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WHEN RECORDED MAIL 70 KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCYATION
2323 DAHLIA STREET .
KLAMATH PALLS, OR 97601

ACCOUNT NUMBER 030-0&1-00095

TAX ACCOUNT NUMBER 3805019AD04409

NTC. 4010 S
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) ismadeon ~~~ DECEMBER 6, 1996
DOUGLAS WILLIRM JACKSON + A MARRIED MAN

. The grantor is

("Borrower"). The trastee is WILLIAM L. SISEMORE

("Trustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is crganized and existing under the laws of  ‘THE UNITED STATES OF AMERICA
addressis  CAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OK 97601

("Lender"). Boriower owes Lenrder the principal sum of

, and whose

FCRTY NINE THOUSAND SIX HUNDRED AND NO/100

Dollars (U S. § 49,600.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on CANUARY 1, 2012 .
This Security Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Nots; {b) the payment of all other sums, with interest, advanced under paragraph 7 (0 protect
the security of this Security Instrument; and (c) the performance of Bomower’s covenants aind agreements under this Security
Instrument and the Note; and (d) the repayment of any futwre advances, with interest thereon, made 1o Borrower by Lender
pursuant 1o the paragraph below {"Fumre Advances"),

FUTURE ADVANCES. Upon request to Borrower, Lender, a2 Leaders's option prior to full reconveyance of the property by
Trustes 1o Borrower, may make Futore Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes siating that said notes sre secured hereby, For this purpose, Borrower
irrevocably grants and conveys to Trustes, in trust, with power of sale, the following described property locsied in

XLAMATH  County, Omgon:

LOT 1R, BLOCK 20, CHELSEA ADDITION IC THE CITY OF KLAMATH FALLS, ACCORDING TO

THE OE;QFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON. . :

TAX ACCOUNT #3809-019AD-04400 KEY #433784

which has the address of 3440 PELYCAN STREET, KLAMATH PALLS
Oregon 97601 :  [ZipCode}  ("Property Address™);

[Streey, City},

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements, appurtenances, and

&S now or hercalter a part of the property. Ali replacements and additions shall also be covered by this Security Instrument,
All of the foregoing is referred 10 in this Security Instrament as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record, Bomower warrants and will defend
generally the title 1o the Property against afl claims and demands, subject to any encumbrances of record,

THIS SECURITY INSTRUMENT combines: uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when dus the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note,

2. Funds for Taxes and Insurarce. Subject to applicable law or to 2 written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, & sum ("Funds™) equal 1o one-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Froperty; (b) yearly leasehold
payments or ground reais on the Property, if any; (c) yearly hazard or property insurance premiums; (d) vearly flood insusance
premiums, if any; () yearly mortgage insurance preiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of morigage insurance promiums. Thess items are cailed "Escrow Items.”
Lender may, at any time, collect and hold Funds in'an amount not to exceed the maximum amouns 4 lender for a federally related
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“Any amounts dishursed by Lender under thie paragraph 7 shall become adiditional debt of Borrower secured by this Security
- Yosivument. Undess Borrower and Lender agres (o other terms of payrnexs, these amounts shall besr interest from the dase of
disbursement at the Wote'rate and shall be paysble, with interest, upon notice from Lendex to Bomower requesting payment.
Ta. Hazard Insurance Warning, Uhless you, (the "Borrower") provide s, (the "Lender”) with evidence of insurance
CaveInge us requirct oy our contract or loan agreement, Lender muy purchase insurnce at Bomower's expense o protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower's interest. If the collatera! becomes damaged, the
coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower, Borrower may
later cancel this coverage by providimg evidence that Borrower has obtained property coverage elsewhere.

The Borrower i3 responsible for cost of any insunmnce purchased by Lender. The cost of this insurance may be added to ynur
contract or loan balance. If the cost is added to the contract or loan balauce, ths interest rate on the underlying contract or loan will
apply to this added amount. Effective date of coverage muy be the date the Borrower’s prior coverage lapsed or the date the
Borrower faiied to provide proof of coverags.

The coverage Lender purchases may be considerably miore expensive than insurance the Borrower can obtain on Borrower’s
owri. anfﬁ1 méy not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
applicable law,

&. Mortgage Insurance. If Lender required mortgage insurance as a condition of mzking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage roquired by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage «ubstantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the morigage insurance previously in effect, from an altemate morigage insurer approved by Lender. If substantiaily
equivalent morigage insurance coverage is not available, Bomrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premivm being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retam these payments as a loss reserve in lien of morigage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 0 maintain mortgage inswrance in effect, or to provide a loss reserve, untl the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or appliceblc law.

9. Inspection. Lender or its ageat may make rcasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liea of condemnaton, are hereby assigned and shall
be paid fo Lender,

In the event of a total taking of the Property, the proceeds shall be upplied to the sums secured by this Security Instrument,
wheiher or not then due, with any excess paid to Horrower. In the event of a partial taking of the Property in whick the fair market
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Secarity
Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sume secured immediately before the taking, divided by (b) the fair market vaive of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law ctherwise provides, the proceeds shali be applied to the sums
serured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemasr offers to make an
award or seutle a claim for damages, Botrower fatls to respond to Lender within 30 days after the date the notice is given, Lencler is
authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceis to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not 8 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to releass the liability of the original Borrower or Borrowes’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by vais Security Instrument by reason of any demand made by the original Rorrower or Borrower’s Successors in
interest. Any forbeszance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agrezments of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agrecments shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrament only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrumesnt; (b) is not personally obligated 0 pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrurment ¢z the Note without that Borrower’s consent.

13, Loan Charges. If the Ioan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the pennitied fimits, then: (a) any such loan charge shall be reduced by the amount necessary 1o reduce the charge (o the
permitted limit; and (b) any sums already collected from Borrower which exceedsd permitted limits will be refunded 1o Bosrower.
Lender may choose 0 make this refund by reducing the principal owed under the Note or by making  direct payment to Borrower,
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14, Natices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice o Lender shall be given by first class matl to Lender’s address
stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Security Instrument
shall be deemed 10 have been given to Borrower or Lender when given as provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shail be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect ather provisicas of this Security Instrument ov the Note which can be
given effect without the conflicting pravision. To this end the provisions of this Security Instrument and the Note are declared to be
severabie,

16. Borrowar's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

7. Trapsfer of the Property or o Beneficiat Interest In Borrower. If all or any part of the Property or any intorest in it is
soldd or transferred {or if a beneficial interest in Bomower is sold or tansfarved and Bomower is not a natwal person) without
Lender’s pricr written consent, Lender may, at its option, require immediaie payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Leader if exercise is prohibited by federal law as of the date of this
Security Instrument, : ‘ '~ ’
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- If Jender exervises this option, Lender shall give Borrowes notics of acceleration. The notice shall provide a period of not less
than 30 dayy from the dste the notice is delivered or mailed within which Bosrower must pay all sums secured by this Secarity
Instrument, 1 Borrower fails fo pay ficse sums prior to the expiration of this puriod, Lender may invoke any remedics permitied by
this Security Instrument without further notice ¢r demand on Borrower. :

18, Borvewer's Right to Relnstate. If Borrower meets centain conditions, Bosrower shall have the night to have enforcement
of this Security Instrument discontinued at any tme prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sulz of the Propesty pursusnt o any power of sale contained i thus Security Instrument; or (b)
entry of a judgment caforcing this Security Instrument. Those conditions arc thal Borrower: {a) pays Lender all sums which then
weuld b due uoder this Secarity Instrument and the Note as if no acceleration had occusred; (b) cures any default of any oiber
covenans or agreements; (¢) pays all expenses incurred in enforcing this Security Instumert, including, tur not limited to,
reasonable attorneys’ feeos; and (6) twkes such action as Lender may reasonably require to assure that the lien of this Secuvrity
Insrument, Lender’s rights in the Property and Borrower's obligation (o pay the sams secured by this Security Inswument shall
continue unchanged. Upon reinstatement by Borrower, this Security Instrument znd the obligations secured hereby shall remain
fully cffective as if no acceleration had occurred. However, this right to reinsiate shalt not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Changs ¢f Loan Servicer. The Note or a partial interest in the Mote (tegether with, this Security
Instrument) raay be sold one or more times without prior notice o Borrowes. A sale may result in a change in the eatity (known as
the "Loan Servicer") that coliccts monthly payments dug under the Note and this Security Instrument. Thore also may be one or
more changes of the Loan Servicer unrelated to a sale of the Note. If there i3 a change of the Loan Servicer, Borrower will be giver
writicn notice of the chanpe in accordsace with paragraph 14 above and applicable law. The notice will state the name ang address
of the new Loan Servicer and the address to which payments should be made. The notice will also conain any other information
required by applicable law,

20. Hazerdans Suhatances. Borrower shall not cagse or penmit the presence, use, disposal, storage, of release of any

Unzardous Substances on of in e Propaty. Borrower shall not do, nor allow anyene clse to do, anything affecting the Property
that is in violaticn of any Environmenisl Law. The preceding two sentences shall niot apply 1 the presence, use, of storage on the
Property of smail quantities of Hazardous Substznces that are generally recognized to be appropriate i0 normal residential uses and
to maintenance of the Property.

Borrower siall prompily give Lender written notice of any investigation, ciaim, demand, lawsuit or other action by any
governmental or regulatory agency or privaie party involving the Property and any Hazardous Substance or Envirpnmental Law of
which Borrower has actual knowledga. If Borrower learns, or is notified by any governmentsl or regulatory authority, that any
semoval or cther remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial aciions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As used in

this paragraph 20, “Environmental Law" means federal laws and laws of the jurisdiction where the Froperty is located that relate (0
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covinant snd agree as follows:

23. Acceleration; Remedizs., Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agveement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shail specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Bervower, by which the defeult must be cured; and (d) that faiture to
cure the default on or before the daie specified in the notice may result in acceleration of the sums secured by this Security

Instrument and saie of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration

and the right to bring a court action to assert the non-existence of & defauit or any other defemse of Borrower to
acccleration and sale. If the defaut is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of 21 sums secured by this Security Instrument without furtter demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect ali expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable atiorneys’ fees
and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trusice ¢o execuie a written notice of the
cecurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
vecorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shail sell the Property at public auction to the highest
bidder at the time and piace and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trastee may postpone sale of all or any parcel of the Properly by public anncuncement at the tire and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed ghall be prima facie evidence of the truth of the statemenis made
therein. Trustee shall apply the proceeds of the sale in the fcliowing ovder: (3) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

22. Reconveyance. Upca payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security Instrument (o
Trustee. Trustee shall reconvey the Property without warranty for a fec of not less than $5.00 to the person or persons legally
entitled to it. Such person or perzons shall pay any vecordation cosis.

23, Substitute Trustee. Lender may, from idme to time, remove Trustee and appoint a successor trastee to any Trustee
appeinted hereunder. Without conveyance of the Property, the successor trastee shall succeed to all the title, power and duties
conferred upon Trustee herein and by zpplicadle law,

24. Attorneys’ Fees. As used in this Security Instrument and in the Mote, "atorneys’ fees" shall include any atiomeys' fees
awarded by an appellate court,

25, Riders to this Securily Instrumeat. If one or more riders are execuied by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be inco into and shall amend and supplernent
the covenants and agreements of this Security Instrument as if the rider(s) were a past of this Security Instrument.

(Check applicable bonfes))

[__| Adjustable Rese Rider Comlominium Ridsr ] 1-4 Family Rider

[ | Graduated Payment Ridee Plantied Unit Developmert Rider || Biweekly Payment Rider

Balloon Rider Rate Improvement Rider [} Second Homs Rider

[ 1vA Rider Othex(s) [specify]
"JHDER OREGON LAH, MOST AGREEMENTS, PROMISES AND COMMITMENWTS MADE BY US AFTER
THE BEFFECTIVE DRTE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE KOT FOR DURSOWAL, FAMILY, OR HOUAEROLD PURPOSES OR SECURED SOLELY BY THE

BORRCWER'S RECIDENCE MUST BE IN WRITING, EXPREES CONSIDERATION AND BE SIGHED
BY U TO BE ENFORCEABLE." |
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STATE OF OREGON,

Onthis . froh day of gjf)»eé‘t‘:mb er

DOUGLAS WILLIAM JACKSON

k W {Ccunty g82

A é/‘ , persorally appeared the above named

ﬂa{,j/al M//u.m J’ﬁ.{,f/‘s m

the: foregoing instrument 1o be —his

My Commi ission Expires:
(Cfficial Seal}
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STATE OF OREGON: COUNTY OF KLA‘%I!’&TH 55.

Filed for record at request of Amerititie

znd acknowledged

voluniary act and deed,

Befpre me:

OFFIDiAL 8E; AL
“OTAR ¥ pi !%:??,q"; s-mm

the 1 1 th

of Decembear AD., 19 96 at 10:37

oclock __ 4.M,, and duly recorded in Vol. M6
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