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THIS DEED OF TRUST (“Secun

- (“’Borsower”).

(“Trustee”}v i

L FORHIA- onpoan;xdu

whxch is orgamzed and RN
(“Lender”) .
'the Note withi mterest, and all renewals,
t, advana.d under paragraph 7 to pmtecl

Cmmty, Orevon




of the foregomg iszefered

. 'tthrcpert:y andthat chroperly
. {he title to the Property against all claims and'c

: THIS ‘SECURITY INSTRUMENT combir uniform cov 1

 variations by jurisdiction to constitute 3 T security mstxumen covermg real prcpeny

" UNIFORM COVENANTS. Borrower and L znder covenant

1. Payment of Principal and Interest; Prejayment and Lzte Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Nou: and any prepuy ment and late chargcs due under the Note,

2. Funds for Taxes and Insurance. Subject to apphcable Iavior to‘a written waiver by:Lender, Borrower shall pay to Lender
on the day monthly paymems are due under th i is pa;d in full; a sum (*‘Funds’") for: (a) yearly taxes and
assessments which may attain priority over this Sc mnty Instrame: en omheProp 2rty; (byyearly leasehold payments or ground
rents onthe Property. ifany; (¢) yearly hazard orproperty insuran remiums; (d) yearly flood insurance prermums ifany; (¢) yearly
mortgage insurance > prémiums, ifany; and (f) a.n) payableby ﬁorrower toLender, biaccordance withthe provisionsof paragraph
8, in licu of the p#, ment of mortgage insurance )y ¢Minms. Thesca tems are called ““Escrow Items.”” Lender may, atany time, collect
and bold Funds in an amount not to exceed the: maximum ameaat a'lender for a fedcrally related mortgage foan may require for
Borrower’s escrow account under the federal Rea! Estate Settlement Procedures Actof 1974 as amended from time to time, 12U.8.C.
Section 2601 et seq. (* ‘RESPA”), unless anothe- law that apphas to the Funds séts a lesser amount. 1f so, Lender may, at any time;
collect and hold Funds in an amount not to exce: cdthe lesseram Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of e'rpen:l itures of futare Lscrow Items or otherwise in accordance with applicable law.

The Funds shallbe held in an institation whose deposns ar c insured by a federal agency, instrumentality, or extity (including
Lender. if Lender is such an institution) or in ai Federal Homel.0an  Bank. Lender shall apply the Funds to pay the Escrow Items.

- Lender may not charge Borrower for holdmg am] applying the Fu nds, a yzmgthe escrow account, or verifying the Escrow
- Items, unless Lender paysBorrower interest on iz Fandsand applicable law riits Leader to make suchacharge. However, Lender
* may require Borrower topay a one-time charge tran independe tax reponmg service used by Lender i in connection with
thisloan, unlessapphwblelawprovxdes oﬁlan _Unlessanagt de or appiicable law requires interest tobe paid, Lender
Borrower and Lender may agree in writing, however,

ut charge an anmual accounting of the Funds, showing
L \ , madc The Funds arc pledged as additional
: secunty for all sums secured by thrs Sccurr 1mmen : :

Co Ifthe Funds held by Lender exceed the anuxums permittediio be held by.applicable law, Lender shall account to Bo'rower for

. the excess Funds in accordance with the reqm nts of apphcublel . Ifthe a it of ih; Funds held by Lender at any time is
< not sufficient to pay the: Escrow Ttems when dus) Lender 3 may so notify Borrowe ntmg, ‘and, in such case Borrower shail pay

to Lender the amount necessary to make up the deﬁcrency Bommer shall:make up thc deﬁcrenry in no more than twelve monthly "
payments, at Lender’s sole discretion:” : B

Upon payment in fuil of all sums securedby thls Security Instmm : lprompﬂy refund to Borrower any Funds held
by Lender. If, under paragraph 21, ‘Lender shail acquire or sell the Prop ender, prior to the acqmsmon or sale of the Property, |

 shall apply any Funds held by Lender at thetime of acquisiti asacredit

3. Application of Payments, Unless appl izable law provi therwisc, 211 paymems ‘received by Lender under paragraphs 1
and 2 shall be applied: first, to any prcpaymerl charges ducw the Noter second, te amounts payable under paragraph 2; third,
to mterest due; fourth, to principal due, and last, to any latc charges due under the I lote.

-4, Charges; Liens. Borrower shail pay all taxes, assessme charges ﬁncs and unposxuons attributable to the Property which
may attainpriority over this Security 1nstrumert and leasehold nis or gmund rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, ot ifne tpard inthat n er, Bo ers shall pay them on time directly {0 the person owed
payment. Borrower shall promptly furnish'to Lender all noticesc amountsto be pazd under thxs paragraph. If Borrower makes these
paymests directly, Borrower shall p'omptly firrnish to Lender rocerpts

Borrowershall promptly dischargeany lien- whxchhaspnorn er thi

*tothe paymentof the obhgauonsecuredbyth ‘en ina manner bletole
against enforcemcm of the lien in, legal procee dings which in der nio oporate to prevem the enfor..emem of the fien; -
or (¢) secures from the holder of the lien an ag: -eement sahsfact ibordinating the lien to this Security Instrament. If
. ‘Lender d:termines that any part of the Property- i$ SBbjECt to a lxg whi {tain pnomv over this Security Instrument, Lender
- ‘may give Borrower anomeldennfymgthch i takccme ormorc of the actions set forth above within
10 days of the giving of notice, : : w '
5, Hazard or Property Insurance. Borrower shall keep th provcmems niow/ exzstmg or hereaﬁer erccted on the Property

"' insured against loss by fire, hazards included within the term ended coverage’” and any other hazards, including floods or

flooding, for which Lendet requires msurancr‘ This i msnranc be maxmamed in the amounts and for the periods that Lender
¢ requires. The insurance carrier provxdmg the i r\surance shall 4chosen by Borrower subjecl to Lender’s approval which shall not
. ‘beunreasonably withheld. If Borrower fails in ‘ der may, at Lend"r 5 option, obtain coverage
to protect Lender’s rights in the Property , ' 2

All insurance policies and renewals shali ‘oe accepta ) - lude a standard mortgage clause. Lender shalt
* “have the right to hold the policies and es, Botre ver shail promptly give to Lender all receipts of paid
- ¢ premiums; and renewal notices. Inthg: / e to the insufance camer and Lender. Lender

may make proof of foss if not made pl'()myﬂV Y Borrower :

Unless Lcnderand Bormwero!henvlse cemwmmg,

Initials: __




g ‘of the payments. If under paragraph

" 6. Occupancy, Preservation, Maintenan: ection: of the Property; Borrower’s Loan Application; Leaseholds,
© - Borrower shall occupy, establish; and use th Praperty as Borroy ) residerice within sixty days after the execution of this
/. Security Instrument and shall continue,to occupy the Property as 3orro principal residence for at least one year afier the date

. of occupancy, unless Lender otherwise agrees in: writing, which consent shall not be unireasonzbly withheld, or unless extermating

| circumstances exist which are beyond Borxawer s control. Borrower shall not destroy, damage or impair the Property, allow the

- Property to deteriorate, or commit waste on the Froperty. Borrowsr shall be in default if any forfeiture action or proceeding, whether
- civil orcriminal, isbegun that in Lender’s good fi thjudgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lea der’s security interest. Botrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action or proceedir 3 fobe dismisscd witharuling that, in Lénder's good faith determination, preciudes
forfciture of the Borrower’s interest in the Property or other matérial impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, durinig the loan application process, gave materially false
. or inaccurate informztion or statements to Lendet (or failed to provide Lender with any material information) in conrection with the
- loan evidenced by the Note, including, but riot i mited to, represcntations concerning Borrower’s occupancy of tke Property as a
. principal residence, Ifthis Security Instrumentisonaleasehold, Borrower shall comply withall the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold zr.d the fee title shall not m rgeunless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Properiy. If Borrowcr fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (suchasa proceeding
in bankruptcy, prebate, for condemnation or forfziture or to enforce laws or regulations), then Lender may do and pay for whatever
- is necessary to protect the valuc of the Properiy ard Lender’s riglis in the Propetty. Lender’s actions may include paying any sums
secured by a lien which has priority over this Secir ity Instrument, zppearing in court, paying reasonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may iake actior urider this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
. Instrument. Unless Borrower and Lender 4grec to other’ terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payabl2, with interest; upon notice from Lender to Borrower requesti ng payment,
8. Mortgage Insurance, If Lender required mortgage insumnce as a condition of making the loan secured by this Security.
Instrument, Borrower shall pay the premiums recuired to maintain the mortgage insurance in effect. If, for any reason, the mortgage
- insurance coverage rzquired by Lender lapses or ccases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurans: previously in ¢ifect; at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect; fron:‘ari alternate mortgage-insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to one-twelfth of the yeasly
| mortgageinsurance premium being paid by Borrov-er when the insarance coverage lapsed or ceased tobe in effect. Lender will accept,
use and retain these payments as a loss reserve ir: lieu of mortgage insurance. Loss rese:ve payments may no longer be required, at
the option of Lender, if moztgage insurance covera ge (in the amounit and for the pesiod that Lender requires) provided by an insurer
approved by Lender again becomes available ar is obtained Borrower shall pay the premiums required to maintain mortgage
 insurance in effect, or 1o provide a loss reserve, tx:til the requiréient for mortgage insurance ends in accordance with any written -
. agreement between Borrower and Lender or applicable Iaw, . . MR '
. 9.Inspection. Lender orits agent may make1casonable tries apon and inspections o

- notice at the time of or prior to an inspection specifying reasonab]s cause for the inspection. - .

f theincpven};. Lender shall give Borrower

" 10 Condemnation.  The proceeds: of any a-vard or claim 13t damages, direct ‘or consequential, in connection with any
condemnation or other taking of any part of the Property, or 1:veyande in lieu of condemnation, are hereby assigned and shall

.bepaidtoLender. . oo e SN R

- Intheeventofatotal takingof the Propery, the proceeds shall bc app

~ or not then due, with any excess paid to Borrower. In the event of & parti

- the Property immediately before the taking is equzl to or greater than the amout of th )

- immediately before the taking, unless Borrower ! Lender otherwise agr in writing; the sums secured by this Security Instrument

'shall be reduced by the amount of the proceeds rmultiplied by:the following fraction: (a) the total amount of the sums secured

. immediately before the iaking, divided by (b) the fzir market value of the Property immediately before the taking. Any balance shall

- be paid to Borrower. In the event of apartial taking of the Property in whi fairmatketvaluc of the Property immediately before

T A

* the taking is less than the amount of thie $ums securs d imme 1y before the taking, unléss Borrower and Lender othenwise agree
. in writing or unless applicable law otherwise provicies, the procesds shall Bé applisd fo the sums secured by this Security Instrument -
- whether or not the suras are then due. L : R RS N o :

. . If the Property is abandoned by Borr. if, after ; by 1end orfowet that the condemnor offers to make an award
-orsettleaclaim fordamages, Borrower fails fo resp c ndto Lender w 1in30 daysafter the date the notice is given, Lenderisauthorized

* tocollect and apply the proceeds; at its option. eith ot to r e Properiy oz 10 the sums secured by this Security
* ‘Instrument, whether or not then due. . : = SRR N :

_ Unless Lender and Borrower otherwise agree in writing, any application of procecds to prifcipal shall not extend or postpone
/the due date of the monthly payments referred to i: 1 paragraphis 1 20d 2 orchzmge fhe amount of such payments. ~ .

. 11. Borrowes Not Released; Forbearaace 3y Lender Not 4 Waiver. Extension'of the time for payment or modification of
‘amortization of the sums secured by this Security Tnstrument grantd by Lender to any successor in interest of Borrower shall not
.operatetorelease theliability of the original Barrowsror Borrower’$ sucessors in interest. Lender shall notbe required to commence
proceedingsagainstany successorin interest orrefus stoextend tinme for payment or otherwise modify amortization of the sumis secured
by this Security Instrument by reason of any’ den1ind made by th original ‘Borrower or. Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or 1emedy shall not e a waiver of or pre '

.12, Successors and Assigns Bound; Joini ant Sever:l Li (
 Insrument shall bind snd benefit o s <isorg v1d a5gn

~ Borrower's covenants and agreemerits - ILbs
exccutethe Note: (a) is co-signi ecurity]

cies and proceed§ resulting from damage tothe Property -~
by ecurity Instrument immediately prior to the - -



limnit; and (6) any sums already collected from E.or i d permi

~ choose to make this refurid by redu STl ved undor the Note or by 1g a'direct payment to Borrower. If a refund
-~ reduces principal, the reduction will b 1 4s a partia 1t wi prepayment charge under the Note, ’
14. Notices. Any notice to Borrower provic rin thi ] tent sholl be given by delivering it or by mailing it by

- first class mail unless applicable law requires usc of an =r methad, The notice shall be directed to the Property Address or anyother
address Borrower designates by notice to Lender. ‘Any notice 10 Lend  shall be given by first class mail to Lender’s address stated

- herein or any other address Lender Any notice provided'for in this Security Instrument shall be

' ' IO} : , given 2s provided in this paragraph. ‘

- 15, Governing Law; is Sezurity Instrumient shall be governied by federal law and the law of the jurisdiction in
which the Property is located. Intheevent thatanyprovision o clauseo Security Instrument or the Note conflicts with applicable
Iaw, such conflict shall not affect other provisicns is Security Instrument or the Notc which can be given effect without the
conflicting provision. To 1his end the provisionis of this Security Instrument the Note are declared to be severable, ‘

16. Borrower’s Copy. Borrower shall be ;3:ven one conformied co te and of this Security Instrument. .

17. Transfer of the Property or.a Benefici:l Interest in Bozrrow all or any part of the Property or any interest in it is sold

or transferred (or if a beneficial interest in Borrower is sold or transferred and Borroveer is not a natural person) without Lender’s
for. ay, at its option, -equire imm full of all sums secured by this Security Instrument,

‘or hust pay all sums secured by this Security

Lender may invoke any remedies permitted by
‘ Right G orrovver shall have the right to have enforcement
 of this Security Instrument discontinued atany tira spriort arlies : h otherperiod as applicable lawmay specify
for reinstatement) before sale of the Propenty, this Security Instrument; or (b) entry of a
Jjudgment enforcing this Security Instrument; '  (2) pays Lender all sums which then would be due
under this Security Instrument and the Note as crati d; (b) cures any default of any other covenants or

_ agreements; (c) pays all expenses incurred in ng this Sec ity Instn including; but not limited to, reasonable attorneys’

- fees; and (d) takes such action as Lender may rezsonably req ire to e lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay d secuzed his Secu strament shall continye unchanged. Upon
reinstatement. by Borrower, this Security. Instruraent an I the obligati cu teby shall remain fully effective ‘as if no
accelefation had occurred. However, this right tc ‘shail it apy ‘ facceleration under paragraph 17,

19. Sale of Note; Change of Lo Note or a partial interest in the Note (together with this Security Instrument)

. may be sold one or more times without prior notic: to Borrower. A sale may result in a change in the entity (known as the “Loan
Servicer”’) that collects monthly payments due'under the Nete and ecurity Instrument. There also may be one or more changes .

of the Loan Setvicer unrelated to a sale of the Note ' nge of the Loan Servicer, Borrower will be given written notice

ofthechangs inaocordax_we,withpatagxaplym aboveand applicable enoticewill state the nameandaddressofthe newLoan Servicer

and the address to which payments should be mad The notice will aisc y other information required by applicable aw, -
: jhlﬂiHazardonstSubstaiiées;Botrowérshan alise o7 P t . sto:

isﬁbstances’onorinmePropeny.;qurowe'rshgnnot

ofany Environmental Law. Th ing two ser

quantities of Hazardous Substances that are ge

of the Property. IS i

- Borrower ‘shall promptly: give Lender written 1
-+ Bovernmental or regulatory agency or private
which Borrower has actual knowledge. IfBorr
or other remediation of any Hazardous Substan

- means federal laws and {aws of the Jurisdiction wher: th fty is 1 hat re] calth
NON-UN{FORM COVENANTS, Borrower and Lender furthet covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of

any covenant ox agreeraent in this Security Instrument (but ot prior to"'ziccelejratidni under paragraph 17 anless applicable

lzw provides otherwise). The notice shall specify: (a) the defanls; () the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, b y.which the defanit must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may “esult in acccleration of the sums secared by this Security
Instrument and sale of the Property. Thenotice shull further infor:n Borrower of the right to reinstate after acceleration and

- the right to bring a court action to assert the non-¢ dstence of a dafault er any other defense of Borrower to acceleration and
sale. If the default is not cu Lite specified in the notice Lender, at its option, may require immediate

‘ ' Bty tfurther demang and may invoke the power of sale and

tied to collect il expenses incurred in pursuing the

nable attorneys? fees and costs of title evidence, ,
fee 10 ¢ 2 written natice of the occurrence .

¢ manner prescribed

shailcau such notice to be recordedin <



s Trusteeshallreconvey :

or mphed. The réc:tals in the Trustee’s
shall applyt proceeds ofthe sa]emthefollow
: Trustee’s and attomeys’ ﬁ'eeS'

“or persons shall pay any recordation costs
23, Substi e'l‘rustee.Lend, may; fromtir

[ sereunder. Wxthout convevanceof the Prop ‘rty b 'successor 1 o

' Trustee herein and by applicable 1a
: 24. Attnmeys’ Fees,'As uscd in thls

3t

¢ highes “bidder at the time an
T r ermmes. Tmstee may.

¢ withiont a3 ycmcnantorwarranty,cxpressed :
of the statementsmade therein. Trustee
esale, mc!udmg, butwot limited to, reasonable :
; a a (c) .my etcessto the person or persons’

uest Trustee to reconvey the

dencing debt secured by this Security Instrument to Trustee. . ' :
' 19 ,petaons legally enmled foit Such person.

} suoocssortmstee'o any Trustee appomted
suoceed 10 2llth mle po\ver and duties confeued upon -

) wer and rccorded togcmer with uus Secumy :
1dshall ,.mend and supplementthecowenams v




A parcel of lan ed in: ’ Range 11 East
‘of the Wﬂlamette Mendlan, K}amalh County Oreg ln, more uiarly descnb as follows.

Begummg at the W1/4 co of s‘d section 27; ‘thence North 00 degrees 06’ 04” East,
along the West line of sa1d Section 27, 1321.35 ffeet to the. North line of the S1/2 N1/2 of
said Section 27; ‘thence South 89.d ,grees 49’ 137 East, ¢ North line 2266.50 feet;
_thence South 48 degrees 06 22’ Wast 348.50 f t; - thence S 6 degrees 587057 West
357.11 feet; thence South 37 degrees 197 507 est;: thence South 27 degrees
347 00" West 740.75 :the Soth line of the;S 12 of S&ld Section 27; thence .

‘North. 89.d 5 West:11]8.94 feet to tae pc inni tvnthbeanngsbased':




