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i ‘to Lender on'the day ‘monthly. payments dre.duz under the Noteuntil'the Note is paxd in full ‘a sum (“Funds ) for: (a)

yearly taxes and asgessments which may, attaia pnonty over Seeunty Instrument asa lien on the Property; () yearly
leasenold paymerns or ground rents on the Property, if any; (c) yearly hazard or prope'ty insurance premiums; (d)
yearly flood insurance premiums, if any; () yearly mortgage insurance premmms , if any; and (f) any sums payable by
. ‘Borrower to Lender, in accordance with the provmxons of parag Jrraph 8, in lieu of the paymem of mortgage insurance
premiums. These items are called "Escrow.ltems:" Lender’ By, & any time, collect and hold Furds in an amount not
" to exceed the maximum amount a lender for = ’ederally related mortgage 1oan may require for Borrower’s escrow
account under the federal Real Estate Settlems:it Procedures Act of:1974 as amended from tinie to time, 12 U.S.C.

t © 2601 et seq. ("RESPAT), unless another law it applies to the Funds sets a lesser amount. If so, Lender may, at any
. time, collect and hold Funds in an amount niot to exceed the lesser amount.: Lendet may estimnate the amount of Funds

due on the basis of current data and reasonable estrmates of e‘:penmmres of future Escrow Ttems or otherwise in
-accordance with applicable law. - SEEIE i

- The Funds shall be held in an mstmmon Y Jhose deposrts are msured by a federal agency, mstrumentamy, or entity
{including Lender, if Lender is such ‘an institution) or in any Foderal Home Loan Bank. Lender shall apply the Funds to
pay.the Escrow Ttems. - Lender may 1ot charge Borrower for holding and applymg the Funds; annually analyzing the
escrow account, or verifying the Escrow Items, unless Lenaer pays Borrower interest on the Funds and applicable law
" permits Lender to make such a charge Howe' er, Lender’ may require : Bérrower to pay. a one-time charge for an
independent real estate tax reporting service used by Lender.ia connection with this loan, unless applicable law
provides otherwise. ; Unless an agreement is irade or applicablc law requires’interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds! :Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds:  Lendcr shall give to Borrower, without chorge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpcss for which each debit to the Funds was made. The
Funds are pledged as additional secunty forzl! sums secured b; 7, thls Secumy Instrument

" If the Funds held by Lender exceed the ariounts permmed to'be held by’ apohcable law, I_ender shall account to
Borrower for the excess Funds in accordance vvith the reqmremems of: apphcable law: Ifthe amount of the Funds held
by Lender at any time is not sufﬁcrent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
| " in such case Borrower shall pay to Lender the amount necessarj to make up the deﬁcrency Borrower shall make up

o the deficiency in no more than twelve monthl) payments at Lmder s sole drscretxon

. Upon paymem in full of all sums ‘secured by this Seeuntv Instmm nt, Tender shaﬂ prompﬂy refund to Borrower any

- -Funds held by Lender. If, under paragraph 21 ; Lender shall af,qmre or sell the Pro-)erty, Lender, prior to the acquisition
_ or sale of the Property, shall apply any. Fund; ne]d by Lende the time of acqmsrtron or. sale 2sa credit against the

- sums secured by this Security Instrumenr P

- 3. Apphcatlon of Payments Unless H ophcable law pr wdec rwnse, all payme:us recexved by Lender under
- *paragraphs 1 and Z'shall be apphed ﬁrst to,any prepayment ¢l 1aTges ¢ due under the Note; second, to amounts payable
under paragraph 2; ; third, to interest due, fourh g pnncxpa] die; and last; 1o any Iate charges. due under the Note.

ER R & Charger Liens. Borrower shall pay all taxes, assess ments, charges, ﬁnes and unposmons attributable to the
" Property which may attain priority over this Szcurity- Instmme*n, and leasehold payments or ground rents, if any.

" Borrower shall pay. these obligations in the wzAner provrded in paragraph 2, or if not paid in that manner, Borrower

shall pay them on time directly to the person cwed payment. Eorrower shall promptly furnish'to Lender all notices of

‘amounts to be pa1d under this paragraph If B f)rrower makes tnfse payments dlrectly, Borrower shall promptly furnish

..to.Lender receipts evrdencmg the paymems

- Borrower shall promptly dlscharge any. ht n whzch has pnonty over thxs Secumy Tnstrument unless Borrower: @
“agrees in writing to the payment of the obligation secured by the [ien in‘d manner acceptable to Lender; (b) contests in
.- good faith the lien by, or defends agamst enfo-cement of the hun in, legal proceedmgs ‘which in the Lender’s opinion
operate to prevent the enforcement of the lier; or (¢) sécures from the kolder of the lien an agreement satisfactory to
Lender subordinating the lien te this Security ‘nstriment. “If Lender determines thiat any part of the Property is subject
to-a lien which may attain priority over this Security Tnstrumer:t;: Lender may give ] Borrower a notice 1dennfymg the lien.
Borrower shall satisfy the lien ot take one or riore of the aenous set forth above within 10 days of the giving of notice.
: 5 Hiazard or. Property Insurance.. Bcrrower shall kceo the xmprovemems now exrsung or heréafter erected on the
perty insured 2gainst loss by fire, hazards ncluded within, the ‘term extended coverage" and any other hazards, -
: ; .  insuraac instirance shall be maintained in the amounts
'andforthepenodothatLenderreqmv urance Carrisi themsunneeshallbechosenbyBormwer
ubject to Lender’s approval which shall inteasonably yvithhelc fBorrower fails to' maintain coverage described -
‘Lender’s option; obtaiiicoverageto protect L Ti L::nth Propertymaceordanoethh o




PO , riting, incura oceads ha?lbe apphed to’ restoranonorrepm g
k .ofthePropertydamaged if the restoration ‘eraurxs : mically Ie Lerdersmumy is not lesseged. ' If -
. the restoration or repair is not economrcany feasible or: S tyv hd be lessened, the insurance proceeds -

-shall be apphed to'the sums secured by this’ Seaunty Instrument, whethe of not thén dne, with any excess paid to

- * - Borrower. If Borrower abandons the Property, or does not ansiver within 30 days a notice from Lender that the -

insurance carrier has offered to settle’a claim; tken Lender may _Lollect the inisurance proceeds.. Lender may use the -
_proceéeds to repair or restore the Property orto pay sums secnret. by th Secunty Inszrumem whethier or not then due.
The 30-day period will begm when the notice is glven Sl

: Unless Lender and Borrower otherwrse agrae in wrmng, ny. appl catron of proceeds to prmcxpal shall not extend or
postpone the due date of the monthly payment.. referred to; mpa: agraphs 1-and 2 or change the amount of the

. payments. If under paragraph 21 the Property is acqmred by Leader, Borrower’ S nght t0 any insurance policies and

. proceeds resulting from damage to the Propcrty pnor to the acqrnruon shall pass to uender to the extent of the sums
- secured by this Security Instrument 1mmedxate\3 pnor to the dcquisition. v -:

6. Occupancy, Preservation, Mamtenan :e and Protecticn of the Property, Eorrower’s Loan Apphcatmn,
Leaseholds. - Borrower shall occupy, es:zblis! ;; and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instriir.ent and shall coitinue to occlipy the Property as Borrower’s principal

' residence for at least one year after the daté of ¢ :cupancy. unles ;‘Lender otherwise asrees in writing, which consent
shall not be unreasonably withheld, or unless ¢ tenuating circuinstances exist which.are beyond Borrower’s control.
Borrower shall not destroy, damage or impair te Property, allow-the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action o proceeding, 3 whether civil or criminal, is begun that in
Lender’s good faith judgment could result in fo-feiture of the Property or othervnse roaterially impair the lien created by
this Security Instrument or Lender’s security in: erest.  Borrower may cure such'a default and reinstate, as provided in
paragraph 18, by causing the action or proceediag to be dismissed with'a ruling that, in Lender’s good "faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the liea
created by this Security Instrument or Lender’s security interest.  Borrower shal also be in default if Borrower, during the
loan application process; gave matenaliy Talse or inaccurate. m"'ormanon or statements to' Lender (or failed to provide

: Lender with any material information) in connz: stion with the loan evidenced by.the Note, mcludmg, but not limited to,
repmsentatlons concerning Borrower’s occupanzy of the Propen y-as a principal residence.  If this Security Inscrument
is on a leasehold, Borrower shall comply with a!l the provisions of the lease. If Barrower acqum fee title to the
Property, the leaschold and the fee title shall na: merge unless Lﬂnder agrees to the merger.in writing.

7. Protection of Lender’s Rxghts in the'? roperty. | If Eorrowe. fails | to perform the covenants and agreements
contained in this Security Instrument, 'or there is alegal proceedxg that may significontiy affect Lender’s rights in the -

* Property (such as a proceeding in bankruptcy, probate, for cond:zmnation or.forfeiturs or to enforce laws or

. regulations), then Lender may do and pay for wiatever is ficcessary to protect the value of the Property and Lender’s

‘rights in the Property.’ Lender’s actions may ‘inclide paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, payinz reasonable attor:ieys’ fees and entering on the Property to maLe repairs.
Although Lender may take action under thxs pa*agraph 7; Lender does nothavetodoso. © -

© " Any amounts disbursed by Lender under tais paragraph 7 sall become addmoml debt of Borrower secured by
- this Security Instruraent: . Unless Borrower and Lender agree to other térms of paymr.nt these amounts shall bear
interest from the date of dlsbursement at the NJ e rate and sh 1 “ payab wrth mtermt upon notice from Lender to
- Borrower requesting payment.

‘8. Mortgage Iasurance.’ Ifl/ander requ xred mortgage msurance asa condxtron of makmg the loan secured by this
Security Instrument,’ Borrower sha.ll pay the premiums reqmred 10 maintain the mort;,age insurance in effect. -If, for any
reason, the mortgage insurance coverage required by Lender lapm or ceases (o be in effect; Borrower shall pay the
premiums required to obain coverage substanti:lly equivalent tc the mortgage insurance previously in effect, at a cost
substannaﬂy equivalent to the cost to Borrowe:: of the mortgags. msurance prevxousiy in effect, from an alternate
mortgage insurer approved by Lender. If subsizmtlally equivalent/inortgage insurance coverage is not available,

" Borrower shall pay io Lender each monith a suis equal to one-twelfth of the yearly morigage insurance premium being
paid by Berrower when the insurance coverage iapsed or ceased to be'in effect. ' Lender will accept, use and retain.
“these payments as a loss reserve in lieu of morigage insurance. {LJoss reserve payments may no longer be required, at

. the option of Lender, if mortgage insurance covarage (in the amount and for:the period that Lendér requires) provided

:by an insurer approved by | Lender again becom:es available and i3 obtamed. :Borrower shall pay the prermums required

' to maintain mortgage insurance in effect, or to provrde aloss r=c erve, until the requirement for mortgage insurance ends
win accordance with any written agree 0t bet“ en Borrower a:u; Lenaer or applxcab1° law; :
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der 3 or consequemxal in’ cormectlon with
Iisu of condemnauon ‘are hereby




.. :Note conflicts

2, the sums
the following fract n: (a)
.. market value of the Property
- Dartial taking of the Property in
-, amount of the sums secured immeg ‘
unless applicable law otherwise provides, thi
-whether or not the sums are then d

 notice is given, Lender is anthorized to collect nd
Property or to the sums secured by this Securin-Ir
~ - Unless Lender and Borrower otherwi
- postpone the due dzte of the monthly
PAYIEDIS. | R DA e
.11. Borrower Not Released; F. rbearanc> By Len
- medification of amortization of the sums secured by this

interest of Borrower shall not operate to releass the liability of the

 interest. Lender shall not be required to comire
time for payment or otherwise modify amo it
demand made by the original Borrower or Borrowe
any right or remedy shall not be a waiver of or preg

12. Successors and Assigns Bound; Joint eve
of this Security Instrument shall bind and benefi: the success
provisions of paragraph 17. Borrower’s cove; e
co-signs this Security Instrument but ,
mortgage, grant and convey that Borrower
« 1ot personally obligated to pay the.
. .- Borrower may agree to extend, modify,
* - Instrument or the Note without that ]

13. Loan Charges.’
- connection with the loan exceed the permitted 1i
becessary to reduce the charge to the permitted

- principal owed under the Note or by making'a direct payment
iths !

will be treated as a partial prepayment

* Property Addressor any other address Borrowe:
by first class mail to Lender’s address stated hera
- Any notice provided for in this Security Instrument
given as provided in this paragrap i
- 15. Governing Law; Severabili
+  jurisdiction in which the Property isi
‘with applicable law, ‘such ic
.+ which can be given effect without the conflicting
: . { the Note are declared to be severable
i . 16. R :

.- in itis sold or transferred (or if a
~*  person) without Lender’s prior written co
. secured by this Security Instrument: :; 3
federal law as of the date of this Securify
. - If Lender exercises this
h poChisas

- ‘  If the loan secured by this Security
charges, and that law is finally interpreted so tha: the interest
its, then: (a) 2
1 it; and (b) an;
exceeded permitted limits will be refunded to Bortower. Lende

eeds to principal shall not extend or
ge the amount of suchk - .

¥ Extension of the time for payment or
trument granted by Lender to any successor in
yriginal Borrower or Borrrower’s successors in
galnst any successor in interest or refuse to extend
ed by this Security Instrument by reason of any
t.” Any forbearance by Lender in exercising
ghtorr
ments

: f this Security Instrument; (b) is -
ent; and (c) agrees that.Lender and any other

-mmodations with régard to the terms of this Security

If 2 refund reduces principal, the reduction
the Note, - = :
sy A e S 'S
thod. - The notice shall be directed to the
‘Any notice to Lender shall be given
er.designates by notice to Borrower.
to have been given to Borrower or Lender when

rmed by federal law and the law of the
.of this Security Instrument or the
Security Instrument or the Note

‘ £ all or any part of the Property or any interest
or transferred and Borrower is not anatural = -
on, require immnadiate payment in full of all sums

<nder if exercise is prohibited by

The notice shall provide a péﬁqd
rower. must pay all sums secured - .
iod, Lender may invoke :




- Secun, trument; or (b) ety of a judgmex1
wer: (2) pays Lender all sums'which then

- acceleration had occurred; (b) cures £ : 0 ot agreome
' in enforcing this Secuxity Instrumen nt, includi » consbl attormey s’ booe, and () ares sooh sarion
@ Lender may reasonably require to asshire that tb.2 lien of this Sccurity Instrument, Leader’s rights in the Property and

 Borrower’s obligation to pay the sums secured by this Security Ins all continue imchanged.” Upon - - -

‘ reinstatement by Borrower, this Security Instruiment and bligzii ereby shall'remain fully effective as if
: no acceleration had occurred. However,; this i 0 rei  shdil not apply. in:the case of acceleration uader .
‘paragraph 17.. UL o > : : R
- . 19. Sale of Note; Change of Loan Servi : w H £ B S
- TheNote or a partial interest in the Note (teg ether with this Security Instrument) 1may be sold one or more times
‘without prior notice to Borrower.” A sale may resultina change in'the entity (known as the “Loan Servicer”) that collects
monthly payments due under the Note and this Security Instrument . There aiso may be one or more changes of the
Loan Servicer unrelated to:a sale of the Note. If there is a changeof the Loan Servicer, Borrower will be given written
‘notice of the change in accordance with paragraph 14 above and applicable law. ‘The notice will state the name and
- .address of the new Loan Servicer and the address to which paymezts should be‘mad e notice will also contain any
OﬂlemfmiMM&@h%ﬁﬁer shall not cause or permit the presence, vse, disposal, storage, or release
of any Hazardous Substances on or in the Properiy.’ Borrower shal! not do, o allow, 1yope else to do, anything

affecting the Property that is in violation of any Environm Lav. The preceding two sentences shall not apply to the
3 1 mall quantities of Hazardous Substances that are generally recognized to
Borrower shall promptly give Lender written -iotice of y investigation; claim, demand, lawsuit or other action by
any. governmental or regulatory agency or private party involving 1 1¢ Property and any Hazardous Substance or ,
Environmental Law of which Borrower has zctua! ‘thowledge. It Eorrower leams, or. is notified by any governmental or
regulatory authority, that any removal or other renediation of any; azardous Substance affectin g the Property is
necessary, Borrower shall prompily take all'necessary remedial ac rdance with Environmental Law.
-+ As used in this paragraph 20, "Hazardous Subs ; “are starices defined as toxic or hazardouns
substances by Environmental Law and the followir ¢ substances ine, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides; volatile solven ials containing asbestos or formaldehyde,
and radicactive materials.  As used in this paragrah 20, "Environinei aw? means federal laws and laws of the
jurisdiction where the Property islocated that relzt> E witonmental protection. ’

* NON-UNIFORM COVENANTS. Borrower aad Lender furthar coveri t and agree as follows:

" 21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this'Security Instrament (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). ‘TT:e notice shall specify: (a) the defauit; (b) the action required to
cure the default; (c) a date, not less than 36 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cuu-e the default cr. or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrement and sale of the Property. The notice shall
further inform Borrower of the right to reinstaic after accelerstion and the right to bring s court action to assert
the non-existence of 2 default or any other defeire of Borrower to acceleraticn and sale; If the default is not
cured on or before the date specified in/the notic>, Lender at its aption may require immediate payment in full of

-+ all sums secured by this Security Instrument witiont further dernand and may invo’ce the power of sale and any

" other remedies permitted by applicable law.  Lender shall be ea Hect al} expenses incurred in pursuing

:: the remedies provided in this paregraph 21; including, but not | 10, reasonable attorneys’ fees and costs of
title evidence. . - R R R S DLEE L

.~ If Lender invokes the power of sale, Lender: shall execute cf cause Trustee to exccute a written notice of the

- occurrence of an event of default and of Lender’s election to cause the Property to bz sold and shall cause such

.~ notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give

: rotice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by: -
applicable law. After the time required by appl'cable lay 3 ithout demand on Borrower, shall seli the
Property at publica : idder 5{ the time anc place and under the terms designated in the
paree 1 any order Truste Trustee r1ay postpone sale of ail or
. previously scheduled sal
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