Unless Lender and Borrower otherwise agres in wriling, any application of proceeds 0 principal shall not extend or postpons
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is ecquired by Lender, Borrower’s right to any insurance policies and procesds sesulting from damage 1o the
Property prior 1o the acquisition shall pass o Lender to the extent of the sumg secured By this Security Instrument immediately
prior to the acguisition.

6. Gceupaney, Preservation, Malutonsace sad Profection of the Property; Borvower's Loan Application; Leaseholids.
Bosrower shall occupy, cstablish, and vse the Property as Botrower's principal residence within sixty days after the execuiion of
this Security Instrament and shall continue 10 ocCupy the Property as Bortowes's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which zrs beyond Bomower's control. Borrower shail not destroy, damage or impair the Properny,
allow the Property to deterioraie, or commii waste on the Property. Bomower shall be in default if any furfelture action of
proceeding, whether civil or criminal, is begun that in Leader’s good faith judgment could result in forfeiture of the Property of
otherwise matarially impair the len crested by this Security Insirument or Lender's sooutity interest. Borrower may cnre such a
defauls and reinstate, as provided in paragraph 18, by causing the aciion or praceading o be dismissed with 2 ruling that, in
Lender’s good faith determination, precindes forfeiture of the Bomrower's interest in the Propesty or other material impaisment of
fhe ficn creaied by this Securily Inswement or Lender’s seowiily interest, Borrower shall also e in default if Borrower, during the
lozn application process, gave matezially false or instcucale information of siatements 10 Lender (or failed to provide Lender with
any maieripl information) in connection with the loan evidencad by the Notz, including, bat not lm ited o, rOpTSInIations
concarning Borrower's ateupancy of ike Propesty as 3 principel residence. If this Seourity Instrunkai is on a {oasehold, Rogower
shall comply with afi the provisions of e loass. If Borrower acquires foe Sile 1 the Propenty, the leasehold snd the foe nde shall
not merge unless Landeor agrecs i the merger in writing.

7. Protection of Lender's Righto I the Property, If Borrower fails to perform tha covonants and agreements comained i
this Scourity Insivsment, of there i2 o kegal procseding that may significandy affect Lender's rights in the Proporly {such ox 3
proceeding in bankrapiey, mmobate, for condemnation o forfeings or © eafores laws of regulntions), then Lender may do and pay
for whatever is necessesy 16 protset the valee of the Propeny aud Leader's tights in the Property. Lender’s actions may tncivde
paving any sums secerd by a2 e which bas priovhy over this Ssourity Inslroment, appeanng  court, paying veasonabls
aiormeys' fees and enwring on the Froputy o wake repaire. Altough Lendor may soke action ander this paragraph 7, Lender doos
not have to do 8o, ‘ ' : ,
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Any smoonts dishwsed by Lander ander this pacsgroph 7 shall booome sdditonal deht of Rorrower secuzed by thiy Securiny
Instratnent, Unless Bomower ang Leswdor agme w other terms of payment, diece smounts shall hoor intoresy froere thy date of
dishursenicnt 22 the Mote rate and sivdl be pavaiile, with interest, Bpos nafios from Lender 1o Bomower requesting PAYIREDT,

Ya. Hozmnd Insgvance Warning, Llukss you, (e “Bomower"Y grovide us, (the “Lendes™) with evidence of nsimanes
coversge as requined by our contrast o Wan ngresment, Lander ma purchuss insurance at Borower's expanse 0 protoot the
Lender’s interest. This insurance may, b aood me, slen protect the Bowower's interest, If the collaisrsl becomas demaged, the
coverage the Lender purchased may a0t pay avy claim Remrower makes o any claim mage againgt the Bomower, Bortowes may
later cancel this coverage by providing evidencs thas Bormower has obisined property coverage clsewhere.

The Borrower is responsibie for cost of any insnrnce purchased Sy Lender, The cost of this insurance may be added 1o your
confract of fean balance. If the cost is added i the contract o7 loan talsnce, the intorest rate on e aderlying contract or loan will
apply 10 this added amount. Effective date of coverage may be the daie the Sorvower’s prior coversge lapsed or the dats the
Borrower failed to provide proof of coveraga,

The coverage Lender perchases may be considerably more expensive than inmirance the Borrower can ob
own and may not satisfy the need for property damage coversge or
applicable Iaw.

8. Mortgage Insurance, If Lender roguired mOINgage mswanss &8 a condition of msiing the loan secured by this sSecurity
instrument, Borower shall pay ihe promiumy required 10 maintain the movigage insurance in effect If, for any reason, the
mongage insurance coverage required by Lender lapses or ceases w be in effect, Borrower chall pay the premiums required to
obtain coverage substentially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
10 Borrower of the mortgage insurance previcusly in effect, from an alternate mortgage insurer approved by Lender, If substantially
equivalent morigage insurance coverage is nos available, Bomrower shall pay io Lender each month a sum equal (o one-twelith of
the yearly morigage insurance premiurm being paid by Borrower when the insurance coverage lapsed or ceased to be in effect,
Lender will accept, use and retain these payments as 2 10ss ressrve in lica of mortgage inswrance. Loss reserve payments may
no longer be requirsd, at the option of Lender, if morigage insurance covevage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes avaliable and is chiained. Bomower shall pay the premiums
required 1o maintain morigage insurance in effect, or to provide a loss reserve, unti! the reguirement for marnigage insurance ends in
accordance with any writicn agreement beiween Borrower and Lender or applicable faw,

9. Inspection. Lender or its agent may make reasongble entries upen and inspections of the Property, Lend
Borrewer notice at the time of or prior 1 an inspeciion specifying zeasonable cause for the inspection.

10, Condemmation, The procesds of any award or claim for demages, direct or consequential
condemnation or other taking of any pars of the Property, or for conveyance in lisn of condemnarion
be paid to Lender,

In the event of a toia taking of the Property, the proceeds shall be applied 10 the sums secured by this Security Insrument,
whether of not then dug, with sny excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediaizly before the taking is equal o or greater than the amoent of the sums secured by this Security
Instrument immediately before the taking, unless Borrower and Lender olierwise agree in writing, the sums sceursd by thig
Security Instrurment shail be reduced by the amount of the procecds muliplied by the following fraction: (2) the toial amount of the
swns secursd immediately befose the aking, divided by (b} the fair market velue of the Propesty inunediaiely before the isking.
Any bolarce shall be paid v Bomower. In ihe svent of 8 partial taking of the Property

in which the fair market value of the
Property immediately before the saking is loss than the mnount of the sums secured immediately before the tking, unless Borrower

tein on Borrower's
oiher mandatory lability insurance requirements imposed by

er shail give

, in connection with any
, axe hereby assigaed ang shall

and Lender otherwise agree in writing or wiless applicable law otherwise provides, the proceeds shall be applied to the sums
seeured by this Security Instrument whether or not the sams ae then gue,

if the Property is abandoned by Borrower, or i, after notice by Lender fo Baarower that the condemnor offers 1o make an
award or setie a claim for damages, Borrower fails to reapond o Lender within 30 days after the date the not

ce is given, Lender is

autherized to collect and spply the procecds, as it option, either to restoration or repdir of the Property or w the sums secured by

this Security Instrwnent, whether or not then due,

Unless Lender and Borrower othervwise agree in writing, any application of proceads 10 principat shall not extend or postoone
ihe due date of the monthly paymente referred o in paragraphs 1 and 2 or change the amount of such payinents.

11. Berrower Mot Released; Forbearance By Lender Mot 8 Walver, Extzosion of the time for payment or modification of
amortization of the sams secured by this Security Instrument granted by Lender to a0y sucesior i interest of Borrower shall not
operate o release the lability of Gie origina! Bomower or Bomower's successors ia interest. Lender shall not be required 1o
commence proceedings against sny successor in interest o refuse o exiend tme for payment or otherwise modidy amortization of
the sums secured by this Sccurity Instwument by reason of any demand made by the original Borrower or Borrower's SUCLESSOTS if
interest. Any forbearance by Lender in exvreising any right or remedy shall nof be 2 waiver of or preclude the excrcise of any vight
or remedy,

lzz.ySuccm&aw sed Assigns Bound; Joint snd Several Linglity; Co-signery. The covenams and agreements of s
Security Instrument shall bind and henofie the successors and assigns of Lender and Bomower, subjecs 10 the provisions of
paragiaph 17, Bomower's covensnts and agreements shall be joint and seversl. Amy Bomower who co-si gny this Sccurity
Instrument but does not execuie the Note: (3) is co-signing this Jecurity Instrament enly 10 morigage, grant and convey that
Borrower’s interest in the Property under e toms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instnunent; and () agrees that Lender and any other Borower may agres 1o extend, modily, fortear or
make any accommodations with regard to the terms of this Security Instrament or the Moie without that Bomower’s consent,

13. Loan Charges. If the loan sscured by this Security Instrament is subiect to a law which sets manimum Joan charges, and
ihat taw is finally interpreted so thet the interest or other loan charges collested or to e coliectied in conncction with the ioan
excoed the permitted limits, thea: (a) any such loan charge shail be reduced by the anwunt necessary 1o reduce the charge 10 the
permitted Limit; and (B) any sums already collected from Romrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrawer,
If a refund reduces principal, the reduction will be trested a3 a partial prepayment without any prepaymant charge under the Note.

14. Netices. Any notice to Borcower provided for in tiis Security Instrument shall be given by delivering it or by mailing it
by first ctass mail untess applicable law reguires use of another methad, The notice shall be direcizd 1o the Property Address or any
other address Borrower designates by nostce 1o Lender, Any notice 1o Lender shall be givan by first class mail to Lender's address
siated irercin or any otaer address Lender designates by notice 1o Borrower, Any notice provided for in this Security Instrumment
shall be deemed 10 have been given to Borcower or Lender when given g3 provided in this parageaph.

15, Governing Law; Severability, This Security Instument shall be govened by federal low and the law of the
jurisdiction in which the Property is located. In the ever that any provision or clause of this Security Insirument ar the Note
conflicts with applicable law, such conflist shall not alfect ather provisions of this Scourity Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of Wis Security Tesirument end Use Nois mre doclared 10 be
severable,

1é. Borrower’s Copy. Borrower shall be given one confoemed cepy of the Mot and of this Secusity Instrument,

17. Transfer of the Property or a Bencticial Interest it Borrower. IF o3 or any part of the Propenty or any interest in it is
sold or wansferred {or if a beneficial interest in Bomower iv sold or tansfesyed and Burrower i3 not a nstural person) withont
Lendex’s prior written consent, Lender may, & iy apuion, requie Impedists pavoent in full of al} wums seruved by thiy Secwrisy
Insrument. However, this option shall not be suercised by Lender if exeroies is mokibited by fedeml low as of the date of thig
Security Insirument, e :
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- IfLender extreises ihis option, Lendsr shell give Bomower noties of acceloration, The notico shall provide 8 pevied of not kese
than 30 days from the date the solice is deliversd or malled within which Borrower wam pay all sums sseured by this Security
Instrument, If Bomower falls 1o pay these sms prior 1o the expuation of this peried, Lender muy isvoke any remedizs permitied by
thiz Security Insttument withoul furiher notice or demand on Borrower,

I8, Borrower’s Fight to Relustate, If Borower meets corlain conditions, Borrower shall have the right 1o have enforcement
of this Security Instument discontinued i uny time prior o the earlier of: (8) 5 days (or such other period as spplicalile law may
specify for weinsiatement) before sele of the Property pursuent w any power of sale coniained in this Scourity Instrument; or (b)
entry of a jndgment enforcing this Security Instrument. Those conditions are that Borrower: {2) pays Lender all sums which ten
would be due under this Seeurity Insirument and the Note as i€ no acceleration had ocoursed; {b) cures sny default of any othsr
covenais or agreementy; {¢) pays all expenses incurred in enforcing this Seowrity Instrumest, including, bul not limited to,
reasonable attomeys’ fees; and () swkes such action as Lender may ressonably require to asswre that the licn of this Security
Instrument, Lender's rigits in the Proparty and Borrower's obligation o pay the sums secused by this Security Instrument shall
centinue unchanged. Upon reinstuement by Bomower, this Security Tastrament and the obligations seoured hereby shail remain
fully effective as if no scceleration had occurred. However, this right 1o veimstate shall vot apply in the case of acceleration under
paragzaph 17,

19, Sale of Nete; Change of Loap Servicer. The Note or a partial interest in the Note (togesher with this Security
Instrument) may be sold one or more timse without prior notice o Borrower. A sale may result in a change in the entity (known 23
the "Loan Servicer") that collects monthly paymoents due under the Note and this Security Tustrument. There also may be one or
more changes of the Loan Servicer unreiaied o a sele of the Note, If there is a chenge of the Loan Servicer, Bomower will be given
written notice of the change in accordancs with pavagraph 14 above and applicable law. The notice will state the name and address
of the new Loan Sexvicer and the address to which payments should be mads. The notice will also contain any other information
respired Dy applicable Iaw.,

28, Hagzerdous Substances, Bomower shall not cause or parmit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrorver shall not do, nor allow anyone else to do, snything affecting the Propesty
that is in viclation of any Environmental Law. The preceding two sentences shall not apply 1o the presencs, use, or sorage on the
Property of small guantities of Hazardous Substances that are generally rocognized 1o be appropriate 10 rornial residential nses and
to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigatios, claim, demand, Iawsuit or other action by any
gevernmental or regulatory agency or private perty involving the Property and sny Hazardous Substance or Environmental Law of
which Borrower hias actual knowledge. 3t Borrower learns, of is notified by any governmentel or segulatory anthoity, that any
removal or other remediation of any Hezardous Subsiance affecting the Properiy is necessary, Borrower shall prompily take ali
necessary remeodial actions in accordanes with Bnvironmental Law,

As uzed in this paragrapk 20, "Havardows Substances” are those subsiances defined a8 toxic or hazardous sabstances by
Enviconmental Law and the following subsisnces: gasoling, kerosene, other flammable or toxic petroleuin products, loxic
pesiicides and herbicides, volasils solvents, materials containing ashestog vr formaidehyde, and mudicactive materals, As used in
1his paragraph 20, "Environmenial Law™ meang federa! laws and lsws of the hrisdicdon where the Property is located that relate 1o
heaith, safely or environmental protection,

NOM-UNIFORM COVENANTS. Bomower and Lender further covenant and agres as follows:

21. Accelerstion; Remedies. Leuder shaBl give notice to Borrower prior to zceeleration following Borrewer’s breach of
any covenant or agreement in this Seenrity instrament (but not prior 10 ceceleration under paragraph 17 unless applicakle
law provides otherwise). The notice ahiali specify: (8} the defanll; (b) the aotion reguired fo cure the default; (2) a date, not
less than 30 days from the date the notice is given to Bovrower, by which the default must be cored; and () that failure to
cure the defanit on or belere the date speciiied in the notice may resuly in acceleration of the sums secured by this Sevurity
Iestrument and sale of the Property. The notice shall furtber inform Borrowser of the right ¢ reinstate sfier aceelerntion
and the vight o bring 2 ecurt acton to assert the non-exidence of & defoult or any other defemse of Berrower to
acceleration and sale. i he dafoult &5 nof cuved on or before the dite specifled in the notive, Lender, at ifs option, may
require smmediate payment iz full of all surms socured by this Secarity Instrament without further demand and sy invoke
the power of sale and any other remediss permitted by applicable Inw. Lender shall be entitled to collect all expenses
incerred in pursning the remedies provided in this paragraph 21, including, but not limited to, reasonable atforneys’ fees
and costs of titie evidence,

¥f Lender invokes the power of sale, Lender shall exeepte or oause Trusice to execole & written notice of the
occurrence of an event of default and of Leader®s election to cavse the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is Jocated. Lender or Trustee sholl give notice of szie in the
manper presceibed by applicable taw to Borrower and to other persons prescribed by applicable law, After the fime
required by applicable law, Trustee, without demand en Borrower, shall sell the Property at public auction to the faighest
bidder at the time and piace and under the jermes designated in the notice of zale in one or mere parcels and n uny order
Trustee deicvenines, Trustee may posipous sele of ali or any parcel of ihe Proporty by public anncuncement at the time and
place of any previcusly schednled sale, Lender or iis designer may puvchass the Property ai any ssle.

Trustes shall deliver to the purchaser Trustes’s deed conveying the Property without any covenant or warvanty,
expressed or inplied, The recitals in the Trustee's deed shall be prima facle svidence of the truth of the statemenis made
theveln, Trustee shall apply the procesde of the sele in the following orders (8) to alf expenses of tha sale, including, but rot
imited to, reasonable Trusire's and altornoys’ fress (b) to vl sums secured by this Sevurity Instrament; and (v} any oxcess
to the person or persons kepally entitied to i,

22. Reconveyancs. Upon payment of &l sums secured by this Security Instrument, Lender shall request Trustee © reconvey
the Property and shall surronder this Security Instrument and all notes evidencing dobt secured by this Security Instrument to
Trusise. Trustes shall reconvey the Proparty without warsanty for & foo of not ks than $5.00 o the person or persons logally
entitled 1o it Such person or persons shall pay any recordation costs,

23. Substimie Trustes. Lender may, Som dme o thne, somove Trustee and appoint a successor osiee o any Trusies
appointed heveumder. Without conveyance of the Property, the successor trustee shall succeed to all the ttle, power and duties
conferred upon Trosiee herein and by applicabls law.

24, Attortieys’ Fees. As used in this Security Instrument and in the Notg, "sttomeys’ fees” shall inclode sny astomeys’ fons
swarded by an appellase coust,

25. Riders {0 this Securily Instrument, If one or more ridors are exccated by Bowower and recorded together with this
Security Instument, the covensnis and agreements of each such rider shnll be incorporazd into and shall amend and supplement
the covenamts and agreements of this Secusity Instrument as i the rider(s) wore 8 part of this Security Instrament.

{Check applicable box(es)] I
[} Adjusable Raw Riges Condominiom Ridw {414 ¥amity Rides
. Craduaied Pryment Rider Plaaned Unlt Devolypment Rider L] Biwoskly Payment Rider
.| Ballcon Rider 4 Bate Improvement Rider d Sooond Homs Rider
{_1vARider 1 Othen(s) (specify)
YUNDER OREGON LAW, MOST ACGRESMENTE, PROMISES AND COMMITMENTS MADE BY U8 APTER
THE BEFFECTIVE DATHE OF THIS ACT CONCERNING LOANS 2ND OTHER CREDIT BATENSION WHEICH
ARE NOT FOR PERSCHAL, FAMILY, LR HOUSERCLD HURPOLOES OR SECURED BCLELY RY THE
RORROWER'S RESIDENCE MUSY BE 1IN WRITING, EEPRESS CONSIDERATION BND BE SIGNED
BY WS TO BE BRFORCEABLE.®R
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BV 8§ M% &Fsﬁ ; : Bouswes pooapl Bl agveis e s mﬁmg&mz&m mmam 10 this Semurlty ‘!rzs‘::z‘usswm s i
any rider(s) executzd bv Baosrower and mx&rﬁuﬁw&& it. :
Witnesses:

{Seal

-Borrower

ﬁm*’,:.‘m VL «::'\"-m J’-\ }1)

BT E CRRPERTEE

~Boemwet

(Seal) (Sealy

RBorsowar

~Borwswes

STATE OF OREGOYN, L LR i red County s
Omn this S day of ~THpeiowm Ban, . 199 , pcmmmﬂy appeared the ubove named
THAEYRES 8 CAAPaN THR,  AMD Gk & CARpan TN

o amid scknowlsdged
ttie foregoing instrument 1o be ke £ 17 voluntary act and dead.
¥

My Commission Expires: 8-3/-F ¢ Before me:
(©fficicd Seal)
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STATE OF OREGON: COUNTY OF {LAMATH: 85,

Filed for record ut request of &mex‘iﬁ::}.?}a ' e 11th day
of Decemhar AD, 1936 at 10:36 . oclock ... A.M., and duly recorded in Vol M6 .,
Of e QL E BB e R PRES 3R5%2 .

, Berneths ©. Letach ALouny Cletk 7
§30.0¢ - - By ¥ E] Yeaa ft{f aats
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