DECEMBER 18, 1c96

NO/100 | EERREN :
ol e e T S Dolas@S.s - s6,300.00 :
- This debt is: evidenced ‘by: Borrower’s no the same: daie as. this Security Instrument ("Note™), which provides for
* ‘monthly payments, with the full debt, if not paid eurlier, due and payable on JRANUARY. 1, 2027
This ity Instrument secures to.Lender: (a) tha repayment of; he debt evidghcgd‘b

modifications of the Note; (b) the. sayment of all o'h
this “Security Instrument; and (c) the performanct

T THEREOF ON FILE I Tz
OREGON., : : : .

[Strees, City],

on the property, and zii €asements, appurtenances, and
: : Jy itions. shall also be covered by this Security Insirumeat.
"Ali of the 'foregoingisrefezted t0 in this § EONEE S
- BORROWER COVENANTS ‘that’
‘convey the Property

a:te Charges, Borrower shall promptly pay when due the
, repayment and late charges due under the Note,
nsur: o aplicable law or :0 a written waiver by Lender, Borrower shall pay to Lender
Snis are due under the Nots, untii the Note is paid in full; a sum ("Funds”) equal to one-twelfth of: (a)

nts:which 'may attain priority s  Instry as a lien: hie Property; (b) yearly leasehold
payments or ground rents onthe Property, if ny; (¢} yearly ' property insmce premiums; Iy flood i
premiums, if any; (e) yearly m insurance pren i s & any sums payable by Borrower to Lender, in accordance

© . with the provisions of paragraph 8, in li m ' surance pre. + These items are called "Escrow Items."
+'. Lender may; at any time the:

:mounlélénderfo%'.afedemﬂy relaed



lesser amount. Lender may estimate
‘of future Escrow Items or otherwise

al agency, instramentality, o entity (including
shall apply the Funds to pay the Escro

Lender may agree in writing, ho
annual accounting of the Funds, shov C , ) the Funds
made. The Funds are pledged as additional secusity for all sums secared by this Security T
‘If the Funds held by Lender exceed the arounts permitted fo be held by applicable law, Lender shall account to Bormrower for
the excess Funds in accordance with the requiz:ments of applicable law. If the amount of the Funds held by Lender at any time is
. not sufficient to pay the Escrow Items when duz, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency, Bomrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion, .- ; - TR I LT St B b ]
: .. Upon payment in full of all sums secured by.this Security Instrument, Lender shall promptly refund to Borrower any Funds
‘held by Lender. H, under paragraph 21, Lender shall acquire &+ ' P er, prior to the acquisition or sale of the
-Property, ‘shall appiy any Funds held by Lendar at the time a credit against the sums secured by this
Security Instrument. - C R
3. Application of Payments. Unless Appiicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and lasi; to any late charpes due under the Note,
4. Charges; Liens. Borrower shall pay 1l taxes, assessmens, charges, fines and impositions attributable to the Property

1er ! T good faith the lien by,
: , s which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the holder of th: lien an agreement satisfactory to Lender subordinating the lien to this Security
- Instrument. If Lender determines. that:any par: of the Properiy is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice. identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving ef notice. . © /. . - . ’
: 5. Hazard or Property Insurance. Borrov/er shall keep tha
insured against loss by fire, hazards included within the: term e
Lender

coverage to protect Lender’s rights in the Property in accordance with paragraph 7. :
All insurance policies and'mnewa‘ls‘ shall be acceptable to Lender and shall inclgdc a stan, ard mortgage clause. Lender shall

uires, Borrower shall promptly give to Lender all receipts of paid
promptly by 3 i
. Unless Lender and Borrower otherwise agree in writing; insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration Or repair is economically fessible and Leader’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would b2 Iessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether. or not then due; with any excess paid to Borrower. If Borrower abandons the
Property, or doés not answer within 30 days a notice from Lender that the insurance carrier has offered to seitle a claim, then
-Lender may collect the insurance proceeds, Lend xr may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or ot then due, The 30-day reriod will begin when the notice is given,

Unless Lender and Bosrower otherwise agresin wriling, any application of procecds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs I':nd 2 or change the amount of the payments. If under paragraph
21-the Property is acquired by Lender, Borrower’s right 10 any insurance policies end proceeds resulting from damage to the
Property prior o the acquisition shall pass to Leader to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. '~ . Dol R RO I

6. Occupancy, Preservation, Maintenance and Protectioa of the Property; Borrower’s Loan Application; Leaseholds,
Rorrower shall occupy, establish, and use the Prc perty as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue 10'occupy. the Properiy as Bormrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borro ¢ , , damage or impair the Property,
allow the Property to deteriorate, or. commit we erty. Bo ault if any forfeiture action or
proceeding, whether civil or criminal, is begun th in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or: proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes foriitre of the Borower’s interest in the Property. or other material impairment of
the lien created by this Security' Instrament or Lender’s security in‘erest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or i:laccum:e'infor{mﬁoh or:slatements 1o Lerder (or failed to provide Lender with
‘any material information) 'in connection with t33 loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. I this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. 1. Borrower acqu'res fee title to the Property, the leaschold and the fee title shall
not merge unless Lende.ragrecstomermetgainwiting. : D f g
~ 7. Protection of Lender’s Rights in the Property. If Bormasver fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proce xding that: may’ significantly affect Lender's rights in the Property (such as a
, - proceeding in bankruptcy, probats, for condemnaii yn or forfeiture or to enforce laws or regulations), then Lender may do and pay
~ for whatever is necessary to protect the value of t Property and Lender’s sights.in' the Propesty. Lender’s actions may include

- paying any sums secured by a lien 'which has priority over this:§ . Instrument, appearéng In. Court, paying reasonable -

‘- attomeys’ fees and entering on the P 10 ma’ 3 repairs. _ender may take action erylhispgragraph :7,Lende‘r(doas




e Leng sunty shall bear interest from:the date of

 the Noig rate and shall be payal | Lent'er to Borrower requesting payment.

. * Hazard Insurance Warning. Jnless iy 1e - Bop:pwer”) ‘provide s, (the Lender”) with evidence of insuraiice

| Coverage as required by our contract or loan:ag reement, Lends: may purchiase insirance at Borrower's cxpense to protect the

' Lender’s interest.  This insurance may, but resd. qot, also protect the Borower’s:intsrest.. If the collateral becomes damaged, the
coverage the Lender purchased may not pay any claim Borrowcr makes or any claim made against the Borrower. Bomower ma
later cancel this caverage by providing evidenice tiiat Borrower has obtained propesty coverage elsewhere. , '

- - . The Barrower 'is responsible for cost of any insurance purcinised by Lender. . The cost of this insurance may be added to your

 contract or loan balance. If the cost is added 10 th 3 contract or loa1 balance; the:intercs: rate on the underlying contract or loan will

apply to this: added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the

Borrower failed to provide proof of coverage, - D R .
: The coverage Lender purchases may be considerably more cxpensive than insuresce the Borrower can obtain on Borrower’s
owa zmoll mizy not satisfy the need for property damage coverags orcther mandatory liability insurance requirements imposed by
icable faw.: - : TN R R
) P 8. Mortgage Insurance. If Lender require¢ mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower ‘shail pay the premiums required to maintain: the: morigage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender Japses or ceases to:be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to tiie mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from aa alternate mortgage insurer approved by Lender, If substzantially
equivalent mortgage insurance coverage is not available, Borrowes shall ‘pay to Lender each month a sum equal to one-twelfth of
the yearly inortgage insurance premium being peid by Borrower when the insurence coverage lapsed or ceased to be in effect.
Lendex will accept, use and retain thesé payments as a loss reservzinlieu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
ired to maintain mortgage insurance in effect, or'to provide a lass reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

. 9. Inspection, Lender or its agent may nike reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior t0 an inspection specifying ieasonable cause for the inspection.

10.. Condemnation. The proceedsiof .any award or.claim for ‘damages, direct or consequential, in connection with any
cendemnation g; other taking of any part of the Property, or for coaveyance in lieu of condemnation, are hercby assigned and shall
be paid to Lender. L I LTI = IR

In the event of a total taking of the Property, the proceeds shall be applied to the sums- secured by this Security Instrument,
whether or not then due, with any excess paid-io Eorrower. In the cvent of a partial taking of the Property in which the fair market

'value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking; unless:Berrower and Lender otherwise azree in writing, the sums secursd by this
Security Instrument shall be reduced by the amourtof the proceeds multiplied by the following fraction: (a) the total amount of the
-sums secured immediately before the taking, divided by (b) the frir market value of the Praperty immediately before the taking.
Any balance shall be paid to Borrower, In the ¢vent of 2 partial ‘taking of ‘the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the procecds shall be applied to the sums
-secured by this Security Instrament whether or not the sums are theadue. - IR R

if the Property is abandoned by Borrower, oz if, after notice by Lender o Borrower that the condemnor offers to make an
award or settle a claim for camages, Borrower fail: to respond to L :nder within 30 days after the date the notice is given, Lender is
anthorized to collect and apply the proceeds, at'its option, either o Festoration or repair of the Property or to the sums secured by
this Security Instrumenit, whether or not then due. - ; - R AT R ;

Unless Lender and Borrower otherwise agree in writing, any :pplication of proceeds to principal shall not extend or postpone
the due date of the monthly payments refesred to i paragraphs 1 and2 er change the amount of such payments.

: 11. Borrower Not Released; Forbearance Iy Lender. Not »::Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this' Security “nstrument grant=d by Lender to:any. successor in interest of Borrower shall not
operate’to release the liability of the original Bomrower or Borrower's successors In interest. Lender shall not be required to
commence proceedings against any succéssor in. interest or refuse 19 extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by'rx ison of any demind made by the original Borrower or Borrower's successors in
- interest. Any forbearance by Lender in exercising ¢y right or remcdy shall not be a waiver of or-preclude the exercise of any right

. ‘orremedy. - s T SR : R A

- 12. Successors and Assigns Bound; Joir::and Several ‘Liabjlity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit: the  successors ‘and assigns of Lender. and Borrower, subject to the provisions of
paragraph 17. Borrower’s. covenants and ‘agréenents shall be joint and’ several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (@) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this: Secuzity Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrezs that Lender 21 any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan securect by this:Security Instrament is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that'the interest  or other loan charges collected or'to be collected in' connection with the loan
exceed the permitted limits, then: (a) any such loaa charge shall b2 reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums-already collected from Borrower which exceeded permitied limits will be refunded to Borrower,
Lender may choose to make this refund by reducin: 'the principal owed under the Note or by meking a direct payment to Borrower.
If a refund reduces principal, the reduction will be ireated as a partial prepayment withont any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Secunity Instrament shall be given by delivering it or by mailing it
by first class mail unless applicable law requires us: of another methiod. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lerder. Any noticé to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender design:iss by notice to: Borrower.’ Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph, -

. 15, Governing' Law; - Severability, This. Security. Instrumant shall be ‘governed by federal law and the law of the
jurisdiction in‘which the Property ‘is located: In the event that zny provision ‘or clausz of this Security Instrument or the Note
conflicts with applicable law, such conflict shiall it affect other arovisions of this Security Instrument or the Note which can be
given effect without the conflicting provision, To tLis end the provisions of this Security Instrument and the Note are declared to be
severable, . o , VAT
" .- 16.Borrower’s Copy. Borrower shall b2 given one conformicopy of the Note end of this Security Instrument.

* ¢+ 17, Transfer of the Property or a Bereficial Interest in Bo:rower, If all or any part of the Property or any interest in it is

- sold.or transferred (or if a’beneficial ‘interest in: & orrower is sold or, wransferred and Eorrower is-not & natural person) without
" Lender’s prior.written consent, Lender may, at it 3ption, require i amediate payment ir: full of all sums secured by this Security -
Insrument. However, ‘this‘option ‘s ‘be‘extzcised by Lendoy if e ; probitited by federal law as of the'date of this = .




3 i by - N - . e y it B v v . :‘
of 1 ¢urity Ins 1t disconti e pri . __cfhoth‘erpcﬁodasaypli@bleiawmay o

specify for reinstatement) before sale’ ed in this Security Instrument; or (6)

L : ! , ) . Upetty pursi; any _
.- entry-of a judgment enforcing this Sec nt. Tho ditions are that Borfowss: (a) pays Lender ali sums which thea

: 'wouldbedueunder‘mi,sSecm‘ityIns;mmu 3 : Note: 0/ ace maﬁonbgddwmed;'(b)manydafanhofanyotha
' “‘covenants or. agrezments; (c) pays.all expen:  ‘incurred: in ‘Security Instrument, including, but not limited to,
. reasonable attorneys’ fees; and (d) takes such action as:Len ‘Teasonably ‘require 1o assure that the lien of this Security
‘Instrument, Lender’s rights in the Property and Borrower’s ol on 0 pay the sums secured by this Security Instrument shall
"continue unchanged, Upon reinstatement by Eorrower, this Sccurity Instrument and the obligations secured hereby shall remain
fully effe:tive as if no acceleration had occurra:l. However, this right 10 reinstate shzll not apply in the case of acceleration under
paragrap 17. . v.ii;v T o ) R
719, Sale of Note; Change of Loan Scrvicer. The Noe or a pertial intesest in the Note (together with this Security
Instrument) may be sold one or more times with.out prior notice Borrower. A sale’may result in a change in the eatity (known as
the."Loan Servicer”) that collects monthly payvidents due under the Note id this Sccurity Instrument. There also may be one or
“more changes of the Loan Servicer unrelated to a saie of the Not. If there is ' change of the Loan Servicer, Borrower will be given
written notice of the’'change in accordance with paragraph 14 above ‘and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to waich payments stiould be 'made. The notice will also contain any other information
required by applicable law. " A N R A
.20, Hazardoas Substances. Borrower shall not cause or permit:the! presence, use, disposal, storage, or release of any

" Hazardous Substances on or in the Property. 3orrower shall nct do, nor allow anyene else to do, anything affecting the Property

that is in ‘violation of any Environmental Law. The preceding fwo sentences shall fot apply to the presence, use, Or storage on the
* Property of small quantities of Hazardous Subs ances that are generally Tecognized to be appropriate to normal residential uses and
to maintenance of the Property.. .~ i '“ Co R SRR ‘

Borrower shzll promptly: give Lender written notice of any i vestigation, ‘claim, demand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Property and any Hazardous Substance or Environmental Law of

- ‘which Borrower has actual knowledge. If Berrower leamns, of is notified by any governmental or regulatory authority, that any
removal or other remediation of any, Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Low, = = .10 -

As used in this paragraph 20, "Hrzardous® Substan wre those substances defined as toxic or hazardous substances by
Environmental Law and the following subsiances: gasolire,: Kerosene, other  flanmable -or ‘toxic peiroleum . products, toxic
pesticides and herbicides, volatile solvents, siuterials containing asbestos or formaldehyde, and radicactive materials. As used in
this paragraph 20, "Environmental Law". means federal Taws zad laws of the jurisdiction where the Property is located that relate to
healih, safety or environmental protection, . } HEEEE S R :

NON-UNIFORM COVENANTS. Borrov-er and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lencer shill give notice to Borrower prior to zcceleration following Borrower’s breach of
any covenant or agreement in this Security “nstrument (but pot prior to acceleration under paragraph 17 unless applicable
Iaw provides ctherwise). The nctice shall sge cify: - (a) the d>fauit; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and (d) that failure to
cure the default on or. before the date specified in the noticc may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall furtiier inform Borrowcer of the right to reinsiate after acceleration
and the right to bring a court acticn to assert the ‘non-existence of a default or any cther defense of Borrower to
acceleration and sale. If the default is'not <ured on or bsfore the date specified in the notice, Lender, at its option, may
require immediats payment in full of all suz.1s secured by skis Security Instrument without further demand and may inveke
the power of sale and any other remedies permitted by:applicable law. Lezder shall be entitled to collect all expenses
incurred in pursuing the remedies providec: in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence, . - ~ - Ll ; i

If Lender invokes the power of sale, Lender shall’ axecute or. cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election o cause the Property to be sold and shall cause such notice to be
recorded in each county in which any par: of the Propery is located. Lendcr or Trastee shall give notice of sale in the
manner prescribed by applicable law te Borrower and to ather persons prescrived by applicable law. After the time
required by applicable law, Trustee, vrithei:t demand on Eorrower, shall sell the Property at public auction to the highest

_bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
_place of any previously scheduled sale. Ler«ler or its designze may parchase the Property at any sale,
. Trastee shall deliver to the purchascr Trustee’s decd conveying the Property. without any covepant or warranty,
expressed or implied. The recitals in the T ustee’s deed st all be prima facie cvidence of the truth of the statements made
therein, Trustee shall apply the procecds of the sale in the Jollowing order: (a) te all expenses of the szle, including, but not
limited to, reasonable Trustee’s and attom:ys’ fees; (b) t9 all sums secured by this Security Instrument; and (c) any excess
- to the person or persons legaliy entitled to i~ . A L N R
: ‘Recoaveyance. Upon payment of ali'sums secured by this Security Instrument; Lender shali request Trustee to reconvey
“and shall surrender this Security Instrument znd all notes ‘evidencing debt secured by this Security Instrument to
Trustee, Trustee shall reconvey the Property without wa ec ‘of not lcss than:$5.00- 1o the person or persons legally
* entitled to it. Such person or persons shall pay any recordaticn costs. . - ¢ . v SR RS v
7. 23. Substitute Trustee. Lender may, Tom time to move Trustee nd appoint a successor trusiee to any Trustee
appointed hereunder. Without conveyanc e Property, (a¢ successo shall succeed to all the title, power and duties

" confecred upon Trustec herein and by applic.

0 24. Attorneys’ Fees. As used in 1 ;
- awarded by an appellaie court. - - ¢ Fes b priner o : Lo
L .25, Riders to this Security 1 “or- ecuted by Bomrower and recorded together with this

ce Security Instrument, the covenants and agree 1iC ‘be incorporated into‘and shall amend and supplement

| [Check applicable box(es)]

" the covenants an agreements of this Security Ing art of this Security Instrument.
~ [ Adjustable Rate Rides , l ider 0. [ 14 Family Rider.
- [_] Graduated Payment Rider -~ - Panned tn oprcntRider [ Biweckly Payment Rider
" [_palloon Rider = . ¢ Img; ovement Ri . [2] second Home Rider




'+ personally appeared the above riamed

© - endacknowledged

- Di A
OTARY P

-‘{:‘g 3

PUBLIC : OF
COMMSSION N

Sl ithe . 19th
{ and duly'recorded in Vol. __M96__
étha G. Letscl, County Clerk - -
i i 7 } . & S
i .




