TWENTY : FIVE -THOUSAND AND,NO/100 i L

R : : © | DollasUS.S - 25:000

~‘This debt: is evidenced by Bormower's ROE: the:s “as’ this. Security. Instrument ("Note"), which provides for
" montily payments, with the fali debt, if. not ¢ id earlier, due ond pa gble-on : JANURRY 1.,..2012 : Sl

This Security Instrument secuses to. Lender; (a) the repaymeti “the debt evidenced by the Notg, with interest, and all renewals,

. extensions and modifications of the Note; (b) the payment of ail ms; with interest, advanced under paragraph 7 to protect
‘- the security of this Security Instrumeis;: and (c) the perform {: Borrow I d sgreements under this Security

Inswument and the Note; and (d) the repayment of any fitu vances; wi n, made to Borrower by Lender

pursuant to the paragraph below (‘Fumre Acvances”). & | i : R

2 “FUTURE ADVANCES. Upo request 13 Bor ; nd ption prior to full reconveyance of the property by

- Trustee to Borrower; may’ make Future ‘Advi to Borrov ch F Gvances, with interest thereon, shall be secured by

secured: hereby. For this purpose, Borrower

mdprbpatylmte_dm

{Sweer, Cityl,

TOGETHER WITH all the ‘improvés:ents NOwW Of 1 eafter erected on the propenty, and all easements, appurtenances, and
fixtures now or hereafter a part of the proparty. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Sccurity Instrument as the 'Property.”, . . = - . o
COVENANTS that Berrower is. iily sei ‘estate he d has the rigiit to grant and
Property i unencumbered, except for encumbrences of record. Borrower warrants and will defend
inst all claims and deriands, subject to any encumbrances of record.
[ [ combines’ uniforra covenants for national use and non-uniform covenants with limited
 yariations by jurisdiction o constitute 2 uriform security instrument covering rezl propetty.
UNIFORM COVENANTS. Borrower and Lender covenant and agre2 as follows:
1. Payment of Principal .and Interest; Prepaymont and-Late Charjes. Borrower shall promptly pay when due the
principal of and interest op the debt evidensed N any prepaymeat and late charges due under the Note.
"2, Fungds for Taxes and Insuran ject to applicable law ox to a writton waiver by Lender, Borrower shall pay to Lender
nthly. payments are due urcee e, un te is paid:in full, a sum ("Funds™) equal to one-twelfth of: (a)
vhich r i priority, over this ity Instrur lien on the Property; (b) yearly leaschold
Iy INSUrRNCe premiums; (d) yearly flood insurance
; syms payable by Borrower 10 Lender, in accordance
. These items are called "Escrow Items.”
amount a lender for a federally related

. Form 303 Y
B "Inmizls:;




*ney, instrumentality, or entity (including
, Il apply the Funds to pay the Escrow Items.
" Le ) 1 /e 1 ) _ - Fune it yzing the escrow account, or verifying the
-~ Escrow Items, unless Lender pays Bot erest on 'the Fu itable law permits Lender to make
However, Lender may require Borrower: : ~time’ e indepen }

~ Lender in connection with this loan, un!
requires interest to be pai :

i Lender

. proceeding in

amounts permitied to be held by appliceble law, Lender shall account to Borrower for
] ¢ With the requizments of applicible law. If the amount of the Funds held by Lender at any time is
. not sufficient to pay the Escrow Items when dis3, Lender may notify Borrower in writing; dnd, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency; Boxower shall make up the deficiency in no more than twelve morthly

- payments, at Lender’s sole discretion.. - . . - i G iR . :
- -Upon-payment in- foll of all sums secured by this Security Instroi ent, Lender shall promptly refund to Borrower any Funds
held by Lender. I, under paragraph 21, Lender shall acquire cr-sell the Property, Lender, prior to the acquisition or sale of the
. , shall apply any Funds held by Lendar at the time of:acquisition or ‘sale as a credit against the sums secured by this

Security Instrument. - TR T RN & SRl ‘

3. Applicatior of Payments. Unless applicable law prov t2s otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any Pprepayment charges due under the Notg;:second, 0 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, io'any late charpes due under the Note. .

-4, Charges; Liens. Borrower shall pay 1l taxcs, assessraents, charges, fines and impositions aitributzble to the Property

which may attain priority over this Security Insirument, and leasehold paymeats or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not pai in that manner, Bozrower shall pay them on time directly to the
person owed - payment. Borrower shall prompty ‘furnish to Leader all notices. of zmounts to be paid under this paragraph. If
Borrower makes these payments directly, vver shall promptly fumish to Len

or defends against enforcement of the lien in;137al
of the lien; or (c) secures from the holder c 1 :
i : vwhich may. atain priority over this Security

‘ ran er shali satisfy ‘the lien or take one or more of the
actions set forth above within 10 days of the SLowEh e e ,

" - 5.Hazard or Property Insorance. Borrov-er shall keep th c improvements now existing or hereafter crected on the Property
insured against loss by fire, hazards included v-ithin the term “"extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
- requires. The insurance carrier providing the in: wance shall be chosen by Borrower subject to Lender’s approval which shall not

be unreasonably withheld. If Borrower fails' to/maintain’ coverage. described ‘above,” Lender may, at. Lender’s option, obtain
- coverage to protect Lander’s rights in the Propert in accordance vvith paragraph 7. . :

All insurance policies and renewais shall be acceptable to 1 :nder and:shall include a standard mortgage clause. Lender shaii
have the right to hold the policies and rencwals, If Lender requizes, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, In the event of lo:s; Borrower shell give prompt notice to the insurance carrier and Lender, Lender
maymakepmofoflossifnotmadeprompﬂ R SRS -

Unless Lender and Borrower oth ! ing, ir s‘ura‘nce: pmceeds shall be applied 1o restoration or repair of the
- Property damaged, if the restoration or r is ¢ ically fe:. ender’s security is not lessened. If the restoration or
1 . S e Tty oo e A

paid'to Borrower. If Borrower abandons the
e insurancs carrier has offered to setile a claim, then

r may use the proceeds to repair or.zestore the Property or to pay sums secured
, - The 30-day period will begin when the notice is given,

- Unless Lender and Borrower otherwise agrs>in writing, any application of procecds to principal shall not extend or postpone
the due date of the monthly payments referred to i paragraphs Iiand 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender; Borrower's right to-any insurance policies end proceeds resulting from damage to the
Property m;;ﬁor to the acquisition shall pass to Lz2ader to the extent of the sums. secured by this Security Instrument immediately
Prior to the acquisition, SIS .

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Lean Application; Leascholds.
Borrower shall occupy, establish, and use the Prcperty as Borrowsr’s principal residence within sixty days afier the execution of
this Security Instrument and shall continge 19.ocipy the Property as Borrower’s principal residence for at least one year after the

/, unless Lender otherwise agyees in fiting,’ which consent shall not be unreasonably withheld, or unless
i i > be; wer’s conrol. Borrower shall not destroy, Gamage or impair the Property,
n.the Property. Borrower ‘shall be in default if any forfeiture action or

s 218, the action or: proceeding 10 be dismissed with a ruling that, in
Lender’s good faith detérmination, precludes forfiture of the Borrower's interest in tha Property or other material impairment of
the lien created by this Security Instrument or Lex der’s security interest. Borrower:shall also be in default if Borrower, during the
loan application process, gave materially false or iasccurate infordation of statements to Lender (or failed to provide Lender with
any material information) ‘in connzction: with -y’ Joan _evidenced by the Note, including, but not. limited t, representations
concerning Borrower's occupancy of the Property as a pringipal reiidence. If this Security Instrument is on a keaschold, Borrower
shail comply with all the provisions of the lease, 1 Borrower acquires fea title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger inwriting, . | I
. 1. Protection of Lender’s Rights in the Property. If B fails to perform the covenanis and agreements contained in
this ' Security. Instrument, or:there is.a legal T ding that 1 tly. affect Lender's rights in the Property (such as a
] n bankruptsy, probate; for mﬁ i - e Ot regulations), then Lender may do and pay
fi is ! : g d Lender g i




‘Coverage the Lender

Tage the Lender p
later cancel this cov 1
- The Bomower is 1

i Ttgage
Bo - shall pay the. premiurns required to
morigage insurance coverage required by Lender
obtain coverage substantially equivalent to the m
o Borrower of the mOrtgage insuran,
equivalent mortgage insuran,

2 loss reserve, undl the requirement for morigage

xand Lender or ‘applicabla law. )
a<e reasonable entries upon:and. inspec e Property. Lender shall give

instection specifying reasonable ‘cause for X

°ds of an award or clzim: for damage din onsequential, in connection with any
floi o , art of ’ropeny,orfor;conveyance' lieu of condempasi 1, are hereby assigned and shall
; In the event of 2 total fakj g of the Property; the Proceeds shall be applied to the sums secured by this Security Instrument,
-whether or not then due, with any excess paid Borrower. In.tho'event of a partial ta'dng of the Property in which the fair market
value of the Property immediately_before the tizing is equal to or greater-than' the amount of the sums secured by this Security
Instm_mem immediatsly  before the taking ' uniess’ Borrower and Lender otherwise’ agres in writing, the sums secured by this
Security Instrument shall be reduced by th 1 lipkl;ed by the ff?rlllo':ving fraction: (a) the total amount of the
i : ‘theis value of the Pro; i i i

; ) is abandoned by Bormower, or
award or settle a claim for,damag’es.“Bonower fai
authorized 1o collect and apply the proceeds, at s
this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise ‘agrer

T an Visc agres in writing, any application of procecds 10 principal shall
the due date of the monthly payments referred 1o paragraphs 1 ard 2 orchange the amopnt
11. Borrewer Not Released; e By :

ot extend or postpone
hz of such payments,
Waiver. Extension of the time for payment or modification of
ceessor in interest of Borower shall not
Lender shall

)
amortization of the sums secured urity xd
operaie 1o release the 1 . riginal |

e charge to the
funded to Borrower.
principal, the reduction will be e artial pr under the Note,

- 14, Notices. Any notice to Borrower Provided for in this Security Instriment shall-be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall-be directed to the Property Address or any
other address Borrower designates by notice to Lendar. Any notice 16 Lender shal! be given by first class mail to Lender’s address
stated herein or any other adgress Lender designates by notice fo B;cn'ower.‘[Any notice: provided for in this Security Insgument
shall be deemed to have been given to Borrower or L !  given Drovided in this h : '

15, Governing Law; Severability.  This: Security Instrument - sha :
jurisdiction in which the , ‘is located. In: the évent that'any ‘ provisi
contlicts with applicable law, such conflict shall not affect other prov
given effect without the conflicting provision, To this :nd the pro

.16, Borrewer’s Copy. Borrower shalibe g
< 17 Transfer of the Property or ak

sold or transferred orif a beneficial

s s kg e o sss im0




Borcower: (a) pays Lender all sums which then

. would be due under this Security Instument and'the Note as if 10 acceleration’ hiad ‘occurred; (b) cures any default of any other

. covenants or:agreements; (c): pays ‘ail ‘expenses (incurred ‘in: ealorcing’ this’ Secuity ' Insttument, including, but not limited to,
. reasonable ailomeys’ fees; and (d) takes such’ zction as Leador may -reasonably reguire to assure that the licn of this Security
Instrumient, Lender’s rights in the Property and - 3crrower’s obtigation to pay the suras secured by this Security Instrument shall
continue unchanged. Upon reinstatement by: Borrower, this Secufity Instrument ‘and: the obligations secured hereby shall remain.
. fully cffo;:ﬁy]e as if no acceleration had occurred. However, this'right to reinstate:shalt not apply in the case of acceleration under
psragraph 17, : .
L 19, Sale of Note; Change of Loan Servicer. The Nok or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times withc it prior notice - Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer™) that coliects monthly. payra:nis due under tae Note and this Security Instrument. There also may be one or
more changes of the Loan Sexvicer unrelated 1o a sale of the Note. If there is a change of the Loan Servicer, Borrower wil be given
written notice of the change in accordance with paragraph 14:abge and spplicable lav:. The notice will state the name and address
' of the new Loan Servicer and the address. to. which payments sticuld be made. ‘The notice will also contain any other information
‘required by applicable law. -+ Gt 0T D '
20, Hazardous: Substances, Borrower siall not cause or ‘permit the presence, use, disposal, storage, or release of any
. Hazardous Substances on or in the Property. Borrower shall not do, nor:allow anyone else to do, anything affecting the Property
that is in violaticn of any Environmental Law. The préceding tv/u sentences shall not apply to the presence, use, or storage on the
- Property of small quaniities of Hazardous Substyices that are gen-rally récognized to be appropriate to normal residential uses and
to mainténance of the Property. 0" il D E Lot i b el g G : '
= - ‘Borrower shall promptly ‘give Lender writien notice of .eny investigation,  claim, demand, lawsuit or other action by any
© governmental or regulatory agency or private par:y involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge: If Bomrower leams, or is notified by any governmental or regulatory authority, that any
" removal or other remediation of any. Hazardous Substance affeé:ing the Property is recessary, Borrower shall promptly take 2il

necessary remedial actions in accordance with Envsironmental Law.”

As used in this paragraph 20, "Hazsrdous Substances" grc

: . those' substances: defined_as ‘toxic or hazardous substances by
Environmenial -Law and ' the following substasces: . gasoline, 1erosene, othér flammable or toxic petroleum- products, toxic
pesticides and herbicides, volatile solvents, mat2-als containing: ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Eavironmental Law" means fcderal laws and 1aws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection. i =~ IO P B .

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agrze as follows:

21. Acceleration; Remedies. Lender sha'l give notice to Eorrower prior to aceleration following Borrower’s breach of -
any covenant or agreement in this Securify Ins brument (but ant prior.to acceleration under paragraph 17 ualess applicable
Iaw provides otherwise). The notice shall speci{y: "' (a) the defoult; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defrult must be cured; and (d) that failure to
© cure the default on or before the date specifiel. in the notice ::ay result-in acceleration of the sums secured by this Secarity
Instrument and sale of the Property. The netice shall farthor inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to:.asert the non-cristence of a’defaxit ‘or any other defense of Barrower to
acceleration and salz. If the default is not cized on or befcro the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrumient without further demand and may invoke
the power of sale and any other remedies purmitted by applicable law. Lendes shall be entitled to collect all expenses
incurred in pursuing the remedies provided it this paragrapl: 21, including, but not limiited to, reassnable attorneys® fees
and costs of fitleevidence. - - © ;. o0 ) S RN R

If Lender invokes the power of sale, Lender shall’ exccute or cause Trustee to execute a written notice of the
occurrexce of an event of default and of Lencdicr’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part o:"the Propertyis located. Lender cr Trustee shall give notice of sale in the
mannee:;iprescribed by applicgble law to Borrouver and to othar persons prescribed by appiicable law. After the time
required by applicable law, Trustee, without Cemand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the te'ms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sa'c of all or any narcel of the Property by public annorncement at the time and
place of any previously scheduled sale. Lender or its designée 1aay parchase the Property at any sale,

. Trustee shall deliver to the purchaser Trustee’s deed .conveying the Propérty without any covenant or warranty,
expressed or implied. The recitals in the Trus:ee’s deed sha’l be prima facie evifence of the iruth of the statements made
therein. Trustee shall apply the proceeds of the sale in the folowing order: (a) to ail expenses of the sale, including, but not
limited ¢o, reasonable Trustee’s and attorneys’ fees; (b) to all s;ums secured by this Security Instrument; and (c) any excess
* to the person or persons legelly entitled toit, - . O O O 1D TR I B , )

- o - 22, Reconveyance, Upon payment of all sums secured by this ‘Security Instrument, Lender shall request Trustes to reconvey
“ the’ Propectyand shall surrender this Security 1nstrument and a'l notes’ evidencing Uebt secured by this Security Instrument to
. Trustee. Trustee shall: reconvey the Properiy ‘witiout warranty for a fee:of not Jess than $5.00 to the person or persons legally
entitied io it, Such person or persons shall pay any recordation cobS$, = v sl ,
. 7. 23, Substitnte Trustee. Lender may; from: time 10 time, remove Trastee;and appoint a successor trustee to any Trusice
. ‘appointed hereunder. ‘Withont conveyance of the Property; the successor trustee shail-succeed to all the title, power and duties
. -conferred upon Trustce herein and by appliceble law. -~ N R RNt BT
* - 24.-Attorneys’ Fees. As used in this Security’ Instrument ard in the Note, "atioraeys® fees” shall include any attorneys’ fees
* * awarded by an appellate court. . -~ LA O A ROV - :
oo 7250 Riders to-this’ Security Instrument. 1 one or.more riders are executed by Borrower and recorded together with this
** Security: Instrument, the covenants and'agreenter i5'of each such -ider shall be incorporated into and shall amend and supplement
* - the covenants and agreements of this Security Ins'rament as if ths zider(s) were a part of this Security Instrument. R
- ©* [Check applicable box(es)] o T
" [ Adjustble Rate Rid ] Condominiuz: Ri k - (2] 144 Family Rider

-+ [L] Graduated Payment Rider L. I Pianned Unit Jeveiopment Rider : . L_{ Biweekly Payment Rider
 L_IBallconRider = = - J Ratc Imprové:nent Rider * LI second Home Rider
Dlvagide . - ~JOther(s) [sper i) i
| "UNDER OREGON LAW, MOST. AGREEMEN?J, PROMISES ; (MADE BY US AFTER

| THE EFFE DATE ' OF THIS|ACT COCERNI! ANS; Ab }CREDIT EXTENSION WHICH
ZRSOR ] - {0US ) ECURED ' SOLELY BY THE
RATION AND BE SIGNED -







