EMBER, 13, ¢ . The granitor is
DNA 14AE HOUK, ALL WITH RIGHTS OF

: ~,and whose
("I.mder‘ B{m'owe: owes Lender the principal sum of

 Dolas@S.s 4080000 ),
this Security Instrument ("Note"), which provides for
JANUARY: 1, 2012 ’ .
the Jenced by the Note, with interest, and all renewals,
, s and mo ations of the Noie; (b). of 27l other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instument; and (c):the performance of Borrower’s covenants and agreements under this Security
Instrument and .the Note; and (d) .the repaymer “foture ‘advances, with interest thereon, made to Borrower by Lender

- pursnant to the paragraph below (‘Future Advarce : : S
- - FUTURE ADVANCES. Upon request {0 Borrower, Lender, ders’s option prior to full reconveyance of the property by
tustee 10 Borrower, may make Futire Agvances to Bomrower. ; Such Futnre Advarces, with interest thereon, shall be secured by
g that-said ‘noies are secured hereby. For this purpose, Borrower
: g described property located in :

the property, and all easements, appurtenances, and’
s shali also be covered by this Security Instrument.

"BORROWER COVENANTS that Borrow-¢r is lawfully seised of the estate hereby conveyed and has the right to grant and -
convey the Property and. that the Property.is une acumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all lairas and demands, subject to any encumbrances of record.

" THIS SECURITY INSTRUMENT combngs uniform covenanis for national use and non-uniform covenants with limnited
variations by jurisdiction to constitute a uniforr security. instrum snt covering real property.
UNIFORM COVENANTS. Borrower and Lender covenzn: and agree as follows:
1. Payment of Principal and Interes:; ‘Prepayment 2ad Late Charges..Borrower shall promptly pay when due the
- principal of and intercst on the debt evidenced by the Note and a1y prepayment and Inte charges due under the Note.
.2, Funds for Taxes and Insurance, Subjectto applicable law or to'a written wriver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under Note, until the Note is paid in'full, 2 sum ("Funds”) equal to one-twelfth of: (a)
- yearly taxes and assessments which:may attain ity over this Security Instrument as a lien on the Property; (b) yearly leaschold

if £ay; (c) hzard or property insurance premiums; (d) yearly fiood insurance

any sems

jxayable by Borrower to Lender, in accordance
iums; Thes jtems are called "Escrow Items.”
«imum amount a lender for a federally related

" Ferm

22 niviats:




T e i g fopcgows : m ‘
nless atathe * law thas applics to the Funds se
O excoed the Iesser amount. Lender may estimate
pencditeres of future Egirow ltems or otherwise
>0, by a foderal egency, inswrumentality, or entity (includin
ank:‘Lender shall apply the Funds to pay the Escr(n'w Itemég.
annually ‘snalyzing the escrow account, or verifying the
and:applicable lav permits Lender 1o make such a charge,
or-an independei: real ‘estate tax.reporting service used by
_ j : able law. provices otherwise.” Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Eorrower any interes: or earnings on the Funds. Borrower and
Lender may agree in writing, however, that jateres: shall be paid g the Funds. Leader shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits zad debits to ths Funds and the parpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument, .

. If the Funds held by Lender exceed the amou:ts permitted to'be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requi rements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due; Lender may so niotify. Borrower in writing, and, in such case Borrower shall pay
- to Lender the amount necessary to make up the deficiency. Borrovicr shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. .- - | RO e 3
" - Upon payment in full of all sums secured by i Lender sha
held by Lender. If, under paragraph 21, Lender thall acquire or. $211 the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Leadeér ot the time of acquisition. or sale as a credit against the sums secured by this
Security Instrument, ) RS S A A R RN R :

3. Application of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment chsrges dug under1he Note; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, to ny late charges e under the Note, -

4. Charges; Liens. Borrower shall pay all taxes, assessmen’s, charges, fines and impositions attributable to the Property

which may attain priority over this Security Instruraent, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid ir::that manner, Borrower shall pay them on time directly 1o the
person owed payment. Borrower shall promptly {urnish to Lendet all notices of. amounts to’ be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.
: Borrower shall promptly discharge any lien v/hich has priority over this Security’ Instrument unless Borrower: (a) agrees in
* . writing to the payment of the obligation secured by the lien in a marner acceptablé to Lender; {b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of the Lzan an agreeme 7y to Lender subordinating the lien to this Secirrity
Instrument. If Lender determines that any pert of the Property. is; sub, -a:lien which may atiein priority over this Security
Instrument, Lender may give Borrower a notice icentifying the Lien. Borrower shall setisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.” . [ o oo T

5. Hazard or Property Insurance. Borrowe shall keep the iriprovements now existing or hereafter erected on the Property
insured against loss by fire, hazarls included witkin' the term "exiended coverage” and any other hazards, including floods or
flocding, for which Lender requires insurance, Thic insurance shall be maintzined in the amounts and for the periods that Lender
* requires. The insurance carrier providing the insuraice shall be chosen by Borrower subject to Lender"s approval which shall not

be unreasonably withheld. If Borrower fails .10 maintain covercg: described’ above,’ Leinder may, at Lender’s option, obtain

. caverage to proiect Lender’s rights in the Property in accordance w vparagraph'7. = 0 .. )

- .+ -All insurence policies and renewals shall:be acceptable to Lentder. and shall include a standard mortgage clause. Lender shall
have the right to hold the poiicies and renewals. If Lender requires, Borrower shall promptly. give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall 'vive prompt notice te the isurance carrier and Lender. Lender
may make proof of loss if not mace promptly by Baower. L I

Unless Lender and Borrower otherwise agre: in writing, insurance proceeds shall be applied to restoration or repair of the

" Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s secarity would. be T2ssened, the insurance proceeds shall be applied to the sums
secured by this -Security Instrument; whether: or not then due, with any excess paid:io Bomower. If Borrower abandoas the
Property, or does not answer within 30 days 2 notice from Lendar that the. insurance ‘carrier has offered to settle a claim, then

Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then dac, The 30-day period will begin when the notice is given,

. Unless Lender and Borrower otherwise agree in:writing, any application of proceads to prircipal shall not extend or postpone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property is acquired by Lender, Borrower’s right to .any insurance policies and procecds resulting from damage to the
Property ‘prior to the acquisition shall pass to Lendor to the extentof the sums secured by this Security Instrument immediately
prior o the acguisition. 1o L nTU L I LR :

6. Occopancy; Preservation, Maintenance ard Protection of e Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occpy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall tot be unreasonably withheld, or unless
extenuating circamstances exist which are beyond Barrower’s cont:ol. Borrower shall nio: destroy, damage or impair the Propenty,
allow the Property to deteriorate, or commit ‘wast: on the Properyy. Borrower ‘shall be in defanlt if any forfeiture 2ction or
proceeding, whether civil or criminal, is begun that in Lender’s gced faith judgment could result in forfeiture of the Property or
otherwise materially impair’ the lien created by this Security Instruzent or Lender’s security interest. Borrower may cure such a
defanit and reinstate, as provided in ‘paragraph 1€, by causing the action or proceeding to be- dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitize of the Borrower’s interest in the Property or other material impairment of
the Een created by this Security Instrument or Lengt’s security intarast. Borrower shall elso be in default if Borrower, during the

- loan application process, gave materially false or insscurate informat’on'or statements to Lender (or failed to provide Lender with
any material information). in connection with the - ‘6an evidenced: by the: Note,:including, but not limited ©, representations
concemning Borrower’s occupancy of the Property a principal reck ence. If this Securiy Instrument is on a leasehold, Borrower

- shall comply with all the provisions of the leas ofTower acquice s fee tile to the Property, the leaschold and the fee title shall

ﬁx’fis'Securityilrxf:smnent.' Lender shall prompily refund to Borrower any Funds

ez fails to perform the covenants and agreements contained in
significantly. affect Lender’s rights in the Propesty (such as a
rce laws or regulations), then Lender may do and pay
2 Properiy. Lender’s actions may include
, appearing i court, paying reasonable

ion under this paragraph 7, Lender does




$ or any claim made against the Borrower. Borrower may
orrower ¢ ned property coverage elsewhere.

S : s responsible for cost of 4 urance pirchs _ender.. The cost of this insurance may be added to your
. contract or loan balance. If the cost is added 10 the zontract or loan balance, the interest rate on the underlying contract or Ioan will
_apply to this'added amount. Effective date’of coverage may be tie date. th orrower’s prior coverage lapsed or the date the

Borrower failed to provide proof of coverage, | SRR R I wa
- 7 The coverage Lender purchases may be consi ferably more € ive than insurance the Borrower can obtain on Bomrower's
own hg:};ilcmlgzv not satisfy the need for property damage coverage ther mandatory lizbility insurance requirements imposed by
.3 R ) P TERTES SOR C R - : :
s 8. Mortgage Inserance. If Lender required raortgage insurance as -a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiuins renuired to maintzin the mortgage insarance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases 10 be in-efiect, Borower shall pay the premiums required to
obtain coverage substantially equivalent to the mort 1age insurance previously in cffect, at a cost substantially equivalent to the cost

to Borrower of the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially

equivalent mortgage insurance coverage is not aveilable, Borrower shall pay to Lender cach month a sum equal to one-twelith of
the yeasly mortgage insurance premium being: paici:by Borrower when the insurance coverage lapsed or ceased 1o be in effect.
Leader will accept, use and retam these payments as ‘4 loss reserva in “lieu ;of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurnce coverage (in the smount and for the period that Lender
requires) provided by an insurer approved by Lencr again becomes available and is obtained. Borrower shall pay the premiums
. required to maintain mortgage insurance in effect; o- to provide alass reserve, until the requirement for mortgage insurance ends in

accordance with any written agreement between Borrower and Lender or applicable law.’ . '

9. Inspection. Lender or its agent.may make reasonable eniries: ipon and inspections of the Property. Lender shall give

Borrower notice at the time of or prior to an inspection specifying réasonable canse for the inspection,

.- 10. Condemnation. The proceeds ‘of any’ mwvard or.claim for damages, direct cr consequential, in connection with any
condemnation gér other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shail
be paid to Lender. Lo ot b D s

In the event of a total taking of the Property, the proceeds s! be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower, In the of a partial takinz of the Property in which the fair market
. value of the Property immediately before. the takin: is equal to o greater.than the amount of the sums secured by this Security
Instrument immediately before the taking, unless  Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the ameun: of the proceeds ultiplied by the following fraction: (3) the total amount of the
sums secured immediately before the taking; divided by (b) the market value of the Propesty immediately before the wking, .
Any balance shail be paid-to Borrower. In the eveat of a partial itaking of the Properiy in which the fair market value of the
Property immediately before the taking is less than tise amount of tlx sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or. unless: 2 pplicable Iaw. otherwise provides, the preceeds shall be applied to the sums
secured by this Security Instriment whether or not the sums are then dge. ©-0 . @ . % - : . .

. _If the Property is abandoned by Borrower, or if; after notice by Lender to Borrower that the condemnor offers to make an
. -award or settle a claim for damsges, Borrowet f ) respond to Lzder within 30 days after the date the notice is given, Lender is
- authorized to collect and apply the proceeds, at its cption, either to irestoration or repair of the Property or o the sums secured by

-this Security Instrument, whether or not then'due. e ST .
Unless Lender and B ise

, ‘ orrower otherwise agree ia writing, any application of proceeds to principal shall not extznd or postpone

~the due date of the monthly payments referred to i graphs'1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not o Waiver, Extension of the time for payment or modification of

- amortization of the sums secured by this Security Irstrument grant Lender to any successor in interest of Borrower shall not

. operate to refease the liability of the original Bor-ower or Bomovzer’s successors in ‘interest. Lender shall not be required to

commence proceedings against any successor in inirest or refuse 10 extend time for payment or otherwise modify amortization of

the sums secured by this Security Instrument by rezron of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shatl not be a waiver of or preclude the exercise of any right

_orremedy. S P T SRt o R TR N : )

- - 12. Successors and Assigns Bound; Joint and Several Liability; Co-signers, The covenants and agreements of this
Security Instrument shzll bind and benefit: the Successors and: axigns of Lender and Berrower, subject to the provisions of
paragraph 17. Borrower’s covenants and’agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execuie the Note: (2) is. co-signing this Security: Instrament only to morigage, grant and convey that
Borrower’s interest in the Property under the term: of this Securify Instrument; (b) is not personaily obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any:other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or. the Noic without that Borrower's consent.

" 13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest o other Ioan charges: collectsd or to-be collected in connection with the loan

. exceed the permitted limits, then: (8) any:such: loan charge shall bz reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower vhich exceeded permitted limits will be refunded to Borrower.,
Lender may choose to make this refund by reducing: the principal owed under the Note or by making a direct payment to Borrower.
1f a refund reduces principal, the reduction will be treated as a partizl prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instniment shall:be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another metiicd. The notice shall be direcied to the Property Address or any
other address Borrower designates by notice to.Lencer. Any notice o' Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender ‘designates by notice to Barrower. Any. notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when'given as provided in this paragraph.

. 15. Governing Law; Severability. This Security Instrumént shall be govemed by federal law and the law of the
jurisgiction in which the Property is‘located. In the ‘event that ‘any provision or clausé of this ‘Security Instrument or the Note

- conflicts with applicable law, such conflict shall not affect other provisions, of this Security Instrument or the Note which can be

- given effect without the conflicting provision. To thiz‘end the provisions of this Security Instrument and the Note are declared to be
severabie. B S IR ST R SCENES I

f the Note and of this Security Instrument.

* 16, Borruwer’s ’Coby‘ Bunowershallbe gx;\ién one conforme:d y.of

- 17, Transfer of the Property ¢
old or transferted (or if 2 benefici




shall provide a pezicd of not less
yinvokganyremedxmpe}npmed by

b judgment enf rity. Insaiment. T} adi
- would be cue under this ccurity Instrument ¢  the N elerati () y default of any other
| covenants or -all expenses* d in g this' Sec L, including, but not limited 1o,
’ ' ’ ‘requk the licn of this Security
ecuﬁtylrmmnmzsh:gn

Servicer, Borrower will be given
d ¢ : law noaicewiusra:emenmneandaddms
be ma_de, The notice will also contain any other information

the presence, use, disposal, storage, or release of any
; W 100t €9, nor allow anyone else to do, anything affecting the
 Law. 1he preceding two sentences shall not apply 1o the presence, use, or storage on the
of small quantities of Hazardous Substax;c:es that are generally recognized to be appropriate to normal residential uses and
1o majrtenance of the Property. . SNt I S I R
Borrower shall promptly give Lender writen notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency. Or private party involving the Property and any Hazerdous Substance or Environmental Law of
which Borrower has actnaj knowledge. If Bq;mwar‘!eams,-or is r:otified by any govémmental or regulatory authority, that any
~ removal or‘omer:remediaﬁon,of‘any Hazardoug 5. the Property is necessary, Borrower shall promptly take ail
hecessary remedial actions in zeco; with Environ al Law. i SRR :
- As used in this paragraph 20, "Hazardous & ! 10s¢ substances defined as toxic or

i [ wing -s ¢0sene,: other ' flaminable or. toxic
s or-formaldehyde, and radioactive materials. As used in
the jurisdiction where the Property is located that relate to

-ad Lender further covenant and agree as follows:
21.. Acceleration; er shall give notice to Ber rower prior to acceleration follswing Borrower*
a3y covenant or agreement in this Security Instrument (bot Bo: prior to ac : P
Izw provides otherwise). The notice shall specify: (a) the defaul’; (b) the acti required to cure the defaunlt; (c) a date, not
- less than 30 days from the date the notice is given to Borrower, by which the defaul: must be cured; and (d} that failure to
cure the defauit on or before the date specified ix the notice mazy resulf in acce) i i
le of the Property. Tke notice shall further in’orm
and the right to bring a court action’ to asser: the non-existonce of a default or an
acceleration and sale, If the default is not cured on or before t:e date specified in
' Fequire immediate payment in fall of ail sums Secired by this Sec-rity Wi
the power of sale and any other remedies permitted by applicnble ] all be entitled to all expenses
incurved in pursuing the remedies provided in‘this Paragraph 2%, incla Emited to, reasonable atforneys’ fees
- and costs of title evidence, G ; - B { A
If Lender invokes the power of sale, Lender shall execuy E
eceurrence of an event of default and of Lender’s alection to caus>
recorded in each county in which any part of tha Prap is focated.. ive notice of sale in the
manner prescribed b{ aoplicable law to Borrower 4 scribed by applicable law, After the time
required by applicable W, Trastee, without den; the Property at public auction to the highest
bidder at the time and place and under the term; i in’ i
Trastee determines. Trustee may postpene sale of
place of any previously scheduled sale, Lender or'its
: Trustee.shall

]

f | of the statements mafi’;
penses of the sale, inclnding, but not

; : 3 ecurity: Instrument; and () any excess

to the person or perscns legally S V

:22. Reconveyance, Upon

shall include any attorneys’ fees

ent. It onc or more riders :1c exccuted Béxfrowerrand recorded together with this
. agreements of rach such’rider shallibe corported into and shall amend and supplemen:
curity Instn if Lbcnder{a) re:a part of thi urity Instrument,
LiiE b ; 3 . i
Biweckly Payment Rider
Second Home Rider

: augmmsTSemredpythisSecmﬁyi,



-Borrower

-Borrower

Form 3238 9/90 -

the above named
and acknowledged
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THIS ADIUSTABLE RATE RD?ER made t
1996 ity
or Security Deed (the "Security. Instrument") fhe sa
Bormwer s AdjustableRateNote (the "Noix: i
e KI.-AK-LATH FIRST FEDEE

(the"Lender") of the same date and covering the property décéd
RU_N}!IF.'_G’_ p & RESORT

‘THE NOTE CONTAINS B ?OVISIONS

-, and is incorporated. inito a1 1 shall be deers

i addrr.ss] )

ALLOWING FOH CHANGES IN THE

- INTEREST RATE AND THE MONTHLY: {PAYMENT. THE NGTE LIMITS THE
.~ AMOUNT THE_ BORR@WEP’S INTEREST RATE CAN CrﬁANGE AT ANY ONE
' j_fTIME AND THE MAXiMUM ATE THE 80’1ROWERHUS AY

next Change Date

s m&:le in the Security Instrument,

%. The Note provides for changes in

,andon that

Three and: Seven
%) 1o the Currem




Interest Rate Chang 5 !

 any single Change Date by more than
 preceding twelve months. My interes

6% below the initial interest rate or

. (E) Effective Date of Changes':
My new interest rate will’ bec me
payment beginning on the first monthly sayment
- changes again, ' Sl e
(¥) Notice of Changes
The Note' Holder will deliver:or
monthly payment befora

il to me a not

Transfer of the Property or 2 Ber

te of any chargz. The notice will include information required by law io be

iy paytdant that would be sufficient o repay the
: it on the Maturify Date at my new interest rate in-
be the new amoiint of my mo men

%
¢ will never be increased or decreased on
ate of interest I have been paying for the

25 %, nor less than
greater, ‘
will pay the amount of my new monthly

ate until the amount of my monthly payment

of any changes my interest rate and the amount of my

' vho will answgr any question I may have regarding the

ICIAL INTEREST IN BORROWER

to read as follows: :
rrower. If all or any part of the Property or any interest

in it is sold or transferred (or if a bene:izial intesest in Borrower is sold or. transferred and Borrower is not a natural

person) without Lender’s prior written ‘
sums. secured by this Security Instrumcnt.” However, {i

prohibited by federal law as of the date uf this Security Tnstrument.

-To the extent permitted by applicable law,-
~ to the loan assumption. Lender may also

Lender and that obligates the transferee t) keep all the pio

mises and agreements made in the Note and in

consent, Lender. may, at'its option, require immediate payment in full of all

“option: shall“not be exercised by Lender if exercise is

onablz fee as a condition to Lender’s consent
umption agreement that is acceptable to
this Sccurity

Instrument, Borrower will continue to ba obligated under the Noteand this Security Instrument unless Lender releases

Borrower in writing, - i

.3

- within which Borrower must pay
- priot.to the expiration of this px

© o BY SIGNING BELOW,‘BorroéJa"as:épts"and agrees 101

er shall give Borrower notice of
1¢ date the notice is delivered or mailed
If Borrower fails to pay these soms.

permitted by fiis Security Instrament ‘without

.




