ORN ASSOCTATION

,and whose‘,

cd pag Mk : Lerder") Bonower oww Lender the pnnctpal sum of
: =’IGHTY FIVE THOU‘SAND AND NO/10 ! : ‘ :
3 b e o ‘ ”‘; : 85,000.00
: Th]s dcbt is evxdeuced by ch'owex s note led t.he same Cate:as this Secumy Instroment ("Note™), whxch provides for
monthly payments, with the fuil debt, if not paid ez lier, due and peyable on: JANUARY 1,5 2012 °
This Security Instrument secures to Lender: (a) the repayment of | L1e debtevidenced by the Note, with interest, and ail renewals
extensions and modifications of the Note; (b)’ the rayment of all gther sums, with iriterest, advanced under paragraph 7 to protect
the security of this' Security" Instrument; and. (c) tie’ pezformancs of: Borrower's cove‘lams and agreements under this Security
* Instrument and the:Note; and (d)the’ repaymen: of any fumre advances with in ’thereon made to Borrower by Lender
pmsuant to the pmagraph below ("Future dvarices™.
e FUTURE ADVANCES. Upon requwt 10 Bor. ower Lender a' Lenders ,opuon ior to full reconveyance of the property by
Trustee 1o Borrower, may make Future Advances 0-Borrower. Such Future: : Advances, with:interest thereon, shall be secured by

this Deed of: Trast'when' ewdenced'by N " 1O id notes are’secured hareby. For this pupose Bom)wer' :

mevocebiy grants.and oonvcys to Trus ! .- yith pow , ¢ following described’ proparty located in:

i pro . : -the: propezty, and all easements, appuuenances, and
: ﬁxtures now or. hereafter 3 part ot‘ the property. AI L replaoememts gad addmons shall also be covered by this Secunty Instrument.

All of the foregoing is referred to in this Security Instrument as'the.” "Property.”
" BORROWER COVENANTS thit Borrower: is lawfully seised of the wa&,. hereby convcyed ‘and has the rxght to grant and

Streei, Cingl,

dmvey the Property and that the Property, is unencr:mbered, except for encumbrances of record. Borrower warrants and will defend 7

: generally the title to the Propérty against all claims nnd demands sub;ect to any encumbrances of record.
: . THIS SECURITY INSTRUMENT combines uniform’ covenants for national use and non-uniform covenams with limited
vananons by jurisdiction to constitute a uniform sec urity instrument covering real | properiy
- UNIFORM COVENANTS. Borrower and Lender covenant zad: agree as follows:. :
- 1. Payment -of Principal and Interest, ‘Prepayment and Late Charg&. Bornwer shall pmmpﬂy pay when due the
prmclpal of and interest on the debt evidenced by tt:2 Note and any yrepayment and late charges due under the Note.
~ - 2. Funds for Taxss and Insurance. Subject t> applicable law or to a:written waiver: by Lendex, Borrower shall pay to Lender
on'the day monthly payments are due under the Note, until the Note is paid in’ full, a sum ("Funds") equal to one-twelfth of: (a)
 yearly taxes and assessments ' which may attain pria:ity over-this Sccurity Instrumem as & lien on the Property; (b) yearly leasehold
- - payments or ground reats oa the Property, ifiany; © yearly hazard or property; insurasice premiums; (d) yearly flood insurance
S premxlgms. if any; (egf yearly; mortgage insurance premioms, if any; tad'(f) any. sums: ‘payrble by Borower to Lender, in accordance

h 8, in lieu of the pa/ment of mortgz z¢ insuran: pmmmus.mesemmsa:emﬂed Escrowltems.",,v“

t'and hold Fun




der, if Lender is such an institut
. Lender may not charge Borrower for hol ]
- Escrow Items; unless Lender pays Bomow ; .
- However, Lender may require Borrower to/pay 2 one-time chs : ent:real estate tax reporting service used by
Lender in connection with: this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
. requires interest to be paid, Lender shall not be vequired to pay 3o fOWer any. interest or ezmings on the Funds. Borrower and

Lender may agree in writing, however, that interest shall be pai the Fonds. Lender shall give to Borrower, without charge, an
- annval accounting of the Funds, showing credits and debits to tiic-Funds and the purpose for which each debit to the Funds was

made. The Funds are pledged as additional securit for all sums sscured by this Security Instrument.

.. -1f the Funds held by Lender exceed the amoints permitied (6 be held by applicabl: law, Lender shall account to Borrower for
the excess Funds in accordance with the requirerasnts of applicayiz law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so r.otify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. B shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion. Sl [ R Lo )

¢~ - Upon payment in full of all sums secured by".this Secus strument, Lender shall prompily refund to Borrower any Funds

-held by Lender. If, under paragraph-21, Lender rhall acquire 1. the Property, Lender, prior to the acquisition or sale of the

gmpe;ty, shall apply any Funds held by Lender at the time of : ‘ -or sale as a credit against the sums secured by this
ecurity Instrument. : I e SN :

- . 3. Application of Payments. Unless applicisle law providcs otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, t6 amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, t2 any late charges due under the Note: L

_ .4 Charges; Liens. Borrower shall pay all taxes, assessménts, charges; fines and impositions atiributable to the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Bomrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid:in that manner, Borrower shall pay them on time directly to the

person owed payment. Bomrower shall promptly furnish 10 Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrowe shali promptly fumnish to Lender reczipts evidencing the payments,

. Borrower shall promptly dischargs any. lier: which has'prictity ver this Security Instrument unless Bomrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a menner acceptable to Lender; (b) contests in good faith the lien by,
-or defends against enforcement of the lien in, l¢| {'proceedings which in'the Lender’s opinior ‘operate to prevent the enforcement
‘of the lien; or (c) secures from the holder of the fien an agree - satisfactory to Lender subordinating the lien to this Security -
Instrument. If Lender determines ikiat any Jpart of -the Property is subject to s lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lizn. Borrower;shall satisfy-the lien or take one or more of the
: ac:ionssetfonhabove’wiﬂﬁnIOdayspfme‘givi_ngbfnoﬁce.’" S . :

S. Hazard or Property Insurance. Bormowez shall keep the improvements now existing or hereafter erected on the Property
insured against loss by. fire, hazards included within the term "&:tended coverage™ and any other hazards, including floods or
flooding, for which Lender requires insurance, Tii's ‘insurance shall be maititained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insur.mce shall be chosen by Borrower subject to Lender’s approval which shall not

be unreasonably withheld. If Borrower fails to maintzin coveraze described above, Lender may, at Lender’s option, obtain
coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.0 ¢
- .. All insurance policies and renewals shall be ;:cceptable to Lender and shalk inciude a standard mortgage clause. Lender shall
. have the right'to’hold the policies and renewals. If Lender requixss, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of ‘loss, Borrower shall give prompt notice 1o the insurance carrier and Lender, Lender
may make proof of loss if not made promptly by Borfower. - -~ | - IS :

- - Unless Lender and Borrower otherwise agrs: in writing, i irance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is cconomically:feasible and Lender’s security. is not lessened. If the restoration or
repair is not economically feasible or Lender’s sc2urity would be lessened, the insurance proceeds shall be applied to the sums
secured by this- Security: Instrument, whether or not then due, with any excess paid o Bomower. If Borrower abandons the
Property, or ‘does not answer within 30 days a rotice from Lendcr: that the insurance carrier has offered to setle a claim, then
Lender may collect the insiizance procesds. Lender may use: the procesds. to repair or. restore the Property or to pay sums secured
by this Security Instrument, whether or not thea duz. The 30-day pe-iod will begin when the notice is given. '

. Unless Lender and Borrower otherwise agres in‘writing, any 2 pplication of proceecs to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments, If under paragraph
21 the Property -is acquired by Lender, Borower’s right t0:an: insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. L (R EE RSN R Do

‘6. Occupancy, Preservation, Maintenance zad Protection cf the Property; Bo:tower’s Lean Application; Leaseliolds.
Borrower shall occupy, establish, and use the Prcperty as Borrov-er’s principal sesidence’ within sixty days after the execution of
this Security Instrument and shall continue to occa.y the Prope : Borrower’s princinal residence for at least one year after the
date of occupancy, unless Lender otherwisc agiees. in writing, vhich consent shall” not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond 3orrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit' wiste on the Propcrty.:Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is-begun thet'in Lender’s, good faith judgment:could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrament or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing ths action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfci ! wer’s interest in-the Property or other material impairment of
the lien created by this Security Instrument or Leruler ity. t. Borrower shall alsc be in default if Borrower, during the
loan' application process, gave materially false or iraccurate in: on or statements:to Lender (or failed to provide Lender with
any material .information) in connection with the Ioan® evidenc ¢ by the Noiz, including, but not limited to, representations

 concerning Borrowes’s occupancy of the Property os a principal rzsidence, If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lecse. 1f Borrower acqui the Property, the leasehold and the fec title shall

* not merge unless Lender agrees to the merger i g, ! :

7. 7. Pretection of Lender’s Rights in 3

- thisSecurity ‘Instrument, ‘or, there’is 'a legal g

procecding in bankrupicy, probaie, for conderanatic n or forfeiture o

for whatever )3 necessary to ngﬁfﬁ Pro,




Bract of iy purcas ince: at Borrower's expense 1o protest the- :
nee may, but ne: t; rot ] mierss the collateral becomes damaged, the
d may not pay. iim:Bor I bn made against the Borrower. Borrower may

viding ev: t i roperty coverage elsewhere, . : S

: y i ' by Lender. Tie cost of this insurance may be added to your

Ce, ‘the intesast rate on the underlying contract or Ioan will

date the Borrower’s prior coverage lapsed or the date the

. Borrower failed to provide proof of coverage, - - E B ORI C
~ . The coverage Lender purchases'may. be considerably mozc expensive than insurance the Borrower can obtain on Borrower’s
- own and may’ not satisfy the ‘need for propert damage coverapé or other mandatory Eability insurance requirements imposed by -
-applicabledaw. - .o B UTSE T FRERE T RN g
akppb 8. Mortgage Insorance. If Lender requirzd mortgage ingurance as a conditior: of maiing the loan secured by this Security -
ent, Borrower shall pay the preminms required :to mpintain the marigage insurance in effect. If, for any reason, the
“mortgage insurance coverage reqtired by Lendzr-lapses Or cedses o be in‘effect; Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the Toftgage insuradice previously ini effect, at a cost substantizlly equivalent to the cost
to Borrower of the mortgage insurance previon:ly in effect; from an altamate mortgags insurer approved by Lender. If substantially
i ' is not ¢vailable, Borrov.er shall pay to Lend
wh .

i

Jlsurance coverage (in ‘the amount and for the period that Lender
becomes available and is obtained. Borrower shall pay the premiums
provide 2 loss reserve, ontil the requirement for mortgage insurance ends in
orrower and Leader or applicable law.
Lender or its agent ‘may. r1ake reasonabla entries' upon and incpections
, 3 ¢ time of or prior to an inspx:ction specifyir reasonable cause in
~ '10.. Condemnsation. The proceeds. of any award orc or .damages, direet or consequential, in connection with any -
- condemnation or other aking of any part of: the Froperty, or for ¢onveyance in lien of condemnation, are hereby assigned and shail
bepaidtoLender.: .. ¢ . Ciae s I AR .
: In the event of 3 total taking. of the Propety, the proceeds chall be applicd to ths sums secured by this Security Instrument,
.- whether or not then due, with any excess paid to Borrower. In event of a partial taking of the Property in which the fair market
- ‘vaiue of the Property immediately-beforg the taking is equal or greates. thea the armount of the sums secured by this Security
Instrument immediately before the taking, ‘unlcss Borrower ang Lender otherwise zgree in writing, the sums secused by this
Security Instrument shall be reduced by the amout of the procects multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking,’ divided by (b) the fair market vaiue of the Property immediately before the taking.
- Any balance shall be ‘paid to Borrower, In: the cvent of a pariizl taking of the Property in which the fair market value of the
. Propesty immediately before the taking is less thi: the amount of sums secured immediately before the taking, unless Borrower
- and Lender otherwise agree. in writing 'or unless applicable la erwise provides, the proceeds shall be applied to the sums
secured by this Sepmity;msnumat;Wheme: or no: the sumis are 8.0 L i
- . If the Propedty is abandoned by Bomower, or if, after noticc by Lender 1o Borrewer that the condemnor offers 1o razke an
- award or settle a claim for damages; Borrowar respond. to I.ender within 30 days after the date the notice is given, Lender is
-authorized 1o collect and apply the procéeds, at’ option, either to restoration: or repair of the Property or to the sums secured by
misSecurityInsu'ument.whemeronnOtt_hendua 7 SR DR S
~ i Unless Lender and Borrower ctherwise agree in writing, plication of proceeds to principal shall not extznd or postpone
the due date of the monthly payments referred to in; ‘paragraphs: 1 change the emount of such payments.
.. 11. Borrower Not Released; : ce I3y Le i tension of the #me for payment or modification of

orremedy, . 5 S PR ‘ P :
.- _12. Successors and Assigns Bound; Jou: ‘and Several Liability Ce-signers,’

. Security, Instrument: shall bind and benefit' the si:ceessors 'and a:signs of Lender and Borrower, subject 10 the provisions of
paragraph 17, 'Bomwex's‘mvenants.‘fand ‘agreen:ents shall ‘be joint -and several. Any Borrower who co-signs this Security
Instrument but:does not. execute the Note: (a) i co-signing " this Security. Instrument only 0 mortgage, grant and coenvey that
Borrower’s interest in the Property under the ‘terns of this Securty Istroment; (b) is not personally obligated o pay the sums
secured by this:Security Instrument; and(c) agrecs that Lender any other Borrowe: may agree to extend, modify, forbear or
make any accommodations with regard to the terms i i

the reduction will be raated as a parti 1ip i y prepayment charge under the Note,
14. Notices. Any notice to Borrower providec for in this Secirty ‘ all be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another methad. The notice shall be directed to the Property Addres
ather address Borrower ice to Lender. Any notice 1o Lender shall be given by first class mai

15. Governing :Law; .
- jurisdiction ‘in which the Property
conflicts with applicable law,
- given effect without the confli

is- Security Instrument or the Note

f this Security Instrument or the Note which can be
s of tms e:cumy histrument and the Note are declared to be

severable. © L

Nots and of this Secutity Instrument.

. .. 16.Barrower’s Copy. Borrower shall be giv onfor 20Dy of the N s § t L

- 17, Transfer of the Property or aB Int : wer, If all or any part of the. Property or any interest in it is-

- sold or_transferred (or i a beneficial in r ] ; ¢ Btrrower s rot a natural person) without L

. Lender's prior. wri sent, Lent - require it m iﬂ!ofansumss,ecumdby:hierecurity_ :
Tig G : ibized by federal law ag of the date of this.




nULons, Borroy. il have the right to have enforcement -
this'Security Instrumient dis ‘of: (a)'5 days/(or such other period as applicable law may
-7 specify for renstatement) bef ‘theProf &ty 1 salé ¢ontained in ‘tis Security. Instrument; or. (b)

* entry of a judgmient enforcing this Security Instment. Those ¢ ons are. that Borower: (a) peys Lender all sams which then
would ‘be dué under this' Security. Instrumerit dnd the Note'as if vo-ec n had cccurred; (b) cures any default of any other
ciovenants or agreements; (¢) pays all:expenses incumed in e:forcing this Security Insirument, including, but not limited to,
 reasonable aftorneys® fees; and (d)-takes such a:tion as Lender may reasongbly. require 10 assure that the lien of this Secarity

‘Instrument, Lender’s rights in the Property and Dotrower’s obligation to pay the sums secured by this Security Instrument shall

continue unchanged. Upon reinstatement by Bor-ower, this Secu:ity Instrumesit and 'the obligations secured hercby shall remain

fully effoilcﬁve ag if no acceleration had occurred. However, this right to reinstate shali not apply in the case of acceleration under
719, Sale of Note; Change of Loan Sericer. The Noie or ‘a partial interest in the Note: (together with this Security

Instrument) may be sold onie or more times withaat prior notice @ Berrower. A sale may result in a change in the entity (known as
" the "Loan Servicer”) that collects monthly’ payni-nts due under tie Note and this Security Instrument. There also may be one or
- more changes of the Loan Servicer unrelated to 7 sale of the Nota. If there is a change of the Loan Servicer, Borrower will be given

- written notice of the change in accordance with pragraph. 14 aboe and applicable Iaw. The notice will state the name and address

: of the'new Loan Servicer and the address to’ which payments sht.ald be made. ‘The notice will also contain any other information
. required by applicablelaw. . - T e S LI T T '

"0 720, Hazardous: Sabstances. Borrower not cause or ‘permit the: preseace, use, disposal, storage, of release of any

- Hazardous Substances on or in'the-Property. ywer shall not do, nor allow!anyone else to do, anything affecting the Property

. thatis in violation of any:Environmental Law. ‘receding tv/e sentences shall'not apply to the presence, use, of storage on the
- " Property of small quantities of Hazardous Substxices that are ge ognized:to be appropriate to normal residential uses and
. to maintenance of the Property. ' .00 CRRE Lol '

.. Bomower shall promptly give Lender wiiiten notice o - investigation, claim, demand, lawsuit or other action by any
| governmental or regulatory. agency or private piriy involving thd Property and any Hazardous Substance or Environmental Law of

" which' Borrower-has actual knowledge. If: Borcwer learns, or is notified by any:govemmental or regulatory authority, that any
' removal or other remediation of any Hazardous Substance affcciin the Property -is:necessary, Borrower shall promptly take ail
. necessary remedial actions in accordance with EnvironmentalLavy,: . ©- o 1o nd

..+« . As.used in this- paragraph 20, "Hazardous ‘Substances” o0se: substances defined as toxic or hazardous substances by
' Environmental Law and the following substzrces: gasoline, : cerosene, other: flapymabie or toxic petroleum products, -toxic

pesticides and herbicides, volatile solvents, ma:tials containing asbestos or formaldchyde, and radioactive materials. As used in

this paragraph 20, "Environmental Law” means f2deral laws and ‘aws of the jurisdiction where the Property is located that relate to
-health, safety.or environmental protection.” : -7 i: T R B S I

NON-UNIFORM COVENANTS: Borrowe: and Lender fu covenant and agree as follows:

‘21.” Acceleration; Remedies. Lender shal’ give notice to Dorrower prior to'acceleration following Borrower’s breach of
any covenant or agreement in this Security Listrument (but r.ot prior to nceelerazion under paragraph 17 unless applicable
law provides otherwise). The notice shall specily: - (a) the dcfault; (b) the action required to cure the defzuit; (c) a date, not
less than 30 days from the date the notice is given to Borrowor, by which the defauit must be cured; and (d) that failure to
cure the default on or before the date specifid in the notice r1ay result in acceleration of the sums secured by this Security
Insirument and saiz of the Property. The notice shall fartk: forma Borrower of the right to reinstate after acceleration
and the right to bring a court action to n1:sert the non-existence of a deforlt or any other defense of Borrower to
acceleration and sale. If the defaultiis not'cured on or.b the date specifiect in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by Securlty Instrument without further demand and may invoke
the power of sale and any other remedies [ermitted by af plicable Iaw. Lendor shail be entitled to collect all expenses
incurred in pursuing the remedies provided ia this paragraph 21, including, bat not limited to, rcasonable attorneys’ fees
and costs of title evidence. .7 . il L : Sl e N

¥ Lender invokes the power of sale,. [Lender shall ‘cyecute or cause Trustee o execute a written notice of the

 gecurrence of an event of default and of Lend er’s election ta 2ause the Property to be sold and shall caese such notice to be
recorded in each county in which any. part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to oticr persons preseribed by applicable law. After the time
required by applicable iaw, Trustee; withow! demand on Boirower, shall sell the Property at public auction to the highest
bidder at the time and place and under the t-rms designat the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone s2'e of all or any pareel of the Properly by public announcement at the time and
piace of any previously scheduled sale. Lendci-or its designee may purchese the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying ‘the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed ‘'shill be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the;proceeds of 4 :e sale in the fo!lowing order: a) to aill expenses of the sale, including, bat not
limited to, reasonable Trustee’s and attorney’ fees; (b) to ¢ ms securad by this Security Instrument; and (c) any excess

‘to the person or persons legally entitled to it. et L R RS B R
"+ :22. Reconyeyance. Upon payment of all sums secured by ‘Security Instrument, Lender shall request Trustee to reconvey
“shall s der : : all: notes ‘evidencing debt ‘secured by this Security Instrument to -
of not I¢ss than-$5.00 to the person. or persons legally

‘appoint-a successor trusige to any Trustee
L I v all ‘succeed to all the tile, power and duties
. conferred tpon Trustee herein' law, G o ai SEl «

e 224, Attorneys® Fees. As used in this Sectai ) nd in the Note, "atiorneys" fees” shalt include any attorneys® fees
© . awarded by an appellate court.. " - v I S : o

.. 25, Riders to this

] Adjusiable Rate Rider | Condominim - [14Family Rider
-] Graduated Payment Rider -  De ‘Biweekly Payment Rider
: £ | Second Home Rider

NTS ‘MADE BY US AFTER
CREDIT EXTENSION WHICH
CURED .SOLELY BY THE.
EFATION AND ‘BE .SIGNED

L nitlalsy




Umt A of Buxldmg No. 3,
‘CREST.

STAGE I PLAT OF ‘ ELD
CONDOMINIUMS Fncxa! plat' therecf on fife m the ofﬁce of the
.County Clerx of KlamathVCou ty

Together thh that interest in common areas as éxsclosed‘by Declaranon of Shield Crest
Condommmm recorded Apnl 23, 1991 and Sd‘)plemented by 8 plenental Declamucn

Also together wnh an-undivided iri =rest in ‘ rivate roads shom on the plat and
more particular] dmnbw 1m Declaration re v olume M84 paife 4256, and in’
CoEasemenB;@o 1990, in Volume 0828.iA film Records of K.Iamath

© " Form3038 o/m0




