D OF TRUST ("Security Instrament"). December 5, 996 . The grantor s - -
GFK, HUSBAND Pecemher ;1970 L B

, and whose -
, or:ower oves Lender the principal sum of -

i Lo R D_ollars (US $ 101,250.00 : )
L ,Thls debt is evu.enced by Bortower ‘note ¢ ate -as, thi ur tylnstrumem ("Note"), which provides for
- monthly payments, with the full debt, it not paid earlier, ¢ | ‘payable © “ - YJanuary 1, 2027 v
./ This Security Instrument secures to ‘Lender: (a) the ref the debt evidenced by the Note; with interest, and all renewals
S extensxons and mcdxficauons of. the Note; “the payment of all other sums, ‘with interest, advanced under paragraph 7 to
3 ) 'of Borrower’s covenants and agreements under this
"nd conveys 10 Trustee, in trust, with power of
ATH County, Oregon:
CORDING: 70 TH‘ OFFICIAL ‘PLAT -
Q JUNTY, OREGON

U psween Civl




Il easements, appurtenances,
so: be kr':overed by - this  Security

ORVEY d has the right to grant and
s of record. Borrower warrants and will

o any eacumbrances of record. _
- use and nop-uniform covenants with limited

variations by jurisdiction to constitute a uniforra ecurity | ring real property.
- UNIFORM COVENANTS. Borrowér anc Lender covenant and agree as foliows:
.. 1. Payment of Principal and ‘Interest; Prepayment Late Charges. Borrower shall promptly pay when due the
- principal of and interest on the debt evidenced by the Note ; mentand late charges due under the Note.
' 2. Funds for Taxes and Insurance, Subject to app W Or to a written ‘waiver by Lender, Borrower shall pay to
- Lender on the day monthly payments lue under the Note, until the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
‘and assessments which may attain priority over this Securi trument as 2 lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yea:ly hazard or property insurance premiums; (d) yearly flood insurance premiums,
. if any; (e) yearly mortgage insurance premiuras; if any; and (D any sums payable by Borrower to Lender, in accordance with
. -the provisions of paragraph 8, in lieu of the pavinent of mortgage insurance premiums. These items are cailed "Escrow Items."
Lender may, at any time, collect and hold Furids in an amount not to. exceed the maximum amount a lender for a federally
- related mortgage loan may require for Botr ‘escrow”account under, the federzl Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 260 seq. ("RESPA"), unless. another law that applies to the Funds
sets a lesser ‘amount. If so, Lender may; at ar ( d hold :Funds:in an-amount not to exceed the lesser amount.
. Lender may estimate the amount of Funds ‘du: current data and rezsonable, estimates of expenditures of future
Escrow Items or otherwise in'accordance wi i o SR :

- The Funds shall be held in an'institution whose deposits are insured by.a federal agency, instrumentality, or entity
. (including Lender, if Lender is such an institution) or in any Féderal Home Loan Bank. Lender shall apply the Funds to pay the
- Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and ‘applicable law permits Lender to make such
- a charge. However, Lender may require Borrower to pay a'one-time charge’ for'an independent real estate tax reporting service
* used by Lender in connection with this loan, unless applicable law prov des. otherwise. Unless an agreement is made or
. applicable law requires-interest to be paid; Léncer shall not be Tequired to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in.writing, however, that interas shall be paid on the Fuads. Lender shall give to Borrower,
without charge, an annual accounting’of the Funds, showing ts and.debits to;the Funds and the purpose for which each
debit to the Funds was made. The Funds are pleciged as addi security.for all sums secured by this Security Instrument.
If the Funds held by Lender exceed the ar1sunts permitted :o be held by -applicable lav/, Lender shall account to Borrower
- for the excess Funds in accordance with the req irements of applicable law. If the amount of the Funds held by Lender at any
- time is not sufficient to pay the Escr ) ' ) - Borrower in writing, and, in such case Borrower
shall pay to Lender the amount n eficizncy. Borrower shail make up the deficiency in no more than

0 «cr;,sllla'il‘ fpfomptly refund to Borrower any
1e Property, Lender, prior to the acquisition or sale
n o sale as a credit against the sums secured by

herwise, all payments received by Lender under paragraphs
“th ote; second, fo amounts payable under paragraph 2;
har e under;the Note. :
» charges, fines and impositions attributable to the Property
tument, and leasehold ‘payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay:them on time directly

.to'the persoit owed payment. Borrower shall protptly furnish m: Lender all notices of amounts to be paid under this paragraph.
-If Borrower makes these payments directly, Boricwi 1l promptly furni to Leader receipts evidencing the payments.

: ' : vhich has priocicy over:this Securiiy Instrament unless Borrower: (a) agrees in
1am! table to Lender; (b) contests in good faith the lien

in’ the Lender’s’ opinion operate to prevent the
atisfactory to Lender subordinating the lien to
‘ a lien which may ‘attain priority over"
orrower shall satisfy the lien or take oné or

oy
"jJn:{Llals: 'Z:' ‘ .  ~4 i




shall have the right to hold the pohcres an

paid premiums and repewal notices. In: the
Lender may make proof of loss if not mad

" . Unless Lender and Borrower otherwrs

,Propeny damaged, if the restoranon or rep

postpone 1he due’ date of the mo!
, under paragraph 21 the Property is aequrred by Lerxder,

all pass to Lcn er to

6. On-cupancy, Preservation, Mamtenan _
Borrower shall accupy, establish, and use th : roperty as Borr(
tthrs Security Instrument and shall contmue to occupy the Pro

ained in the amounts and for the penodsf :
by Borrower sub_,ect 1o Leader's approval -
descnbed sbove, Lender'may, at Lender’s

erty

eqmres,r Borrower sha]l prompﬁy give to Lender all recelpts of
shall ‘give prompt potice to the insurance carrier and Lender.

1surance proceeds shall be apphed to restoration or repair of the
1b}e and Lender s: secunty is not lessened. If the restoraticn or

'y app catl n of proceeds to prmcrpal shall not extend or
rl 2° or ‘change the amount of the payments. If

to any insurance policies and proceeds resulting from
tent of the sums secured by this Security Instrument

2 of the Property, Borrower’s Loan Application; Leaseholds.

er'’s pnncxpal residence within sixty days after the execution of
as Borrowers principal residence for at least one year after
which consent shall not be unreasonably withheld, or unless
fcontrol Borrower shall not destroy, damage or impair the

: on the Property Borrower shall be in default if any forfeiture

‘action or proceedmo whether, civil or crimi
" Property or otherwise mat.rxally mxpa.rr the en created by this
cure such a default and reinstate, as provided.in paragraph
“that, in Lender’s good ‘faith determination,
_impairment of the lien created by this Sécur *
Borrower, during the loan ‘application ‘proce- 5, el
n) in connect

‘good faith judgment could result in forfeiture of the
Secunty Instrument or Lender’s security interest. Borrower may
y causing | the actron or procwdmg to be dismissed with a ruling
e of the Borrower s interest’ ‘in the Property or other matenal

alse or maccurate mformauon or statements to Lender (or failed
with the. loan evidenced by the Note, including, but not limited

A Lender does not have to do S0

to, representations concerning - Borrower S ¢ occt ancy of the Property asa prmcxpal residence. If this Security Instrument is on a

" Jeasehold; Borrower shall comply. ‘with- al e.provrsrons of the lease If Borrower acquires fee title 1o the Property, the
leasehold and the fee ntle shall not merge unlr s Lender agrees to the merger in wrmng

riower fails fo perform the covenants and agreements contained in

ay sxgmﬁcantly affect: Lender’s rights in the Property (such as a

proceeding i in barkaptcy, probate for co! W_s or "egulauons), then Lender may doand

pay for whatever is. necessary 1o protect ‘the value of the zProperty :

en. which has pnc'rty over ‘this Security Instrument appeanng in court, paying

A reasonable attomeys fees and entertng Althougii Der:der rnay take action under this paragraph - :

- date of dxsbursement'

a8 ﬂ"payment

¢ morigage insurer approved by Lender. If
all ‘pay to‘Lender each month a sum equal to
: urance, ooverage Iapsed or ccased o




the amount and for the period © -
‘ . obtained: Borrower shall pay-
e, until the requirement for mortgage

 insurance e cordance with any writte et Tower and- or applicable law. . i - :
s 7.9, Inspection. Lender or its agent m: asonable ies upo spections:of the Property. Lender shall give

Borrower riotice at the time of or prior-to pection’ i easons ause for the inspection. =~ - '

- "10. Condemnation. The proceeds’of ‘anv: award or. for dama ot or consequential, in connection with any
condemnation or other taking of any part ‘of the Property, or for conveyance in liéu of condemnation, are hereby assigned and
“shall be paid to Lender. S ] 5 SRR I B O I S '

In the event of a total taking of the Property, the proceecs shall be applied to the sums secured by this Security Instrument,

“whether or not ther: due, with any excess paid to Borrower. In the event of 4 pariial taking of the Property in which the fair
market value of the Property immediately before the taking is equal o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Bortower and Lender otherwise agree in writing, the sums secured by

this Security Instrument shall be reduced by :he.amount ‘of the proceeds multiplied by the following fraction: (a) the total

‘amount of the sums secured immediately before the taking, divided by. (b) the fair market value of the Property immediately
before the taking.  Any balance shall’ be. paid io Borrower. In the'event of ‘a partial taking of the Property in which the fair
market-value of the Property immediately before the taking is less than-th ount of the sums secured immediately before the
iaking, uniess Borrower and Lender otherwise agree in writing or unless ble law otherwise provides, the proceeds shall
be applied to the sums secured by this’ Secarity Tnstrument ‘whether or riot the sims are then due. - ]

If the Property is abandoned by Borrower. ‘or if, after netice:by Lender to Borrower that the condemnor offers to make an’
award or settle a claim for damages, Borro fails to respor:d to Lender within 3G days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at'its option, either t tion or repair of the Property or to the sums
secured by this Security Instrument; whether or not then due R Co ' :

Unless Lender :and . Borrower ‘otherwise ngree in writin .-any application of proceeds to-principal shall not extend or
postpone the due date of the morthly payments ~eferred to'in paragraphs'1 and 2 or change the amount of such payments.

: 11. Borrower Not Released; Forbearancz By Lender Mct'a ‘Waiver, Extension of the time for payment or modification
of amortization of the sums secured by this Secirity Instrument granted by Lender to:any successor in interest of Borrower shall

not operate to release the liability of the origina{:Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor ia interest o ize to extend time for payment ‘or otherwise modify amortization
of the sums secured by this Security Instroment by reason of any ‘demand:made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Leader in exe any right or remedy. shall not be a waiver of or preclude the
exercise of any right or remedy. . = DEER I : v

12. Successors and Assigns Bound;' Jeint. and Severzl hility; Co- ers. The covenants and agreements of this
- Security Instrument shall-bind and’ benefit: the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants ‘and ‘agrecments. shall be int and several.” Any Borrower who co-signs this' Security
Instrument but does not execute the Note:" (a) is co-signing this: Security: Instriment only to’ mortgage, grant and convey that
. Borrower’s interest in the Property-under the tezms of this Secirrity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to.the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan sécured by this Security Instrument’is subject to a law which sets maximum loan charges,
- and that law is finally interpreted so that the interest or other loan charges coilected or to be collected in connection with the
loan £xceed the permitted limits, then: (2) an loan chargé shall be reduced by the amount necessary to reduce the charge
to the: permitted limit; and (b) any sums alr coliected from Borrower which exceeded permitted limits will be refunded to
Borrower. Lender may choose to “make ‘this refind by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund - reduces cipal, the- recuction will. be treated as a-partial prepayment without any

prepayment charge under the Note, =7 7 ¢ : S :
14. Notices. Any notice to Boriower pro in this § ity. ment shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of afiother ‘me! The notice skail be directed to the Property Address
or any other address Borrower designates: by rotice to Lend : *10 Lender shall be given by first class mail to
Lender’s address stated herein or any other add:éss Lende gnates:by: notice to: Sorrower. Any notice provided for in this
_ Security Listrument shall be deemed to‘have been given to Borrov r Lender when given as provided in this paragraph.
o 15, Governing Law; .Severability.: This' Security Instris shall .be governed by .federal law and the law of the
. jurisdiction in whick the Property is located. It the event that 3 ) wision or clatse of this Security Instrument or the Note:
conflicts with: applicable law, such conflict shal: nof ct other; i is Security Instrument or the Note which can be
. given effect without the conflicting provision. 'To this end: i is ity Instrument and the Note are declared
to be severable, i . : o ‘

"' Lender’s prior written consent, Lender ma its opti
:-Security Instrument. Howcygr, this option shall rot be ex




ox ose conditions are that Borrower: (a) pays -
" Leader all sum: ‘then: would: C: i 1511 ¢ Note ss if no:acceletation had oocired; (b)
. ‘cures any default-of any, other-covenan ; : experisesiincrred in ‘eaforcing this Security lostrament,

. . including, ‘but not limited ‘to, reasonable 2ft - fe ¥ takee:s ck actionius Lender may reasonably require to assure

" that the Jien of this Security Instrument,-Le ights it the, Property and Borrower’s obligation to pay the sums secured:by
this Security Instrument shall “continue. uncl . Upc statement: by, Bortower, " this  Security Instrument and the
obligations secured hereby shall remain fully efiective as if no,aci jon had occurred. However, this right to reinstate shall
_ . ot apply in the case of acceleration under paragraph 17. .7 R R ,

: 19, Sale of Note; Change of Loan Servicer. The 'Not: or:a part interest in the Note (together with this Security
Instrament) may be sold one or more times witkout prior notice to Borrower. ‘A’'salé may result in a change in the entity (known
" “a¢ the "Loan Servicer") that collects monthly payments due under the Note and this: Security Instrument. There also may be one
. ~or more changes of the Loan Servicer-unrelated to a sale of the Hote, If there is & change of the Loan Servicer, Borrower will be
. given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and. the adc to which payments should be made, The notice will also contain any other
information requirec by applicable law. CUERRS g PR S : .

- .29, Hazardous Substances. Borro , ause or -permit the; presencs, use, disposal, storage, of release of any

‘Hazardous Substances on or-in’the. Property TTOWET - ir: allow, anyone else to do, anything affecting the
. Property that is in violation of any:Environm al Law. sentences shall not apply to the presence, use, or

‘storage on the Property 'of small quantitics of Jazardous: ; ierally recognized to be appropriate to normal

residential uses and to maintenance of the Property. - X TR o :
.- Borrower shall-promptly give, Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any: Hazardous Substance or Environmental Law

‘of which Borrower has actual kiowledge. If Borrower leamns, or is o ed by any governmental or regulatory authority, that

any removal or other remediation of any Hazardous Substance zffecti Property is necessary, Borrower shall promptly take

2l necessary remedial actions in accordance with Environmental Law TR ‘

‘ As used in this paragraph 20, "Hazardovs Substanc . those substanices ‘defiped as toxic or hazardous substances by

. Environmental Law and the following subst ces: gaso T ; ‘other ‘flammable or, toxic petroleum products, toxic

als containisig; asbestos or formaldehyde, and radioactive materials. As used in
's ‘of the jurisdiction where the Property is located that

relate to health, safety or environmental protection. - -~ P ok e .

NON-UNIFORM COVENANTS. Borrover and Lender further covenani and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prier to acceleration following Borrower’s breach
of any covenant or agreement in this Sectrity Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The noice shall specify:’. - (a) the default; (b) the action required to cure the defauit;
() a date, not less than 30 days from the date the notice is given.to Borrower, by which the default must be cured; and

_(d) that failure to cure the default on or. before the date specified in ‘the notice may result in acceleration of the sums
secured by this Security Instrument and sai2 of the Proparty. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right ring a court action to assert the non-existence of a default or any other

_ defense of Borrower to acceleration and s : defztit is not cured . on' or before the date specified in the notice,
Lender, st its option, may require immedinte payment i full of all sums secured by this Security Instrument without
further demand and may invoke the power of. sale and any other remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in prrsuing the remcdies provided in this paragraph 21, including, but not limited
to, reasonsable attorneys® fees and costs of titleevidence, - { = L ot on o :

If Lender invokes the power of sale, lender shall execute or cause 'Trustee to execute a written notice of the

occurrence of an cvent of default and of Lender’s election o cause the Property; ¢o be sold and shall cause such notice to

be recorded in each county in which any part of the Properly is located. Lender or Trustee shall give notice of sale in the
manner %mcribed by ‘applicable law to:Barrower and to other persons: prescribed. by applicable law. After the time
reguired by applicable law, Trustee, without:demand on Borrower, shail scll the Property at public auction to the highest
bidder at the time and place and undex the “erms designated in the notice of scle in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Zender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purch: ! sdeatd! vopetty without any covenant or warranty,
~ expressed or implied. The recitals in the w1l be pr facic evidence of the truth of the stetements made
_thercin. Trustee shall apply the procecds: rd
. * not limited to, reasonable Trustee’s and ai
' excess to the person or persons legally enti
s 22, Reéconveyance. Upon payment

: ‘reconvey- the Property. and. shall surrender
all yeconvey:

- 2id appoint & successor trustee to any Trustee -
shall succeed to all t.fm: title, power and’ {iuties ;




: - AdJustablé Rate Rider b » Clia Farmly Rider
Graduated Payment Rider: . 2f:Plang i mer : Bmte!dy Paymem Rnier
(-] Battoor ) A i Second Home Rxder

contrined in this Security Instrument and

and acknowledged e

. Form3038 /30"

Cthe o 13th  dw
ﬂd duly rcwrded in Vol. _.mﬁ__.____ :
7782 .
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