: Staie’ of dx’egon ;

whxch is organued and cxxstmg under the L:ws of THE
whose addmss |s P. O. BOX: 5137 E: DSO"’NES,

Dollars (U.S.  Ga***%57,924.00
as : this Seeurity- Instrument ("l\ote') which
y vable on JANUARY 01, 2027
spayment of the debt evidenced by the
& (b) d\c payment of all other suras,
nstrument' 'md {c) the performance




’s covenants and: gmenw
. lrrevocably grants and conveys to the
n mmm : o

whxch has the a(’dress of « : 2526 GARDEN AVENUE KL ;

Oregon:: 97601

TOGETHER WI’I'H alI the “improve ments : now
appurtenancec and - fixtures .now.or her
covered by this Secur,ty Instmment All of

warrants and will defend generally
e encumbrancesofreco*d i

mterest on; the debt evndenced by the

; 2. Monthly Payment of Taxes Insu mnce and 01!
payment,together with the punc:pal an

speclal assessments lev1ed or ro be l

which su::u premium would have been requ‘ ed i
‘shall also tnclude exther (i) a.sum for the
or (ii) a.monthly charge instead of a. mortg

‘in a reasonable:amount to be determincd by the Secretary

items:are callzd "Escrow Items* and: the s summs paid to Lender o

Lender may, at: any time, collect and'h

te.: For this” purpose Borrower .
llowmg described property Tocated
: County, Oregon:

-4 B.O. BOX 5137, DEs

. [Street, City},

jthe property, and all casements,

ter-a part of the property All: teplz ements and additions shall also be
foregomg is: ="

. . 'BORROWER COVENANTS ha ‘Borrayer is Jawfully
.. grant and convey. the, Property: and that the ’roperty is

i i thls‘SeLunty Instrument as the "Property.”

th esfate aereby conveycd and has the right to
. encumbrances of fecord. Borrower
CLJ!I)S :md demands sub_]ect to any

wer shall mc]ude in each monthly

late charges a sum for (a) taxes and

leasehold payments or ground rents on the

Iniany - year in which the Lender must pay a

ve'opmcnt {"Secretary™), or in any year in

held th ecur-ty Instrument, each monthly payment

raiice premium 10. be paid by Lender to the Secretary,

»thls Securxty trument is held by the Secretary,

Fxrept for the monthly charge by the Secretary, these

: Escrow Funds.”

;scrow ms 0’ ap ggregan. amount not to exceed the -

r Chargas Bo

! v acoou; \mri the Real Estate Serdement Procedures

reguls ‘xd CFR_Part 3500, as they may ‘de

itted by RESPA for unzndcipated -

iheaccoummaynotbebaedonl"_v LA



time are ot sufﬁcrent to pay the Escro
make up the shortage as permitted by. RESP
The Escrow, Funds are pledged as-ac dmonal secur
Borrower tenders to Lender the full paymea: of all such s1.nxs, Borrower § acco ot shall be credited with the balance
remaining for all instaliment 1tems (a),:(b), md (c) and an; mortgagc insurance, premium instaliment that Lender has
- not become obligated to pay to the Secrct iry, and Lend shall ‘promptly refand any ‘excess funds to Borrower.
Immediately prior 1o a fo’cclosure sale of the Property tion by Lender, Borrower's account shall be
oredrted with any ‘balance: remammg for alli astatlments for jrems (a)
‘ All ents under par raph )
Lender to re Sec ‘tary or to the momhly charge by the

_Third, to interest ‘due 1
Fourth ‘to amomzanon orth p

requrres Borrower shall also msure ‘all rp ovemen ‘0

erected, against loss by floods to: the ‘ext required by the Secretz All insurance sh'-ll be camed with companies
approved by: Lender: The msurance polrcro ‘and any renewals shall be held by Lender a.nd shall include loss payable
clauses in favor of; and in a form acceptab ¢ to, Lendet.

1ni the event of Ioss, Borrowet shall give Lender xmmac ate notrce by mazl Lender ‘may make proof of loss if not
made promptly by Borrower. Each: insurance company concerned is hereby. authorized and directed to make payment
for such loss-directly to Lender, instead of to Borrower and ‘to Lender. jointly, Aflvor any part of the insurance
proceeds may be applied by Lender, -at its aption, either (a) to‘the reduction of the indebtedness under the Note and
this Security Instrument, first (0 an delmqjent amounts ied in the order iz paragraph 3, and then to prepayment
of principal, or (b) to the restoratxon ‘ot repair of the dai naged ] opez’cy “Any appl'cauon of the proceeds to the
principal shall not extend or oostpon the cue date of the n:onthly; payments which are referred to in paragraph 2, or
change the amount of such paymems Any excess ‘insurancc procee S OVer an amount tequired to pay all outstanding
indebtedness under the Note and this ecusity: Instrument ¢ to the: enuty legally entitied thereto.

In the event of foreclosure of this Secutity lnstrume.n or other ranisfer of title to ihe Property that extinguishes
the indebtedaess, all rrght title and mtsrest of Borrow in: nsurame pohues in force shall pass to the
purchaser.’ ‘

5. Occup:mcy, Prservatiun, Mnmt nance and Pxotection of the Property, Eorrower s Loan Application;
Leascholds.  Borrower shall ‘occupy,: estil lish, and use Lh-: Property as Borrower’s principal residence within sixty
days after the execution of this Secu"ny Ir srrumem (or w::hm sixty days of a later sale or transfer of the Property)
and shall continue to occupy the Property as Borrower's' nnncrpal rcsrdence for at least one year after the date of
occupancy, unless Lender determines that 1eqmremcnt
circumstances exist “which are beyond Horrower’ s o ol Borrower sh
‘circumstances. Borrower shall not it | ; substa
Property to deteriorate; reasonsble wear r d tear excepted.
‘or ‘zbandoned or  the loan is




Tty ; ) er. durmg
‘ matenally false or: waccurat' mform..tron o statements 19 Ler eri{or fa \ :
: xnformauon) in. connection wi ‘the! lo i : _ 51 g7 but aot hmncd to, represemazmns
- concerning  Borrower’s occupancy “of ithe ’roperty‘ as.a prmcxpal rcsndence g thls Secumy lnstrumcm is on a
- leasehold,  Borrower shall comply. wnb
leasehold and fee title shall not be met_s,ed mtless Lender agrxx:s to thi
6. Condemmmon. The pxoweds of ans: award or ¢l T B dlrect or comequenual in connection with
any -condemnation or ‘other taking of any nart of the Pr rty, or.for oorxveyance in place of condemnation, are
hereby assigned and shall be paid to. Lender to the extent of the: futl: amount of the indcbtedness that remains unpaid
“under the Note and this Security Ins:rumem Lender shali pply such proceeds 10 the reduction of the indebtedness
under the Note and 'this Secumy Instrun , first to ar ;dehnquent amounts applied’ in the order provided in
paragraph 3, and then to prepayment of pri; al Any appm.auon of the proceeds to the principal shall not extend or
postpone the due date of the monthly; payn:cnts which are referred 10’ in paragrz ph 2, or change the amount of such
payments.: Any cXcess proceeds over an amount required to pay ail outsta .ndcbtedness under the Note and this
Security Instrument shall be paid ta the enti egally entitled thercto e
7. Charges: to Borrower’ and 's Rights: in the; Property. Borrower shall pay all
- governmuental or mumc1pal charges fine di 1mpos 'ons ma are'not mcluded in pmgrapn 2. Borrower shall pay
these obligations on time directly to th - which'is 0\' {If failure 1o pay would adversely affect
Lender’s interest:in the Property, uponLeénder’s request Borrower hall pro .ptiy furmsh to Lender receipts
evidencing these payments. .~ ;
If Borrower fails to make these payme:'s or the paymmts required bv paragxaph 2 or fails to perform any other
. covenants and agreements contained in this Security Instrut “m, there is a’ legal proce ceding that may significantly
affect Lender’s rights in the Propeny (suct sa procwdmg i bankruptcy, for condemnation or to enforce laws or
regulations), then Lender may do and pay alever is' nece ary to-protect. the: value of the Propcrly and Lender's
rights in the Property, including payment es, hazard insurance and other ucms mentioned in paragraph 2.
Any. amounts dlsbursed by ;Lender tncer this paragraph’ shad,become ag ddrtxonal debt of Borrower and be
se ariounts shall bear intérest froim the cace of disbursement, at the Note rate,
and at the option of Lender, shall be im ed: tely due and p;x\ able
" Borrower shall promptlyfdeCharg ; ich has priority
() agrees in writing to: the payment of ths oblxgano sec red b the li
contests in good faith: the hen
: Lender’s opinion opezate to prevent
- agreement sansfautory to Lender

by thxs Semmy lnsmxmem if:
aymcm rcquxred by this Security Instrument

| sunds' secured by this Secunty lnstrumem :

tl‘l()i]-B(d)) and with the _prior . =



; ‘f(r) ‘Al or;partvof the Prope

(i) The Property i not C

purchaser ‘or- grantee “doe Aso' nccupy the: Pro; y but lus or her credxt has not been approved. in

accordance with the requu'ement.. ‘of the Secretan bt :
(c) No Waiver. If c1rcumstances oc:ur that woul Term nder to req.nre xmmed:ate payment in full, but
Lender does not require such I,aym= 18, Lender do‘.—a not; waxve its nghls with respect to subsequent events,
(d) -Regulations of HUD Secretm1 +'In many crrcbmstances ‘regulations issued by the Secretary will limit
Lender’s rights, in the case of’ paynent defaults, to require: immediate. payment in full and foreclose if not
paid. This Security Instrumem doea not authonze acceleratlon or foreclosure if not permmed by regulations
of the Secretary. :
(e) Mortgage Not Insured Borrovu T agrees that i ,thrs Securuy Inslmmenr and the Nole are not determined
to be eligible for insurance unde) 1e National Ho=1smg Act thhm /60 days from the date hereof, Lender
may, at its option, reqmre unmedn ' payment: in jull of ‘2l ‘sums: secured by this Security Instrument. A
written statement of any authorized 1gent of the Seé: retary dated subsequf'm to 60 days from the date hercof,
declining’ to | insure this’ Secumy Iastrument and; the Note, shaii be deemed conclusive proof of such -

. ineligibility. Notwrthstandmg the foregomg, this option" may not be exercised by Lender when the

‘unavailability of i msurance is solel"y due to Lende faﬂure to rexmt a mongasve insurance premium to the
Secretary. :

10. Reinstatement. Borrower has a 1i ,ht to be remet.xted 1f Lender has reqmred immediate payment in full
because of Borrower’s failure to’ ‘pay aniamousnt due- unde lhe Note or this Security Instrument. This right apphes
even after foreclosure pmceedmgs are msmuted To remswte the: Secunty instrumen! Borrower shall iender in a
Iump sum all amounts required to brmg Berrower’s accoum current mcludmg. lo the' extent they are obligations of

"~ Borrower under this Security Instrument, foxclosure costs dl’.l redsonable and customary attorneys’ fees and expenses

_‘properly associated with the foreclosure: proceeding.. Upon reinstatement by Borrower, this Security Instrument and
the obligations that it secures shall ‘remaia in effect as if Lender:had not reqmred imimediate payment in full,
However Lender is not required to per:mt remstatement if: () Lender has .accepted reinstatement after . the
commencement of foreclosure proceedmgs within two years unmedxately precedmg the commencement of a current
foreclosure proceeding, (ii) reinstatement “will preclude | fO'eclosure on drffercm grounds in the future, or (iii)
remstatemem will adversely affect the ; prioric- of the lien crcaxed by thrs Secunty instrument.

" 1%, Borrower Not Released; Forbearnce By Lends; Not a Wmver. Extension of the time of payment or
modification of amortization of the sums secured by: this Secunty Instrumem ‘grented by Lender to any successor in
interest’ of Borrower shall not operate 10’ reicase the habﬂzt 7 of the ongmal Borrower or Borrower’s successor in
interest. Lender shall not be required to corzmence proceeumgs agamst any suceessor iit interest or refuse to extend
time for payment or otherwise modify amortization of the. sums secured by this Sccurity Instrument by reason of any
demand made by the original Borrower or Boower’s successors in mterest Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of o preclude the éxercise of any right or remedy.

. 12. Successors and Assigns Bourld; Joint and Severa Lrabrhty, Co-Signers. Thc covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns’of Lender and Borrower, subject to the
provisions of paragraph 9(b). Borrower s covenants and aﬂreements shatl be _]Olill and several. Any Borrower who
“co-signs this Secunty Instrument. but does’ 1ot ‘execute the Note. (@ is. co-srgmng this Security Instrument only to

o mortgage, grant and convey that BorrOWe ; interest in the Property under the tenns of this Secunty Instrument; (b)




s gtven b) denvermg itor
andther thod. The notice shiall be directed 1o
: roperty : 1ates by notice 10, nder. Any notice to Lender shall be
“given’ by first class mazl to.Lender’ addre ated here -address Le der desxgnates by notice to Borrower.
Any notice provrded for in this Secunty trument shall i deemed to have bsx : g1 ven to Borm.ver or Lender when
given as provided:in’ ‘this paragraph, . | ;
14y Govermng Law; Severability. ' iis Secunty
- the jurisdiction in'which the Property is
- or the Note conﬂxcts with apphcabl
- the ‘Note whxch can be given effect witk the conflict
Instrument and the Note are declared to be severable: -
18,0 Borrovver’s Copy. Borrower . shall be gwen‘ ;
Lustrument : e, v
: ; or permrt the pmence use, dtsposal, storage, or release
’roperty Borr er shall.not do, 1or allow’ anyone elée to do, anything

ntial uses and t mamtenance of the Property.

Borrower shall promptly gtve Lender written zotice of any tnvesttgatxon claim, demand, lawsuit or other action
by any’governmental or regu ' T pri pa wvolving the Property and any Hazardous Substance or
Environmental Law of whi o ) e.. If Borrower leams, or is notified by any governmental

or regulatory authority, that any removal or other remedtatton of any Hazardous Substances affecting the. Property is
necessaxy, Borrower shall promptly take all tecessary remedt Al acnons in accordance with Environmmental Law.

As used in this. paragraph’: 16, ."Hazudous Substance 25! are’ those substances defined as toxic or hazardous
substances by Envxronmental Law ‘and: the ‘fc ing. sub i :kerosene, other flammable or toxic

i Ivents matenals-oomarmng asbestos or formaldehyde,
viro merital Law eans federal laws-and laws of the

NON—UNIFORM COVENANTS Borro and Lender further covenant and agree as follows

/ 17. Assignment of Rents. Borrow: nwndrtronally gns - and transfers 1o Lender all the rents and revenues
“of the Property. Borrgwer authonzes Lende or Lender’s ag,ents to collect the rents and revenues and hereby directs
each tenant of the Property to pay’ the rems to Lender or Lender 5 agents. However prior to Lender’s notice to
Borrower of Borrower s breach of any. covenant or agreemen in the Securtty Instrument, Borrower shall collect and
receive all rents and revenues of the Propert) as trustee for the beneﬁt of Lender and Borrower This assignment of
rents constitutes an absolute assxgnment and notan assx,,nmem for: addmonal securtty only. )

It Lender gives notice of breach to Borrower: (ay all r_ecelved by Borrower shall be held by Borrower as
trustee for benefit of Lcnde. only, to be appl: ad 10 the sums ecured by the Security Instrument; (b} Lender shall be
: entttled 1o collect and reseive ali of the nty
due and unpaid to Lender or Lender” ] agent o Lender s wri
) Borower has not executed any pno assi




" of the occurrence of an event

. provided in the A

: . //to teconvey the. Property

| expenses inciwrred in pursting

fill under paragraph 9, iLcnder,may .
: Le!;daﬁshaﬂ be entitled to collect
raph 18, including, bat aot limited to,

~ ‘reasonable attorneys’ fees and costs of titls eviden
If Lender invokes the power of sale, Lender shall
[ of default 21.d of Lender’s
such notice to be recorded in each col h an

give notice of sale in the manner pres;
applicable law. After the time reguired &
Property at public auction to the highes!
notice of sale in one or more parcels and
any parcel of the Property by public ar.

.

o any order

:ouncement at

{ zxecute ‘or cause Ti‘ruéteev to execute a written notice
clection to cause the Property to be sold and shall cause

the terms designated in the
‘ustee detcmﬁn&.’ Trustee may postpone sale of all or
‘he time and place of any previously scheduled saie.

Lender or its designee may purchase the L’;@iperty at any ‘cale.

i+ Trustee shall deliver to the purchas
warranty, expressed or implied. The recit:
_the statements made therein.

As'in the T

‘Trustee skell apply the proceeds of the sale in the

er Trustee’s deed conieying the i%operty without any covenant or

2e’s deed shall be prima facie evidence of the truth of
following order: {a) to all

expenses of the sale; including, but got I:mited to, reasicx‘iaﬁle}'l‘lfuﬁ&’s and attorneys’ fees; () to all sums

secured by this Security Instrument; and
. I the Lender’s interest in
- inmediate payment in full under Para;
. - provided in the Single Family Mortgage
“a foreclosure commissioner designated

aph 9, the

i : < Nothing .in-
-.available to a Leader under this

19, Récohvey?éntj:e'.i Upon payment of

: ) any excess to
this Security Instrumer:t

the person or persons legally entitled to it.
is held by the Seccetary and the Secretary reguires
cretary may invole the nonjudicial power of sale
1994 8.C. 3751 ef seq.) by requesting
re and to sell the Property as
Secretary ‘of any rights otherwise

[ad

nent, Lender shall request Trustee -
evidencing debt secured by this
h arfanty and without charge to the
hall pay any recordation costs: . '

point a SUCCESSOr trusice to any
shall succeed to all the title, .

ed by Borrower and recorded together
porated into and shall amend and -
Ider(s) ‘were a part of this Security -




(Seal)

-Borrawer

(Seal)
-Borrawer

~ -Borrawer :

_(Seal)

* .. -Borrower.

-Borrower -

lnty S0 : i
'sonally appeared the above numed o

(Seal)




e The Lender mtends to assngn |ts rights u wWer the attax.he, Deed of Tmst to t.‘u. Oregon Housmg and
o Commumty Serv;ce Depar'.ment, State cf Oregon {the 'Department") In the =2vent the ‘Department
- accepts such assagnment the rnght... and obingaﬁons of the: partses to the attaclxzd Deed of Trust are

v' ‘who cannot"’ reaconably be & cted occupy *he pmperty as a principal
i residenice within rensonable m ne after the sale cr transfer, all as provided in
Sectzon 1 43(c) anc {iN2) of the mxgmaLanug_Cnd_e, or

i who has had a pres 3nt ownersh:p mterest in 2 pnncupat resadence during any part
e of the three-year period endmg on the date of the: salz or transfer, all as provided
i Sactxon 143(d) and. {IN2) of the Mgmg,ﬁmms_cm {except that the
: Ianguagé "100 pec ent" shali be substututed for"95 percent or more” where the
S latter appears inS =ctron 143'd)(1) (NOTE. The threc-year period may be walved

‘ -Addendum, or

' Bs:rrower omats oF mlgrepu sents & fact shatis matenal wilh respect to the prov:sions of -
‘_83ctlon 143 of thﬁ mmf ﬁmnnn.(:mk in an apphr‘atmn ‘or this mortgage. -

';:.Rafarences are to the anna]‘_ﬂmmf ndn as: mcndad Pnd in effact on the date of
Issuance of bonds, the prc ceeds of which wiis be u‘ted to finance the purchase of the
:mortgage, and sre deem&d to i'nc!uda tm imp!ementing regﬂatlons. )

" The Borrower understands that the greements and statemems.of iacg contamed in the Addendum
g ; r.ditions for cranuf[» thisloan.

s Desd ,f'Tms: wathout the



f the Insurance coverage
xpense to protect. -
tha ccflateral {the: Trust -
larm you make or-any claim’
nce that you ‘hava obtained

m and for sasd County and .
Hart "

d ‘the C13th day
and duly recorded in Vol.f_l“iﬁ_;___', :
38816 —




