ry:
*{a) D : 'by the'Note, With interest, and all renewals, -
fid- mnd'fﬁcaﬁons ofthe Note;. yme other sums, with interest, advanced under paragraph 7
to protectthaiseciirity of this'Secufity Insirume at; and ‘Jerformance 'of Bofrower’s covenants and agreements_
uridér this Sectirity rument ‘and the'Note: this‘purposé Bofre rrevocably grants and conveys to Tmstee m
trust, with power of salé; wing descril Srty insKlamath S sE
County Qi ; 31 ;

1ts and-additions shall a!sc be‘ !
urity lnsm.ment as the 'Propenty

' : ;" Borrower
and demands; sub]ect to any

: -t /F
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" m' .:I!'r: “.!t ui
fof and inferest

s : ' to awit y ‘der», { ,
" to Leridéronithe day:monthly payments a , 1 tit the Notg is pald infull, a sum:CFunds") for: (a)
yearly taxes and assessments which maly atiain priosity over tils Security Instrument &s alien on the Property; (b) yearly

ieasehold payments o round rents opthe Fropeity, it any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurarice premiums, if any; (e) yea y mortgage insurance pramiums, #f any; and (f) any sums payable by
_ Borrawer to Lender, in accordance with the provigions of peragraph 8, inlieu of the payment of mortgage insurance
- prefiiums. Thése tems are called "Esciqw ltems.” Lenderimay, at any time, collactand hiold Funds In an amount not
" to exceed the maximum amount a lender for ¢ federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlernant Procedures Act of 1974 as aniended from time to time, 12US.C. §
*.2601 et seq. (RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, atany
time, collect and hold Funds in an amount not 1o exceed tha lesser amount.; Lerder may estimate the amount of Funds
due on the basis of current data and'reasonable estimates of expenditures of future Escrow items or otherwise in
" .. accordance with applicablelaw. . R S RN R R :
"*~ "~ The Funds shall be held ivan institution v:hose deposits are Insured by a fedleral agency, instrumentality, or entity
* (including Lender, if Lender is such an institution) or in any Federal Homs Loan Bank. Lender shall apply the Funds to
pay ine Escrow lteins. Lender may not charge Borrower fot nolding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow lerns, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge: Howaver, Lender may require Borrower to pay a one-time charge for an
independent real estate 1ax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires Interest 1o be paid, Lender shall not be
required to pay Borrower any Interast or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shali give to Borrower, without: charge, an annual accounting ofthe
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged-as additional Sacurity for all sums secured:by this Secufity Instrument. -

If the Funds held by Lender exceed the amounts permitied to be held iender shall account to
Borrower for the excess Funds in accordanc3 with the requirements ofap > [aw. o amount of the Funds held
by Lender atafiy time,is not sufficlent td pay the Escrow, fterns when due, Le idar may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender tf.s amount-necessary to make upthe deficiency. Borrower shall make up
the-deficiency in no more than twefve montitly payments, at Lender’s scle discration.

o127 Upon payment infoll of ali- sums seturec by this Securty Instrument, Lander shall promptly refund to Borrower any
Funds held by Lender.If, under paragraph 21; Lender sheil agquire or sell the Property, Lender, prior to the acquisition
or sale'of the Propeity, shall'apply any. Funid3:held by Lenderatthetime of acquisition or sale'as a credit against the
éurﬁg"secmt_a’dﬂbyvth@SpcﬂmlnStMmemli - R B T R I
=I5 Agplication of Payments. Unless anp Gdble faw provides Gthierwise, ail payments received by Lender under
pafagrapne 1 and 2'shall 06 applled: first to any prepaymant charges dug indarin flol second, to.amournis payable
tunder paragraph 2; third, to interest due; fourth, to principal due; and last, toany late charges due under-the Note. ™

hall pay all taxes, assessiments, charges, fines and impositions attributable to the
this Security Instrument, and leasehold payments or ground rents, fany.... -
the manner provided.in paragraph 2, or if not pald in that manner, Borower.

i owed: payment. “Borrower shall promptly furnish to Lender all notices of

amounts to be paid under; 4 naragraphi i Borrower makas these payments directly, Borrower shall promptly furnish
to Lender receipts evid ' . SR - el
Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a)
e payment of the obligation securediby the lien in a manner acceptable to Lender; (b) contests in
00d hy -or defends agalnst £ forcement of te lien In, legal procaedings which inthe Lender’s opinion
operate to pre t the.enforcarment of the lian; or (c) secirasfromihe holdaraithe llenan agreement satistactory to
Lender subordinating the lien to this.Secunt'y instrument. 17 Lender determines that any part of the Property is subject

to a lien which may attain‘priority over this Sec nstrument, Lender may give Barrower a notice identifying the len.

Borrower shall satisfy the lien or take one or m of thie dctions setforth above within 10 days of the giving of notice.
5. Hazard or Property Insurenco.-Be mower shall kyopthe improvemenis now existing or hereafier erected on the

* " Property Insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,

Including floods orfiooding, for which Lencer res. Insurance shall be maintained in the amounts
and lfcjrjihe L;;?‘l;l!ods hat Lender. r&;\utres i ANc p she insurance shall be chosen by Borrower .
ot 16 La o sha iNSU

Lender's rights in the Propesty In ggcordanca with

R/! "2

;,%‘i

er's appéeol\gl hall rct be unres i i 1f Borrower falls to maintain coverage described S



shall include a standard. g S8.
rower shall promply give to Lender.
rompt notice tothe -

, GRS g any applicatic rocseds to principal shall not'extend or
postpons tha'due’ i 44 y s referred to In saragraphs 1 and 2 or changs the amount of the
paytients. tif under paragraph'21 the Property is'acquired by:Lender; Borvower's right to any insurance poticies and
‘proceeds resulting fromdamageto the Properiy-prior:to the acquisition' shall passto Lender to the extent of the'sums
secured by this Sepurity!nstrume immediatay prior to the acquisitio T IR R A

6: Qccupancy, Preserva oﬂ} &eﬁlydn:o‘ﬂ Pr vy Borrower’s Loan Application;

Leaseholds.! Borrower shall occupy, establish, and use the Froperty as Borrower's principal residence within sixty
days after the'execution of this Security Instruraent and shall ‘continue to becupy the Property as Borrower’s principal
residence for.at least one'year after:the date of ccocupancy; urless Lender otherwise agrees in writing, which consent
shall not be unreasonably withhel nless extenuating circumstances exist which are beyond Borrower’s control.
Barrawer shall not déstroy, damage or. mpalr:he Property; allow the Property ta deteriorate, oF commit waste on the
Property.: Botrower shall beindefault if any-fadeitureaction cr proceeding;whether civii.oricriminal, is begun that in
Le:nder’sg_ood faith judgment.could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or;Lender’s security irterest. . Borrower may cure such a default and reinstate, as provided in
paragraph:18, by causing the action or proceeding to be dismissed with-a ruling that, In Lender's good faith .
determination, preciudes forfeiture of the Borrower's interest in the Property.or,other material impalrment of the lien

created by this Security Instrument or.Lender’s; security interest.. Barrower shall:also be in default if Borrower, during the
loan application progess;.gave materially false of inaccurate | ~formation or statements to Lender (or failed to provide
Lender with any material information).in connection withthe lnan:evidenced by the Note, including, but not limited to,

representations concerming Borrower's occupanc

af the Prcperty as a principal residence. If this Security Instrument
fall comnply with all the provislons of the lease., If Borrower acquires feetiletothe
, the leasehiold and the fes title, shall der agrees to the merger inwriting. . . .
.- 7.:Protection of Lenders Rigittan the Prope crrower fails to, perform the covenants and agreements
contained in this Security Instrument,.or there Is a legel.proceeding that may sig aificanily affect Lender’s rights in the

Property.(suchasa proceeding in bankruptc: i+ probate, for condemnation orforfelture orto enforce laws or -
regulations), then Lender may do.and pay for whatever.is necessary to protect the value of the Property and Lender's
rights in the Properiy.cLend ¢ lons may include payingany sums secured by a lien which has priority over this
Secyrity Instrume ) nabl ays' fees and entering on the Property to make repairs.
Ath ) 7. Lender dodsnothavetodoso. - o o
y | by:Lender.under th paragraph become additional debt of Borrower secured-by
this Security Instrument:; Unless:Borrower and:Lender,ag.'ee,to;othe{,tenhs*ofmyment.gth%eamounts shallbear .
interast fromethe date of disbursement at the Mote rate and ¢ hall:be payable, with:inter: st, upon.notice from Lender to
Borrower: requesting payment. AT i : R DRI B SRS
8. Montgagé insurance.” If -er ’fe‘qx;ﬁred.mongage-Ensuran:':’e:as?a concition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintaln the mortgage insurance in effect. If, forany
reason; the mortgage-insurance-coverage.r2 quired by Lendar lapses;or ceases to be in-effect, Borrower shail pay the
premiumns required 10 obtain coverage.substantially equivelent to.the. mortgage insurance previously in effect, ata cost
substantially equivaient to Borrgv-er of the mortga [Insuyrance previou ly in effect, from an altemnate
mortgage Insurera Lender, If siristantlal uv mortgags ingurance coverage Is not, avaflable, .
' Y. ) I thé yearly mortgage Insurance prémium being
In effect., Lender will accept, use and retain
Loss reserve payments may no longer bs required, at
rance soverage (In tho amount and for the pericd that Lender requires) provided
avaliable and Is'obtalded. - Borrowar shall pay the premiums required
losS reser W ‘requirement for morigage raince ends
der-of applicable law. s
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vhich the falr marketvalue of thelProperiy.
2 Sums:se«gurgd:byxmszsecumy;l

a)

10
ot

.+ 16 Borower that the condemnor offers to
or Within 30 days after the date the _ .
ion, efther to rastoration or repair of the

of proceeds

SRS der, - principal shall not extend or
postpone the due date of the mc s referre
payments. : T Mg I S I E I S R R I S
11.7B orbaarat ca By Lerider {lot a Waiver. ‘Extension of the time for paymentor
modification of amortization of the sumns sectred by this Security Instrument granted by Lender to any successor in
interest of Borrower.shall not operate to release the liabllity olithe original Borrowver.or SBorrower's successorsin -
interest.- Lender shall:not be. required to.commence proceedings against any stccessor in interest or refuse to extend
time for paygmnt or.otherwise modify amortization qfthe surns secured by this Security Insirument by reason of any

e by the:crigl Bc ccessors in interest. Any forbsarance by Lender in exercising
ledy.shaiin € ‘ ny right or remedy. . v ‘

. : Successors and Ass] ‘Bound;Jointa A i Co-signers..The covenants and agreements
of this Security Instrument shallbind and berefit the succescors:and assigns of Lender and Borrower, subject to the
provisions of paragraph:17..Borrower's cavenants and agre amerits:shall be joint and several: Any Borrowerwho
co-signs this Security Instrument but does rct executethe Note: (a):Is co-signing this Security. Instrument onlyto :
mortgage; grant-and:convey.that Borrowe; interest.In the Froperty under the tarms of this Security Instrument; (b} is
not personally obligated o pa! ums Sec i rity ent; and (c) agrees that Lender and any other

Borrower may agres tg extend, mo rbedr or. make any accomimodations with regard to the terms of this Security

t:and 2 or change the amount of such™ | .

r L9 If the loanise this Securiy | mn ject .tb"a{l’éﬁlwﬁicﬁ sets maximum loan
charges, and that law is finally interpreted 5o i : "Jaan charges collected or to be collected in

connection:withthe loan exceed the pe lcan charge shall be reduced by the amount

necessary io reduce the charge to the permi:ted li n already collected from Borrower which

exceeded permitted fimits will be refunded to Bormower, Lerder: choose to make this refund by reducing the
principal owed under the.Note or by fpaking a direct paymetto ower.. If a refund reduces principal, the reduction

will.betreated as a partial prepayment withoit any prepayment rgeundertheNote.. . . Co SRS
. 114; - Notices: ‘Any nictice to Borrower. provided for:In ih's-Secdrity: Instrument shal be given by delivering it or by
mailing it By first class mall’ limes’s"applimbﬁe law'requires use of another methcd. ‘The notice shall be directed to the
Property Address or any otheraddress Borrower designatés by-natice to Lender: Any notice to Lender shall be given
by first classmall to'Lender’s addrass stated herelnorany cther address Lender designates by notice to Borrower.
: rity Inst:iment shail be'desmed to have been given to Borrower or Lender when -
L3 3 [P LR R EE ) B R

g verabiy. “This'Séeurty it shiall be'gbvertiad by fedefal law and the law of the
jurisdiction in’ ated: Ini the event taat any:provision or ciause of this Security instrument or the
- * Note‘confiicts con lict shall:not e act other provislons of this Security Instrument orthe Note
] whlil;v‘can be gt : the confl ' Tothis.end the provislons: this Security instrument and
_-theg'Note are‘declared! rable. - [H i LT
wer's Co| » rmed copy of the Note'ard f this Security Instrument.
or any part of the Property or any interest
sfarred end Borrower isnota natural =~ ~
5, ' in full of all sums




18. Borrower's Right to Reinstate. If Borrower meels car ain con
enforcement of this Security instrument discont nued at any tix.g priorto

as applicable law may spec , ment; |
this Secu! ity Instrument; or ontry.of a judgrn ant

ns, Borrower shall have the right 10 have’

; @ eaflier of (a) 5 days (or such other period

e of the Property pursuant to any power of sale contained in
g ihls Sectrity instrumsnt. Those conditions &re that

ndition
th

Borrower: (a) pays Lender ali sums which then vould be due under this Security Instrument and the Note asifno
Fes: !

acceleration had occurred:: (R

in enforcing this Securit Ipstrum

as Lender may reas! i

Borrower's obligatiortto i

reinstatement by Borrowe

no acceleration had occurred.” Howeve!

paragraph 17. BRI

R 1o, Sl of Note; Change ot Loan Seivl 2%

. without prior;notice tc:Borrower.
monthiy payments due tinder the:

Loan Servicer unfelated toa sale'of

ﬁé,tic,e"o’fthéféhé‘n'gajmacco;d Y

other information required by applicable law.

Vy;olher covenants of agreements, {c) paysall

IR SV

a8 fH5!
The Note or a parti (together with i

he Note. Ifthereisac
5 with paraJraph J&a.b%}l’
address of the new Loan Servicer and the acldress towhic

, expenses incurred
reasonable attorneys. fees; and (d) takes such action
curity instrumiant, Lerider.'@.r!rghtsfiin the Property and

shall cortine unchanged. Upon
ectired hereby shall remain fully effective as if

tapply In the case of acceleration under

RO T

s Sec‘ur'rty»lpstrument) may be sold one or more times

als may resuitina change in the entity (known as the “Loan Servicer’) that collects
oteandth's Security: insramentzThere:

ne of More changes of the
will be given written

nange of the |
> and applicab
payments sho

20. Hazardous Substances. Borrowe: shall not cause of permit the presence, use, disposal, storage, ot release

of any Hazardous Substances on or in the Fropse

rty. Borrower shall not do, not allow anyone else to do, anything" ~

affecting the Property that is In violation ofany Environmental Law. The preceding twa sentences shall not apply tothe
presence, use, or storage on the Property cf small quanthias of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses an: to maintenance of the Property.. .- )

Borrower shall promply give Lender wit ten natice of any invastigation, Siaim. demand, lawsuit of other action by

any governmental of regulatory agency of

party involving the Property and any

Hazardous Substance of

Environmental Law of which Borrower has actual knowtedga: If Borrower learns, or is notified by any governmental or
regulatory authority, that any. removal or other. remediation of any Hazardous cubstance affecting the Propernty is.

necessary, Borrower shall promptly take ali necessary remedial actions i

n aqoordande \with Environmental Law.

h 20, "Hazardous Substances’ are those substances defined as toxic or hazardous

tal Law and the following substznces:-gasol

ing, kerosene, other flammable of toxic

ides, volatie s‘olwghgs;maieglé& containing asbestos of formaldehyde,
h 20, zpvironmertal Law' means federal laws and laws of the

jurisdiction

-+ NONAUNIFORM COVENANTS:
21.:Ac
breach-of any CoOven:
17 unless applicab
cure the default; (c) a date days
default must be-cured; an that failure to cure
ns securad by this

all sums secur
other.rem_edies'pennit:
the remedies provided
tile evidence. -

eaith, safety.or environmental protection.

venant ard agree as follows:

to'Beirgwer prior to acceleration following Borrower’s

o prior to acceleration under paragraph

a) the default; (b) the sction requiret 10

. by which the
ed in the notice may’
Property. The notice ehail
{ bring a court action to assert
1o acceleration andsale. ifthe detaultis oot
r at its optionmnay yeguire immediate i
11 .ﬂher;demand' ard may inv
1l be entitled to coliect all expenses
ut not limited o, reasonable attorneys’
i Bk R L DL e AL SR
ute or cause Trustee to execute a written notice of the
cause the Property to be sold and shall cause such
‘ig located. Lender or Trustes shali give
werand to other persons prescribed by
without domand on BOITOWer, shall zefithe:
end underthe terms designated inthe
nas. Trusteemay. posipone salg ofalior

§ any previously € ed sale.




nty, expre piied. Th i

%he statemenis mdetherein. { ~hai!upp:ythe pro:

expenses ofthe.sals; including:butnot iimit xi10; reason
securedh thfsSecmrtyrlnmmem na{e) 2
- ubiie2. Reconveyance. Upon:pa ntiof fms sgcuired §y this:Pecurity: nstrume Eandersha!lrequ
<10 recorweymerpe:tyands hall sufrende r, curit vtmmerﬂ:and all not ,evrdencingdebtsecured by this
- écuritylnszmmenttonstee. istee chall ratorveythert wxﬁnutvmantyandwﬁhoutctmrgetotheperson

-shall ;ayany:
Br thdy from time totinte mve'l”mstee and uppoint' suocessortrusteeto any =

Trijstee appointed hefétinter ‘ nvey nce.of the Property; the: hail succeed'to a!lvth 1it
powerandduﬁesconferred'uponTmstee here n'and by appiicablelaw VU S

24 otneye’ Fees. As used inthis Sew: LTty lnstrument and in the Note, a“tomeys fees shall include any
aitomeys. fepsawarded by anappeliate.cou ;

g1

Brdastodhl acurﬂy lnstumant:: 1 L T
if.one crmore riders ‘are.executed ‘by.Borrow:2 £ pgetier with this Sscunty !nstrument the ocvenants and
greemems of-each such rider shail into and shall amen ment the.covenants and
agreementsnfthis Security, lnstruma it {g) were £upt
w(. o
Ad}ustab!e Rate Rider. 2

ounty Clerk

e $35.00 0 et . e




