under the laws of . 1
S ESC Kranat Falls

" Borrower owes Lendcr the pnncxp g
0/100

0
Ddums([ls $54.:200.00:

; Thegrantorls S

, ( Borrower")
e ("Trustea"),
which is organized and |
ot » and whose address ,
("Lender").
Hundred Do]]ars and )
). This debt is

. evidenced by Bormwnr s note dated the same dat as this Secunty Instrument ("Note") whxch 17Jrov1des for monthly

© .. payments, with the full debt; if ot paid earlier,
.+ Instrument secures to Lender (a) the ) repaymen f
" extensions and modxﬁcanons of the Not: 3

ésé,ATIAc EDLEGA DESCRIPTION A

nuary. 7

s TOGETHER WITH all the improvements now or her ft
- appartenances, ‘and fixtures now or hereafter o P '
o covered by this, Secunty Instmment All of the

,, Property ur ncurmbe:
warrants and will defmd eneraﬂ th txtl
encumbrances reco!

OREGON-SINGL.. FAM]L HQIAIFHI,MC UNIFORN STRUMENT
ISC CMDTORI/O792/303 (5-90)-L

This Security
ote, wnh mterest and all renewals,

her sums, with intefost, advanced under- paragraph 7

Borrowex § covenants and agreements

A oca%)_va‘ grarits and conveys i0 Trustee in

K1amath Fai]s

!mmentas the "Property

eyed and has the right to grant
s of record. Borrowcr L .

| romdsmon




owsr shall hrbxﬁptl} bay wher dﬁe
¢ charges dae under the .

waiver by Lender, Borrower shall pay
is paid in full, 2 sum ("Funds") for: (a)
- yearly taxes r h may attai ¥ Instrument 15 a lien on the Property; (b) yoariy
“leasehold paym § or ground rents on the Pro; e 182ard or proparty insurance premiums; (d)
_ yearly flood insurance premiums, if any; (e) ye ‘ 1y ms payable by
Borrower to Lender, in accordance with the p. ‘ 18, inliey ‘ age insurance
- -premiums. These items are called "Escrow It ‘ ime, ‘ i

- 2601 et seq. ("RESPA™), r law. thi ies 1o the Fuy _ ser \

¢ time, collect and hold Funds in an amount not to exceed the lesser amount: Lender 1may estimate the amount of Funds
due on the basis of current data‘and reasonable estimates of expenditures of future Escroty Items or otherwise in

- accordance with applicable Iaw. L REVEE B e :

pay a one-
; on with this loan, uniess applicable law
v Tequires iriterest to be paid, Lender shall not be
) T g ree in writing, however,
hou R nual accounting of the
x ) each debit to the Funds was made. The
SLris secured by this Security Instrument,
If the Funds held by Lender exceed.the amour s permitted to bsheld by applicable taw, Lender shall account to
Borrower for the excess Funds in accordance with he requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the IZscrow Ttems when due, Lender may so notify Borrower in writing, and,
in'such case Borrower shall pay to Lender the:amount necessary to. 1nake up the deficiency. Borrower shall make up
i i » ¥ pay:nents, at Lender’s sole discretion. . '
secured by this Security Instrument, Lender shall promptly refund to Borrower any
! 21, Lerder shall acquirte or sell the Propenty, Lender, prior to the acquisition
 or sale of the Property, shall apply any Funds helo 9y Lender at thé time of acquisition or sale as a credit against the
surs secured by this Secuﬁty‘lnslmmem.; [T T ‘ o
* 3. Application of Payments, Unless applic:ble jaw provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal] be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourih, to srincipal due; and last, 1o any late charges due under the Note,
' , fines and jmpositions attributable to the

amounts to be paid under this paragraph. If Borrovsir m
to Lender receipts evidencing the payments.

agrees in writing to f S
- 8ood faith the lien by, or defends against enforcement of the lier in
operate to prevent the enforcement of the len; or (c) .
Lender subordinating the lien to this Security Insi
to a lien which may attain priority over this'S
Borrower shall satisty the lien or take one or of i ¥ ]

- 8, Hazard or Property Insurance. Borrower shall keep the itprovements 10w existing or hereafter erected on the
Property insured against loss by fire, hazards include! within the term "extended caverage” and any other hazards,
inciuding floods or flooding, for which Lender requir:s insurance; *This in ' e maintained i
~ and for the periods that Lender requires, . The insuraice 3 0g the insurance shall |

subject to Lender’s approval which shall not be unrear onap] with borrower fails to maintai

above, Lender may, at Lender’s option; obtain covera 3 t Lerder’s ghts in the Property




dard miortgage clayse, .

rower shall promptly give to Lender

all give prompt noticetothe " < -
tly. by Borrower. .
plied to restaration or repuir

: torat pair is not economically feaib ender . security would be I
. shall be applied o the sums secured by this:Secirity Instrument, Wheilier or not then due, with any excess paid to

Borrower. 'If Borrower abandons the Property ; or does not ans{ver within 30 days anotice from Lender that the
insurance carrier has offered to settle aclaim, tken Lender may ‘collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due,
The 30-day period will begin when the notice is given. P el L
"Unless Lender and Borrower otherwise ag:ce in writing, aay.application of proceeds to principal shali not extend or
postpone the due date of the monthly payments teferred to in paragraphs 1'and 2 or cliange the amount of the
21 the Proparty is acquired by Lender, Borrower’s right to any insurance policics and
ge to the Property rior to the acquisition shall pass to Lender fo the extent of the sums
rument immediatel prior to the acquisition, - . . - ‘
6. Occupancy, Preservation, Maintenane : and Protection of the Property; Borre
Leaseholds.  Bo isa, ¢ !

residence for at least one year after the date of eccupancy, unless Lender otherwise agrees in writing, which consent

shall not be unreasonably withheld, or unless extsnuating circunistances exist which are beyond Borrower's control.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the

Property. Borrewer shall be in default if any forfe i ¢ 1 ing, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfziture of perty or otherwise materially impair the licn created by
this Security Instrument or Lender’s security interest. Borrower may cure such a defeult and reinstate, as provided in
paragraph 18, by causing the action or proceedin;z to be dismisscd with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s sccurity interest. - Borrower shall afso be in default if Borrower, during the
loan application process, gave materially false o: i i ic ements to Leader (or failed to provide
Lender with any material information) in connect 9 1 nced by the Note, including, but not limited to,

. Tepresentations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument
is on a ieasehold, Borrower shall comply with al! the provisions of the lcase. If Borrowver acquires fee title to the

Property, the leasehold and the fee title shall not raerge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Prc perty. = If Bortower fails to perform the covenants and agreements
contained in this Security Instrument, or there is 2 legal proceedidy; that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, pro bate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whaever is necessary to protect the value of the Property and Lender’s
rights in the Property. - Lender’s actions may:inclede paying any sums secured by a lien which has priority over this
Security Instruraent, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.

Altbough Lender may take action under this pare g faph 7, Lender does nothavetodoso, .

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument.  Uniess Borrower and Lender agree to otlier terms of paynient, these amounts shall bear
interest from the date of disbursement at the Note yate and shall be payable, with inieres:, upon notice from Lender to
Borrower requesting payment, - SR R C I :

8. Mortgage Insurance. - If Lender required mortgage insurance as a condition of making the loan secured by this
Security Insttument, Borrower shall pay the premiums required to 1aaintain the mortgage insurance in effect, If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay. the
premiums required to obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of tae mortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substanti:lly equivalent n:ortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equaf to one-twelfil: of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage.lapsed or ceased to be in effect. ‘Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage i rance.. Logs reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverzge (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes av ailable and is ained. - Borrower shall pay the premiums required

to maintain mortgage insurance in effect, or 1o provide a loss reservc; untii the requirement for mortgage insurance ends
- in accordance with any written agreement ben*geep Dorrower and I ¢ader or applicable jaw. o
9. Inspection. Lender or its agent may make feasonable ¢ iaspections of the Property. Lender
shall give Borrower notice at the time of or prior  inspection spe reasonable cause for the inspection.
. 10. Condemeation. The proceeds of ar; “award or claim for dimages; lirect or consequential, in connection with -
-condemnation or other taking of any part of the: 3 ‘ t donveyance ia lieu condemnation, are hereby
'ed‘andshallbepaidtolenq - ' W e S

| FORM30389/96




ecurity Instrutent imi e diately before
writing, the sums secured by this Securi ument shall b.:reduce oY proceeds multiplied by -
. the following fraction: (a) the total amount of t'ie’sums secired 1edi; 1€ the taking, divided by (b) the fair - ;

.~ market value of the Property immediately befos ¢ the taking: /1y ba all be piid to Borrower. In the event of 2

3

partial taking of the Propetty in which the fair rnarket value immediztely before the taking is lcss than the
- amount of the sums secured immediately before the taking, unless Bortower and Lender otherwise agree in writing or -

unless applicable law otherwise provides, the proceeds shall plied to the summs secured by this Security Instrument

whetherornotthesumsamthendue.;; AR o o SR :

If the Property is abandoned by Borrower, or if, after no cc by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect znd apply the proceeds, at iis option, cither to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or riot then due. ,

Unless Lender and Borrower otherwise agr:e in writing, any application of proceeds to principal shall not extend or
postpone the due date of the month} payments -eferred to in paragraphs | and 2 or change the amount of such
payments, C L

11. Borrower Not Released; Forbesiance By Lender Not a Waiver, Extension of the time for payment or
modification of amertization of the sums secured by this Security Instrument granted by Lender to any successor in
i > the liability of the original Borrower or Borrrower’s successors in

ty Instrument by reason of any
( ' g bearance by Lender in exercising
any right or remedy shall not be 2 waiver of or teclude the exercise of any right or reniedy.

12. Successors and Assigns Bound; Join: and Several Liz The covenants and agreements
of this Security Instrument shall bind and benefit i orrower, subject to the
provisions of paragraph 17. Borrower's covenzr. nis sh joi 3 }

. co-signs this Security Instrument but does not ex:cute the Note: (a) is co-signing this Security Instrament only to

mortgage, grant and convey that Borrower’s ints est in the Property under the terms of this Security Instrument; (b) is
Bot personally obligated to pay the sums secured! by this Security Instrument; and (c) agrees that Lender and any cther
Borrower may agree to extend, modify; forbear cr make any accommodations with regard to the terms of this Security

Instrument or the Note without that Borrower’s consent, G
13. Loan Charges. = If the loan secured by this Security Instrument js subject to a law which sets maximum loan
 charges, and that law is finally i i 0 ' i
; jsurns already collected from Borrower which
- exceeded permitted limits will be refunded 10 Borrower. . Lender raay choose to make this refund by teducing the
principal owed under the Note or by making a dirzct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial Pprepayment v{ithpu; an’’ prepayment charge under the Noze. .

14. Notices. . Any notice to Borrower provided for in this S\o(mrity;lnstmmem shall be given by delivering it or by
mailing it by first class mail unless applicable lavw requires use of «nother method. : The notice shall be directed to the
Property Address or any other address Borrower ¢ esignates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address statad herei:t or any other agdress Lender design:tes by notice to Borrower.

Any notice provided for in this Security Insttumer emed to-have been given to Borrower or Lender when
‘givenasprovidedinﬂﬁsparagmph. RSN U IR Ry T ,

15, Governing Law; Severability. - This S:curity trument shallb
Jjurisdiction in which the Property is located. : In th s event that an: Jisi
Note conflicts with applicable law, such conilict shall not affect
which can be given effact without the conflicting ;
the Note are declared to be severable. | - c SRR R

16. Bon‘owerfs Copy. Borrower shall be ;1iven one oon_fon;ned copy of the Note and of this Security Instrument.

17.. Transfer of the Property or a Bencficin’ Interest in Bors wer. . :: If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial initeres. in Borrower is sold or transferred and Borrower is not a natural .
person) without Lender’s prior written consent, Ledder may, at its option; Tequire imiediate payment in full of all sums
secured by this Security Instrument. However, tiis be exercised by Lender if exercise is prohibited by

+ federal law as of the date of this Security Instrumert. o ,

‘ ‘ ! ' The notice shall provide 2 period
CE h wer must pay all sums secured
ils'to p2 y these sums p3 1 ) f this period, Lender may invoke

ment without furthes1iotic or demand on Trower. .

. FORM30BSISG -




.1 3orrower shall have the right {0 have
ier of: (a) 5.days (or such other period F
0 a0y power of sale contained in
strument. Those conditions are that
des ms whict ¢ due v Security Instrument and the Note as if no
o » curred; (b) cures any.de Ovenants or agreements; (c) pays all expenses incurred
- in enforcing this Security Instrament, includis L 10, reasonable attorneys” fees; and (d) takes such action
s Lender may reaconably require to assure tha: th ' fs . ights i
Borrower’s obligation to pa cured b Y ) )
reinstatement by Borrower, ecuri ; bligations secured herchy shiall remain fully effective as if
-no acceleration had cccuirred.” However, this zight to reinstate shall'not apply.in the case of acceleration under
: paragraph 17. - T SREE REEE I : TR R R L R i
19. Sale of Note; Change of Loan Servicer. Lot ; SR oo
The Note or a partial interest in the Note (together with this Security Instrument) may be sold one or more times
without prior notice to Borrower. Asale may result in a changs in the entity (known as the "Loan Servicer”) that collects
. monthly payments due under the Note and this Security Instrumznt, * There: also may be one or more changes of the
. Loan Servicer unrelated to a sale of the Note: 1 thereis a change of the Loar’ Servicar, Borrower will be given written
- notice of the change in accordance with paragrash 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any

othe i AT IS ik R cRplicabie

: d.aw. The preceding Snitenc
presence, use, or storage on the Property of smzll quantities of Hazardous Substances that are generally recognized to
be zppropriate to normal residential uses and to maintenance of tiie Property. o ,
Borrower shall promptly written notice of any jnvestigation, claim, demand, lawsuit or other action by
' i involviny the Property and any: Hazardous Substance or
tual knowledge. It Borrower learns, or is notified by any governmental or
er rzmediation of any ‘Hazardous Substance affecting the Property is

 necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.

* - As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous

substances by Environmental Law and the following substances: gasoline, keroseng, other flammable or toxic

petroleum products, toxic pesticides and herbicices, volatile solvents, materials contai ning asbestos or formaldehyde,

and radioactive materials. - As used in this parag-aph 20, "Environmental Law® means federal laws and laws of the

Jurisdiction where the Property is located that relate to health, safsty or environmental protection.

NON-UNIFORM COVENANT'SI.P Borrower and Lendgi' furller covenant and agrée as follows:

21. Acceleration; Remedies. Lender shall give notice to Lorrower prior to acceleration following Borrower’s
breach of any covenant or agreement in this St curity Instrunicnt (but not prior to accelerntion under paragraph
17 unless applicable law provides otherwise). ‘The notice shail specily: (a) the default; (b) the action required to
cure the default; () a date, not less than 30 diys from the datc the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by tais Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinsts te after accelext tion and the right to bring a court action to assert
the non-existence of a default or any other defe ase of Borrowar to acceleration and sale.  If the default is not

- cured on or before the date specified in the notice, Lender at it:
all sums secured by this Security Instrument v7i thout further d.
other remedies permitted by applicable law. ' L:nder shall be ¢:
the remedies provided in this paragraph 21, ircluding,
title evidence. : B C

If Lender invokes the power of sale, Lend:- shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to he sold and shall cause such
notice to be recorded in each couaty in which c1iy part of the Property is Jocated. Lender or Trustee shall give
notice of sale in the manner prescribed by anpli:zable law to BaTower and to other persons prescribed by
applicable lIaw. After the time required by apgplicable law, Trusteg, without demand on Borrower, shall seli the
Property at public auctior: to the highest bidder af the time and place and under the terms designated in the
- ‘notice of sale in one or more ‘and in any - istee doterr . Trustee mny postpone sale of ali or

any parcel of the Property b anotncerr ent at the tima and place of sny previous] scheduled sale.
Lender or its designer ma) : Prope: : . SeRE S T
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evidence of the truth of : 1 
the lowing order: (a) to all -
attorneys’ fees, (b\toallsmms Sl

reconvey the Pmperty thou
persons,shall pay:an

s, Rnderstoth:sSecuntyInstrum, it ;o
Ifone or more riders are executed by Borrowes and recorded 0 gether mt.h
agreements of each such rider shall be incorporated into and sh: ll ¢

agreements of tlns S ; v'ty Instrument as if t nd°r(s) were &

D 14 Famxly Rider
Biweckly Paymgm Rider
[second Home Rider

/.Qm&@

ne'Ha, JR. -

[Spsic s Below This Lin: 7

Lo

: ‘iotary Publxc f6r Oregon

o ;(Oﬁ‘cxaISa]) SRR s
' ,My Commssxon expu-es. Aprili10,.2000: ; ‘
s S ' meﬁgABLc
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