an tpm:l
Thxs Secunty Instmment secures to Lende :

vxdenced y he Note with mtemt znd all renewnls, .
£; all ether sums,  witl: interest,” advanced under paragraph 7 to

v p:rfox‘n'mu f Borrov er’s covcx_xants and agreements under this

Tmstee, in tmst with power of
County, Oregon.
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defeud generall
s - THIS SECURITY INSTRUMENT :
variations by Junsdxcuonsuconsntute ugiforn) security instrume
SO nder covenant

prmcxpai of and mterest on the debt evi eq
2. Funds for Tam and’ Insurance. ul;j

. Vrt sSecuntyIusrumen as a:lien o
or ground rents on the Pmperty if any; (c) ye v ) i ce premiums; '(d) yearly ﬂood insurance premiums,

. if any; (e) yearly mortgage msurance pre’ ny; : 1 y-Borrower to Lender, in accordance with
: the pro\nsmns of paragraph 8, in lieu ‘of the pay insur : These items are called "Escrow Ttems.”
& ol Fu ; ot to, exceed, th ;

eai Estate Sett}ement Procedures Act of
‘ ess. another law that apphw to the Funds
© sets a lesser ‘amount. If so, Lender ! , tznd |
Lender may eshmate the amount ° Funds d ' )asis urre ‘ nable mtxmates of expeadxtures of future

s deposits: are msured federal agency, mstmmentahty, or. ahuty
- (mcludmg Eender, if Lender is such an i in an 7o Loén _Lender shall apply the Funds to pay the
. Escrow Items. Lender may not charg . Borroweifor holdir appl the Fund.c annually analyzing the escrow account, or
“verifying the Escrow Iterns, unless: orrower i t on the Funds and spplicable law permits Lender to make such
a charge. However, Lend..r may 'requu'e Borrevver to time charge for an‘_ndependent real estate tex reporting service
used by Lender in connectxon with thxis‘ oan. i unless app > Jaw provides. otherwise. Unless an agreement is made or
apphcable law requu'es mtemt to be paid; Le shall’ - cequired to pey Borrewer any inferest or earnings on the Funds.
' ' ’ d on the Funds. Lender shall give to Borrower,

 time is not sufficient to jiay the’

. 7 shall pay-io Lender the amount neces

s twelve momhly payments ‘at: Lender 8 50

ity Instrument, I;mder ‘shinil promptlv refund to Bormwer any
: fcrty, Lender, prior to the acqmsmon orsale
j sale as'a credlt agamst the sums secured by

: { payments recerved by Lender under paragmphs*

¢ under {he Note; - second, to amounts payabie under paragraph 2

‘ ¢ nd last, to any;late charges eund,r the Note. ;

o 4 Charga, Lxens Borrower sha}l pay taxes, assesspients, chargcs, ﬁnes and impositions attributable to the Property
which may attain’ pnonty over this Security Iastrument, i easeh d payments or ground rents, if any. Borrower shall pay

* these obligations in the manner provided in pi: agmph 2,0f paid in that manrer, Borrower shall pay them on time directly
Cto ihe person owed payment Borrower shall p-omptly fumish to Len 0 'cec ot’ amoams to be paid uader dns paragraph. .

tly, i :
o thi Seeun'y Instrument unless Borrower: (a) agrees in

ceptable to Lender; (b) contests in good faith the lien
Lender’s opinion operate to prevent the”
iactory to Lender. subordmatmg the lien to
ttoa lren whxch may aftain priority over




o ‘ophon, obtam covmige to protect Lender s nght i o

S All insurance policies and renewals ahall: ae,acceptable to Lender and shall’ ude a slandard mortsage clausc Lender
shall have tbe right to hold the pollcnes and renc vals. If Lender 1equxres, Bon'ower saall prompﬂy give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrow: 3f shall nge prompt notxce to the insurance carrier and Lender.
Lender may make proof of loss if not made pron” ptly by Borrow; 3 :

- Unless Lender and Borrower otherwise agree in writing, mﬂlmnce proceeds shdl be anphed to restoration or repair of the
Property damaged, if the restoration or repair is sconomically fo: sible and Lender’s svcunty is not lessened. If the restoration or
repair is not economically feasible or Lender’s sscurity would b3 Iessened the insurance p-'oceeds shall be applied to the sums
secured by this Security Instrument, whether o not then. due; with any excess. pmd to Borrower. If Borrower abandons the
. Property, or does not answer within 30 days a nonce from I_ender that the insuranca camer has offered to settle a claim, then
Lender. may ‘collect the insurance proceeds I.ender ‘may use the proceeds to repatr ‘or. restore the Property or to pay sums
szcured by this Security Instmment whether or rot then due. 'Ih 30~day penod will begin when the notice is given.

" Unless Lender and Borrower othethse agree in wntm ‘any apphcahon of proceeds to principal skall not extend or
postpone the due date of the monthlylpaymenx fcferred to m,,)a:agraphs 1and2 or chnnge the amoust of the payments. If
under paragraph 21 the Property is acq by £I B ¥or's , ahy insurance polxcxes and procesds resulting from
. damage to the Property prior to the acquisition s'it i o Lencer & xicnt of the' Surgs secured by this Security Instrument

immediately prior to the acquisition.” " [ SRR R g
6. Gccupancy, Preservation, antemance and Protectlcn of the psrty Ban‘ower’s Lean App!xcauon, Leaseholds.
Borrower shall occupy, establish, and use the Pr: 1perty as Borrower’ 3 pnncipal resxdenee within sixty days after the execution of
this Security Instrument and shall continue'to o eupy. the: Prop.,‘ty as Borrower's pnncxpal residence for at Jeast one year after
the date of occupancy, unless Lender otheﬂvxse agrees in Wwritinz, wl.uch consent shall not be unreasonably withheld, or unless
extenuating circumstances exist w!uch are ‘beyond Borrower’s control. Botrowet shall not- destroy, damage or impair the
Property, allow the Property to detenorate, or commit waste on the Property Borrower, shall be in default if any forfeiture
action or p‘oceedmg, whether civil 'or cnmma] is begun that m Lendef s good faxth judgment couid result in forfeiture of the
‘- Property or otherwise matenally 1mpa1r the: hen mted by thxs pecun Instmmenl or Lender’s security intercst: Borrower may
- cure such a default and reinstate, as providad in Jaragraph 18, b} causi the action or proceedmg to be dismissed with a ruling
that, in Lender’s good feith de:ermmanon, pxe *Iudes forfeiturc: of{th orrower! ] mterest in the Property or other material
impairment of the lien created. by this Secuntv Instrument or Lenderv secunty mtsrest Borrower shall algo be in default if
Borrower, during the loan’ appheenon process,. glve matemdly frlse or 'maccurate mfommtxou or statements to Lender (or failed
* to provide Lender with any, material mfommnon) n connectxon;mth an _evxdenced by the Note, including, but not limited
to, representatxons concemning Borrower s ocelts mcy of the Property.as prmc:pal residence, If this Security Instrumentison a
- leasehold, Borrower shall- comply thh all th: provisions:of ithe 1 If Borro Er acquu-es fee title to-the Property, the
. leasehold and the fee title éhall not merge unless Lender apsees fo the me in 'y
NS B Protection of Lender’s nghts inthe Property. If Borrower faild to' perform the covenants and agreements contained in -
- this Secunty Instrument, or thene isa legal panxng that m;),"sxgmﬁca.ndy affect Lender s nghts in the Property (such as a

ﬂg&ge msunmc- . Loss reserve i
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5 ed. Borrower gkl pa
til the requirernent . rtpa;

liciblelaw. '

. /9. Insgection der or its agent ke ‘reasonable gatri : _qin;;fééﬁonsaof:ﬂte'PNp‘erty-flcndef-ﬁhaﬂ give
prrower notice at the time of or prior to 7 ction specifyiny; fedsonable cause for the inspection. .. - - :
" 10. Condemnaton. The proceeds of any award or clairq for dan , difect or consequential, in connection with any

$
50 ¢ in licu of condemnation, are hereby assigned and

“shallbepaid to Lender..' '@~ o0 feiiih col G R D , 2 ;
In the event of & total taking of the Praperty , the proceeds ‘be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a particl taking of the Property in which the fair
market value of the Property immediately. béfore the taking is equal to.or greater than the amount of the sums secured by this
Sacurity Instrument immediately before the takin 7, unless Borzovver. and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by’ ths amount 'of the proceeds multiplied’ by the following fraction: (a) the total
amount of the sums secured immediately befors the taking, divided by. (b) the fair market vaiue of the Property irumediately
before the taking. Any balance shall be paid to Borrower. In t1e event of a partial taking of the Property in which the fair
market value of the Property immediately before the teking is Te:s than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise 1 3ree in writing ior unless applicable’ law otherwise provides, the proceeds shall
be applied to the sums secured by this Security In.strument whethor or not the sums ars then dus.
If the Property is abandoned by Borrower, or. if; after notics by Lender to Borrower that the condemnor offers to make an
award or settlé a claim for damages, Borrower fails to resposki to ‘Lender ‘within 30 days.after the date the notice is given,
Lender is authorized to collect and apply the proeeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or 1ot thendus, | . " oiihe e e ' :
Unless Lender and: Borrower otherwise :1res in' writing, any application of proceeds to principal shall not extend or
. postpane the due date of the monthly paymznts rferred to in paragraphs 1.and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lendeér No:'a Waiver. Extension of the time for payment or modification
. of amortization of the sums secured by this Secu:ity Instrument granted'by Lender to any successor in interest of Borrower shall
" not operate to release the liability 'of the origini! Borrower or Hoirower’s successors in interest, Lender shall not be required to
* commence proceedings against any successor in interest or refus: to‘extend time for peyment or otherwise modify amortization
of the sums secured by this Security Instrumeat by reason of”any demand made by the original Borrower or Borrower’s
© quccessors in interest. Any forbearance by Léncler in exercising any right or remedyshall not be a waiver of or preclude the
- exercise of any right or remedy. 1 h o HAEEE BRI
: 12. Successors and Assigns Bound; Joint and Several Lisbility; Co-signers. The covenants and agreements of this

Security Instrument shall bind and benefit the successors and: assigns of Lender aad Borrower, subject io the provisions of
paragraph 17. Borrower’s covenants’and agrocments ‘shall bz joint and several: ‘Any- Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security’ Instrument only to mortgege, grant and convey that
Borrower’s interest in the Property under the.t>ms of this Security Instrument;. (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender #ad any other Borrower may ageee to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13, Loan Charges. If the loan secutad by this Security Isstrument is subject 19 & law which sets maximum loan charges,
and that law is finaily interpreted so that the interest or other loan charges' collecied or fo be collected in connection with the
loan exceed the permitted limits, then? (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
 to the permitted limit; and (b) any sums alreacy collected from Borrower which exceeded permitted limits will be refunded to

Borrower. Lender may choose to make this rcfund by teductig the principal owed under the Note or by making a direct
. payment to Borrower. If a refund teduces’principal, the r«iuction will be trested as a pastial prepayment without any
prepayment charge under the Note. 7.1~ 7«0 ¢ SRR AR : : :

14. Notices.' Any notice to Borsower provided for in-this Security Instsument shall be given by delivering it or by mailing
it by first class mail unless applicable law requizes use of anothor method. The notice! shail be directed to the Property Address
or any other address Borrower designates by notice to Lende:, Any noticé to Lecnder shall be ‘given by first class mail to
Lender’s address stated berein or any other adc ress Lender designates by notice to Borrower. Any notice provided for. in this
Security Instrument shall be deemed to have beza given to Borrower or Lender when given as provided in this paragraph. )

" 15. Governing ‘Law; Severability. This Security Iistamment shall be govomed by federal law and the law of the
. jurisdiction in which the Property is located. 11 tho event thai, iny provision or clause of this Security lastrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity instrument or the Note which can be
Eiv;:‘effectb\;zithout the conflicting provision. "o this end the provisions of this Security:Instrument and the Note are declared
to severable. 0 D0 TR IS O B ) ‘ R ’ )

16. Borrower’s Copy. Borrower shall be yiven one confor med copy of the Nots and of this Security Instrument,

17. Transfer of the Property or a Beneli:3al Interest I Borrower. 1f all orany past of the Property or any interest in it
is sold or transferred. (or if a beneficial interest in Borrower is £31d or transforred ard Borrower is not a natural person) without
Lender’s prior written consent, Lender inay, it its option, fcquire immediate paymeni in full of all sums secured by this
© - Security Instrument. However, this option shall not be exercisct! by Lender if exercise is prohibited by federal law as of the date

-of this Security Instrument. .5 = EEN H i 1 EERTE S A o : I
' ; : notice of ecseleration. Tho notice shall provide a period of not
éd within which Horrowed must pay all sums secured by this:
pif thid period; Lender may invoke any remedies .




er shall- have ithe right to-hav
, ) (&) 5 days (or such other period as
applicable ‘law may’ or Teinstaten cfore sale of it ot Property. pursuait 1o say.power, of sale contained’ in ‘this
Security Instrument; or try of & judgraeat cnforcing this fy Instriment, zonditions are that Borrower: (a) pays

Lender all sums which voulc i¢ un is' Security I1stro i o acceleration had occurred; (b) S

cures eny default of any ‘other covenants or “pavs all expx incdired in enforcing this Security Instrumnent,
" including, but not limited to, ressoniableat ! 1 takes: suc Lender may reasonably require to assure -
- that the lien of this Security Instrument, L<nder s rights in’th ¢ orrowes’s obligation to pay the sums secured by

. this - Secyrity’ Instrument 'shall continue 'unchsaged. Upon remstatement® By Borrower, this Security Instrument and the

. obligations secured hereby ‘shall remain fully e¥sctive as if no scceler had occurred. However, this right to reinstate shall

- net apply in the case of acceleration under paragyaph 17, Do . .

, 19, Saie of Note; Change of Loan Sei+icer. The: r.a partial interes: in the Note (together with this Security

- Instrument) may be sold one or moro times withicut prior noti Borrower. A salenay result in a change in the entity (known
a3 the "Loan Servicer”) that collects monthly piot the Note and this Security Instrument, There also may be one
or.more changes of the Loan Servicer unrelated 3 a sale of th te. 1f there in a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragrap above and appliceble law. The notice will state the name and
address of the new Loan Servicer and ‘the 3 s'to which pzy ments should'be made. The notice will lso contain any other
information required by applicable law. . RN A TR L R

"~ 20.-Hazardous Substances. Borrowe; ) 3 the presence, use, disposal, storage, or release of any
Hazardons Substances on or in the Property. ot do, nor allow rnyone else to do, anything affecting the

"' Property that is in violation of any Environmes:al Law.. The eding two szntencas shall not apply to the presence, use, or

. storage on the Property of small quantities of Hazardous Substanices that are generally recognized to be appropriate to normal

* residential uses and to maintenance of the Propery. .~ 1. EERE R TR T
. Borrower shall promptly give Lender ‘wriizn notice of investigation, claim, demand, lawsuit or other action by any

- governmental or regulatory agency or private prs ly involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Bovrower leams, 0. is notified by any. governmental or regulatory authority, that
any removal or other remediation of any Hazardcug Substance afiecting the Property. is necessary, Borrower shall promptly take

 ali necessary remedial actions in accordance with Environmentalilaw. - i R
.. Asused in this paragroph 20, "Hazardous Substances” are those substances defined ss toxic or hazardous substances by
Environmental Law and the following substancss: gasoline, k:fosene, ‘other flaimimable or. toxic petrolewrn products, toxic
pesticides and herbicides, volatile solvents, matur ials containing  shestog or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" mears federal Jaws and laws ‘of the juriadiction where the Property is located that

: relate to health, safety or environmental protecticn.’ o I :

' NON-UNIFORM COVENANTS.: Borrowe; and Lender fuither covenant and sgree as follows:

21. Acceleraticn; Remedies. Lender shall give notice to Jerrower prior to zecelerntion following Borrower’s breach
of any covenant or agreement in this Security Instrumeant’ ‘hut not prior {o ncceleration under mgarzgmph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(3 a date, not less than 30 days from the datc the notice is given to: Borrower, Ly which the default must be cured; and
(@) that failure to cure the default on or beftre the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to [7ing a court astion fo assert the non-existence of a default or any other
defense of Borrower to acceleration and sale, If the defaulf is not cured on or before the date specified in the notice,
Lender, at its option, may ire inmnediate payment in (ol of all sums secwred by this Security Instrument without
further demand and may invoke the power of sale and any o'her remedics penmitted by applicable law. Lender shall be
entitled to collect ail expenses mcurreg ed in pursiing the remedixs provided in this paragranh 21, including, but not limited
to, reasonabie attorneys” fees and costs of title svidence. i V N

I Lender invokes the power of sale,  Lenider shall exesule or cause Trustee to execute a writtin notice of the
occurrence of an event of default and of Lendf's election to. cause the Property o be sold and shall cause such notice to
be recorded in each county in which any part of the Pmdperty is located. Lender or Trustee shall give notice of sale in the
manner prescribed % applicable iaw to Borrower and to other persons prescribed by applicable taw. After the time
regxﬁred%x:p licakle law, Trustee, without damand on Borrower, shall sell the Properly at public auction to the highest
pidder at time and place and under the terns designated ia the notice of sale in one or more parcels and in any order
Trustee detenmines. Trustee may postpone s2i» of all or any: parcel of the Property by public announcement at the time
and place of any previgusly scheduled sale. Lenider or its designee may purchase the Property at any sale.

- Trustee shall deliver to the purchaser 'frustee’s deed conveying the Property without any covengnt or warranty,

- expressed or implied, The recitals in the Trust »e’s deed shall e prima facie evidonce of the of the statemenis made

therein. Trustee shail aplpl the proceeds of ti12 sale in the following ordes: (a) to all am of the sale, including, but

not limited to, reasozable Trustee’s and attory eys® fees; (b) {0 all sums secured by this ity Instrument; and {(c) any
excess to the person or persons legally entitled todt. - = | © B IR

22. Reconveyance. Upon payment of all sums secured Ly this Security Instriment, Leader shall request Trustee to
reconvey the: Property and shall surrender! this Security. Instnuraent and all notes ‘uvidencing debt sscured by this Security
Instrument to Trustee. Trustes shall reconve; ithout warranty. to the peszon or persons legally entitled to it. Such

recordati . charge sich pergon or persons a fee for reconveving the
1 : 9 rendered and the charging of the fec is

ves* aball inclode soy stomeys”
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- aad acknowledged |




'rms ADIUS’I’AB jsmadethis | © 10th day of

oV and s mcorporatcd’ , and shall be dzemed: | ‘ame ¢ supplement the Mortgage; Deed of Trust

s Secunty Deed (the "Security. ent") of ape date g1 ¢ undersigned (the “Borrower”) fo secure
,/ Borrower s Adjustable Rate ‘Note (the "o . . - o !

i (thc Lender") of the same

. THE mm-: cowmm,, Pn‘v:smns ALLIWING Ft
‘  PAY iENT. THE ¥0 :
v ME TIME AND:

Jaly '
could chzmge is' ca!ied a’ Change Daie

on an Index The "Index is thc average of
the London market ("LIBOR"), as pubhshed ;
of thevda!e 45 days before ‘cach Change Date is

4 mew ndex that is based upon oomparable

culate my new mterest ratv by addmg - Six and Three
: ‘ g ntage - 6,750 . %)totheCurrmt
T Nots Holder 1'then rou d th is ad :' neanest onz-eighth of one percentage point
the limits‘stat\. ¢1in Section 4(;.:) below, thxs roun ¢d amount will be my new interest ratemmi the

pp. en that would be suﬂ’icnent to repay the
a:the Matunty Date at my new interest rate in
unt of my momhly payxmnt. :




2%

: percentage pomt(s)
1 paying for. the preced.mg six monr.hs My mterest :
10.750

. 111_ pny the amount of my new monthlyf, :
the Change Date untxl ?he amount of my monthly payment -

i »my mterest rate and the amount of my.
mclude information required by law to be
.fe'r any questxon 1 may have rega.rdmg the_'

3 Y 0 A BENEFI IAL ]NTEREST IN BORROWER
' ; Umform Covenant 17 of the Secunty Ins: mment is ameadled to read as fo

e Transfer of tbe Property or a-Benef icial Interst m Bormwer. If a.ll or any part of the Property or any interest in
_ it is sold or transferred (or: if: a beneﬁr al interest in Borrower is sold’ or transferred and Borrower is not a natural
7per<on) without Lender’s prior. written consent Lender may, at its: .Gption, require immediate payment in full of all
. sums’‘secured by this' Secunty Instnum ot. However, !hxs optxon shall . not be exercised by Lender if exercise is
: ptohxblzed by: federal law 25’ f the date of this Secunty Instmment. Lend also shell not exercise this option if: (a)
.. Borrawer canses to be subnutted to! Lem ler mfonnahon vequu'ed by Lender. » evaluate the intended transferee as if a
: new loan were bemg made to the transft ree; and (b) Leqder reasonably determmes that Lender’s security will not be
: impamed by the'loan assumpnon an i tbx.t the nsk of' bn.ach of any covenant ‘or agreement in thig Socunty Instrument
cis acceptable to Lender, .- : :
.- To the extent permitted. by appli ble~ 'aw, Lender may, chnrge reasonablefee as 2 condition to Lender s consent to
" the loan assumption. Lender may also  Taquire’ the trans’eree to signian’ assumptmn agreement that is acceptable. to

- Lender and. that obligates the transferee tykeep | all the pro d agreements made in the Note and in this Security

' Instrument. Borrower will cont ue to b., obhgated under the Noté. ‘and this Secunty Instrument unless Lender releases
‘Borrower i mwntmv i g ]

If Lender: ‘exercises the o : to m{uu-e immed' e payment in kﬁ!l! Lender ehall give Borrower notice of
’acceieratxon 'Ehe notice shall provide a7 mod of not, less thsn 30 day 'the dats the notice is delivered or mailed
& wnthm wluch Borrower must pa all ‘ f b ol ument, If Borrower. fails to  pay. these sums prior

y che{ha Letsc h

/(m

tted ‘thxs Secunty L'xstrument thhout ﬁmher R



