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DEED OF FRUST|

THIS DEED OF TRUST is made this 267H day of pgvesmsog ’ 3 . among the Grantor,
MAURICE C. WALKER AND JUANITA WALKER . HUSBAND AND WiFE

{herein  “Borrower™),
KRISTA L. WHITE

{hereln “Trusiee™), angd the Benetiviary,
Navy Federal Credit Union, s corporation organized arg existing uader e laws of the US, Government (12USC1751),
witose address is P.C:. Rox 3340, Merrifleld, VA 22119-3340 (herein “Lender),

BORROWER, in consideration of the indebledness herein reeiiod snef the frust hereln created, frrevocatily grents and
conveys to Trustee, In trust, with gower of sale, the following descritied Bropenty located b the County of

KL AMATH . Sigte of Oregon:

THE NORTHEASTERLY 25.5 FEET OF LOY 5 AND THE SOUTWESTERLY 43 FEET
OF LOT 6, BLOCK 2, FIRST ADDITION TO TONATEE HOMES, IN THE COUNTY
OF KLAMATH, STATE OF OREGON . ;

Wehich hias the address of 4423 garpy AVENUE KLAMATH FALLS

{Streot} {Tity}
Oregon 97603 {herein “Property Address';
[ZIP Cede]

TGGETHER with all the imorovernents now or hereafter erocted on the progerly, and ali easerments, rights,
eppurtenances and rents (subject however 1o the rights and authorities given herein fo Lender {0 collect and apply such
rents), all of which shail be deemed to be and remain ¢ part of the property covered by this Deed of Trust: and al} of the
foregoing, togither with said property {or the leasehold estate if this Deed of Trust Is on a leasshold} are hereinefter
refesrred 1o as the “Property™;

TO SECURE to Lender the repayment of the indebledness evidenced by Borrower's note dated

NOVEMBER 28TH, 1598 and extensions and rencwals theseof {herein “Note”), in the prircinal sum
ofUS.$ 355 700, oo : Wilh Insterest thereon, providing for monthiy instaliments of principal angd interast, with
the balance of the indeblednass, if not sosner paid, due and payable on DECEMBER 15T, 2001 ; the
payment of all other sums, with interest thereon, advenced in accordance herewith 10 profect the seeurity of thic [leed of
Trust; end the performence of the Covenanis and agreements of Borrower hepein comained,

Borrower covenants that Borrower is lawfully seised of the esfaie hereby conweyert snd has ihe right o grant and
convey the Property, and that the Property is unencumbered, except for encumiwences of record. Borrower covenanis that
Borrewer wearrants and will defend generally the title o the Property ageiist all chims ang demands, subjec! to
encumbrances of record.

UNIFORM COVENANTS. Borrower and iender covenant and agree as follows:

I. Payment of Principal and Interest. Borrowser shall promplly pay when due the primcipal and interess
indebtedness evidenced by the Note and lat: charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 2 written waiver by Lender, Borrower shall pay to
Lender on the day monthly seyments of principsi and interest are peyable under ihe Note, untit the Note is paid in ful], a
sum {(herein “Funds™) equal {o one-twelith of ihe yearly isses and assessments {including condominium and planned urit
development assessments, i any} which may altain priority over this Desd of Trust, and ground fenis on the Property, §
any, plus onefwelith of yesrly premium installments for hazarg insurare, plus one-twelth of yeariy premiurn
instaliments ior mortgage insurance, if any, all as reasonsbiy estimated initially and from time to Gme by Lender on ihe
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Lasls of sssessrnents and Bl and reasoradle estimates thereol, Borrawer shall rot be obligated 1o meke Such payments of

‘Fungls to Lender 1o Uie extent tha Sorrowsr makes such pryments 0 1he holder of g prior morigage of deed of frast if such
holder is an Institutions! Lergler. o ' ‘

" If Borrower pays Funds to Lender, the Fungs shall be heid in an irstitution the deposits or accounts of which are
insured or gusrantead by = Federal of state agency {including loader i Lender is such an institution). Levder dizli apply
the Funds to pay said taxes, 2ssessments, insurance premiums ardd sround rents. Lersler may not charge for so folding and
applying the Funds, smalyzing said account of verifying and compiling ssid assssements and Dills, undess Lender paws
Borrower interast on the Funds and spplicsle law permits Lender 1o malke such g charge. Borrower anegd Lender Ry agies
in writing at the time of execution of this Dweed of Trust that interest on the Funds shail be peid to Borrower, and unless
such agreeznent is made or applicable law requires such interest 1o te paid, Lender shall not be reguired 16 pay Borrowss
any interest or earnings on the Fungs. Lender shall give to Borrower, withoul charge, an snnual sccounting of the Furds
showing crediis end debits 1o the Funds and the purpose for which each debit to the Funds was made, The Funds are
piedged as additional security for the sums secured by this Deed of Trust.

If the amount of the Funds held by Lender, together with the future monihly instaliments of Funds payzbie prior to
the due dates of taxes, assessments, insurance premivms and ground rents, shali cxceed e amount required to pay seid
taxes, assessments, insurance premiums and giound rents zs they fall due, such excess shll be, 2t Borrower’s option. either
promptly repuid to Borrower or eredited to Borrower on monihly instailments of Funds, If the amount of the Funds heid
by Lender shail not be sufficient to pay laxes, assessiments, insurance premiums and ground rents as they fall due, Borrower
shail pay to Lender sny amount necessary to make up the deficiercy in onz or more payments a8 Lender may reguire.

Upon payment in full of all sums secured by this Deed of Trust, Lendar shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 17 hercof the Progerty is sold or the Property is othorwise scquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propesty or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums secured by ais Deed of Trust,

3. Apgplication of Paymenss. Uniess applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall te applied by Lender first in payment of amounts payabie 1o Lender by Borrower
under paragraph 2 hereof, then o interest payable on the Note, and then 1o the principal of the Noje.

4. Pricr Mortgages and Deeds of Trust; Charges; Liens. Borrower shsll perform all of Borrower's obligations
under any mortgage, deed of trust or ofher SeCurity agreernent with a lien which has priority over this Deed of Trusy,
including Borrower's covenanis to make payvments when due. Borrower shall Pay or cause to be paid all {ares, assessments
and od~. charges, fines and impositions atiritulable io the Properly which may atiain a priority over this Deed of Trust,
and leasel old paymenis or ground rerts, i B0,

5. Hazard Insurence. Borrower shaii keep ihe improvements now existing or hereafier erecied on the Property
insured ageinst loss by fire, hazards included within the term “exiended coverage,” arvd such other hazards as Lerder may
require and in such amounts and for such periods as Lender may require.

The insurance carrier providing ihe insurance sheil be chosen by Borrower subject 10 approval by Lender: provided,
that such approva! shall not be unressonably. withheld. 410 insurance policies ard renewals thereof shall be i 2 form
acceptable to Lender and shall include a standard mortgage clause in favor of and in a3 form acceptable to Lender. Lender
shall have the right to hold the policies ang renewals thereof, subject io the terms of any mortgage, decd of trust or other
security agreement with a lien which has priority over this Deed of Trust.

In the event of loss, Berrower shall give prompt notice o the insurance carrier and Lender. Lender may make proof of
loss if not maede promptly by Borrower.

If the Property is abandened by Borrower, or if Borrower fails tc respond to Lender within 30 davs {rom the date
notice is mailed by Lender to Borrower that the insurance carrier offers to seltle o clsim for insurance benedits, Lender is
authorized to collect and apply the insurance proceeds a3l Lender’s option either to restoration or repair ol the Property or
to the sums secursgd by this Deed of Trust,

6. Preszrvation and Maintenance of Property; Leaseholds; Condominivms; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the
Properiy and shall comply with the provisions of any lease if this Dieed of Trust is on a Jeasehoid. If this Deed of Trust is on
aunit in a cerdlominium or a planned unit development, Borrower shiall perform ail of Borrower’s obligations under the
declaration or covenants creating or governing the condominium or planned unit development, the by-laws and regulaticns
of the condominium or planned unit developmerdt, and constituent documents.

7. Protection of Lender's Security. If Borrower fails 1o perform the covenanis and agreements conlained in this
Deed of Trust, or if any action or proceeding is commenced which materially affects Lender's interest in the Property, then
Lender, at Lender’s option, upon notice to Borrower, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, and take such action as is necessary 10 protect iender's interest. If Lender required mortgage
insurance as a condition of making the loan secured by this Deed of Trust, Borrower shall pay the premiums required to
maintain such insurance in effect until such time as the requirement for such insurarce terminates in accordance with
Borrower’s arwd Lender’s written agreement or applicable law.

Any amounts dishursed by Lender pussuant to thic paragraph 7, with interest thereon, at the Note rate, shali become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree 1o other terms of
payment, such amounts shall be pavable upon notice from Lender io Borrower reguesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or lake any action hereunder.

8. Inspection. Lemder may make or cause to be made reasonable eniries upon and inspections of the Property,
provided that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to
Lender’s interest in the Property.

5. Conderanation. The proceeds of any award or cluim for damzges, direct or consequential, in connection with any
condemnation or other taking of the Property, or part thereof, or for conveyance in lieu of condemnation, are hereby
assigned and shull be paid to Lender, subject io the terms of any morigage, deed of trust cor other security agreement with a
lien which has priority over this Deed of Trust.

10. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Deed of Trust granted by Lender to any successor in interesi of
Borrower shall not operate to release, in eny manner, the liability of the original Borrower and Borrower’s successors in
interest. Lender shell not be required to commence proceedings against such successor or refuse to extend time for
payment or otlierwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by
the original Borrower and Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
hiereurder, or otherwisz sifordsd by applicable law, shail not be a waiver of or preclude the exercise of any such right cr
rernedy,

18, Suceessors and Assigns Bound: Joint snd Several Liablidty; Co-signers. The covenonts and agreements
hereln contained shall bind, and the rights hereunder shail inure to, the respective successors and sssigns of Lender and
Boerrower, subject to the provisions of paragraph 16 hereof. All covenants and agreements of Borrower shall be joint and
several. Any Borrower who co-signs this Deed of Trus!, but does not execute the Note, (a) is co-signing this Deed of Trust
only to grant and convey that Borrower’s interest in the Property to Trustee under ihe terms of this Dead of Trust, {b) is
not personally lHable on the Note or urder this Deed of Trust, and (c) agrees that Lender ang any other Barrower hereunder
may agree o extergd, modily, torbear, or make any other accommodations with regerd to the terms of this Deed of Trust of
ie Note, without thet Borrower's consent snd without releasing tha! Borrower or modifying this Deed of Trust as to that
Borrower’s interest in the Property.
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.. 4% Notice. Except for any nytiee requirett under applicable lew 10 be given in another :?12%. ?a) anyj ;g)fice 0
Borrower provided for in this Doed of Trust shall be given by delivering it or by mailing such notice by certified mail
adtdressed. to Borrowsr at the Froperty Address or at such other address as Borrower may designate by riotice to Lender as
provided hereir, end {6 any notice to Lender shall be glven by certified mail to Lender’s address stated herein or to such
other address as Lender may designate by notice to Borrower as provided herein. Any notice pravided for in this Deed of
Trust shall 5 deemed 10 have been glven to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severabifity. The state and local laws appliceble to this Deed of Trust shall be the laws of the
jurisdiction in which the Property iz located. The foregoing senterce shaii not limit the applicebility of Federal law to this
Deed of Trust. In the event thai eny provision or clause of this Deed of Trust or the Note conflicts with applicable law, such
conflict sl not affect other provisions of this Deed of Trust or the Note which can be given effect without the contlicting
provisicn, end to this endd the provisions of this Deed of Trust and the Note are declared to be severable. As used herein,
“costs,” “expenses” and “attorneys’ fzes” include all sums to the extent nos prohibited by applicable law or lirnited herein.

i4. Bosrower’s Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at the
time of execution or afier recordation hereof.

1§, Rehabifitation Loan Agreement. Borrower shall fuifill all of Borrower's obligations under any home
rehabilitation, imprevement, repair, or other josn agreement which Borrower enters into with Lender. Lender, at Lender's
oplicn, may require Borrower o exscule and deliver to Lender, in a form accepiabie to Lender, an sssignment of any
rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in connection
with improvements made to the Property.

16. Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in It s sold or transterred (or if 8 beneficial interest in Borrower is sold or transferred and Borrower is not a natural
persoy) without Lender's prics written consent, Lender may, st its option, require immediate payment in fuil of all sums
setured by this Deed of Trust. Howevir, this option shall not b= exercised by Lender if exercise is prohibited by federal law
as of ihwe date of this Deed of Trusi.

It Lender exercises (his option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of
no! less then 20 days from the dete the notice is delivered or mailed within which Borrower must pay all sums secured by
this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lerder may invoke any
remedies permitied by this Deed of Trust without further notice or demand on Borrower.

HON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

i7. Accolevation; Remedies. Except as provided in paragraph 16 hereof, upon Borrower's breach of any
covenant or agrecment of Borrower in this Deed of Trust, including the covenants to pay when due any sums
secuwed by this Deett of Trust, Lender prior to acceleration shali give notice to Borrower ss provided in
paragraph 12 hereof specifying: (1) the breach; (2) the sction required 1o cure such breach; (3) a date, not less
than 10 days from the date the notice is mailed to Borrower, by which such breach must be cured; and {4) that
inilure to cure such breach on or before the date specified in the notice may result in acceleration of the sums
secured by this Deed of Trust and sale of the Property. The notice shall further inform Borrower of the right to
reinstate sfier accelerotion and the right to bring a court action to assert the non-existence of a defeult oo any
other delens: of Borrower to acceleration and sale. It the breach is not cured on or before the date specified in
the notice, Lender, ai Lerder’s option, may declare all of the sums secured by this Deed of Trust to be
immediately «ue and payable without further demand and ay invoke the power of sale and any other
remedies permi‘ied by applicable law. Lender shall be entitied to collect all reasonable costs znd expenses
incurezd in pursuing the remedies provided in this paragraph 17, including, but not limited to, reasonable
atternzys” fops.

If Lender invokes (e power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of defavit and of Lender’s election to cause the Property 1o be sold and shali cause such
notice (o be recorded in each county in which the Property or some part thereol is located. Lender or Trustee
shall give notite of sale in the manner prescribed by applicable law to Borrower and fo the other persons
prescribed by applicabie law. Aiter the lapse of such time as may be required by applicable law, Trustee,
without demand on Borrower, shall seil the Property at pubiic auction to the highest bidder at the time and
place and under e terms designated in the notice of the sale in one or more parcels and in such order as
Trustee moy determine.  Trusiee may posipone sale of all or any gparcel of the Property by public
onmounceitent at the time snd place of any previously scheduled sale. Lender or Lender’s designec may
purchace the Property at any cale.

Trustes shall deliver to the purchaser Trustee’s deed conveying the Property so sold without any covenant
or warsanty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in {he following order: (a) to all
reasozable costs and expenses of the sale, including, bui not limiters to, reasonable Trustee’s and attorneys’ fees
and costs of title evidernce; (b) 1o all sums secured by this Deed of Trust; and {c) the excess, if any, to the person
or persons tegally entitied thereic.

1B. Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed of
Tsust due to Borrower’s breach, Borrower shail have the right 1o have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any time prior 1o the earlier 1o occur of (i} the fifth day before sale of the Property pursuant
lo the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trust if: (a) Borrower
pays Lender =1 sums which would be then due under this Deed of Trust and the Note had no sceeleration oceurred; (b)
Borsower curss ol breachss of uny other covenants or agreements of Borrower conteined in this Deed of Trust; (c¢)
Borrower pays all reasonsble expenses incurred by Lender and Trustez in enforcing the covenants and agreements of
Borrower comntained in this Desd of Trust, and in enforcing Lender's and Trustee's remedies as provided in paragreph 17
hereol, including, bul not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as Lender may
reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and Borrower’s obligation
10 pay the sumis secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure ty Borrower, this
Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no scceleration had occurred.

i5. Assignment of Hents; Appointment of Rereiver; Lender in Possession. As additional securilly hereunder,
Borrowsr hereby assigns to Lender the rents of the Property, provided that Borrower shali, prior to gceelrration under
paragrapn 17 hereol or abandorenant of the Property, have the right to collect and retain such rents as they berorne due and
payable,

Upon acceleration under paragraph 17 hereof or abandonment of the Property, Lender, in person, by agent or by
fudicially appointed receiver shail be entitled 1o enter upon, take possession of and menage the Property and to collect the
rents of the Praperty including those past due. All rents coilected by Lender or the receiver shall be applied first to payment
of the cesls of munagemesn? of the Property and coliection of rents, including, but not limited to, receiver's fees, premiums
on recelvie's bonds s ruasonsle attorneys’ fees, aod then to the sums secured by this Deed ¢f Trust. Lender and the
weives shall be Hable o eccount ondy for those rents actuslly revelved.
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o #L Reeonveyance. - Upon payment of il sums ‘secured by this Deed of Trust, Lender shall request Trustes o
seconvey the Froperty and shall surrender 25is Deed of Trust and all notes evidencing indebledness secured by this Deed of
Trust to Trustee. Trustoe shall reconvey the Property without warranty and without charge to the person or parsons legally £,9
entitied therelo. Such person or persons shall pay ali costs of recordation, if any. 0
21. Substitute Trustee. In accordance with applicable iaw, Lender may from titae t© time remove Truslee and Cﬂ
sppoint a sutcessor irustee to any Trustee appointed hereunder. Without convevance of the Property, the successor trustee ®
shall succeed 1o 2l the litle, power and duties conferred upon the Trusiee herein and by applicable law. ™
22. Use of Property. The Property is oot cusrenily used for agricultural, timber or grazing purposes.
23, Atiorpeys’ Fees. As ueed in this Deed of Trust and in the Note, “attorneys’ fees” shail include attorneys’ fees, if
ey, which shali be awsrded by anappeliate court.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MC2TCGAGES OR DEEDS OF TRIST

Borrowsr and Lender request the holder of any mortgage, deed of trust or other ¢ncumbrance with a lien which has
priurily over ihis Deed of Trust to give Notice to Lender, at Lender's address sat forth on page one of this Deed of Trust,
of any defaull under the superior encumbrence and of any sale or othey foreciosure action.

IN WITHESS WHEREOF, Borrower hes executed this Deed of Trusi,
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[m UEICE ©. WALKER
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. ‘W,a L ‘%JZ//"':) Z/ﬁv//f/f/ (Seatl)

”%%@; JANITA WALKER
e

(Seal)

(Seal)

STATE OF GREGHH, \ “Klemazn | County ss:
A this ;ﬁ,,l ot gy of (\:)53 U, bayr 199 o | personally appeared the above named

MAURICE C. WALKER and JUANITA WALKER aidd ecknowizdged
e dosegoion instruinent 1o be “thhe iy voluntary act and deed.

My Commisilon Expires: (=529 7

(Official Seal
2 /
OFFIGIAL SEAL ' =df
HALDEA HALLSANER / o twt.»za/lé‘
S
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STATE OF OREGON: COUNTY OF KLAMATH:  ss.

Filed for vecord at request of . Havy Federal Credit Union the 3}
of Recewher A, 1996 st 1252 oclock ___F. M., and duly recorded in Vol
of Mprtgages = on Page 3A8%720 .
: N Bernetha G. Letsch/Coupty Clerk, 2
;’ff X7 . s’-‘w}zﬁﬁ&;;/'




